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CORPORATE CHART
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AT 30TH JUNE, 2015 R=—ZF—aFHA=1H
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CHAIRMAN'S STATEMENT
ETRBEF

| am pleased to present to shareholders the annual report of ITC
Corporation Limited (the "Company”) and its subsidiaries (the
"Group”) for the year ended 31st March, 2015.

BUSINESS REVIEW

Review of Financial Performance

The Group reported a profit of HK$240 million attributable to
shareholders (2014: HK$110 million) and basic earnings per
share of HK18.09 cents (2014: HK9.49 cents) for the year ended
31st March, 2015. The increase in results compared with last year
was mainly attributable to the increase in conftribution from ITC
Properties Group Limited ("ITC Properties”).

AARABBRRIBLEFCEEBERAA (T4
RE)REMBARN ((AEE)BE-F—A
FZA=ZT—BAULFEZFR-

RXBOE

B 7% % B el

%zi —REZA=ZF+—HIFE  KE@EE
Hx%r&“fﬁ/ﬁ{l #240,000,000%8 7L (= F — P44 :
110,000,000,% ) KGR EREF A18.0975 1
ZEOF 9498 (l) o EERKFIEM - £
EmRREEEESBEBR AR ([EFHE])

Z BRI -
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CHAIRMAN'S STATEMENT
TRBEE

Analysis of the Group’s performance is as follows: RNEBXRRZDHWOT :
2015 2014
—E—IF —ET-NF
HK$'M HKS'M
BEETT 5 &5
Share of results of associates: - NI ES
ITC Properties EEEE 253 134
PYI REE 23 23
Rosedale IR - 254
Burcon Burcon (13) -
263 411

Loss on net decrease in interests B NREm 2 FRL 2

in associates gkl 6) (153)
Gain on acquisitions of additional interest Ui — B & A BB IMERS 2

in an associate Uz 27 26
Impairment loss on interest in Rosedale RIAE R 2 RIEREE - (126)
Net loss on other investments REHMIEERKEEER 2

and operations EiBF 5 (44) (48)
Profit attributable to shareholders iR 3R P4 s ) 240 110

LISTED STRATEGIC INVESTMENTS FRBEMEREEEB

ITC Properties Group Limited ("ITC Properties”)

ITC Properties is principally engaged in property development
and investment in Macau, Mainland China and Hong Kong. ITC
Properties is also engaged in the development and investments
of hotel and leisure operations, securities investments and the
provision of loan financing services.

In order to benefit from the continual return from ITC Properties,
the Group elected scrip shares for the final and special
dividends of ITC Properties for the year ended 31st March,
2014 and for the interim and special dividends for the interim
ended 30th September, 2014. Furthermore, the Group acquired
on-market approximately 12 million shares of ITC Properties
in January 2015 at an aggregate cash consideration of
approximately HK$45.7 million. As a result of the above, the
Group’s interest in ITC Properties increased from 30.6% as at 31st
March, 2014 to 32.6% as at 31st March, 2015. Accordingly, the
Group recorded a gain of approximately HK$27 million on the
above increase in interest in ITC Properties.
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#945,700,0008 TR S REEMH LB EL
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CHAIRMAN'S STATEMENT
TRBEE

ITC Properties recorded a profit of HK$804 million attributable
to its shareholders for the year ended 31st March, 2015. The
increase in profit as compared with HK$387 million for last year
was mainly attributable to a considerable increase in share
of profits from an associate, Empresa De Fomento Industrial E
Comercial Concérdia, S.A., in which ITC Properties has 35.5%
effective interest. As a result, the Group shared a profit of HK$253
million from ITC Properties for the current year.

PYI Corporation Limited ("PYI”)

Based in Hong Kong. PYI focuses on ports and infrastructure
development and investment, and the operation of ports and
logistics facilities, in the Yangtze River region of Mainland
China. It also engages in land and property development
and investment in association with ports and infrastructure
development. In addition, PYl provides comprehensive
engineering and property-related services through Paul Y.
Engineering Group Limited.

The Group’s infterest in PYl remained at 26.8% throughout the
year. PYl recorded a profit attributable to shareholders of HK$86
million for the year ended 31st March, 2015, as compared with
HK$86 million for the year ended 31st March, 2014. As a result,
the profit contributed by PYI maintained at HK$23 million.

Rosedale Hotel Holdings Limited ("Rosedale”)

Rosedale is principally engaged in operating 4-star rated hotels
in Mainland China and Hong Kong and also trading of securities.

In December 2014, the Group disposed its subsidiaries which
owned approximately 195.7 million Rosedale shares to a
subsidiary of Hanny Holdings Limited, at a consideration of
HK$575 million. As part and parcel of the disposal, the Group
placed out 47.2 million Rosedale shares at a consideration of
HK$26.9 million before completion of the disposal. Since an
impairment loss on interest in Rosedale of HK$126 million was
recognised in last year, the disposal did not have significant
profit or loss impact to the Group for the year ended 31st March,
2015.

EEWERBEE _T-—RAF-A=Z+—RAIFE
$E15 A% 51 & 1 3% 7804,000,000/8 7T © i AR = 4F
2.387,000,000/8 LB PTG 10 + £ 2R EFHE
REEBIBSRER R 2B 2 AR B AEZRRR
BBEMR AR ZFEFBEAREE ML - Bt - &
5 B A AN 4F [ 88 12 1 4 B2 4 71 5 253,000,0007%
5o

REZFBERL A ([RE])

RENFTB/EN  BINFEAMRITREZ
AOMERRERAZRKE  ARBOFMYR
Rz EE - M FEE O R A2 RFAE AR
ZIHMEEMERIREXY  WRBREEE
SEAERRAR RHEEZTRELMERBZR
& o

RAFE - REBRMRE 2w 175 7026.8%H)
KFE - REREBEZ-_ZE—RAF=_A=+—HLF
JE 8% 15 A% 58 & 1k % 786,000,000/ 7T © A ZE —
T —F = A=+—H1:-FZ [ /486,000,000
JC o E ik - REE FTE B 2 & A1) 4 5 5223,000,000
BIT ©

HEBEZRERAA ([HE])

HEFEXRTBEANM R EBLENERBEEED

RZZE—WF+Z A AEERBESEERA
A) 2 — MM B A &) H &% 5 #£195,700,000/% IR
f&in 2 BB A A - {8 /A575,000,000/ 7T ° EA
HENAI SR —E 5 - RTKHER - NEE
426,900,000/ 7T B9 X (B B & 47,200,000/% B A%
3 o AR IARE KM 25 2 R (B 5181 26,000,000/ 7T
EREFHER REE-_T—AF=ZA=+—H
IEFE HEHAEBUEELESE KaH o ER
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CHAIRMAN'S STATEMENT
TRBEE

Burcon NutraScience Corporation ("Burcon”)

Burcon is a leader in developing functionally and nuftritionally
valuable plant-based proteins. Its shares are listed on the
Toronto Stock Exchange, the NASDAQ Global Market and the
Frankfurt Stock Exchange. Since 1999, Burcon has developed
a portfolio of composition, application, and process patents
originating from its core protein extraction and purification
technology. Burcon has developed CLARISOY™, a soy protfein
which offers clarity and complete nutrition for low pH systems;
Peazazz® pea protein which is uniquely soluble with clean flavor
characteristics; and Puratein®, Supertein® and Nutratein®, three
canola protein isolates with unique functional and nutritional
attributes.

Burcon’s flagship protein technology, CLARISOY™, has been
licensed to Archer-Daniels-Midland Company (*ADM"), a
leader in the global food ingredient industry listed in the
U.S., since March 2011. In July 2014, ADM launched a new
CLARISOY™ variant, CLARISOY™ 170, at the 2014 Institute of Food
Technologist Annual Meeting & Food Expo. Also, in April 2014,
Burcon was granted a key patent for a CLARISOY™ composition
of matter patent applications which provides protection over the
commercially valuable attributes of CLARISOY™.,

In April 2014, Burcon completed its rights offering for 1.86 million
common shares at C$2.82 per share and the Group subscribed
for approximately 0.4 million common shares under this rights
offering to maintain its proportional interest in Burcon. As
compensation to the Group’s commitment to subscribe, the
Group received non-transferable warrants entitling the Group
to acquire up to approximately 0.1 million common shares of
Burcon at an exercise price of C$2.82 per share (subsequently
the exercise price was adjusted to C$2.78 per share as a result
of the rights offering in April 2015). In January 2015, Burcon
completed a private placement of approximately 0.7 million
common shares at US$2.50 per share for gross proceeds of
approximately C$2.0 million. As a result, the Group’s interest in
Burcon decreased from 20.8% as at 31st March, 2014 to 20.4% as
at 31st March, 2015.

For the year ended 31st March, 2015, Burcon recorded a
loss of HK$45 million as compared with HK$44 million for
the corresponding year in 2014. As a resulf, fogether with
recognising previous unrecognised loss, the Group shared a loss
of HK$13 million.

Note: CLARISOY™, a frademark of ADM, is under license to Burcon from
ADM.
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CHAIRMAN'S STATEMENT
TRBEE

The Group’s shareholding interests in the major listed strategic
investments are summarised below:

AEERTE LTRIEMUEREER 2 REEa
Ui N

Interest held

EHRBEFRR B

As at the
Name of As at 31st date of this
investee company Place of listing Stock code March, 2015 report
FEER

FREAT R-E—FH&E
=L LHi R R 6 1 5% =ZHA=+—H RAHE R H
ITC Properties Hong Kong Stock Exchange 199 32.6% 32.6%
R E BB P
PYI Hong Kong Stock Exchange 498 26.8% 26.8%
REE BB P
Burcon Toronto Stock Exchange BU 20.4% 20.6%

SREBEBHIHM

NASDAQ Global Market BUR

METE R 25

Frankfurt Stock Exchange BNE

LIQUIDITY AND FINANCIAL RESOURCES

As at 31st March, 2015, the Group’'s equity atfributable to
shareholders was HK$3,108 million, representing an increase of
3% as compared with the last year.

The Group continued to adopt a prudent funding and treasury
policy to manage its liquidity needs. The objective is o maintain
adequate funds for financing working capital and seizing
investment opportunities, as and when they become available.

As at 31st March, 2015, current assets and current liabilities of
the Group were HK$458 million and HK$17 million respectively.
As a result of the disposal Rosedale’s shares, the current assets
increased 10 times as compared with last year. Accordingly, the
Group’s current ratio was 27 as atf the year end 31st March, 2015
(2014: 0.4).

GEARING

As at 31st March, 2015, the Group had bank deposits, bank
balances and cash of HK$139 million, bank borrowings of HK$10
million. All bank borrowings were denominated in Hong Kong
dollars, either repayable within one year or on demand and at
floating interest rates.

RBEETRUBER

AEBR - ZE—RAF=A=+—HzZREE(GE
25 /3,108,000,00078 JT * B = F 1 IN3% -

AEBEERDNERRENEHRBREBEER
E2RE BREARBEARMESRENEEER
PR MEREERERHILERERK -

RZE—RAF=A=+—H AEBENRHEE
KB & &5 Bl A458,000,0005% 7T 517,000,000
BT -HREERENRD  RBEEREF
oz - At - AEBREBEE-_T—RF=A
=+ —HUEFEZRILEERF27 (ZF—NF .
0.4) °

EERELX

R=ZZTE—RAF=A=+—8 AE£ERITEFER "
$R1T457F &3R4 /5139,000,0008 7T+ LA KM ER1TE
X 410,000,000/ 7T ° T B RITIEREUAET A
B AR —FREEXIZBMNEE  WIREH
BEFE -
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CHAIRMAN'S STATEMENT
TRBEE

As a result of the repayment of borrowings, the Group’s gearing
rafio was zero as at 31st March, 2015, as compared with 1.7%
as at 31st March, 2014. The gearing ratio was calculated on
the basis of net borrowings over the equity attributable to
shareholders. Net borrowings is arrived at by deducting bank
deposits, bank balances and cash from the aggregate of
borrowings and margin account payable.

EXCHANGE RATE EXPOSURE

Most of the assets and liabilities of the Group are denominated
in Hong Kong dollars, hence the Group’s exposure to
fluctuations in foreign exchange rates is minimal and no foreign
exchanging hedging instruments are used.

PLEDGE OF ASSETS

As at 31st March, 2015, properties with an aggregate carrying
value of approximately HK$22 million were pledged to a bank to
secure a general facility granted to the Group. As at 31st March,
2015, no balance has been drawn from the relevant facility.

CONTINGENT LIABILITIES

As at 31st March, 2015, the Group had no contingent liabilities.

EMPLOYEE AND REMUNERATION POLICY

As at 31st March, 2015, the Group had a total of 62 employees.
The Group’s remuneration policy is to ensure that the Group’s
remuneration structure is appropriate and aligns with the
Group’s goals and objectives. The employees’ remuneration is
based on the employees’ skill, knowledge and involvement in
the Company’s affairs and is determined by reference to the
Company’s performance, as well as remuneration benchmark in
the industry and the prevailing market conditions. The ultimate
objective of the remuneration policy is to ensure that the Group
is able to attract, retain and motivate a high-calibre team
which is essential to the success of the Company. The Group
also offers benefits to employees including discretionary bonus,
fraining., provident funds and medical coverage. The share
option scheme of the Company is established for the eligible
participants (including employees) but no share options were
granted during the period and there is no outstanding share
option as at 31st March, 2015 and as at the date of this report.
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CHAIRMAN'S STATEMENT
TRBEE

EVENTS AFTER THE YEAR ENDED 31ST MARCH,
2015

The Group

In April 2015, Dr. Chan Kwok Keung, Charles (*Dr. Chan”), an
executive director and the chairman of the Board, acquired a
total of approximately 230 million shares of the Company for an
aggregate consideration of approximately HK$168 million. As
such, Dr. Chan’s shareholding in the Company increased from
38.2% to 54.2%. As a result of the aforesaid share acquisition,
Galaxyway Investments Limited ("Galaxyway”), a company
indirectly wholly-owned by Dr. Chan, made a mandatory
unconditional cash offer for all the shares in the issued share
capital of the Company (other than those already owned or
agreed fo be acquired by Galaxyway and its concert parties)
(the “Offer”) at HK$0.73 per share. The Offer was closed in early
June 2015 and had received valid acceptance of approximately
0.3 million shares under the Offer. As such, Dr. Chan, directly
and indirectly, owned approximately 778 million shares of the
Company, and his shareholding was 54.2% upon the close of the
Offer.

In mid June 2015, the Company has placed, through the placing
agent, 120 million new shares at a price of HK$0.88 per share to
not less than six independent third parties (the "Placing”) and
approximately HK$105.6 million of gross proceeds were raised.
The placing price of HK$0.88 per share represents a discount of
approximately 18.5% to the closing price of HK$1.08 per share
as at 3rd June, 2015, the date of the placing agreement. The
net proceeds from the Placing (after deducting the commission
payable fo the placing agent, professional fee and other
related costs and expenses incurring in the Placing) will be
approximately HK$102.8 million (the net placing price was
approximately HK$0.857 per share) which will be used for the
general working capital and, where appropriate, future suitable
investment opportunities (if any). Such fund raising activity
has enlarged the shareholder base and capital base of the
Company, and has strengthened the financial position of the
Group.

Q:l:—v
#m2EmR

rEH

EFFE=A=+—HLEE

T—RFNA NOTESHRESTLEER
l%ﬁ%i(fﬁ%ﬁin LA #8 X (& 49168,000,0007%5
TCU BB A $£49230,000,0000% 4 A &) {5 o E I -
PRI TR AR B 2 IR F38.2%18 £54.2% ° B
RET LR EE ARG TFAE —HEE
2 & %A 7 A AlGalaxyway Investments Limited
([ Galaxyway |) A E B 10.7378 7T * AR A
B#ITBRAF Z 2B (Galaxyway & B —E
THALIEHARRESWE ZRDBRIN IR
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Burcon

In April 2015, Burcon announced completion of its rights offering
under which approximately 1.55 million rights shares were
issued at C$2.26 per share. The proceeds of approximately
C$3.5 million will be used for, amongst others, research and
development, patent applications, maintaining Burcon’s
intellectual property portfolio and general working capital.
The Group has applied additional subscription and totally
subscribed for approximately 0.4 million common shares
under the rights offering and so the Group’s interest in Burcon
increased from 20.4% to 20.6% after the rights offering. As
compensation to the Group’s commitment to subscribe, the
Group received non-transferable warrants entitling the Group
to acquire up to approximately 0.2 million common shares of
Burcon at an exercise price of C$2.26 per share. The issuance
and the exercise price of the aforesaid warrants are subject to
Burcon shareholders’ approval at Burcon’s next annual general
meeting in September 2015.

SECURITIES IN ISSUE

As a result of the issue of shares under the scrip dividend
schemes for final and special dividends for the year ended
31st March, 2014 and for interim and special dividends for the
period ended 30th September, 2014, the total number of issued
shares of the Company of HK$0.01 each was 1,433,771,074 as
at 31st March, 2015. Subsequently, 120 million new shares of the
Company were issued in mid June 2015 and therefore the total
number of issued shares of the Company of HK$0.01 each was
1,653,771,074 as at the date of this report.
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FINAL DIVIDEND

The Board has resolved to recommend the payment of a
final dividend of HK4.0 cents per share (2014: a final dividend
of HK3.0 cents per share and a special dividend of HK3.0
cents per share) for the year ended 31st March, 2015 to the
shareholders of the Company whose names appear on the
register of members of the Company as at the close of business
on Wednesday, 26th August, 2015. The proposed final dividend
is expected to be paid to the shareholders of the Company
by post on or about Monday, 5th October, 2015 following
approval at the forthcoming annual general meeting of the
Company. The proposed final dividend is conditional upon
the passing of ordinary resolution(s) to approve the dividend
at the forthcoming annual general meeting of the Company.
The Board has also proposed that the final dividend should be
satisfied in cash, with an option to elect scrip dividend of shares,
in respect of part or all of such dividend. The market value of
the shares to be issued under the scrip dividend proposal will
be fixed by reference to the average of the closing prices of the
shares of the Company for the three consecutive trading days
ending 26th August, 2015 less a discount of 5 percent of such
average price or par value of shares, whichever is the higher.
The proposed scrip dividend is conditional upon the Hong
Kong Stock Exchange granting the listing of, and permission
to deal in, the new shares to be issued and the passing at
the forthcoming annual general meeting of the Company of
ordinary resolution(s) to approve the final dividend. A circular
giving full details of the scrip dividend proposal and a form of
election will be sent to shareholders of the Company.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Tuesday, 25th August, 2015 to Wednesday, 26th August, 2015,
both dates inclusive, during which period no fransfer of shares
will be registered. In order to qualify for the proposed final
dividend, all transfers of shares of the Company accompanied
by the relevant share certificate(s) must be lodged with
the Company’s branch share registrar in Hong Kong, Tricor
Secretaries Limited at Level 22, Hopewell Centre, 183 Queen’s
Road East, Hong Kong for registration by no later than 4:00 p.m.
on Monday, 24th August, 2015.
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OUTLOOK

It is the general expectation that the global economy will
continue fo recover at a slow pace in 2015. The International
Monetary Fund forecasted the global growth rate to be 3.5% in
2015 as compared to 3.3% in 2014; while Hong Kong GDP growth
is forecasted at 1% to 3% for 2015. The Chinese government
has also lowered its GDP growth target for 2015 by 0.4% to 7.0%
as compared fo its actual GDP growth last year. Nevertheless,
China’s growth is still considered fo be high as compared with
the rest of the world.

Further, 2015 will be a critical year for China; it marks the final
year of its “Twelfth Five-year plan” and the preparatory year for
its "Thirteenth Five-year plan”. On top of the Shanghai-Hong Kong
Stock Connect which has been launched on 17th November,
2014 and the mutual recognition scheme for cross-border fund
sales to be launched on 1st July, 2015, it is also expected the
Chinese government will roll out the Shenzhen-Hong Kong Stock
Connect in the future. While the implementations of massive
number of new policies may bring uncertainties fo the Chinese
economy in short run, we believe that the Hong Kong economy
will continue to be able to benefit from the supportive policies of
the Chinese government ahead.

In line with the economic forecasts published by the government
officials and market practitioners for 2015, our Group, along
with the market, was experiencing a comparatively slow growth
during the second half of the financial year. However, our
management believes that the Group is well-poised to capture
investment opportunities which may arise in the future. Looking
forward, the Group will continue to adhere to its long-term
mission in maintaining a diversified investment portfolio. The
Group will also adopt a prudent but proactive approach in
exploring and identifying high potential investment opportunities
with the aim to bring long-term value to our shareholders.

APPRECIATION

On behalf of the Board, | would like to take this opportunity
to thank the shareholders for their continuous support to the
Company and extend my appreciation to all management and
staff members for their contribution and dedication throughout
the year.

Dr. Chan Kwok Keung, Charles
Chairman

Hong Kong, 30th June, 2015
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BIOGRAPHIES OF DIRECTORS AND SECRETARY
EERMEEEGSN

DIRECTORS

Chan Kwok Keung, Charles, aged 60, is the Chairman of
the Company. He joined the Group in February 1997 and is
responsible for the Group’s corporate strategies and planning.
Dr. Chan holds an Honorary Degree of Doctor of Laws and a
Bachelor’'s Degree in Civil Engineering and has over 35 years’
international corporate management and strategic investment
experience in a diversified range of businesses including
property, infrastructure, construction, entertainment and
media, hotel and related business, information technology,
pharmaceutical and health products. Dr. Chan, a non-
executive director of Television Broadcasts Limited ("TVB") (0511.
HK). was appointed as the chairman of TVB on 1st January,
2015. He retfired as a non-executive director of PYlI Corporation
Limited (0498.HK) on 5th September, 2014. Dr. Chan is the sole
director and beneficial owner of Chinaview International Limited
and Galaxyway Investments Limited which are substantial
shareholders of the Company as disclosed in the section
headed ‘“Interests and short positions of substantial shareholders
in shares of the Company” in the directors’ report of this annual
report. He is the father of Mr. Chan Yiu Lun, Alan and the elder
brother of Mr. Chan Kwok Chuen, Augustine, who are both
executive directors of the Company.

Chau Mei Wah, Rosanna, aged 60, is the Deputy Chairman and
Managing Director of the Company. She is also the Chairman
of the Corporate Governance Committee, a member of the
Nomination Committee and the Remuneration Committee
of the Company and a director of various subsidiaries of the
Group. She joined the Group in February 1997 and is responsible
for the Group’s operations and business development. Ms.
Chau has over 35 years’ experience in international corporate
management and finance. She holds a Bachelor's Degree and a
Master's Degree in Commerce and has professional accounting
qualifications and experience in different jurisdictions. She is
a fellow member of the Hong Kong Institute of Certified Public
Accountants and the CPA Australia, and a member of the
Certified General Accountants’ Association of Canada. Ms.
Chau is a director of Burcon NutraScience Corporation, the
securities of which are listed on the Toronto Stock Exchange
(BU.TSX), the NASDAQ Global Market (BUR.NASDAQ) and the
Frankfurt Stock Exchange (BNE.FWB). She is a General Committee
member of The Chamber of Hong Kong Listed Companies.
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Chan Kwok Chuen, Augustine, aged 56, joined the Company
as an executive director in November 1997 and is also a director
of various subsidiaries of the Group. Mr. Chan holds a diploma
in arts and has over 32 years’ experience in trading business
in the PRC. Mr. Chan is the younger brother of Dr. Chan Kwok
Keung, Charles, the confrolling shareholder and the Chairman
of the Company and the sole director and beneficial owner of
Chinaview International Limited and Galaxyway Investments
Limited which are substantial shareholders of the Company, and
is the uncle of Mr. Chan Yiu Lun, Alan, an executive director of
the Company.

Chan Fut Yan, aged 61, joined the Company as an executfive
director in December 1997. He is also a member of the
Corporate Governance Committee of the Company and a
director of various subsidiaries of the Group. Mr. Chan has over
42 years’ experience in the local construction field specialising
in planning of construction business. He is also the managing
director of ITC Properties Group Limited (0199.HK). Mr. Chan
was the deputy chairman and an executive director of Louis Xl
Holdings Limited (0577.HK) until February 2013.

Chan Yiu Lun, Alan, aged 31, joined the Company as an
executive director in March 2009 and is also a director of various
subsidiaries of the Group. Mr. Chan graduated from Trinity
College of Arts and Sciences of Duke University, United States
of America, with a Bachelor of Arts Degree in Political Science -
International Relations. He previously worked in the investment
banking division of The Goldman Sachs Group, Inc. Mr. Chan is
an executive director of ITC Properties Group Limited (0199.HK)
and PYI Corporation Limited (0498.HK) ("PYI"). He is a director
of Burcon NutfraScience Corporation, the securities of which
are listed on the Toronto Stock Exchange (BU.TSX), the NASDAQ
Global Market (BUR.NASDAQ) and the Frankfurt Stock Exchange
(BNE.FWB). Mr. Chan is an advisor to Bisagni Environmental
Enterprise (BEE Inc.). Mr. Chan ceased to be an alternate
director of Dr. Chan Kwok Keung, Charles upon retirement of
Dr. Chan as a non-executive director of PYl on 5th September,
2014. Mr. Chan is a son of Dr. Chan Kwok Keung, Charles, the
confrolling shareholder and the Chairman of the Company
and the sole director and beneficial owner of Chinaview
International Limited and Galaxyway Investments Limited which
are substantial shareholders of the Company. Mr. Chan is also
a nephew of Mr. Chan Kwok Chuen, Augustine, an executive
director of the Company.
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Chuck, Winston Calptor, aged 59, joined the Company as an
independent non-executive director in November 2001. He is also
the Chairman of the Remuneration Committee and a member
of the Audit Committee, the Corporate Governance Committee
and the Nomination Committee of the Company. Mr. Chuck
graduated from the University of Western Ontario, Canada with a
Bachelor of Arts Degree. He is a practising solicitor in Hong Kong
and has over 33 years’ experience in the legal fields. Mr. Chuck
is an independent non-executive director of CNQC International
Holdings Limited (1240.HK), the name of which was changed
from Sunley Holdings Limited by passing a special resolution
of such company on 11th August, 2014. He resigned as an
independent non-executive director of Starlight International
Holdings Limited (0485.HK) (now known as Shihua Development
Company Limited) on 21st July, 2014.

Lee Kit Wah, aged 59, joined the Company as an independent
non-executive director in July 2004. He is also the Chairman
of the Audit Committee and a member of the Corporate
Governance Committee, the Nomination Committee and the
Remuneration Committee of the Company. Mr. Lee graduated
from University of Toronto, Canada with a Bachelor’'s Degree in
Commerce. He is a fellow member of the Hong Kong Institute
of Certified Public Accountants, the Association of Chartered
Certified Accountants and the Taxation Institute of Hong Kong.
He is a member of the Institute of Chartered Accountants in
England and Wales. He has been practising as a certified public
accountant in Hong Kong since 1988 and is the managing
director of an accounting firm. Mr. Lee is also an independent
non-executive director of Datronix Holdings Limited (0889.HK). He
was an independent non-executive director of SinoCom Software
Group Limited (0299.HK) until September 2013.
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Hon. Shek Lai Him, Abraham, css, sp, aged 70, joined the
Company as an independent non-executive director in June
2006. He is also the Chairman of the Nomination Committee
and a member of the Audit Commifttee of the Company. Mr.
Shek graduated from the University of Sydney, Australia with a
Bachelor of Arts Degree. Mr. Shek has been a member of the
Legislative Council of the Hong Kong Special Administrative
Region of the People’s Republic of China representing the real
estate and construction functional constituency since 2000.
Currently, Mr. Shek is a member of both the Court and the
Council of the University of Hong Kong and a member of the
Court of Hong Kong University of Science and Technology.
He is also a director of The Hong Kong Mortgage Corporation
Limited. He was appointed as a non-executive director of the
Mandatory Provident Fund Scheme Authority on 17th March,
2015. He retired as the Vice Chairman of the Independent
Police Complaints Council in Hong Kong on Tst January, 2015.
Mr. Shek was appointed as a Justice of the Peace in 1995.
He was awarded the Silver Bauhinia Star in 2007 and was
further awarded the Gold Bauhinia Star on 1st July, 2013. Mr.
Shek is the vice chairman and an independent non-executive
director of ITC Properties Group Limited (0199.HK). He is the
chairman and an independent non-executive director of
Chuang’s China Investments Limited (0298.HK). Mr. Shek is
also an independent non-executive director of NWS Holdings
Limited (0659.HK), Midas International Holdings Limited (1172.
HK), Paliburg Holdings Limited (0617.HK), Lifestyle International
Holdings Limited (1212.HK), Chuang's Consortium International
Limited (0367.HK), Country Garden Holdings Company Limited
(2007.HK), MTR Corporation Limited (0066.HK), Hop Hing
Group Holdings Limited (0047.HK), SIM Holdings Limited (0880.
HK). China Resources Cement Holdings Limited (1313.HK),
Dorsett Hospitality International Limited (2266.HK), Lai Fung
Holdings Limited (1125.HK) and Cosmopolitan International
Holdings Limited (0120.HK). He is also an independent non-
executive director of Eagle Asset Management (CP) Limited,
the manager of Champion Real Estate Investment Trust (2778.
HK). He is also an independent non-executive director of
Regal Portfolio Management Limited, the manager of Regal
Real Estate Investment Trust (1881.HK). He was appointed
as an independent non-executive director of Jinheng
Automotive Safety Technology Holdings Limited (0872.HK)
on 25th June, 2015. He was an independent non-executive
director of Titan Petrochemicals Group Limited until February
2014 (1192.HK) and retired as an independent non-executive
director of Hsin Chong Construction Group Ltd. (0404.HK) on
12th May, 2014.
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SECRETARY

Kam Suet Fan, aged 50, is the Company Secretary of the
Company. She is also a director of various subsidiaries of the
Group and the secretary of a subsidiary of the Company. Ms.
Kam has over 26 years’ experience in company secretarial
field. Prior to joining the Group in May 2002, she was the
company secretary of certain companies listed in Hong Kong.
She holds a Bachelor’'s Degree in Law from a university in China
and a Master of Arts Degree in Language and Law. She is an
associate member of both The Hong Kong Institute of Chartered
Secretaries and The Institute of Chartered Secretaries and
Administrators.
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The Company is committed to maintaining a high standard of
corporate governance practices and procedures. The Company
believes that good corporate governance practices are essential
for effective management to enhancing shareholders’ value. The
corporate governance principles of the Company emphasise
a quality Board, sound internal controls, and fransparency
and accountability to all shareholders of the Company (the
“Shareholders”).

CORPORATE GOVERNANCE CODE

The Company has, throughout the year ended 31st March, 2015,
complied with the code provisions of the Corporate Governance
Code (the "Code”) contained in Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the "Hong Kong Stock
Exchange”).

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has continued to adopt the Model Code for
Securities Transactions by Directors of Listed Issuers set out
in Appendix 10 fo the Listing Rules (the "Model Code") as its
own code of conduct regarding securities transactions by the
directors of the Company (the “Directors”). All Directors have
confirmed, following specific enquiry by the Company, that they
have complied with the required standard set out in the Model
Code throughout the year ended 31st March, 2015.

The Company has also continued to adopt a code of conduct
governing securities fransactions by employees who may
possess or have access to inside information of the Company or
its securities.
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BOARD OF DIRECTORS

THE BOARD

The members of the Board are individually and collectively
responsible for the leadership and control, and for promoting
the success, of the Company by directing and supervising
the Company’s affairs. As at the date of this report, the Board
comprises eight Directors, including the Chairman, the Deputy
Chairman and Managing Director, three other executive
Directors, and three independent non-executive Directors.
The Board has a balanced composition of executive and
independent non-executive Directors so that strong independent
elements are included in the Board, enabling the Board to
exercise judgment independently and make decision objectively
in the interests of the Company and its shareholders as a whole.

The Company recognises and embraces the benefits of having
a diverse Board and therefore has adopted a policy on Board
diversity in June 2013. With a view fo achieving a sustainable
and balanced development, the Company sees increasing
diversity at the Board level as an essential element in supporting
the atftainment of its strategic objectives and its sustainable
development. Board diversity would be considered based on a
number of measurable objectives, including but not limited to
skills, knowledge, experience, gender, age, length of services
and cultural and education background. All Board candidates
will be considered and appointed based on meritocracy,
contribution that the selected candidates will bring to the Board
against objective criteria, having due regard for the benefits of
diversity on the Board. The ultimate decision will be based on
merit and contribution that the selected candidates will bring
to the Board. The Nomination Committee will review the policy,
as appropriate, and recommend any proposed changes to the
Board for approval.

The Nomination Committee of the Company has obligation to
review the size, structure and composition of the Board on an
annual basis. The Company has a diversified Board composition
which meets the aforesaid measurable objectives of the Board
diversify policy. Biographical details of the Directors are set out
on pages 15 to 18 of this annual report. A list containing the
names of all Directors and their roles and functions is published
on the respective websites of the Hong Kong Stock Exchange
and the Company, which would be updated from time to time
when there are any changes. The Board members have no
financial, business, family or other material/relevant relationship
with each other, except that Dr. Chan Kwok Keung, Charles
is the elder brother of Mr. Chan Kwok Chuen, Augustine and
Mr. Chan Yiu Lun, Alan is a son and a nephew of Dr. Chan
Kwok Keung, Charles and Mr. Chan Kwok Chuen, Augustine
respectively.
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As part of an ongoing process of Director’s training, the Directors
are updated on the latest developments regarding the Listing
Rules. All Directors are provided with written materials from time
to time to enhance and refresh their knowledge and skills. They
participated in continuous professional development in the year
under review by way of attending fraining/briefing/seminar
on topics relevant to their duties. The Company has received
confirmations from all Directors of their respective training
records for the year ended 31st March, 2015.

The Board is responsible for the success and sustainable
development of the Company. It has delegated the Executive
Board with authority and responsibility for handling the
management functions and operations of the day-to-day
business of the Company, while reserving certain key matters
for the approval by the Board. The types of decisions to be
taken by the Board include annual and interim period financial
reporting and conftrol, equity fund raising, declaration of inferim
dividend and making recommendation of final dividend or other
distributions, notifiable transactions under Chapters 14 and T14A
of the Listing Rules and making recommendation for capital
reorganisation or scheme of arrangement of the Company.

During the year under review, four regular Board meetfings were
held with at least fourteen days’ notice given to all Directors and
additional Board meeting(s) were held as and when necessary.
Directors are provided with relevant information to make
informed decisions. The Chairman met with the independent
non-executive Directors without the executive Directors being
present during the year. The Board and each Director have
separate and independent access to the Company’s senior
management. A Director who considers a need for independent
professional advice in order to perform his/her duties as a
Director may convene, or request the secretary of the Company
(the "Company Secretary”) to convene, a meeting of the
Board to approve the seeking of independent legal or other
professional advice. The Company has arranged directors and
officers liability insurance coverage in respect of legal action
against the Directors.
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The attendance of each individual member of the following
meetings during the year under review is set out in the following
table:

BASPN @Eﬁirlﬁﬁu‘l—%%%ﬁfﬁf%%%ﬁﬂ
AT

%Hﬁf

F>H

Meetings Attended/Eligible to attend
HESE CEREREZER
Corporate
Audit Governance Nomination Remuneration General
Board  Committee Committee ~ Committee Committee Meeting
Name of Director Esns Ezg % TEER RE i B3R
ZE8 ZE8 ZE8 ZB88 g
Executive Directors HITEF
Chan Kwok Keung, Charles  BREI S 5/5 1/2
(Chairman) (L)
Chau Mei Wah, Rosanna FEE 5/5 2/2 1/1 3/3 2/2
(Deputy Chairman and (BIFE#
Managing Direcfor) EFpur)
Chan Kwok Chuen, Augustine FREI% 5/5 1/2
Chan Fut Yan R E 5/5 2/2 2/2
Chan Yiu Lun, Alan R R B 5/5 2/2
Independent non-executive ~ E U HHTEE
Directors
Chuck, Winston Calptor 258 5/5 2/2 2/2 /1 3/3 2/2
Lee Kit Wah FHE 5/5 2/2 2/2 /1 3/3 2/2
Shek Lai Him, Abraham VSRS 5/5 2/2 11 2/2
CHAIRMAN AND MANAGING DIRECTOR IENEEHALZKHE
The roles of the Chairman and Managing Director are ITRELEEEAKREBEABGE TR LREHTE

segregated and are held by different individuals. The Chairman
is responsible for the Group’s strategic planning and the
management of the operations of the Board, while the
Managing Director takes the lead in the Group’s operations and
business development. There is a clear division of responsibilities
between the Chairman and Managing Director of the Company
which provides a balance of power and authority.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The independent non-executive Directors are appointed for
a specific ferm, subject to re-election, which will run until the
conclusion of the third annual general meeting from the date
of their last re-election and in accordance with the Company’s
amended and restated bye-laws (the "Bye-laws”). One of
the independent non-executive Directors has appropriate
professional qualifications or accounting or related financial
management expertise as required under Rule 3.10 of the Listing
Rules. The Company has received the annual confirmation of
independence from each of the independent non-executive
Directors as required under Rule 3.13 of the Listing Rules. The
Company considers all independent non-executive Directors to
be independent.
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NOMINATION, APPOINTMENT AND RE-ELECTION OF DIRECTORS

Under the Bye-laws, the Directors shall have the power to appoint
any person as a Director at any time either to fill a casual
vacancy on the Board or as an addition to the existing Board
and such person is subject to retirement and re-election at the
first general meeting or first annual general meeting respectively
after his/her appointment. All Directors are subject to retirement
and re-election by the Shareholders on a rotation basis and
pursuant to the Bye-laws, at each annual general meeting, one-
third of the Directors for the time being shall retire from office by
rotation such that each Director shall be subject to retirement by
rotation at least once every three years at the annual general
meeting. The Board published the procedures for Shareholders
to propose a person for election as a Director on the Company’s
website and delegated its authority to the Nomination
Committee for making recommendation to the Board on the
appointment or re-appointment of Directors.

NOMINATION COMMITTEE

The Board set up the Nomination Committee of the Company
comprising three independent non-executive Directors, namely,
Mr. Shek Lai Him, Abraham (Chairman of the Nomination
Committee), Mr. Chuck, Winston Calptor and Mr. Lee Kit Wah,
and the Deputy Chairman and Managing Director, Ms. Chau
Mei Wah, Rosanna. The terms of reference of the Nomination
Committee adopted by the Board, which follow closely the
requirements of the code provisions of the Code as set out in the
Appendix 14 of the Listing Rules, are posted on the websites of
the Company and the Hong Kong Stock Exchange.

The appointment of a new Director shall first be considered by
the Nomination Committee. In considering the appointment
of a Director, the Nomination Committee applies the criteria in
the nomination policy of the Company and identifies suitably
qualified candidate to become Board members to complement
the Company’s corporate strategy. The recommendations of
the Nomination Committee will then be put to the Board for
consideration and approval. A candidate to be appointed
as independent non-executive Director must also satisfy the
independence criteria set out in Rule 3.13 of the Listing Rules.
Mr. Chuck, Winston Calptor, an independent non-executive
Director, shall retire by rotation and be eligible for re-election
at the forthcoming annual general meeting of the Company
and accordingly, pursuant to code provision of A.4.3 of the
Code, being an independent non-executive Director serving
the Board more than nine years, his further appointment upon
retirement by rotation shall be subject to a separate resolution
to be approved by the Shareholders at the forthcoming annual
general meeting.
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During the year under review, the Nomination Committee had
reviewed the structure, size and composition of the Board,
reviewed the policy on Board diversity and the progress on
achieving the measurable objectives under such policy,
reviewed the independence of each of independent non-
executive Directors, made recommendation to the Board for
putting forward Directors, who are subject fo retirement by
rotation, for re-appointment as Directors at the annual general
meeting.

REMUNERATION COMMITTEE

The Board has set up a Remuneration Committee of the
Company with a majority of the members being independent
non-executive Directors. As at the date of this report, the
Remuneration Commifttee comprises two independent non-
executive Directors, namely, Mr. Chuck, Winston Calptor
(Chairman of the Remuneration Committee) and Mr. Lee Kit
Wah, and the Deputy Chairman and Managing Director, Ms.
Chau Mei Wah, Rosanna.

The principal responsibilities of the Remuneration Committee
include making recommendations tfo the Board on the
Company’s policy and structure for all remuneration of Directors
and the senior management and on the establishment of a
formal and fransparent procedure for developing policy on
such remuneration. The Remuneration Committee, pursuant
to its terms of reference, has power either (i) to determine,
with delegated responsibility, the remuneration packages of
executive Directors and senior management; or (ii) to make
recommendations to the Board on the remuneration packages
of individual executive Directors and senior management. During
the year under review, the Remuneration Committee determined,
with delegated responsibility, the remuneration of executive
Directors and the Company Secretary. The terms of reference
of the Remuneration Committee adopted by the Board, which
follow closely the requirements of the code provisions of the
Code, are posted on the websites of the Company and the Hong
Kong Stock Exchange. The Remuneration Committee is provided
with sufficient resources to discharge its duties.

During the year under review, the Remuneration Committee had
principally performed the followings: making recommendation to
the Board on Directors’ fees for the approval by the Shareholders
at the annual general meeting, approving/recommending the
directors’ fees of Directors and reviewing and approving the
remuneration and/or discretionary bonus of executive Directors
and the Company Secretary.
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With the recommendation of the Remuneration Committee, the
Board sets the remuneration policy of Directors and the senior
management of the Company. The Remuneration Committee
shall consult the Chairman and/or the Managing Director of the
Company about its proposals relating to remuneration packages
of the Directors and the senior management of the Company.
The emoluments of the Directors and the senior management
of the Company are based on their individual skills, knowledge
and involvement in the Company’s affairs and are determined
by reference to the Company’'s performance, as well as
remuneration benchmark in the industry and the prevailing
market conditions. The ultimate objective of the remuneration
is to ensure that the Company is able to attract, retain and
motivate a high-calibre feam which is essential to the success of
the Company.

The monthly salary for Mr. Chan Kwok Chuen, Augustine and Mr.
Chan Yiu Lun, Alan were adjusted to HK$190,000 and HK$220,000
respectively commencing from 1st April, 2015. Information on
emoluments of the directors of the Company for the year ended
31st March, 2015 is set out in note 6 to the consolidated financial
statements. During the year under review, no Director or any
of his/her associates was involved in deciding his/her own
remuneration.

CORPORATE GOVERNANCE COMMITTEE

As at the date of this report, the Corporate Governance
Committee of the Company consists of two executive Directors,
namely Ms. Chau Mei Wah, Rosanna (Chairman of the
Corporate Governance Committee) and Mr. Chan Fut Yan and
two independent non-executive Directors, namely Mr. Chuck,
Winston Calptor and Mr. Lee Kit Wah.

The principal duties of the Corporate Governance Committee
include making recommendations to the Board on the
Company’s policies and practices on corporate governance;
reviewing and monitoring (i) the training and continuous
professional development of the Directors and the senior
management of the Company; (ii) the Company’s policies
and practices in compliance with the legal and regulatory
requirements; (iii) the code of conduct and compliance manual
(if any) applicable to the Company’s employees and the
Directors; and (iv) the Company’'s compliance with the Code
and disclosure in the Corporate Governance Report. The terms
of reference of the Corporate Governance Committee, which
follow closely the requirements of the Code, was adopted by the
Board. The Corporate Governance Committee is provided with
sufficient resources to discharge its duties.
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During the year under review, the Corporate Governance
Committee reviewed the corporate governance policy and the
compliance policy of the Company, and the code of conduct
for the Directors and the employees of the Company, reviewed
the compliaonce of the Code for the year ended 31st March,
2014 and for the six months ended 30th September, 2014, made
recommendation to the Board for the approval of the Corporate
Governance Report, and reviewed the training and confinuous
professional development of the Directors and the Company
Secretary.

AUDIT COMMITTEE

As at the date of this report, the Audit Committee of the
Company consists of three independent non-executive Directors,
namely Mr. Lee Kit Wah, Mr. Chuck, Winston Calptor and Mr.
Shek Lai Him, Abraham. The Audit Committee is chaired by
Mr. Lee Kit Wah, who is a qualified accountant with exftensive
experience in financial reporting and controls.

The principal duties of the Audit Committee include reviewing
the Company’s financial reporting system and internal control
procedures (including the adequacy of resources, staff
qualifications and experience, fraining programmes and budget
of the Company’s accounting and financial reporting function),
reviewing the Group’s financial information and reviewing the
relationship with the external auditor of the Company. The terms
of reference of the Audit Committee adopted by the Board,
which follow closely the requirements of the code provisions of
the Code, have been posted on the websites of the Hong Kong
Stock Exchange and the Company. The Audit Committee is
provided with sufficient resources to discharge its duties.

The Audit Committee performed the responsibilities under its
terms of reference and other duties as set out in code provisions
of the Code applicable to the Committee. It met with the
Directors and external auditors to review the interim/annual
results and reports. It considered and discussed the reports
with external auditors, with a view of ensuring that the Group’s
consolidated financial statements are prepared in accordance
with accounting principles generally accepted in Hong Kong.

During the year under review, the Audit Committee reviewed
and made recommendation for the Board’s approval of the
draft audited financial statements of the Group for the year
ended 31st March, 2014 and the draft unaudited interim
financial statements of the Group for the six months ended
30th September, 2014, discussed the accounting policies and
practices which may affect the Group with the management
and the Company’s external auditor, made recommendation
on the re-appointment of external auditor for the approval of the
Shareholders in the annual general meeting of the Company,
approved, and delegated certain power to approve, the fees
charged by the external auditor; and reviewed the internal
control system of the Group.
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AUDITOR’S REMUNERATION

Messrs. Deloitte Touche Tohmatsu ("Deloiftte”), the Group’s
principal auditor, was re-appointed by the Shareholders at the
annual general meeting of the Company held on 18th August,
2014 as the Company’s external auditor until the next annual
general meeting. For the year ended 31st March, 2015, the total
fee paid/payable in respect of statutory audit and non-audit
services provided by Deloitte is set out in the following table:-

B BT B

RARBE-_Z—HFNATNBETZERRE
FAREL AKBEZIECHMEEY - BERS
SETEITT ([158)) BERRBE SRR R ZINERZ
2D EHMETERRBFAGARL - REBEE—
E-AF=A=+—HLFE HEHMEH
EERBIFRBRB 2N 2 EBAH
IR TR -

Fee paid/payable
B ENEA
Services rendered FriR AR 3% for the year ended 31st March,
BE=ZHA=+t—-BHL=FE
2015 2014
—E-EHF T
HK$'000 HKS'000
FET FET
Audit services ZE R 1,750 1,810
Non-audit services FIEAZ BUR 7S
Taxation advisory TR B A RS 35 35
Special engagements FELRE 657 7
Total fee paid/payable for the year FREN ENZERBE 2,442 1,852
DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL EEYHKRERZ2EE

STATEMENTS

The Directors are responsible for the preparation of the financial
statements for each financial period which give a true and fair
view of the state of affairs of the Group and of the results and
cash flows for that period. In preparing the financial statements
for the year ended 31st March, 2015, the Directors have selected
suitable accounting policies and applied them consistently,
made judgments and estimates that are fair and reasonable
and prepared the financial statements on a going concern
basis. The statement by the auditor of the Company regarding
their reporting responsibilities on the financial statements of the
Group is set outf in the Independent Auditor’s Report on pages 45
and 46 of this annual report.

ANNUAL REPORT 2015 &£ E i %

EEMRAFESEETRESUBHM 2B R
x HHPHRAEBPBKT ZERBESRE
RHEBEERAFZER -AEREBEE-_ZT—AF
—A=T—HBLEFEZHBHRER  EFCEM
KAGEZENRE  EHRAFMAEZHE &
HOR  WIREHERE A LRI ISERE - X F
HHMBALEE 2 HEREAERZETHRA
FRFASRAE 2 B ZHEANHREE -

28



29

CORPORATE GOVERNANCE REPORT
TEXEBRE S

INTERNAL CONTROL

The Board has the overall responsibility for maintaining a sound
and effective system of internal control and for reviewing its
effectiveness, particularly in respect of the controls on financial,
operational, compliance and risk management, to achieve
the Company’s business strategies and the Group’s business
operations. The Directors have adopted an internal control
policy for the Group. The internal control policy is fundamental
to the successful operation and day-to-day running of a business
and it assists the Company in achieving its business objective.

The policy has been developed with a primary objective of
providing general guidance and recommendations on a
basic framework of internal control and risk management. The
Company’s internal control system comprises a well established
organisational structure and comprehensive policies and
standards. Procedures have been designed to safeguard assets
against unauthorised use or disposition, fo ensure maintenance
of proper accounting records for the provision of reliable
financial information for internal use or for publication, and
to ensure compliance with applicable laws and regulations.
The purpose of the Company’s internal control is to provide
reasonable, but not absolute, assurance against material
misstatement or loss and to manage rather than eliminate
risks of failure in operational systems and achievement of the
Company’s objective.

The Board has conducted an annual review of the effectiveness
of the system of internal control of the Group, covering
all material controls, including financial, operational and
compliance controls and risk management functions and
particularly the adequacy of resources, staff qualifications and
experience, training programmes and budget of the Group’s
accounting and financial reporting function.

COMPANY SECRETARY

The Company Secretary is responsible for facilitating the Board
process, as well as communications among Board members. The
Company Secretary’'s biography is set out in the Biographies of
Directors and Secretary of this annual report. The remuneration
paid to the Company Secretary during the year ended 31st
March, 2015 were within the remuneration band between
HK$1,500,000 to HK$2,500,000.

The Company Secretary confirmed that she has complied with
all the qualifications and training requirements under the Listing
Rules.
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COMMUNICATION WITH SHAREHOLDERS

The Board makes its endeavour to maintain an on going
and transparent communication with the Shareholders and,
in particular, uses general meetings to communicate with
them and encourage their participation. The Company
also uses various other means of communication with the
Shareholders, such as publication of annual and inferim reports,
announcements, circulars and additional information on the
Group’s business activities and development on the Company’s
website: www.itc.com.hk.

A shareholders communication policy was adopted to ensure
that Shareholders are provided with ready, equal and timely
access to balanced and understandable information about the
Company.

During the year under review, there is no change to the
memorandum of association of the Company and the Bye-laws
after its adoption in August 2012. An up-to-date memorandum
of association and the Bye-laws is available at the “Corporate
Governance” section of the Company’s website.

During the year under review, all resolutions put forward at
the general meetings were conducted by way of poll and poll
results were posted on the welbsites of the Company and the
Hong Kong Stock Exchange in compliance with the requirements
of the Listing Rules. Details of procedure for conducting a poll
was explained at each general meeting of the Company and
questions from Shareholders regarding the voting procedures
were answered. Notices of not less than 20 clear business days
and 10 clear business days were sent to the Shareholders for the
annual general meeting and the special general meeting of the
Company respectively during the year under review.
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SHAREHOLDERS' RIGHTS

Shareholder(s) carrying not less than one-tenth of the total
voting right at general meeting of the Company have the right,
by signed written requisition to the Company’s registered office
and principal place of business in Hong Kong, fo require a
special general meeting to be called for the business specified
in such requisition.

Shareholder(s) carrying not less than one-twentieth of the total
voting right at general meeting or not less than 100 Shareholders
have the following rights by depositing the following documents
at the Company’s registered office and principal place of
business in Hong Kong:

(i) not less than six weeks before the annual general meeting,
a signed written request for a proposed resolution (other
than a proposal for election as a director) to be moved at
that meeting; and

(i) not less than one week before the general meeting, a
signed statement of not more than 1,000 words with respect
to any proposed resolution or business to be dealt with in
that general meeting.

For the above purpose, the Shareholder(s) concerned shall
also deposit with the Company a sum of money reasonably
sufficient fo meet the expenses in serving the request/statement
to all Shareholders. Procedures for Shareholder(s) to propose
for election as a director of the Company are available at the
“Corporate Governance” section of the Company’s welbsite.

Shareholders who have enquires to the Board may write to

the Company Secretary at the Company’s principal place of
business in Hong Kong.

By Order of the Board

Kam Suet Fan
Company Secretary

Hong Kong, 30th June, 2015

iR 3R &R

RARBBRAREG LBETIRBREE TS Z
—HRER  AEAALREMHERELETELE
EEMHBERIEHREFEZERER  BREAKRR
FRlAE NWREZBEREHEAZEE-

BETNVRBIREFE—_+HZ2—HBRE T~
RI00Z R Al B BAMARRFMBEELS
BET S EM IR QAT XCHITE T 5 M ERE
F

() TERBEEAFTRKSANEHHZA  BRERE
EZEAENR  ARZAS LEHERESR
(TEREZHEREE28H2) &

(i) TERBREAE 282 BXTERN
1,000F 5 B R Z IR ARG E BRI H) (E ]
BRERABRIAFHILEZRM -

SERME AERRTARARARNEER
W2 ﬁﬁli/(iiﬁ%%ikxﬁz/ﬁﬂéﬁﬁﬁ%

RZAX - AARREREERALRARAE
EZ2EF ARARFRUIEEERIDBAE
F‘Rﬁ o

BRAESRREEAZIBER  TRHRAWE

WU AR RBE BB LT EEEME

EEEE®

ATRE
HEB3

58 —T-HFRA=TH

ANNUAL REPORT 2015 & [ $f 4



ITC CORPORATION LIMITED & # <&

DIRECTORS’ REPORT
EE 2R

The directors have pleasure to present their report and the
audited consolidated financial statements of the Company and
its subsidiaries (the “Group”) for the year ended 31st March,
2015.

PRINCIPAL ACTIVITIES

The Company is an investment holding company.

The principal activities and particulars of the Company’s
principal subsidiaries and the Group’s principal associates as at
31st March, 2015 are set out in notes 35 and 16, respectively, to
the consolidated financial statements.

SEGMENTAL INFORMATION

An analysis of the Group’s revenue and confribution to operating
results for the year ended 31st March, 2015 is set out in note 5 to
the consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31st March, 2015 are
set out in the consolidated statement of profit or loss and other
comprehensive income on page 47 of the annual report.

The directors have resolved to recommend the payment of a
final dividend of HK4.0 cents per share (2014: a final dividend
of HK3.0 cents per share and a special dividend of HK3.0 cents
per share, both in cash with scrip option) for the year ended
31st March, 2015, which will be payable in cash with an
option to elect scrip dividend of shares to shareholders whose
names appear on the register of members of the Company on
26th August, 2015.

RESERVES

Details of the movements in the reserves of the Group during the
year are set out in the consolidated statement of changes in
equity on pages 50 to 52 of the annual report.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31st March, 2015, the five largest customers
and the single largest customer of the Group accounted for
approximately 56% and 45% of the Group’s turnover respectively.
The five largest suppliers of the Group accounted for less than
30% of the Group’s purchases.
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MAJOR CUSTOMERS AND SUPPLIERS (continued)

As far as the directors are aware, the Group, which is a close
associate (within the meaning of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
("Listing Rules”)) of Dr. Chan Kwok Keung, Charles, and Mr.
Shek Lai Him, Abraham are interested in 18 shares and 14
shares of Hanny Holdings Limited ("Hanny”) respectively, both
representing approximately 0.000002% of the total issued share
capital of Hanny, one of the five largest customers of the Group
for the year ended 31st March, 2015.

Save as disclosed above, as far as the directors are aware, none
of the directors, their close associates (within the meaning of the
Listing Rules) nor those shareholders which fo the knowledge of
the directors own more than 5% of the Company’s share capital
have an interest in any of the five largest customers of the Group
for the year ended 31st March, 2015.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the past five financial years is set out on page 135 of
the annual report.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment
of the Group during the year are set out in note 13 to the
consolidated financial statements.

INVESTMENT PROPERTY

Details of revaluation of and movements in the investment
property of the Group during the year are set out in note 14 to
the consolidated financial statements. As at 31st March, 2015,
the Group had only one investment property which is situated
at No. 1946/50 West Broadway, Vancouver, B.C., Canada for
commercial use and the lease term of such property is freehold.

SHARE CAPITAL

Details of movements in the share capital of the Company
during the year are set outf in note 24 to the consolidated
financial statements.

DISTRIBUTABLE RESERVES OF THE COMPANY

Under the Companies Act 1981 of Bermuda (as amended), the
confributed surplus account of the Company is available for
distribution. However, the Company cannot declare or pay a
dividend, or a distribution out of contributed surplus if:

(a) it is, or would after the payment be, unable to pay its
liabilities as they become due; or
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DISTRIBUTABLE RESERVES OF THE COMPANY

(continued)

(b) the realisable value of its assefts would thereby be less
than its liabilities.

In the opinion of the directors, subject to the restrictions as
stipulated in the Companies Act 1981 of Bermuda as described

¥EERE B AR I

ZNYNT A B ) & R R E D)
(b) REEZEREESINEAE -

EERA BELIMNBRFEIBIFRAGERTE
il » ARG —_E—RF=A=+—HA#o

above, the Company’s reserves available for distribution to ETIRERNEEDT -
shareholders as at 31st March, 2015 were as follows:
2015 2014
—®-0%F —T-lF
HK$°000 HK$000
FET T
Contributed surplus ERAH 222,435 222,435
Accumulated profits il 861,070 901,796
1,083,505 1,124,231
BORROWINGS f& &
Bank and other borrowings repayable within one year or on BR—FEREERIZBHNEESZRTREMES
demand are classified as current liabilities. Details of bank and HE AR aE AEAEER —E—HF=A

other borrowings of the Group as at 31st March, 2015 are set out
in note 22 to the consolidated financial statements.

DIRECTORS

The directors of the Company during the year and up to the
date of this report were:

Executive directors:
Chan Kwok Keung, Charles (Chairman)
Chau Mei Wah, Rosanna

(Deputy Chairman and Managing Director)
Chan Kwok Chuen, Augustine
Chan Fut Yan
Chan Yiu Lun, Alan

Independent non-executive directors:
Chuck, Winston Calptor

Lee Kit Wah

Shek Lai Him, Abraham

In accordance with Bye-law 98(A) of the Company’s Bye-laws,
Mr. Chan Kwok Chuen, Augustine, Mr. Chan Yiu Lun, Alan
and Mr. Chuck, Winston Calptor will retire by rotafion at the
forthcoming annual general meeting. All retiring directors, being
eligible for re-election, offer themselves for re-election.

The independent non-executive directors are appointed for
a specific term, subject to re-election, which will run until the
conclusion of the third annual general meeting from the date
of their last re-election and in accordance with the Company’s
Bye-laws. No director proposed for re-election at the forthcoming
annual general meeting has a service confract with the Group
which is not determinable by the Group within one year without
payment of compensation, other than statutory compensation.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 31st March, 2015, the interests and short positions of the
directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporations, within the meaning of Part XV of the
Securities and Futures Ordinance (the "SFO"), as recorded in
the register of the Company required to be kept under Section
352 of the SFO, or as otherwise nofified to the Company and
The Stock Exchange of Hong Kong Limited (the “Hong Kong
Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code”) set
out in Appendix 10 fo the Listing Rules were as follows:

(a) Interests and short positions in shares, underlying shares
and debentures of the Company

-HEROREREEZE

E-AF=A=+—H8" ZL"&Ti%&IK
TTHRAR EQZIK’AT‘}ZTH"ME BAE (ERRE

BiRG ((ExRBEGED]) E+RE) 2K

Elzlive T&ﬁ% TREREBES MEGK
PIE352FABE RN AR A RFELMA 2 #
@mMORR - IREETRRM SR+ 2 EHETA
EXETEFRZIOREST A (RETAD) M
/,\7:17%11 ZAYNCIDS &Y B s 5 R L

—/|

(@) REDFz2RH - HEROREREE &
mRKR

Approximate

Number of percentage of

shares of the issued

Long position/ the Company share capital of

Name of director Capacity Short position held the Company

S NN HERARB#T

EEnA g7 wa/ %A R&OEE BRABNBD L

Chan Kwok Keung, Beneficial owner Long position 308,839,174 21.54%
Charles BB A S} (Note)
PR B 3% (Htzt)

Chan Kwok Keung, Interest of controlled Long position 238,509,236 16.64%
Charles corporation (Note) Sy (Note)
PR B 2% NEEGEE 2 #w (Htzt)

(B17t)
Note: Hiat -

Galaxyway Investments Limited was a wholly-owned subsidiary of
Chinaview International Limited which was, in turn, wholly-owned by
Dr. Chan Kwok Keung, Charles. Dr. Chan Kwok Keung, Charles was
deemed to be interested in 238,509,236 shares of the Company held
by Galaxyway Investments Limited. Dr. Chan Kwok Keung, Charles
held 308,839,174 shares of the Company.

Galaxyway Investments Limited/&Chinaview

International Limitedz —fE2&MWEB A& - M

Chinaview International Limited 8] g5 &R Bl 3 & +

A A - PR B &I - AR 1F % B Galaxyway

Investments LimitedFfT#% A 2 238,509, 2368 A

—TW&}Z%E o [ B 58 1 + 45 55 308,839, 174/ A&
NEIRG -
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN EERRD -HBROREER &
SHARES, UNDERLYING SHARES AND DEBENTURES wmRARE @

(continued)

(b) Interests and short positions in shares, underlying shares

and debentures of ITC Properties Group Limited (“ITC

Properties”)

(b) REFBESEEERIA ([BHEHBE]) 2
Bt HEROREER2EZRLR

Approximate
Number of percentage
Number of underlying of the
shares of shares of issued share
Long position/ ITC Properties ITC Properties capital of
Name of director Capacity Short position held held ITC Properties
FFEEmE HEFBE
FFREmE Z 18R EBITRA
Espsg &4 "R/ KR KRB gk 4= BMABE D
Chan Kwok Keung, Interest of controlled  Long position 260,856,514 - 32.62%
Charles corporation A (Note 1)
PR B o (Note 1) (HizE1)
REEHEER Z #a
(BtaE1)
Chan Kwok Keung, Beneficial owner Long position 7,224,882 - 0.90%
Charles EmfEAA e
PR B 2%
Chan Kwok Keung,  Interest of spouse Long position 168,276,510 - 21.04%
Charles (Note 1) e (Note 1)
PR [ 581 fo B 7 a5 (Htat1)
(Htzt1)
Chau Mei Wah, Beneficial owner Long position 11,928,722 - 1.49%
Rosanna BEREBA A
Chau Mei Wah, Beneficial owner Long position - 550,000 0.07%
Rosanna BB A A (Note 2)
BESE: (Krat2)
Chan Fut Yan Beneficial owner Long position 2,808,028 - 0.35%
R & EREBA Sy}
Chan Fuf Yan Beneficial owner Long position - 1,050,000 0.13%
R & EREBA Sy} (Note 2)
(Ktit2)
Chan Yiu Lun, Alan  Beneficial owner Long position 2,435,913 - 0.30%
IR 2 gt EREBA oy}
Chan Yiu Lun, Alan  Beneficial owner Long position - 750,000 0.09%
R 12 % EHEBA oy} (Note 2)
(Ktzt2)
Shek Lai Him, Beneficial owner Long position 196,032 - 0.02%
Abraham BB A e
PR
Shek Lai Him, Beneficial owner Long position - 185,000 0.02%
Abraham BEmEBA Sy (Note 2)
A2 (K1it2)
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN EERARG -HBROREEZE 2

SHARES, UNDERLYING SHARES AND DEBENTURES wmRRE @)

(continued)

(b) Interests and short positions in shares, underlying shares (b) REXHHWEEBERLA ([EEME]
and debentures of ITC Properties Group Limited (“ITC 2o AR R ERERIZ2EEZRAE
Properties”) (confinued) (&)

Notes: Vo=

1. An indirect wholly-owned subsidiary of the Company held 1. AAF—HEEZEWNB AT HAEFEME
260,856,514 shares of ITC Properties. By virtue of his direct and 260,856,514[% M 2 #% - RN T —1
deemed interests in approximately 38.18% of the issued share FoZA=Z+—HEBENEREEEARADT
capital of the Company as at 31st March, 2015, Dr. Chan Kwok BB ITAR AR 4)38.18% 7 %S - [RE R E 4
Keung, Charles was deemed to be interested in these shares BIERAAT—BEEL2EWNBATEE
of ITC Properties held by the indirect wholly-owned subsidiary of CHEEEMERD P HEEELR -
the Company.

Fortune Crystal Holdings Limited, a company indirectly FEHRIEERAER AT THOEE L TRESE
wholly-owned by Ms. Ng Yuen Lan, Macy (the spouse of Dr. BEZAT  BARE®RELZRE  BE
Chan Kwok Keung, Charles), held 168,276,510 shares of ITC R E 168,276,510 1 17 PR EISR 1S T4
Properties. Dr. Chan Kwok Keung, Charles was deemed to be BIEREZEBRERER AR E X EEF
interested in these shares of ITC Properties held by Fortune MWERMTHEEREZ -

Crystal Holdings Limited.

2. Details of outstanding share options (unlisted equity 2. R-ZE—RFE=FR=1+—08 EEHEET
derivatives) granted to the directors of the Company by ITC RATEEFEZHARTEZERE GELTIR
Properties as at 31st March, 2015 were as follows: APTETE)FHBHET -

Number of share options Exercise price

BREZE per share of

Outstanding Exercised Outstanding ITC Properties as at

Name of as at during as at 31st March, 2015

Optionholder Date of grant Option period* 1.4.2014 the year 31.3.2015 (subject to adjustments)

R-B-RF R-2-1F BREXBERS

BRE mA-A ZA=t-B R-B-I¥=A=t-AH

BREALR RiAH BREANS HATE  FRATE HARTE ZTEE(TFUAR)

HKS

BT

Chau Mei Wah, 17.10.2013 17.10.2014 t0 16.10.2017 1,100,000 (550,000) 550,000 3.00
Rosanna ZE-=f “E-NETATLRE
RAxE tA++A “EtETATAR

Chan Fut Yan 17.10.2013 17.10.2014 to 16.10.2017 2,100,000 (1,050,000) 1,050,000 3.00
BRiE 2 —3-=F “E-METATLRE
TA+LR “E-LETATAR

Chan Yiu Lun, 17.10.2013 17.10.2014 to0 16.10.2017 1,500,000 (750,000) 750,000 3.00
Alan ZE-=F% “E-NETATERAZ
REH tA++H “F-tETAtAR

Shek Lai Him, 17.10.2013 17.10.2014 t0 16.10.2017 370,000 (185,000) 185,000 3.00
Abraham ZE-=f “E-mETATLRE
gk tA++A “EtETATAR
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DIRECTORS’ REPORT
EFETEe®REF

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(continued)

(b) Interests and short positions in shares, underlying shares
and debentures of ITC Properties Group Limited ("ITC
Properties”) (confinued) ()

* According to the ferms of grant of options, the above share *

options shall be exercisable at any time during the option
period provided that up fo a maximum of 50% of the share
options granted shall be exercisable during the period
commencing from 17th October, 2014 to 16th October, 2015
and the balance of the share options granted but not yet
exercised may be exercised during the period commencing
from 17th October, 2015 to 16th October, 2017.

(c) Interests and short positions in shares, underlying shares
and debentures of PYlI Corporation Limited ("PYI")

(o) REFHERERRAA ([BHHME])
2RO HEAROREEEZEZRKXA

RIEIR 2 AR RR - DA L REARAE ] 10 B8
B HR R T B R A T - I B I B R
HEHPHZ50% R _E—0F+A+EAZE
“ET-REF A+ BHERATE - M
BREEEMARTEZEBREN TR -_Z—H
F+A++EE_ZE—+E+ A+ ABHH

MTTRE

(c) REEEEBERAA([FRED 2BH A
BROREEZZRERAXR

Long position/

Name of director Capacity Short position
BEEpR 514 BR/ KR
Chan Kwok Keung, Interest of controlled Long position
Charles corporation (Note) 1A
BR B 58 REERER 2 #a
(Hrat)
Chan Kwok Keung, Beneficial owner Long position
Charles ERBAA e
BR 58
Shek Lai Him, Beneficial owner Long position
Abraham ERERA )
SELE

Number of
shares of
PYI held

iR E
BH#E

1,226,971,695

35,036,031

6,000

Approximate
percentage
of the

issued share
capital of PYI
ERE
ERITRE
BMABED

26.81%

0.79%

0.00%

Note: oA
An indirect wholly-owned subsidiary of the Company held
1,226,971,695 shares of PYl. By virtue of his direct and deemed
interests in approximately 38.18% of the issued share capital of the
Company as at 31st March, 2015, Dr. Chan Kwok Keung, Charles
was deemed tfo be interested in these shares of PYl held by the
indirect wholly-owned subsidiary of the Company.

ANNUAL REPORT 2015 &£ E i %

AR —EEEZEMBRRFHE1,226971,695
BRRERSD - ERR_T—RAF=A=+—HH
HENMEREREREARRBDEITRAL38.18%2
s RERTE T WRIER A AR —
WEBARFMIFBZZERERDTHEA#ER -

BEEE2E

38



39

ITC CORPORATION LIMITED 2 # & ¥ % B H R & 3

DIRECTORS’ REPORT
EFETEe®mEF

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(continued)

(d) Interests and short positions in shares, underlying shares
and debentures of Burcon NutraScience Corporation

EERNRGOD  HBEROREES &
BmRRE @)

(d) ®Burcon NutraScience Corporation

(TBurcon) 2R - HEARNO RE#ER

("Burcon”) ZRBRKRE
Number of
underlying
shares (in Approximate
respect of the percentage
share options of the
Number of (unlisted equity issued share
Long position/ shares of derivatives)) capital of
Name of director Capacity Short position Burcon held of Burcon held Burcon
Fi#%Burcon
ZHER®D
(ERBERE {&Burcon
Ffi#Burcon (FLmBRALTE ERITRAE
BEspns -gvi) ¥R/ KR BROHAE IER))#E BABSH
Chau Mei Wah, Beneficial owner Long position 429,174 - 1.26%
Rosanna EanBEEA HE
JAEE
Chau Mei Wah, Beneficial owner Long position - 100,000 0.29%
Rosanna EanBEEA HE
JAEE
Chan Yiu Lun, Beneficial owner Long position - 145,000 0.42%
Alan EanBEEA HE

As at 31st March, 2015, ITC Properties, PYl and Burcon were
associated corporations of the Company within the meaning of
Part XV of the SFO.

Dr. Chan Kwok Keung, Charles was, by virtue of his direct and
deemed interests in approximately 38.18% of the issued share
capital of the Company as at 31st March, 2015, deemed to be
interested in the shares and underlying shares (in respect of
equity derivatives), if any, of the associated corporations (within
the meaning of Part XV of the SFO) of the Company held by the
Group under Part XV of the SFO.

R-T—AF=A=1+—H REFIFLBEK
PIE+REMZERE @ BEFME - (RE KBurcon)
RRATFZAEHBOE®

EXRERELRN _ET-—AF=A=1t—HE
B RERIERE AR BITIRANK38.18% 2 1
i RIBEESFLMERGIE+RE - RERIER
AEEFBZAREEEREE (EELEF LY
BRGIE+ R E) 2B kAR (B RAA
TETR)(WMAE) P HEERER -
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DIRECTORS’ REPORT
EFETEe®REF

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(continued)

Save as disclosed above, as at 31st March, 2015, none of
the directors and chief executives of the Company had any
interests and short positions in the shares, underlying shares or
debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register of the Company required fo be kept under Section 352 of
the SFO or as otherwise notified to the Company and the Hong
Kong Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The share option scheme of the Company was adopted on 19th
August, 2011 ("2011 Scheme”). No share options were granted,
exercised, cancelled or lapsed during the year. At 31st March,
2015, there was no outstanding share option granted by the
Company pursuant to the 2011 Scheme.

At no time during the year was the Company or any of its
subsidiaries a party to any arrangements which enabled the
directors of the Company to acquire benefits by means of the
acquisition of shares in, or debt securities including debentures
of, the Company or any other body corporate, and none of
the directors, chief executives or their spouse or children under
the age of 18, had any right to subscribe for securities of the
Company, or had exercised any such right during the year.

DIRECTORS’ INTERESTS
SIGNIFICANCE

IN CONTRACTS OF

Save as disclosed in note 33 to the consolidated financial
statements, no contracts of significance to which the Company
or any of its subsidiaries was a party and in which a director
of the Company had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any tfime during
the year.

DIRECTORS’
BUSINESSES

INTERESTS IN COMPETING

None of the directors of the Company were interested in any
business apart from the Group’s businesses which compete or is
likely to compete, either directly or indirectly, with the businesses
of the Group as at 31st March, 2015.
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EERRGD HEAROREES &
BmRRE @
B EXHBEEN R-E—RE=A=+—

B ARBESREBITHRAEBENEAR AN
EAEESEE (TR REFRPERMNE+RE)
2 - RERN I EEEPEERIEES LB
EI&PI 3526 BAZE BN AR B TR 7 E A
AR EKRE  SARBIZEESTRIMASRITA
SRR RBEBH TR AR -

BRESE

ARARZZFE——F A+ NLBRABRE
(=T ——F53]) -RERALBEREE
BH -7 SRR - R _FT-—AF=A
=+—H BERE-_T——FirEaLs AR
hZ W ARITRE 2 B

AR SHEAFMERRRFAEASHEBES
BETSER L AEARREEAEBALR
AR MEAB Rz IR KERE S (B
BERE)MEN BEF TETRABRKS
ZEBHRB T N\RZFERFARERERE
ARBFHZHERN - METEEMZEFER -

ESREESNhzESR

Brira M MR EIBMAWEEIN  ARARE
EEARASEEMMBRARNFERERKEF
AEARBRI L2 EZROTMEERNEZE
BEA#E -

EERERBRFXBE RS

R-ZE-—RAF=ZA=1+—8 BEARFTEERN
B 7N 6% (8 36 7% 4 SR PR IR A AR T K RT BB A B
F2AEMER (REEZEBIRIN) P A #EE
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DIRECTORS’ REPORT
EFETEe®mEF

CONNECTED TRANSACTIONS

During the year ended 31st March, 2015, there was no
connected fransaction or continuing connected transaction
of the Company which is required to be disclosed pursuant
to Chapter 14A of the Listing Rules. None of the related party
fransactions set out in note 33 to the consolidated financial
statements are such transactions required to be disclosed
pursuant to Chapter 14A of the Listing Rules.

ITC Management Limited, an indirect wholly-owned subsidiary of
the Company, as tenant entered into a tenancy agreement with
Great Intelligence Limited, an indirect wholly-owned subsidiary of
ITC Properties, as landlord, on 14th November, 2014 in respect of
the leasing of a portion of 30th Floor at Bank of America Tower,
12 Harcourt Road, Central, Hong Kong, which comprised a rental
area of approximately 3,450 square feet and two car parking
spaces, for a lease term of 3 years commencing from 16th
November, 2014 at a fixed rental of HK$217,000 per month and
management fee and air conditioning charges of HK$15,870
(subject to adjustments) per month (the "Tenancy Agreement”).

Whilst the terms of the Tenancy Agreement remain unchanged,
the transaction thereunder has become a continuing connected
transaction for the Company because ITC Properties has
become an associate of Dr. Chan Kwok Keung, Charles, an
executive Director and the chairman of the board of directors,
pursuant to Rules 14A.12 and 14A.14 of the Listing Rules following
the acquisition of shares of the Company on 23rd April, 2015
whereby Dr. Chan’s shareholding in the Company increased to
over 50%. Details of the Tenancy Agreement were disclosed in
the announcement of the Company dated 6th May, 2015.

BERXZ

HE-T-RFZA=+—BLFE ARAL
mREXHARARERHERE LT RAE
VUAE BT - G A DTS TR A M 0T BB A £
S BN S R 5B RS T RAIE 1A%
B -

RAFRlz —BEZEZEMNBAREECEEER
RAR (EAERMEA) BEFhEy —HEEE2E
B B A BlGreat Intelligence Limited ({fE &2 )
REZZE—NOF+—ATHEARBETEHFRER
E12RERRITHOIEZE M (BEHAE®EE
#13,450°F T R) KA E A MmATZEL - HE
HAR-ZE—NE+— A+ BB AEHR=F "
FHE®H21700087T ERENEHET A
15,8708 70 (Al T HAE) ([FHA]) -

BEROZBERERFTE  HHOBT2RIHEK
BEARABZEEBER S RRARERB LR
TE-RFNA-T=ZHKREBEARTRMDE R
BETREARQRRZHRELEHEIB0% - RIE LT
FRAIE14A 12 FB14A MG - BREEMER AT
EERESTSIRHRBL WA - BBAHAO
HIECRARTBSMA-ZE—RAERASNBZA
R -
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DIRECTORS’ REPORT
EFETEe®REF

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES OF
THE COMPANY

As at 31st March, 2015, so far as is known to the directors
and the chief executives of the Company, the interests or
short positions of substantial shareholders in the shares and
underlying shares of the Company as recorded in the register of
the Company required to be kept under Section 336 of the SFO
were as follows:

FERRRADARDz2EZR KR

3

RZZF-—RAF=ZA=1+—8 BARAZEER
TETBRABAAE REEFLRBEHEIF
336 RF 2 ARBERMAARLEE 2 EERERRN
ARR B KA 2 EmIORBWMT

Approximate
Number of percentage of
shares of the issued
Long position/ the Company share capital
Name Capacity Short position held of the Company
FriEA R H) EEAR BRI
waEEB g BR KRR RHEE BRABNBED L
Chan Kwok Keung, Beneficial owner Long position 308,839,174 21.54%
Charles BEmEA A A=) (Note)
PR B 58 (KtaE)
Chan Kwok Keung, Interest of controlled Long position 238,509,236 16.64%
Charles corporation (Note) A (Note)
PR B 58 MEEHER 2w (Bt7)
(K#t:E)
Chinaview International Interest of controlled Long position 238,509,236 16.64%
Limited corporation (Note) o) (Note)
MIEHEE 2 = (Bt7)
(Htat)
Galaxyway Beneficial owner Long position 238,509,236 16.64%
Investments Limited EmEB A SR (Note)
(B17)
Ng Yuen Lan, Macy Interest of spouse Long position 547,348,410 38.18%
H 158 B (Note) FE (Note)
[N (Bt7z)
(KtaE)
Note: BT -

Galaxyway Investments Limited, which held 238,509,236 shares of the
Company, was a wholly-owned subsidiary of Chinaview International
Limited which was, in turn, wholly-owned by Dr. Chan Kwok Keung,
Charles. Ms. Ng Yuen Lan, Macy is the spouse of Dr. Chan Kwok Keung,
Charles. Chinaview International Limited, Dr. Chan Kwok Keung, Charles
and Ms. Ng Yuen Lan, Macy were deemed fo be interested in these shares
of the Company held by Galaxyway Investments Limited. Dr. Chan Kwok
Keung, Charles held 308,839,174 shares of the Company. Ms. Ng Yuen
Lan, Macy was deemed to be interested in the shares of the Company
held by Dr. Chan Kwok Keung, Charles.

Save as disclosed above, no other parties were recorded in the
register of the Company required to be kept under section 336
of the SFO as having interests or short positions in the shares or
underlying shares of the Company as at 31st March, 2015.
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Galaxyway Investments Limited/&Chinaview
International Limitedz —fA2EWE QA - &FE
238,509,236% A A Tl 17 + M Chinaview International
Limited IR R IE -2 E MR - MBIH A+ ARE R
1+ 2 B8 ° Chinaview International Limited * FR B 58
18+ R (R 50 B 2 -39 AR YER Galaxyway Investments
Limited T B 2 EARAIRMD PR = - RER
8+ 5308,839, 174 A R RIIR 5 o HPI# 22 T4 IR
ERARBERE LB 2 ARG R A EZ -

BREXHBEEEN RZE-—RAF=R=+—
B RIEEF MBS RO E336F AR R BRTF
Z BT MELMALHEERRE 2K
MR 2 EEHAR -
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DIRECTORS’ REPORT
EFETEe®mEF

ADVANCE TO AN ENTITY PURSUANT TO RULE
13.20 OF THE LISTING RULES

In accordance with Rule 13.20 of the Listing Rules, details of the
advances ("Advance”) to an entity made by the Group as at
31st March, 2015, which individually exceeds 8% of the assets
rafio as set out in Rule 14.07 of the Listing Rules are as follows:

i%%tﬁiﬁﬁﬂ%m.zoﬁﬂ%%%%ﬁﬂ

FA

BELEMHRAE132006 RZFE—HF=A
—+—H FAEEREBREERR(TRK]) B
HEBBBETRAUFV407IEFEEE L R
8% BN :

Total
Advance as at Approximate
Principal Interest 31st March, percentage of
Name of Entity amount receivable 2015 total assets
R-Z—HF
=A=+-—-8
BEEE rEEH EWF S BB WILBEERSL
HK$ 000 HKS 000 HKS 000 (Nofe 1)
FET FET FET (Hrat1)
Hanny Holdings Limited ("Hanny") (Note 2) 300,000 4,110 304,110 10%
HEEEABRAR ([WE]) (MiF2)
Notes: BT -
1. ‘“Total Assets” mean the total assets of the Group of approximately 1. [REEIBREBEAEZEBENR T —HF=A=1+—

HK$3,126 million as at 31st March, 2015, according to the Group's
consolidated statement of financial position as at 31st March,
2015, less final dividend for the year ended 31st March, 2015 of
approximately HK$62 million recommended by the directors of the
Company on the board of directors’ meeting held on 30th June,
2015.

2. Pursuant to an agreement dated 11th April, 2014 (the "Agreement”)
entered into between the Company, ITC Investment Holdings
Limited ("lIHL"), a wholly-owned subsidiary of the Company, Hanny
and Hanny Investment Group Limited ("HIGL"), a wholly-owned
subsidiary of Hanny, whereby IIHL agreed to sell and HIGL agreed
to purchase the entire issued share capital of Leaptop Investments
Limited ("Leaptop”), an indirect wholly-owned subsidiary of the
Company, and the entire amount of the unsecured and interest free
loan owing from Leaptop to IHL for an aggregate consideration of
HK$575 million. The consideration was satisfied partly in cash in the
sum of HK$275 million and partly by the issue of a promissory note by
Hanny in the sum of HK$300 million (the “Promissory Note"). Details of
the Agreement are referred to the announcement of the Company
dated 23rd April, 2014. The Promissory Note is unsecured, bears an
interest of 5% per annum, and with maturity date for repayment on
22nd December, 2015.

HOEAMBERARER  AEBR_Z—HF=A
=+ — B 894 & E #3,126,000,000 7T * JHA A
REER T AFAAZTRETNESSE
% L Eg e Ry EE T —AE="A=+—AH1F
F [Z R EARY B 4962,000,00058 7T °

2. BEARABARR—HE2EHKBRQRITC
Investment Holdings Limited ([1IHL]) - £% 5 [ 3
87 — 2 & W B2 FHanny Investment Group
Limited ((HIGL) R =—Z—WMFE WA+ —HF
vz ((ZHED  IHLE E E & MHIGLE
EBEARA—HEHEE2ENE R FLeaptop
Investments Limited ([ Leaptop ]) 2 & 8 2 317
B AR Kleaptop RIHLA EIKIF R BEERN 2 S
# - 48X {B A575,000,00058 7T © B B E I A
3 $275,000,000/8 S0 (EiE - BHABEBITEEE
/$300,000,000% 7o & 24k ([ &N EH] &
FREE ZHBABEBELHEARFEHAT
—MNFEMAZ+=B 22 c ZEARNERTEIE
B IBSEFMERAE YR ZFE—RF+A
—+-—RIHEE-
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DIRECTORS’ REPORT
EFETEe®REF

RETIREMENT BENEFIT SCHEMES

Information on the Group'’s retirement benefit schemes is set out
in note 29 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-laws, or the applicable laws of Bermuda, which
would oblige the Company to offer new shares on a pro-rata
basis to existing shareholders.

PUBLIC FLOAT

As at the date of this report, the Company has maintained the
prescribed minimum public float under the Listing Rules, based
on the information that is publicly available to the Company and
within the knowledge of the directors.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the year ended 31st March, 2015, there was no purchase,
sale or redemption by the Company, or any of its subsidiaries, of
the Company’s listed securities.

EVENTS AFTER THE REPORTING PERIOD

Details of significant events occurring after the reporting period
are set out in note 36 to the consolidated financial statements.

AUDITOR

A resolution will be submitted to the forthcoming annual general
meeting to re-appoint Messrs. Deloitte Touche Tohmatsu as the
external auditor of the Company.

On behalf of the Board

Dr. Chan Kwok Keung, Charles
Chairman

Hong Kong, 30th June, 2015
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INDEPENDENT AUDITOR’S REPORT
B Y 2 M HRE S

Deloitte.
=Z)

TO THE MEMBERS OF ITC CORPORATION LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
ITC Corporation Limited (the "Company”) and its subsidiaries
(collectively referred to as the "Group”) set out on pages
47 to 134, which comprise the consolidated statement of
financial position as at 31st March, 2015, and the consolidated
statement of profit or loss and other comprehensive income,
the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended,
and a summary of significant accounting policies and other
explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and
fair view in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is fo express an opinion on these consolidated
financial statements based on our audit and to report our
opinion solely to you, as a body, in accordance with Section
90 of the Bermuda Companies Act, and for no other purpose.
We do not assume responsibility tfowards or accept liability to
any other person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

BEFLEXEEARARNZEBRR
(REREZMELZFRLA])

AZBED AT BRI SR ENE7
EIMARHCEEERRATD (A THBEIER
A REMBRAR(ATHABIESE]) OGS
BHERE BER-_ZE—AF=A=+—HH
BREMBIAER  WRBEZBEEFENGARE
mREMEEBAR  GERSEBRREAR
TRER  UARETESTHRBMEREMBEEE
£t o

ESHACMBRRARENSE

BERANEZAAERRBEBBEHMASHMD
(FRMBHRELEL) REECRAHRDD) A FE
RERNGEPBEHRE  USHEAPBHRKRIEL
BEEMAFHRREEEER SRS E MHHR
RFTLBERAERES] - AEEAMBHRETFRE
B P R RF BB AR T E B E XS R

% B Y B AE

BANEECRRERMNBEZEZSFHREYHR
RIEHER  URBBREQREFEOGERER
FEERREL RS MATBEEMAE - R
I TRARE 2 AREEMEMA TR Lok
EEML - HMCRBETESFHMASRANEE
FArERETEZ - LB BERRMBTER
M WREIRMITER  UABEEREFRSE
BBBREETFHEEMERERRAL -
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INDEPENDENT AUDITOR’S REPORT
B Y 2 B HRE S

An audit involves performing procedures to obtfain audit
evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers intfernal control relevant to
the entity’s preparation of consolidated financial statements that
give a true and fair view in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the consolidated financial statements give a frue
and fair view of the financial position of the Group as at 31st
March, 2015, and of the Group’s financial performance and
cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements of the
Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
30th June, 2015
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
meBEa kEMEZHERK AR

For the year ended 31st March, 2015 & - F—#aF=H=+—HI - F/E

2015 2014
Notes —E-hHEF T
HKS’000 HKS 000
Hiat FET FHET
Revenue WA 5 9,099 7.121
Management and other related EEREMEH
service income Rk 75 A 3,418 4,217
Interest income MEYA 4,336 1,527
Property rental income SIELER A ON 1,031 1,063
Other income HAb U A 912 1,098
Gain on change in fair value of RENI NV EEZD
investment property 2 Wz 319 975
Administrative expenses FTER R (53.192) (50,071)
Finance costs BT R AR 7 (486) (7,280)
Net loss on net decrease in interests B N Rl TR A 2
in associates B85 5 8 (6.347) (153,204)
Share of results of associates b Ly /N
- share of results —H(HEE 263,113 411,089
- gain on acquisitions of additional interest — i — B A A
in an associate FmIMESR 2 Was 16 27,424 26,427
Profit before taxation and impairment BB N —EHE A RER
loss on interest in an associate BB E B R = 240,528 235,841
Impairment loss on interest in an associate —HEE R AR RERTE 16 - (126,131)
Profit before taxation B 351 A g A 9 240,528 109,710
Taxation 1A 70 (40) (122)
Profit for the year ANF & A 240,488 109,588
Other comprehensive (expenses) income: HEMEmE (Eﬂfi) WA
Items that may be reclassified HETEH S
subsequently to profit or l0ss: bi=Fyed = 5
Exchange differences arising on translation MEBINEREEY
of foreign operations MEH Z5E (3.335) (2.199)
Share of other comprehensive BEE R R EMEE
expenses of associates 53 (155,008) (6.380)
Reclassification adjustment on reserves B N Bl R D IR B
released on net decrease in interests BB ERE
in associates 9.014 (2,528)
Items that will not be reclassified HEHE T B PEE
subsequently to profit or lo0ss: HBm s HA -
Gain on revaluation of land and buildings B+ RIBT Y I 140 240
Deferred tax arising on revaluation BETHREFEEY
of land and buildings EIERIA an (30)
Other comprehensive expenses for the year ~ ANEEHAM 2R (149,206) (10,897)
Total comprehensive income for the year AFEE2EMALLEE 91,282 98,691
HK cents HK cents
B JEA
Earnings per share Fhix&AF 12
Basic 2R 18.09 9.49
Diluted i3 18.09 8.98
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ITC CORPORATION LIMITED 2 # & ¥ % B H R & 3

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e BB KRR X

At 31st March, 2015 R=F—aF=H=+—H

2015 2014
Notes —E—AF —E—mEF
HK$°'000 HKS 000
Hiat FET FEIT
Non-current assets FEREEE
Property, plant and equipment Yz - B RiEE 13 5,860 4,650
Investment property WEMZE 14 18,759 21,150
Intangible assets B EE 15 1,189 1,641
Interests in associates N 16 2,642,274 3,045,256
2,668,082 3,072,697
Current assets REEE
Debtors, deposits and prepayments JEWERR - T RTENHIE 17 16,112 9,355
Amounts due from associates JE LT ESE 1 R RIE 33(b) 2,712 1,857
Promissory note receivable JE WA 2= R 18 300,000 =
Short-term bank deposits, bank balances MHASRITIF AR
and cash RITEET MRS 20 138,691 31,726
457,515 42,938
Current liabilities REBEE
Creditors and accrued expenses JERM BRI BT RS2 21 6,821 27,018
Margin account payable FEHRE SR KIE 22(a) - 19,596
Bank overdrafts RITEX 22(b) 9,997 62,653
16,818 109,267
Net current assets (liabilities) RBEE (BF) FE 440,697 (66.329)
Total assets less current liabilities HEERRBERE 3,108,779 3,006,368
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ITC CORPORATION LIMITED & # & ¥ % AR &3

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e BB KRR X

At 31st March, 2015 R=FE—aF=H=+—H

2015 2014
Notes —E—F1F —E—F
HK$'000 HK$'000
it FET FET
Non-current liability FRBEE
Deferred tax liabilities EEIBEE 23 1,244 1,187
Net assets EEFE 3,107,535 3,005,181
Capital and reserves BAR e
Share capital &7 24 14,338 12,702
Share premium and reserves A& A (B % fRh 1 3,093,197 2,992,479
Total equity MR 3,107,535 3,005,181

The consolidated financial statements on pages 47 to 134 were
approved and authorised for issue by the Board of Directors on
30th June, 2015 and are signed on its behalf by:

Chan Kwok Keung, Charles Chau Mei Wah, Rosanna
PR Bl 3 BxE
Chairman Deputy Chairman and Managing Director
FE B FERE FAEIETE

HRFATEEF MBI RETBREREN -
—HERNA=ZTHESESSRERKETNZE I

HNIEERREZERE
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ITC CORPORATION LIMITED 2 # & ¥ % B H R & 3

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
e RS2 F R
For the year ended 31st March, 2015 &2 —F—AF = H=1—HIFZ

Attributable fo owners of the Company

KNARAARL
Reserve  Capifal Property Investment Convertible
Share Share Contributed on redemption Other revaluation revaluation Translation notes Accumulated
capifal  premium  surplus acquisition  reserve  reserve  reseve  reserve  reserve  resemve profits Total
jis [ NXEf  REER 78R

R RHER RABE  WEGE B EfRE i i EXGE FERE ZHEA &i
H(S000  HKS000  HKSO00  HKSOOD  HKSOOD  HKS000  HKS000  HKSO00  HKSOOO  HKSOOO  HKSO00  HKS'000
TEr  TEr  TEr  TEr  tEr TEr TR TEr TR TEr TR T

(Notea) ~ (Nofe b) (Note c)
(i) (W) (W)

At Tst April, 2013 WZE-ZERA-A 9.276 623,949 196,676 (25,087) 908 9,615 2431 16992 166,592 11946 1841088 2854392
Proft for the year REEEH - - - - - - - - - - 109568 109588
xchange diferences ariing on BEBNEBEE,

franslafion of foreign operations EizE - - - - - - - -9 - - 2199
Share of other comprehensive REBENTE

income (expense) of associates 2EMARR) - - - - - - - BB () - -3
Resenves released on nef decrease BENTRRTR)R

initerest n on associote ENRE - - - 9l - - - M) (537) - -0
Gain on revaluation of lond and buidings R THREF K% - - - - - - 24 - - %0
Deferred fox arsing on revaluafion EffTHRETREY

ofland and buidings EiLHA - - : = g g (30) - - - - (30)
Totol comprehensive income FERREMA

(expenses) for fhe yeor (Fx)8% - - - 9 - - PATR 1 X1 ) N S
Isue of shares Efikh

- conversion of convertible nofes -BRTARSE 330 106262 - - - - - - - (9% - 940

- scrip dividend -HRREE 12 6272 - - - - - - - - - 639
Transaction costs on issue of shares EIRAZRANA - (20) - - - - - - - = = (26)
Dividend poic (nofe 11) BARE (Hin) SN (X0 - - - - - - - - WK (30
Decrease in associates’ equiy HRBERTRARAEH

afributable fo the Group’s nferests KEERBENTRERL

arising on equity fransactions L

of the associotes - - - - - (1.264) - - - - (39) (1,660)
At 315t March, 2014 WE-RE=A=1-H 12,702 730,059 196,676 (24.996) 908 8,351 2647 38,807 133,819 - 1906448 3005181
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ITC CORPORATION LIMITED & # & ¥ % AR &3

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
nvr:: * \< "n' @J %%

For fhe year ended 37sf March, 2016 Bt2=F—AF =HA=+—HIFFE

Attributable fo owners of the Company

KAARAARL
Reserve  Capital Property  Investment
Share Share  Contributed on  redemption Other  revaluation  revaluation  Translation Accumulated
capital - premium surplus  acaquisition reserve reserve reserve reserve reserve profits Total
fius {2 DEEfE  REER

R%  BRHEE  REBE  UREE B EfRE B B EXRE BN ait
000 HKSO00  HKSO00  HKSOOD  HKSOOD  HKSO00  HKSO00  HKSO00  HKSO00  HKSOOD  HKS000

Tt TEr 7B TEr TEr TEr TEr TEr TR TEr T

(Notea)  (Nofeb) (Note c)
Wido)  (Wie) (Wiite)
At1stAprl, 2014, os oiginallystoted. R E-MERA-8  BEET 0 N0 166 (49%) 98 8361 2647 BT IH 190646 3005181
Impact of adlopting HKFRS 9 (2009) N-5-DERA-A
o 15t Aprl 2014 (nofe 2) Fa Pé@ﬂ%fuiﬁﬁwf
(CEEN)F2PE (M) - - - - - - - b - 551 041

At Tst Apri, 2014, os restofed RZZ-MEMA-R - & 12702 730059 196,676 (24.99) 908 8,351 2647 65,760 133519 1911979 3,037,605

Prot for he year REREH - - - - - - - - - MM 20

Exchange diferences ariing on BEBNSREEL

fransafion of foreign operations EizE - - - - - - - - (33%) - (33%5)

Share of other comprehensive BERENTE

expense of associates 2ERY - - - - - - - (4458 (0410) - (155008)
Reserves releosed on nef decrease BERARRRN)/ER

in/dlsposal of nferests i associates EriE - - - 3 - - - 603 8,408 - 9014
Gain on revaluafion of land and buidings E5 HHRETF 2 HE - - - - - - 10 - - - 10
Deferred fox arsing on revaluafion EffTHRETEEL

ofland and buildings i - - - : : = (1 - - - W)
Tofol comprehensive income FERREMA

(expenses) for the year ()48 - - - 3 - - 13 (143.9%) G331 2048 91,282
Isse of shares Bk

- scrip dividend -HREE 1636 94,861 - - - - - - - - 96497

Transacfion costs on issue of shares BBz RAHE - (108) - - - - - - - - (108)

Dividend paid (nofe 11) ﬁﬁﬁ () - (9:497) - - - - - - - (Gadon)  (130897)

Decrease in associates’ equiy ARBERTZRARSEH

afributable fo the Group’s nferests ZSE ERBENAREELR
arising on equity fransactions BRRYD
of the associates - - - - - 13,544 - - - (388) 13,156

At 31t March, 2015 RZ5-15=F=1-A 14,33 728315 196,676 (24.993) 908 21,695 2710 (78.235) 128182 2117679 31075%

Notes: Haz -

(a) The contributed surplus of the Group comprises the difference () AEBZEHABHBEEARE-—NLNL_F—A
between the nominal amount of the ordinary share capital issued “t+mBZARIEAKE BB AR ZRAT
by the Company in exchange for the nominal amount of the BZREMBETZANT LB ANETE @ BEE
share capital of a subsidiary acquired pursuant to a corporate RE AN EE 48 AN B IR N R AR B B T B A 2 HEBR
reorganisation on 24th January, 1992 and the credits arising from 2EBH  REZeREAKESREETRE
the changes in the capital and reserves of the Company in capital EEmEBE 28 2 8EE -

reorganisations and the transfers to the accumulated profits for
offsetting the loss on distribution of assets to shareholders as
approved by the board of directors.

(b) The reserve on acquisition represents the amount of fair value (b)y WEREE —FBEEARWERE —FHEBARE
changes shared by the Group in relation to the acquisition of INEZSE  ANEEB(E2 AL EBEEHLE o

additional interest in a subsidiary by an associate.
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ITC CORPORATION LIMITED 2 # & ¥ % B H R & 3

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

e

ITVAAY

For the year ended 31st March, 2015 &2 —F—AF = H=1—HIFZ

N K

Cl

Notes: (continued)

©

Included in the balance as at 31st March, 2015 is the Group’s share
of reserves of its associates, representing share of the statutory
reserve of subsidiaries incorporated in the People’s Republic
of China (the "PRC") of an associate standing to the credit of
HK$21,895,000 (2014: HK$21,865,000 and share of the deficit of
a reserve arising from increase in interests in subsidiaries that is
already controlled by an associate of HK$13,514,000).

The PRC statutory reserve is required by the relevant laws in the
PRC applicable to the entities incorporated in the PRC, whereas
the allocation to which is mandatory at certain rates of profit after
taxation of the relevant entities prepared under the PRC Generally
Accepted Accounting Principles until the balance of the reserve
reaches certain levels of the contributed capital of the relevant
entities.

When an associate of the Group increases its inferest in an entity
that is already controlled by the associate, it is accounted for as
equity transaction by the associate. The carrying amounts of the
equity attributable to the owners of the associate and its non-
controlling interests are adjusted to reflect the changes in their
relative interests in that entity. The difference between the amount
by which the relevant non-controlling interests are adjusted and the
fair value of the consideration paid by the associate is recognised
directly in the equity of the associate.

ANNUAL REPORT 2015 & £ i %

Wiz - (&)

©

R_E—RAFEZA=+— A% EAEE %
EEHBL QR MG BEBE—H—BLQF
RAEEARLMBE ([FE]D FMAIZHER
B ZSETE R #ER 521,895,000/ 7T (ZZE— 1
F : 21,865,000/ 7T K B (5 — fE B & R )45 il 2 B
B A A P R 1 00 R A 2 R S S 18 481 3,514,000
BIT) ©

REAE AR EAEBEARMEE  BRERE
B MY 2 EEE - Bt AEERNERE
FEARSTRAGR BB BRENZE TR
Al BEEREEREINEEEREMEAST
IKERBILE ©

AEBZBERRME Bz E R REN 2 EE
ISR - DIRZBERRZREI AR -
e RNFEAARESEERE S ERAN 2
FREED THE  URREENZER Z AL
m o ARESFIER RS 2 RSB N L AR
NREZATEEZHANEZRDERENZEE R
B Z AN 2 R RERR o
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ITC CORPORATION LIMITED & # <%

CONSOLIDATED STATEMENT OF CASH FLOWS

e BRI ME X

For the year ended 31st March, 2015 # 2 =%

X B AR I

—AF=HA=1—HIFFE

2015 2014
—E-HF —T -
HK$’000 HKS 000
FETT FEIT
OPERATING ACTIVITIES reEER
Profit before taxation R B4 A 240,528 109,710
Adjustments for: ERETSSIEIEL AR
Allowance recognised for debtors, EER 2 BRI
deposits and prepayments HESE N 3 400 -
Amortisation of intangible assets A 146 184
Depreciation of property, Y BEREZREZ
plant and equipment e 1,070 1,903
Gain on disposal of property, HEME BERZEZ
plant and equipment Wezs (270) (659)
Gain on change in fair value BREMERNTFEELZS 2 W
of investment property (319) (975)
Interest income FE WA (4.336) (1,527)
Interest expenses B 486 7.280
Loss on disposal of intfangible assets LEEFEEFEE 306 =
Net loss on net decrease in interests BE NIRRT
in associates 18558 6,347 153,204
Share of results of associates 2 NI E S (290,537) (437,516)
Impairment loss on interest in an associate — B & A Rl 2 B EE R - 126,131
Operating cash flows before movements EBESBHA L EET
in working capital ReEn= (46,179) (42,265)
Decrease in inventories FERL - 29
Increase in debtors, deposits FEWERR - 5l &
and prepayments TERT RIE 7JD (3.144) (7.158)
(Increase) decrease in amounts FEYER & N B FRIE (3500) RS
due from associates (855) 2,387
Decrease in loans receivable JE W & O > - 28,000
(Decrease) increase in creditors JETBR R R P 51 2
and accrued expenses CR ) 0 (20,096) 19,255
Cash (used in) from operations reEX% (BA) misziE (70,274) 248
Dividends received from associates B R R R 41,206 56,591
Interest received B A S 226 2,727
NET CASH (USED IN) FROM wEER (BA) Bz
OPERATING ACTIVITIES ReFE (28.842) 59,566
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CONSOLIDATED STATEMENT OF CASH FLOWS

e BRI ME X

ITC CORPORATION LIMITED % # & # % ARSI

For the year ended 31st March, 2015 Et2=F—AaF=A=+—HI-F/Z

2015 2014
—E-HF —E-EF
HK$’000 HKS'000
FETT FEIT
INVESTING ACTIVITIES REXEK
Proceeds from disposal of an associate & — 2 QR TS RIE 299,293 -
Proceeds from disposal of property, HEME - BEK&E
plant and equipment FriS k18 293 2,125
Acquisition of additional interests g3 dWNGIEEEIN
in associates s (53,741) (41,862)
Additions to property, plant and equipment  REWE - BE NEHE (2.562) (412)
Repayment of note receivable —EEE A AEE
from an associate eSS - 50,000
Transaction costs on conversion EMEE N R P RRERZ
of associate’s convertible notes R G - (300)
Acquisition of convertible notes WIS TR iR R 15 - (55.152)
NET CASH FROM (USED IN) REEXKMS (BAH) 2
INVESTING ACTIVITIES ReEH 243,283 (45,601)
FINANCING ACTIVITIES ALY
Dividends paid BERRE (34,400) (43,832)
Repayment of margin account payable BEENRERESRIE (19,063) (937)
Interest paid BERAFE (1.019) (7.017)
Transaction costs on issue of shares BITRMD 2 R G KA (108) (26)
Increase in margin account payable FEHRE 2 BR P 583 0 - 20,000
NET CASH USED IN FINANCING RMEXBEHZ
ACTIVITIES REFH (54,590) (31.812)
NET INCREASE (DECREASE) IN CASH HeHBESEEEREM
AND CASH EQUIVALENTS Om4) =8 159,851 (17,847)
CASH AND CASH EQUIVALENTS AR EeHESEE
BROUGHT FORWARD HE (30.927) (12,920)
EFFECT OF FOREIGN EXCHANGE IINEEREE 2
RATE CHANGES -2 (230) (160)
CASH AND CASH EQUIVALENTS FEASHRSEE
CARRIED FORWARD HE 128,694 (30,927)
ANALYSIS OF THE BALANCES OF HeHESEEER
CASH AND CASH EQUIVALENTS “EEM
Short-term bank deposits, bank balances EHSRITER - RITET
and cash MR 138,691 31,726
Bank overdrafts RITEX (9.997) (62,653)
128,694 (30,927)
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ITC CORPORATION LIMITED & # <%

X B AR I

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B WK WA

For the year ended 31st March, 2015 &t2=F—AF=A=+—HI-F/Z

1.

GENERAL

The Company is an exempted company incorporated in
Bermuda with limited liability. Its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Hong Kong
Stock Exchange”). The addresses of the registered office
and the principal place of business of the Company are
disclosed in the “Corporate Information” section of this
annual report.

The consolidated financial statements are presented in
Hong Kong dollars ("HKD"), which is also the functional
currency of the Company.

The Company is an investment holding company. The
principal activities of the Company’s principal subsidiaries
and the Group’s principal associates are set out in notes 35
and 16, respectively.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRS(s)")

In the current year, the Group has applied, for the first time,
the following new or revised HKFRSs issued by the Hong
Kong Institute of Certified Public Accountants (the "HKICPA")
that are relevant for the preparation of the Group’s
consolidated financial statements:

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27

Investment Entities

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities

Recoverable Amount Disclosures
for Non-Financial Assets

Novation of Derivatives and
Continuation of Hedge
Accounting

HK(IFRIC) - Int 21 Levies

Amendments o HKAS 36

Amendments to HKAS 39

R At

ARAPIRBEREAMRLAEZREERA
Al ERDEBRBHARSAARAR ([&
’*ﬁ’ﬁxﬁﬂ)im AARZ MMt ERERE

EEMBERAFRIDAER] —&
T’Eu”ﬂ)i&%"

mAMBHRERAAET ([ET]) 25 BTk
RARAZINEEH -

KRR EFREERAR - RRAREZENBA
ARAEEESHENRZEBEKH R
FIFA BT 5E35 8216 °

RMHMAIREETERMBRESE
RI(TEBMBHREER D)

REAFE > REBERRWATHEEGS
Mg ([ZRSTAASE])BEMLEAE
BRBIF A M RRAB AT REERTE
BB ImEER

BB IS IRE R REER
E10% - BB

EHEBIF125H

EE gt &R

VLA
EA SR FE325 RHEEHEER
A THEE
BB G ERFE365 FEemEENKE
Z1&ET CHEIWE
BB ERFE395 MTETAZEER
) Dt b e U

&% (BBRFHERE BmE
2EZET) RE
0158
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ITC CORPORATION LIMITED % # & # % ARSI

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BB WK K E

For the year ended 31st March, 2015 Et2=F—AaF=A=+—HI-F/Z

2,

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRS(s)") (continued)

HKFRS 9 (2009) “Financial Instruments”

In addition, the Group has early adopted an earlier version
of HKFRS 9 (i.e. adoption of the HKFRS 9 version issued in
2009), which is in advance of the effective date of HKFRS 9
issued in 2014 that is effective for annual periods beginning
on or after 1st January, 2018. This earlier version of HKFRS 9
covers only the classification and measurement of financial
assets. The Group has chosen 1st April, 2014 as its date
of initial application (i.e. the date on which the Group
has reassessed the classification of its financial assets in
accordance with requirements of HKFRS 9 (2009)). The
assessment of classification is based on the facts and
circumstances as at 1st April, 2014. In accordance with
fransition provisions set out in the amendment to HKFRS
9 *Mandatory Effective Date and Transition Disclosures”
issued in 2011, the Group has not restated comparative
information and has provided additional disclosures on
the transition in these consolidated financial statements for
the year ended 31st March, 2015, and any difference on
the measurement of the Group’s financial assets as at 1st
April, 2014 arising from the adoption of HKFRS 9 (2009) is
recognised in the investment revaluation reserve at 1st April,
2014 based on the facts and circumstances of the business
model in which the assets were held at that date. HKFRS 9
(2009) does not apply to financial assets that have already
been derecognised at date of initial application.

HKFRS 9 (2009) contains new classification and
measurement requirements for financial assets that are
within the scope of HKAS 39. Specifically, HKFRS 9 requires
all financial assets to be classified and subsequently
measured at either amortised cost or fair value on the basis
of the Group’s business model for managing the financial
assets and the contractual cash flow characteristics of the
financial assets.
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ITC CORPORATION LIMITED & # & ¥ % HR &

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BB WK M

For the year ended 31st March, 2015 & - F—#aF=H=+—HI - F/E

2,

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRS(s)") (continued)

HKFRS 9 (2009) “Financial Instruments” (continued)

As required by HKFRS 9 as issued in 2009, the financial
assets which are debt instruments are subsequently
measured at amortised cost only if (i) the asset is held
within a business model whose objective is to hold
assets in order to collect contractual cash flows and (ii)
the confractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding
(collectively referred to as the “amortised cost criteria”). If
either of the two criteria is not met, that are classified as
at fair value through profit or loss ("FVIPL"). However, the
Group may choose at inifial recognition to designate a debt
instrument that meets the amortised cost criteria as at FVTPL
if doing so eliminates or significantly reduces an accounting
mismatch. Debt instruments that are subsequently
measured at amortised cost are subject to impairment.

Investments in equity instruments are classified and
measured as at FVTPL except when the equity investment is
not held for trading and is designated by the Group as at
fair value through other comprehensive income (*FVTOCI").
If the equity investment is designated as at FVTOCI (on
an instrument-by-instrument basis), all gains and losses
are recognised in other comprehensive income and are
not subsequently reclassified to profit or loss, except for
dividend income that is generally recognised in profit or loss
in accordance with HKAS 18 “Revenue”.

Financial assets of the Group

As at 1st April, 2014, the directors of the Company have
reviewed and reassessed the Group’s existing financial
assets based on the Group’s business model for managing
the financial assets and the contractual cash flow
characteristics of the financial assets. The directors of the
Company have also conducted detailed reviews on the
accounting policies for financial assets of its associates and
appropriate adjustments have been made to conform the
accounting policies for financial assets of its associates to
those of the Group upon adoption of HKFRS 9. The directors
of the Company concluded that the Group’s financial
assets, previously classified as “loans and receivables”
under HKAS 39, are held within a business model whose
objective is to hold these financial assets in order to collect
contractual cash flows that are solely payments of principal
and interest.
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BaETAZREDNDBAEREAFER
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AEBEHEER/BRATFEESALMCEZEREA
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BN B RERERIREMEEBAR
R BERTEEFHIBEERD -

rEEHEHEE

R-Z—NFOA—B  ARAEZRERE
AEEEESREENBREARSREE
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ITC CORPORATION LIMITED Z # & ¥ % ARSI

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

O

For the year ended 31st March, 2015 Et2=F—AaF=A=+—HI-F/Z

2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRS(s)") (continued)

HKFRS 9 (2009) “Financial Instruments” (continued)

Financial assets of the Group’s associates

The initial application of HKFRS 9 as issued in 2009 has
affected the classification of financial assets of the Group’s
associates and the Group’s investment revaluation reserve
and accumulated profits as at 1st April, 2014 as follows:

. certain investments in listed equity securities (not
held for trading) of the Group’s associates that were
previously classified as available-for-sale investments
and measured at fair value at each reporting date
under HKAS 39 have been designated as at FVTOCI;

. certain investments in listed equity securities and
listed debt securities (not held for trading) of the
Group’s associate that were previously classified as
available-for-sale investments and measured at fair
value at each reporting date under HKAS 39 have
been classified as at FVTIPL. The Group’s share of
the investment revaluation reserve of the associate
standing to the credit of HK$5,531,000 as at 1st
April, 2014 has been reclassified to accumulated
profits. Accordingly. as at 1st April, 2014, the Group’s
accumulated profits have been increased by
HK$5,531,000 and the investment revaluation reserve
has been decreased by the same amount; and
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BB WK M

For the year ended 31st March, 2015 &t2=F—AF=A=+—HI-F/Z

2. APPLICATION OF NEW AND REVISED HONG 2. MAFTIRBEITEBUEREE
KONG FINANCIAL REPORTING STANDARDS Al (TEBMBREEA ]
("HKFRS(s)") (continued)

HKFRS 9 (2009) “Financial Instruments” (confinued) EHEUEHREER EoH (—EZENE) £
MIR/(&)

. investments in unlisted equity securifies (not held . NEBEBMEANTNIE LM ANESK
for trading) of the Group’s associates that were B(WEFHEESE) BEFRIEST ST
previously classified as available-for-sale investments B 53958 048 A n] B E KA KUK
and measured at cost less impairment under HKAS 39 AMBRESSE  BREWHETEAKAF
have been designated as at FVTOCI. The net gain of BEAEMEEKA c R-ZZE—OFE
fair value change of these investments of the Group’s MA—H @ NEBRBESARINZEIRE
associates as at 1st April, 2014 has been recognised AL EBEES NN EECHEARAEEH
in the associates’ investment revaluation reserve. BENTNEEEMLHE - Bty R=
Accordingly, as at Tst April, 2014, the Group’s share of T—PpUE A —H - AEEB(GEBE A
the investment revaluation reserves of the associates BRI E E (G D 12 H032,424,00078
has been increased by HK$32,424,000. IT ©

As a result of the changes in these accounting policies, EHHRREEHBE_T—NFEFR-_T—1

there has been no impact on the basic and diluted FZA=1t—HItFENEREAREHER

earnings per share for the years ended 31st March, 2014 T I 4e 3k g B2 28 o

and 2015.

Except as described above, the application of the other B ECPriftEoN - IAAREE LA E 5T 3¢

new or revised HKFRSs in the current year has had no (ST BB I 15 RS B ¥ | 4528 B A

material effect on the amounts reported and/or disclosures RITER LR/ HAH BB EEKR

set out in these consolidated financial statements. =%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
o=

For the year ended 31st March, 2015 Et2=F—AaF=A=+—HI-F/Z

2. APPLICATION OF NEW AND REVISED HONG 2. RMFITIREEITEBYBRESE
KONG FINANCIAL REPORTING STANDARDS Al (TERAMBEHREED]) (&)

("HKFRS(s)") (continued)

The Group has not early applied the following new and
revised HKFRSs that have been issued but are not yet

ZNER B AR P ER AR T 51 2B AR HE R AR AR
ZHR RRIERT 2 BB M B mEER :

effective:
HKFRS 9 Financial Instruments’ EBMBEHREERNFER ST A
HKFRS 15 Revenue from Contracts with EBMBEHREELNEISE KARPEANZ
Customers® g 253
Amendments to HKAS 1 Disclosure Initiative® EB@tXR|E15E e
BT
Amendments to HKAS 16 Clarification of Acceptable BB S ERE165% WENBENIES
and HKAS 38 methods of Depreciation and NEXRL AL Tk 7 BES
Amortisation?®
Amendments to HKAS 16 Agriculture: Bearer Plants® EE R F65 B AEMEYS
and HKAS 41 KRBT ZEF]
Amendments to HKAS 19 Defined Benefit Plans: Employee EHE @R E195 RERAEE -
Contributions* ZIBET & B ft 7

Amendments to HKAS 27

Equity Method in Separate
Financial Statements®

B GTERIE275
AT

BB R
s

Amendments to HKFRS 10 Sale or Confribution of Assets

BERMBRESEREI05 REELEBE DT

and HKAS 28 between an Investor and MBEBLEERF8E HEELEZLEN
its Associate or Joint Ventures 2B ﬁ? HESNEE
EAS
Amendments to HKFRS 10, Investment Entities: Applying the S B R 3 & XE R KEEE:
HKFRS 12 and HKAS 28 Consolidation Exception® F105E BAEMBHRE BHREeERSH

ERIE 12 BB
B 5E28% 7 (&3]

Amendments to HKFRS 11 Accounting for Acquisitions of EE MRS ER| g 5,%/\ *E* BRES
Interests in Joint Operations® F1158 2 185] 7@z
Amendments to HKFRSs Annual Improvements to HKFRSs EEPERELER (BT E\jﬁﬁjﬁ%i&%ﬁé,ﬁlj
2010 - 2012 Cycle? N_E—ZFTER
S S
2 R B
Amendments fo HKFRSs Annual Improvements to HKFRSs EBMBHRELER 28] BEMBHRELER
2011 - 2013 Cycle* N-E——FF
—E-=FAH
2 EE
Amendments to HKFRSs Annual Improvements to HKFRSs EBMBHREER 2 1B83] BAMBHRE LR
2012 - 2014 Cycle?® RN-E——&FEF
—T-HFRAE
2 E S
! Effective for annual periods beginning on or after Tst January, L RNR_E—N\F—A—BxKEERBZFEEH
2018, with earlier application permitted. AR WHETIREER -

2 Effective for annual periods beginning on or after 1st July, 2014, 2 BAERBIIMSZIN  R=ZZE—NFE+LH—H

with limited exceptions. Earlier application is permitted. skHZHRIG EEHB AN » Wk TIREE
H o

3 Effective for annual periods beginning on or after 1st January, 3 R-ZE—tF— A —HEEHBZFEH
2017, with earlier application permitted. MAER WHETREER -

4 Effective for annual periods beginning on or after 1st July, 2014, 4 NR-ZE—NF+ A —BsKEERBZFELH
with earlier application permitted. Fﬁﬁixﬁl WHETFIREER -

5 Effective for annual periods beginning on or after 1st January, 5 R-TE—RE— A —BXEERBCEE

2016, with earlier application permitted.

Faﬁixf( WHETFIREEA -
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For the year ended 31st March, 2015 & - F—#aF=H=+—HI - F/E

2,

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRS(s)") (continued)

HKFRS 9 (2014) “Financial Instruments”

HKFRS 9 issued in 2009 intfroduced new requirements for
the classification and measurement of financial assets
and is early adopted by the Group with date of initial
application on Tst April, 2014. HKFRS 9 was subsequently
amended in 2010 to include requirements for the
classification and measurement of financial liabilities and
for derecognition, and further amended in 2013 to include
the new requirements for general hedging accounting.
Another revised version of HKFRS 9 was issued in 2014
mainly to include (a) impairment requirements for financial
assets and (b) limited amendments to the classification
and measurement requirements by introducing a FVTOCI
measurement category for certain simple debt instruments.

Key requirements of HKFRS 9 (2014), other than those
relating to classification and measurement of financial
assets covered in HKFRS 9 (2009) which has been early
adopted by the Group, are described as follows:

o In addition to the requirements of HKFRS 9 (2009),
debt instruments that are held within a business
model whose objective is achieved both by collecting
contractual cash flows and selling assets, and that
have contracted terms of the financial asset give
rise on specified dates of cash flows that are solely
payments of principal and interest on the principal
amount of outstanding, are measured at FVTOCI.

o With regard to the measurement of financial liabilities
designated as at FVTPL, HKFRS 9 (2014) requires
that the amount of change in the fair value of the
financial liability that is attributable to changes in
the credit risk of that liability is presented in other
comprehensive income, unless the recognition of the
effects of changes in the liability’s credit risk in other
comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair
value of financial liabilities attributable to changes in
the financial liabilities” credit risk are not subsequently
reclassified to profit or loss. Under HKAS 39, the entire
amount of the change in the fair value of the financial
liability designated as FVTPL was presented in profit or
loss.
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TR/
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ITC CORPORATION LIMITED % # & # % ARSI

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BB WK K E

For the year ended 31st March, 2015 Et2=F—AaF=A=+—HI-F/Z
2. APPLICATION OF NEW AND REVISED HONG 2. EAFHITRKZEBIEBUBHRELE

KONG FINANCIAL REPORTING STANDARDS
("HKFRS(s)") (continued)

HKFRS 9 (2014) “Financial Instruments” (continued)

. In relation to the impairment of financial assets, HKFRS
9 (2014) requires an expected credit loss model, as
opposed to an incurred credit loss model under HKAS
39. The expected credit loss model requires an entity
to account for expected credit losses and changes in
those expected credit losses at each reporting date to
reflect changes in credit risk since initial recognition. In
other words, it is no longer necessary for a credit event
to have occurred before credit losses are recognised.

0 The new general hedge accounting requirements
retain the three types of hedge accounting. However,
greater flexibility has been introduced fo the types of
fransactions eligible for hedge accounting, specifically
broadening the types of instruments that qualify for
hedging instruments and the types of risk components
of non-financial items that are eligible for hedge
accounting. In addition, the effectiveness test has
been overhauled and replaced with the principle of
an ‘economic relationship’. Retrospective assessment
of hedge effectiveness is also no longer required.
Enhanced disclosure requirements about an entity’s
risk management activities have also been infroduced.

The directors anticipate that the adoption of HKFRS 9
(2014) in the future (excluding the scope of HKFRS 9 (2009)
that has been adopted by the Group with a date of initial
application on 1st April, 2014) may have impact on the
amounts reported in respect of the Group’s financial assets
and financial liabilities. Regarding the Group’s financial
assets, it is not practicable to provide a reasonable
estimate of that effect until a detailed review has been
completed.

HKFRS 15 "Revenue from Contracts with Customers”

In July 2074, HKFRS 15 was issued which establishes a single
comprehensive model for entities fo use in accounting for
revenue arising from contracts with customers. HKFRS 15
will supersede the current revenue recognition guidance
including HKAS 18 "Revenue”, HKAS 11 “Consfruction
Contracts” and the related interpretations when it becomes
effective.
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For the year ended 31st March, 2015 &t2=F—AF=A=+—HI-F/Z

2,

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRS(s)") (continued)

”

HKFRS 15 “"Revenue from Contracts with Customers
(continued)

The core principle of HKFRS 15 is that an entity should
recognise revenue to depict the fransfer of promised goods
or services to customers in an amount that reflects the
consideration to which the enftity expects to be entitled in
exchange for those goods or services. Specially, HKFRS 15
infroduces a 5-step approach to revenue recognition:

o Step 1: Identify the contract(s) with a customer

. Step 2. Identify the performance obligations in the
contract

0 Step 3: Determine the transaction price

o Step 4: Allocate the transaction price to the
performance obligations in the contract

° Step 5:  Recognise revenue when (or as) the entity

satisfies a performance obligation

Under HKFRS 15, an entity recognises revenue when (or as)
a performance obligation is satfisfied, i.e. when “control” of
the goods or services underlying the particular performance
obligation is fransferred to the customer. Far more
prescriptive guidance has been added to HKFRS 15 to deal
with specific scenarios. Furthermore, extensive disclosures
are required by HKFRS 15.

The directors of the Company anticipate that the
application of HKFRS 15 in the future may have a material
impact on the amounts reported and disclosures made in
the Group's consolidated financial statements. However,
it is not practicable to provide a reasonable estimate of
the effect of HKFRS 15 until a detailed review has been
completed.

Other than the above, the directors of the Company
antficipate that the application of the other new and
revised HKFRSs will have no material impact on the Group's
consolidated financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA. In
addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing
the Listing of Securities on the Hong Kong Stock Exchange
(the ‘“Listing Rules”) and by the Hong Kong Companies
Ordinance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31st March, 2015 Et2=F—AaF=A=+—HI-F/Z

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

The consolidated financial statements have been prepared
on the historical cost basis except for certain properties
and financial instruments, which are measured at revalued
amounts or fair values, as explained in the accounting
policies set out below. Historical cost is generally based on
the fair value of the consideration given in exchange for
goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes into
account the characteristic of the asset or liability if market
participants would take those characteristics into account
when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes
in the consolidated financial statements is determined on
such a basis, except for share-based payment transactions
that are within the scope of HKFRS 2 “Share-based
Payment”, leasing transactions that are within the scope
of HKAS 17 ‘“Leases”, and measurements that have some
similarities to fair value but are noft fair value, such as net
realisable value in HKAS 2 ‘“Inventories” or value in use in
HKAS 36 “Impairment of Assets”.

In addition, for financial reporting purpose, fair value
measurements are categorised into Level 1, 2 or 3 based
on the degree fto which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which
are described as follows:

. Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

. Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the

asset or liability, either directly or indirectly; and

J Level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.
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For the year ended 31st March, 2015 &t2=F—AF=A=+—HI-F/Z

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company (its subsidiaries). Control is achieved when
the Company:

. has power over the investee;

0 is exposed, or has rights, to variable returns from its
involvement with the investee; and

. has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes
to one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated statement
of profit and loss and other comprehensive income from the
date the Group gains control until the date when the Group
ceases to control the subsidiary.

Profit or loss and each item of other comprehensive
income are attributed to the owners of the Company.
When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
in line with the Group’s accounting policies. All infragroup
assets and liabilities, equity, income, expenses and cash
flows relating fo transactions between members of the
Group are eliminated in full on consolidation.

Changes in the Group’s ownership interest in an existing
subsidiary that do not result in the Group losing control over
the subsidiary are accounted for as equity transactions.
Any difference between the amount by which the non-
controlling inferests are adjusted and the fair value of the
consideration paid or received is recognised directly in
equity and attributed to owners of the Company.

3
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For the year ended 31st March, 2015 Et2=F—AaF=A=+—HI-F/Z

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Basis of consolidation (confinued)

When the Group loses control of a subsidiary, a gain or
loss is recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value of the
consideration received and the fair value of any retained
interest and (ii) the previous carrying amount of the assets
(including goodwill), and liabilities of the subsidiary. All
amounts previously recognised in other comprehensive
income in relation to that subsidiary are accounted for as
if the Group had directly disposed of the related assets or
liabilities of the subsidiary (i.e. reclassified to profit or loss
or fransferred to another category of equity as specified/
permitted by applicable HKFRSs). The fair value of any
investment retained in the former subsidiary at the date
when control is lost is regarded as the fair value on initial
recognition for subsequent accounting under HKAS 39,
when applicable, the cost on initial recognition of an
investment in an associate.

Property, plant and equipment

Property, plant and equipment, other than land and
buildings, are stated in the consolidated statement of
financial position at cost less subsequent accumulated
depreciation and accumulated impairment losses, if any.

Land and buildings held for use in the production or supply
of goods or services, or for administrative purposes, are
stated in the consolidated statement of financial position at
their revalued amount, being the fair value at the date of
revaluation less any subsequent accumulated depreciation
and any subsequent accumulated impairment losses.
Revaluations are performed with sufficient regularity such
that the carrying amount does not differ materially from that
which would be determined using fair values at the end of
the reporting period.

Any revaluation increase arising on revaluation of land and
buildings is recognised in other comprehensive income and
accumulated in property revaluation reserve, except to the
extent that it reverses a revaluation decrease of the same
asset previously recognised in profit or loss, in which case
the increase is credited to profit or loss to the extent of the
decrease previously charged. A decrease in net carrying
amount arising on revaluation of an asset is recognised
in profit or loss to the extent that it exceeds the balance,
if any, on the property revaluation reserve relating to a
previous revaluation of the same asset. On the subsequent
sale or retirement of a revalued asset, the attributable
revaluation surplus is transferred to accumulated profits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BB WK M

For the year ended 31st March, 2015 &t2=F—AF=A=+—HI-F/Z
3. SIGNIFICANT ACCOUNTING POLICIES 3.

(continued)

TESEEH)

Property, plant and equipment (continued)

ME BERRME(E)

No depreciation is provided in respect of freehold land. IKAERE T A ETEERE -
Depreciation is recognised so as fo write off the cost or
fair value of items of property, plant and equipment over
their estimated useful lives, using the straight-line method.
The estimated useful lives and depreciation method are
reviewed at the end of each reporting period, with the
effect of any changes in estimate accounted for on a
prospective basis.
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If an item of property, plant and equipment becomes
an investment property because its use has changed as
evidenced by end of owner-occupation, any difference
between the carrying amount and the fair value of that item
at the date of fransfer is recognised in other comprehensive
income and accumulated in property revaluation reserve.
On the subsequent sale or retirement of the asset, the
relevant revaluation reserve will be transferred directly to
accumulated profits.

WMEME BERRKERERAENRE (F
AREERIEER) MEKRKEDE - A%
BEREEREZEAAFEER I ZENE
E2EBAER IR DEEGBFHES R -
BERZEENEXRE  HHERRHERE
BEEBREZRET

U]

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item
of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

WE - BB RRER S TE A EE A%
BERYERRQER R TBER - B
EXTBERAME  BMEMKBHEEMES
MR (X% A B 2 ERERIRE
HEEEZZ®/AE) NMEsRER -

67

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as

operating leases.

The Group as lessor

Rental income from operating leases is recognised in profit
or loss on a straight-line basis over the terms of the relevant

lease.

The Group as lessee

Operating lease payments are recognised as an expense

on a straight-line basis over the lease terms.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BB WK K E

For the year ended 31st March, 2015 Et2=F—AaF=A=+—HI-F/Z

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Leasing (confinued)
Leasehold land and building

When a lease includes both land and building elements,
the Group assesses the classification of each element as
a finance or an operating lease separately based on the
assessment as tfo whether substantially all the risks and
rewards incidental to ownership of each element have
been transferred to the Group, unless it is clear that both
elements are operating leases in which case the entire
lease is classified as an operating lease. Specifically,
the minimum lease payments (including any lump-sum
upfront payments) are allocated between the land and the
building elements in proportion to the relative fair values
of the leasehold interests in the land element and building
element of the lease at the inception of the lease.

To the extent the allocation of the lease payments can be
made reliably, interest in leasehold land that is accounted
for as an operating lease is presented as “prepaid lease
payments” in the consolidated statement of financial
position and is released over the lease terms on a
straight-line basis except for those that are classified and
accounted for as investment properties under the fair value
model. When the lease payments cannot be allocated
reliably between the land and building elements, the
entire lease is generally classified as a finance lease and
accounted for as property, plant and equipment.

Investment properties

Investment properties are properties held to earn rentals
and/or for capital appreciation.

Investment properties are initially measured at cost,
including any directly atftributable expenditure. Subsequent
to initial recognition, investment properties are measured
at their fair values. Gains or losses arising from changes in
the fair value of investment property are included in profit or
loss for the period in which they arise.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected
from its disposals. Any gain or loss arising on derecognifion
of the property (calculated as the difference between the
net disposal proceeds and the carrying amount of the
asset) is included in profit or loss in the period in which the
item is derecognised.
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For the year ended 31st March, 2015 &t2=F—AF=A=+—HI-F/Z

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Investments in associates

An associate is an entity over which the Group has
significant influence. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but is not control or joint control over those
policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements
using the equity method of accounting. The associate uses
accounting policies that differ from those of the Group
for like transactions and events in similar circumstances.
Appropriate adjustments have been made to conform
the associate’s accounting policies to those of the Group.
Under the equity method, an investment in an associate
is initially recognised in the consolidated statement of
financial position at cost and adjusted thereafter to
recognise the Group’s share of the profit or loss and other
comprehensive income of the associate. When the Group’s
share of losses of an associate exceeds the Group’s interest
in that associate (which includes any long-term interests
that, in substance, form part of the Group’s net investment
in the associate), the Group discontinues recognising its
share of further losses. Additional losses are recognised
only to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf of the
associate.

An investment in an associafte is accounted for using
the equity method from the date on which the investee
becomes an associate. On acquisition of the investment in
an associate, any excess of the cost of the investment over
the Group’s share of the net fair value of the identifiable
assets and liabilities of the investee is recognised as
goodwill, which is included within the carrying amount of
the investment.

Any excess of the Group’s share of the net fair value of
the identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately
in profit or loss in the period in which the investment is
acquired.
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For the year ended 31st March, 2015 Et2=F—AaF=A=+—HI-F/Z

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Investments in associates (continued)

The requirements of HKAS 39 are applied to determine
whether it is necessary to recognise any impairment loss
with respect to the Group’s investment in an associate.
When necessary, the entire carrying amount of the
investment (including goodwill) is tested for impairment in
accordance with HKAS 36 “Impairment of Assets” as a single
asset by comparing its recoverable amount (higher of value
in use and fair value less costs of disposal) with its carrying
amount. Any impairment loss recognised forms part of the
carrying amount of the investment. Any reversal of that
impairment loss is recognised in accordance with HKAS 36
to the extent that the recoverable amount of the investment
subsequently increases.

The Group discontinues the use of the equity method from
the date when the investment ceases to be an associate,
or when the investment (or a portion thereof) is classified
as held for sale. When the Group retains an interest in the
former associate and the retained interest is a financial
asset, the Group measures the retained interest at fair value
at that date and the fair value is regarded as its fair value
on initial recognition in accordance with HKAS 39. The
difference between the carrying amount of the associate
at the date the equity method was discontinued, and
the fair value of any retained interest and any proceeds
from disposing of a part interest in the associate or joint
venture is included in the determination of the gain or
loss on disposal of the associate. In addition, the Group
accounts for all amounts previously recognised in other
comprehensive income in relation to that associate on
the same basis as would be required if that associate
had directly disposed of the related assets or liabilities.
Therefore, if a gain or loss previously recognised in other
comprehensive income by that associate would be
reclassified to profit or loss on the disposal of the related
assets or liabilities, the Group reclassifies the gain or
loss from equity to profit or loss (as a reclassification
adjustment) when the equity method is discontinued.

The Group continues to use the equity method when an
investment in an associate becomes an investment in a
joint venture. There is no remeasurement to fair value upon
such changes in ownership interests.
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For the year ended 31st March, 2015 & - F—#aF=H=+—HI - F/E
3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Investments in associates (continued)

When a group entity transacts with an associate of the
Group (such as a sale or contribution of assets), profits and
losses resulting from the transactions with the associate
are recognised in the Group’s consolidated financial
statements only to the extent of interests in the associate
that are not related to the Group.

Acquisition or deemed acquisition of additional interests
in associates

On acquisition or deemed acquisition of additional interests
in associates, any excess of the cost of acquisition over the
Group’s share of the net fair value of the identifiable assets
and liabilities of that associate attributable fo the additional
interests obtained is recognised as goodwill, which is
included within the carrying amount of the investment.
Any excess of the Group’s share of the net fair value of
the idenftifiable assets and liabilities aftributable to the
additional interests obtained over the cost of acquisition,
after reassessment, is recognised immediately in profit or
loss.

Disposal or deemed disposal of partial interests in
associates

On disposal or deemed disposal of partial interests
in associates without losing significant influence, the
difference between the carrying values of the underlying
assets and liabilities attributable to the interests disposed
of, or deemed to be disposed of and the consideration
received, if any, is credited or charged to the profit or
loss as gain/loss on disposal or deemed disposal of
interests in associates. In addition, the Group reclassifies
to profit or loss in relation to the partial interests disposed
of a proportionate amount of the gain or loss previously
recognised in other comprehensive income if that gain or
loss would be reclassified to profit or loss on the disposal of
the related assets or liabilities.
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For the year ended 31st March, 2015 Et2=F—AaF=A=+—HI-F/Z

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Intangible assets

Intangible assets acquired separately and with finite useful
lives are carried at costs less accumulated amortisation
and any accumulated impairment losses. Amortisation
for intangible assets with finite useful lives is provided on
a straight-line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed
at the end of each reporting period, with the effective
of any changes in estimate being accounted for on a
prospective basis. Intangible assets with indefinite useful
lives that are acquired separately are carried at cost less
any subsequent accumulated impairment losses (see
the accounting policy in respect of impairment losses on
tangible and infangible assets below).

An intangible asset is derecognised on disposal, or when no
future economic benefits are expected from use or disposal.
Gains or losses arising from derecognition of an intangible
asset are measured at the difference between the net
disposal proceeds and the carrying amount of the asset
and are recognised in profit or loss in the period when the
asset is derecognised.

Financial instruments

Financial assets and financial liabilities are recognised in
the consolidated statement of financial position when a
group entity becomes a party to the contractual provisions
of the instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
atftributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in
profit or loss.
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For the year ended 31st March, 2015 &t2=F—AF=A=+—HI-F/Z
3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Financial instruments (continued)
Effective interest method

The effective interest method is a method of calculating
the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount
on initial recognition.

Interest income is recognised on an effective interest basis
for debt instruments measured subsequently at amortised
cost. Interest income is recognised in profit or loss.

Financial assets - accounting policy applicable from 1st
April, 2014

On initial recognition, the Group classifies its financial assets
as subsequently measured at either amortised cost or fair
value, depending on its business model for managing the
financial assets and contractual cash flow characteristics of
the financial assets.

Financial assets at amortised cost

Debt instruments and hybrid contracts that meet the
following conditions are subsequently measured at
amortised cost less impairment loss:

. the asset is held within a business model whose
objective is to hold assetfs in order to collect
contractual cash flows; and

° the contractual terms of the instrument give rise on
specified dates to cash flows that are solely payments
of principal and interest on the principal amount
outstanding.

All other financial assets are subsequently measured at fair
value.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31st March, 2015 Et2=F—AaF=A=+—HI-F/Z

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Financial instruments (continued)

Financial assets - accounting policy applicable from 1st
April, 2014 (confinued)

Financial assets at FVTPL

Investments in equity instruments are classified as at FVTPL,
unless the Group designates such investment that is not
held for trading as FVTOCI on initial recognition.

A financial asset is held for trading if it has been acquired
principally for the purpose of selling it in the near term or
it is a derivative that is not designated and effective as a
hedging instrument. Debt instruments that do not meet the
amortised cost criteria (see above) are measured at FVTPL.
In addition, debt instruments that meet the amortised cost
criteria but are designated as at FVTPL are measured at
FVTPL. A debt instrument may be designated as at FVTPL
upon inifial recognition if such designation eliminates
or significantly reduces a measurement or recognition
inconsistency that would arise from measuring assets or
liabilities or recognising the gains and losses on them on
different bases. The Group has not designated any debt
instrument as at FVTPL on initial application of HKFRS 9.

Financial assets at FVIPL are measured at fair value at
the end of each reporting period, with any gains or losses
arising on remeasurement recognised in profit or loss. The
net gain or loss recognised in profit or loss is included in
other gains and losses.

Financial assets at FVTOCI

On initial recognition, the Group can make an irrevocable
election (on an instrument-by-instrument basis) to designate
investments in equity instruments as at FVTOCI. Designation
at FVTOCI is not permitted if the equity investment is held for
tfrading.

Investments in equity instruments at FVTOCI are initially
measured at fair value plus transaction costs. Subsequently,
they are measured at fair value with gains and losses
arising from changes in fair value recognised in other
comprehensive income and accumulated in the investment
revaluation reserve.

The Group has designated certain investments in equity
investments (listed or unlisted) that are not held for tfrading
as at FVTOCI on initial application of HKFRS 9.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Financial instruments (continued)

Financial assets - accounting policy applicable from 1st
April, 2014 (confinued)

Financial assets at FVTOCI (continued)

Dividends on these investments in equity instruments are
recognised in profit or loss when the Group’s rights to
receive the dividends is established in accordance with
HKAS 18 “Revenue”, unless the dividends clearly represent
a recovery of part of the cost of the investment. Dividends
earned are recognised in profit or loss.

Impairment losses of financial assets

The Group’s policy on impairment of financial assets
measured at amortised cost is the same as that described
below for loans and receivables under accounting policy
applicable before 1st April, 2014.

Financial assets - policy applicable before 1st April, 2014

The Group’s financial assets are classified into financial
assets at FVTPL and loans and receivables. The classification
depends on the nature and purpose of the financial assets
and is determined at the time of initial recognition.

Financial assets at FVTPL

Financial assets at FVTPL comprise financial assets held for
tfrading.

A financial asset is classified as held for trading if:

- it has been acquired principally for the purpose of
selling in the near future; or

- on initial recognitions, it is a part of a portfolio
of identified financial instruments that the Group
manages together and has a recent actual pattern of
short-term profit-taking; or

- it is a derivative that is not designated and effective as
a hedging instrument.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
O

For the year ended 31st March, 2015 Et2=F—AaF=A=+—HI-F/Z
3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Financial instruments (confinued)

Financial assets - policy applicable before 1st April, 2014
(continued)

Financial assets at FVTPL (continued)

Financial assets at FVTPL are stated at fair value, with
changes in fair value arising from remeasurement
recognised directly in profit or loss in the period in which
they arise. The net gain or loss recognised in profit or loss
excludes any dividend or interest earned on the financial
assets.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. Subsequent to initial recognition, loans
and receivables (including short-term bank deposits, bank
balances and cash, promissory note receivable, trade
and other debtors and deposits and amounts due from
associates) are measured at amortised cost using the
effective interest method, less any identified impairment
losses (see accounting policy on impairment of financial
assets below).

Interest income is recognised by applying the effective
interest rate, except for short-term receivables where the
recognition of interest would be immaterial.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31st March, 2015 &t2=F—AF=A=+—HI-F/Z
3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Financial instruments (continued)

Financial assets - policy applicable before 1st April, 2014
(continued)

Impairment losses of financial assets

Financial assets, other than those at FVIPL and FVTOCI,
are assessed for indicators of impairment at the end of
the reporting period. Financial assets are considered to
be impaired where there is objective evidence that, as a
result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash
flows of the financial assets have been affected.

For all other financial assets, objective evidence of
impairment could include:

. significant financial difficulty of the issuer or
counterparty; or

. breach of confract, such as default or delinquency in
interest or principal payments; or

° it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of financial asset, such as frade
debtors, assets that are assessed not to be impaired
individually are, in addition, assessed for impairment on
a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group’s past
experience of collecting payments, an increase in the
number of delayed payments in the portfolio past the credit
period, observable changes in national or local economic
conditions that correlate with default on receivables.

For financial assets carried at amortised cost, the amount
of the impairment loss recognised is the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the financial
asset’s original effective interest rate.
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ITC CORPORATION LIMITED % # & # % ARSI

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BB WK K E

For the year ended 31st March, 2015 Et2=F—AaF=A=+—HI-F/Z

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Financial instruments (continued)

Financial assets - policy applicable before 1st April, 2014
(continued)

Impairment losses of financial assets (continued)

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of tfrade debtors, amounts due from associates
and promissory note receivable, where the carrying
amount is reduced through the use of an allowance
account. Changes in the carrying amount of the allowance
account are recognised in profit or loss. When a balance
is considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts
previously written off are credited to profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively
to an event occurring after the impairment losses was
recognised, the previously recognised impairment loss is
reversed through profit or loss to the extent that the carrying
amount of the asset at the date the impairment is reversed
does not exceed what the amortised cost would have been
had the impairment not been recognised.

Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a
group entity are classified as either financial liabilities or as
equity instruments in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instfrument is any confract that evidences a
residual interest in the assets of the Group after deducting
all of its liabilities. Equity instruments issued by the Company
are recognised atf the proceeds received, net of direct issue
costs.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

Financial instruments (continued)
Financial liabilities and equity instruments (continued)
Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
inferest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or, where
appropriate, a shorter period, to the net carrying amount
on initial recognition.

Interest expense is recognised on an effective interest basis.
Financial liabilities

The Group’s financial liabilities (including creditors, margin
account payable and bank overdrafts) are subsequently
measured at amortised cost, using the effective interest
method.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all
the risks and rewards of ownership of the asset to another
entity. If the Group retains substanfially all the risks and
rewards of ownership of a fransferred financial asset, the
Group confinues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset, except for a
financial asset that is classified as at FVTOCI, the
difference between the asset’'s carrying amount and the
sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in equity
reserve is recognised in profit or loss. On derecognition of a
financial asset that is classified as at FVTOCI, the cumulative
gain or loss previously accumulated in the investment
revaluation reserve is not reclassified to profit or loss, but is
tfransferred to accumulated profits.

The Group derecognises financial liabilities when and only
when, the Group’s obligations are discharged, cancelled or
expire. The difference between the carrying amount of the
financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.
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For the year ended 31st March, 2015 Et2=F—AaF=A=+—HI-F/Z

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Impairment losses on tangible and intangible assets

At the end of the reporting period, the Group reviews the
carrying amounts of its fangible and intangible assets
with finite useful lives to determine whether there is any
indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount
of the asset is estimated in order to determine the extent
of the impairment loss, if any. When it is not possible to
estimate the recoverable amount of an individual asset,
the Group estimates the recoverable amount of the cash-
generating unit ("CGU") to which the asset belongs. Where
a reasonable and consistent basis of allocafion can be
identified, corporate assets are also allocated to individual
CGU, or otherwise they are allocated to the smallest group
of CGU for which a reasonable and consistent allocation
basis can be identified.

Intangible assets with indefinite useful lives are tested for
impairment at least annually, and whenever there is an
indication that they may be impaired.

Recoverable amount is the higher of fair value less costs
tfo sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific fo the asset for which the estimates of future cash
flows have not been adjusted.

If the recoverable amount of an asset is estimated to be
less than its carrying amount, the carrying amount of the
asset (or a CGU) is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or loss,
unless the relevant asset is carried at a revalued amount
under another standard, in which case the impairment loss
is freated as a revaluation decrease under that standard.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or CGU) is increased fo
the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the
carrying amount that would have been determined had no
impairment loss been recognised for the asset (or a CGU)
in prior years. A reversal of an impairment loss is recognised
as income immediately, unless the relevant asset is carried
at a revalued amount under another standard, in which
case the reversal of the impairment loss is treated as a
revaluation increase under that standard.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable
for services provided in the normal course of business, net
of discounts and sales related taxes.

Service income is recognised when services are rendered.

Dividend income from investments is recognised when the
Group’s rights to receive payment has been established
(provided that it is probable that the economic benefits
will flow to the Group and the amount of revenue can be
measured reliably).

Interest income from a financial asset is recognised when
it is probable that the economic benefits will flow to the
Group and the amount of income can be measured
reliably. Interest income is accrued on a time basis, by
reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly
discounts the estimated future cash receipts through
the expected life of the financial asset to that asset’s net
carrying amount on initial recognition.

The Group’s policy for recognition of revenue from
operating leases is described in the accounting policy for
leasing above.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recorded in the respective functional currency (i.e. the
currency of the primary economic environment in which
the entity operates) at the rates of exchanges prevailing on
the dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-
monetary items carried at fair value that are denominated
in foreign currencies are retranslated at the rates prevailing
on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost
in a foreign currency are not retranslated.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Foreign currencies (continued)

Exchange differences arising on the settflement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.
Exchange differences arising on the refranslation of non-
monetary items carried at fair value are included in profit
or loss for the period except for exchange differences
arising on the refranslation of non-monetary items in
respect of which gains and losses are recognised directly
in other comprehensive income, in which cases, the
exchange differences are also recognised directly in other
comprehensive income.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency
of the Group (i.e. HKD) using exchange rates prevailing
at the end of the reporting period. Income and expense
items are translated at the average exchange rates for the
year, unless exchange rates fluctuate significantly during
the year, in which case, the exchange rates prevailing at
the dates of transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive
income and accumulated in equity under the heading of
the translation reserve.

On the disposal of a foreign operation (i.e. a disposal of the
Group’s entire interest in a foreign operation, or a disposal
involving loss of control over a subsidiary that includes a
foreign operation, or a disposal involving loss of significant
influence over an associate that includes a foreign
operation), all of the exchange differences accumulated
in equity in respect of that operation aftributable to the
owners of the Company are reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary
that does not result in the Group losing control over
the subsidiary, the proportionate share of accumulated
exchange differences are re-attributed to non-confrolling
interests and are not recognised in profit or loss. For all
other partial disposals (i.e. partial disposals of associates
that do not result in the Group losing significant influence),
the proportionate share of the accumulated exchange
differences is reclassified to profit or loss.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit before taxation as
reported in the consolidated statement of profit or loss and
other comprehensive income because it excludes items of
income or expense that are taxable or deductible in other
years and if further excludes items that are never taxable or
deductible. The Group's liability for current tax is calculated
using tax rates that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding
tax base used in the computation of taxable profit. Deferred
tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to
the extent that it is probable that taxable profits will be
available against which those deductible temporary
differences can be ufilised. Such assets and liabilities are
not recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in a
tfransaction that affects neither the taxable profit nor the
accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries
and inferests in associates, except where the Group is
able to control the reversal of the temporary difference
and it is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated
with such investments and interests are only recognised
to the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in
the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to be
recovered.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Taxation (continued)

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is seftled or the asset is realised, based on tax rate
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or seftle the carrying amount of
its assets and liabilities.

For the purposes of measuring deferred tax liabilities or
deferred tax assets for investment properties that are
measured using the fair value model, the carrying amounts
of such properties are presumed to be recovered entirely
through sale, unless the presumption is rebutted. The
presumption is rebutted when the investment property is
depreciable and is held within a business model whose
objective is to consume substantially all of the economic
benefits embodied in the investment property over time,
rather than through sale. If the presumption is rebutted,
deferred tax liabilities and deferred tax assets for such
investment properties are measured in accordance with
the above general principles set out in HKAS 12 ‘Income
Taxes” (i.e. based on the expected manner as to how the
properties will be recovered).

Current and deferred tax is recognised in profit or loss,
except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity, respectively.

Retirement benefit costs

Payments to defined conftribution retirement benefit plans/
the Mandatory Provident Fund Scheme are recognised
as an expense when employees have rendered service
entitling them to the contributions.

ANNUAL REPORT 2015 & £ i %

3%

2R (&)

BIE(E)
LL%%IE%TE&E1???;“2%5\%73‘/\1%?{%%1?‘52%

Z%+Z%§'IE<‘¥E:.
K (RBUE) ©

ﬁiaﬁmjkﬁﬂmzm

BEERARBEREEZFERRAEETAS
RS R E S EEEE R AEREER
EEZBRBRERR

REAAFEEENGEZREAMENS
R HECEHIEBESREERIEEER -
BRIEFTEBRERKE @ BRIREZEWEZ
FREEIHEEF2EKE - EREMER
DITERN—MEBERZNEMB S Z
BABOIER R 2 EHENTFE - MIE
FRHEWKE - AR EE o B
WEE %%%&éf%%zukml,ﬁ%ﬁ&ﬁ
EFHEEEARR EXE BT ERE1258
[FriSH] Arek — A% R BIl (BRAR 15 #5 40 fa] Ux /=]
WEZEHTR)FE -

B NRIER RN R iR - S ENE Al
PEHBASEER EEHAZRABEHE LB
AT M REERARRED BN E b2
EWARE RN R

IR R A8 R AR AN
CERS ,TMJ?MM" BE VYN k|

ZT#\ ERECRHETHRBEEMESR
A H’)\H‘Iﬁlj{/ﬁfﬁi 0

84



85

ITC CORPORATION LIMITED & # & ¥ % AR &3

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BB WK M

For the year ended 31st March, 2015 &t2=F—AF=A=+—HI-F/Z

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Borrowing costs

Borrowing costs directly attributable to the acquisition,
constfruction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added
to the cost of those assets unfil such time as the assets
are substantially ready for their infended use or sale.
Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS

In the application of the Group’s accounting policies, which
are described in note 3, the directors of the Company are
required to make judgments, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty at
the end of the reporting period, that have a significant risk
of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.
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ITC CORPORATION LIMITED Z # & # % HRBR S I

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BB WK K E

For the year ended 31st March, 2015 Et2=F—AaF=A=+—HI-F/Z

4.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS (continued)

Interests in associates

The Group’s interests in associates are carried at share of
net assets of associates together with goodwill which arose
on their acquisition. As aft 31st March, 2015, the carrying
value of the Group’s interests in certain listed associates
in Hong Kong exceeded the market value of the Group’s
holding therein by an aggregate amount of approximately
HK$1,396 million (2014: HKS$1,974 million). Management has
assessed the recoverable amounts of the Group's inferest in
associates. This assessment involves significant assumptions
about fair value of the underlying assets and liabilities of
the associates and market conditions that the amount can
be realised may be different as projected if and when the
Group is to dispose of this interest.

For acquisition of additional interests in associates, any
excess of the Group’s share of the net fair value of the
identified assets and liabilities attributable to the additional
interests obtained over the cost of acquisition is calculated
using fair value information of the net identifiable assets
and liabilities at the dates the additional interests are
acquired, and are recognised, after assessment, in profit
or loss. The fair value informatfion of the net identifiable
assets and liabilities involves significant assumptions about
fair value of the underlying assets and liabilities of the
associates.

REVENUE AND SEGMENT INFORMATION

Revenue represents the amounts received and receivable
from outside customers for the year. An analysis of the
Group’s revenue for the year is as follows:

4.

EXSRH AT RAE &)

BEQARES

REBMRBERRZERTIADIHHE A
RIBEEFEMBEMEEFEINER RZ_F
—AE=ZA=+—0 AEEARETESES
thzBeERR s EAEBRBHAEE
BHZ2MES £41,396,000,000/8 T (==
— PO 4E : 1,974,000,00078 7T) ° &R E D
HAEERBEE AR ZER 2 Al RES5E -
SR EBHENREBEERAGBAYT
BEETERRZEANEBR  MEANERH
Els MERSENTEBHETH -

LB 2 AR 2 BIMER I F - LAY
ik AEEBGEZCBNEERABZIA
FEEFEBLREXNAZEBRKEBR
SMERE AR BRI EERBBEFELATE
BEMGE  YHNERER - AIRFEER
BEFEZAFEEENSIRZBERRZ
BENRBEFBZIATEEZEARR -

WARTHBER

WARAFEEREINEP 2 BB YR
B AREERFERAZINAOT :

2015 2014
—E-HF T
HK$'000 HKS 000
FET FHET

Management and other related BEEREMERH
service income i e N 3,418 4,217
Interest income from investments B R BWA 4,336 1,527
Property rental income IELER A ON 1,031 1,063
Others HAth 314 314
9,099 7,121
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ITC CORPORATION LIMITED & # & ¥ % AR &3

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BB WK M

For the year ended 31st March, 2015 &2 —F—AF = H=1—HIFZ

5.

REVENUE AND SEGMENT INFORMATION

(continued)

Segment information

The Group’s operafing segments, based on information
reported to the chief operating decision maker, being the
Executive Directors of the Company, for the purposes of
resource allocation and performance assessment are as
follows:

Finance - loan financing services

investment in investments
such as convertible notes
issued by the associates

Long-term investment

Other investment - investment in other financial
assets and trading of securities

Others - leasing of investment property,
leasing of motor vehicles and
management services

Information regarding the above operating segments,
which are also reportable segments of the Group, is
reported below.

WARDEBER (&)

THER

BE2BTEEHBREAL (DARAZ
HITEE) MEDRIMRRRTIEHRZ
B ARBEEHBOT ¢

mE - EXBERY
RHYRE - REREKEEAR-
B E N BIEITZ
AR
HppRE - REREMEREE
H At - REMFEHE -
A TE &
& 12 fR 75
BERLREED M ER  HTAREET
EWZOM 2HWT »
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ITC CORPORATION LIMITED 2 # & ¥ % B H R & 3

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
O

For the year ended 31st March, 2015 Et2=F—AaF=A=+—HI-F/Z
5. REVENUE AND SEGMENT INFORMATION 5. IWARDEBEFR (&)

(continued)
Segment information (continued) SEER (&)
The following is an analysis of the Group’s revenue and NTRAKREBR ZIMAREEIRKEE LT 2R
results by operating and reportable segment: SIREN D 2 DT
For the year ended 31st March, 2015 BE-—Z—AF=A=1+—HLEE
Long-term Segment
Finance investment Others total  Eliminations Consolidated
W& RERE it AEEc it Ge
HK$' 000 HK$'000 HK$'000 HK$'000 HK$’' 000 HK$'000
A FEr FEx FEr Tz FEr
SEGMENT REVENUE BB
External sales HIMEE 4,110 - 4,989 9,099 - 9,099
Infer-segment sales DHEHE 3,720 - - 3,720 (3.720) -
Total @it 7,830 - 4,989 12,819 (3.720) 9,099
RESULT ES |
Segment result AHRE 7,583 (86) 218 1115 - 1,715
Central administration costs PRITHAKA (50,891)
Finance costs BB (486)
Net loss on net decrease in AN S
inferests in associates LEERE (6.347)
Share of results of associates BERERRRE
- share of resulfs —#h%E 263,113
- gain on acaquisitions of Ut il YN
additional inferest in BIMER
an associate W& 27,424
Profit before taxation BH AT 240,528
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ITC CORPORATION LIMITED & # & ¥ % AR &3

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B WK WA

For the year ended 31st March, 2015 &2 —F—AF = H=1—HIFZ

5.

REVENUE AND SEGMENT INFORMATION 5. RKARDHBER (&)
(continued)
Segment information (continued) SEER (&)
For the year ended 31st March, 2014 HE—_ T MNE=B=+—HIEE
Long-ferm Segment
Finance investment Others total  Eliminations  Consolidated
¥R EMBE A Hp 8 Ba
HKS'000 HKS'000 HKs 000 HKS 000 HKS 000 HKS 000
FET  FET  FET TR FET AR
SEGMENT REVENUE ik L/ ON
External sales HINEE 760 701 5,660 7121 - 7,121
Infer-segment sales DEEHE 377 - - 3717 (3.717) -
Total @it 4,477 701 5,660 10,838 (3.717) 7121
RESULT X5
Segment result PEEE 2,424 582 1,639 4,645 - 4,645
Central administration costs RRITHRA (45,836)
Finance costs SRR A (7.280)
Net loss on net decrease in —HABE AR ER
interest in an associate FROZEREFR (163,204)
Share of resulfs of associates BB ENAER
- share of resulfs —Eh%E 411,089
- gain on acauisitions -KE-mEED
of additional EIMER 2
interest in an associate Wz 26,421
Profit before taxation and B R -HBENAER
impairment loss on interest LREBRRH
in an associate 235,841
Impairment loss on interest —RBERAER
in an associate RESE (126,131)
Profit before taxation BRBE A A 109,710

Inter-segment sales are charged at prevailing market rate or
at terms determined and agreed by both parties.

Segment result represents the result of each segment
without allocation of central administration costs, including
directors’ salaries, finance costs and items related to
interests in associates. During the years ended 31st March,
2014 and 2015, there was no activity in other investment
segment.

7 BB $H & T IR BIT T B IR B 7R TE KA
B RFUER

DERBIER D BLZIEE - T DBECH RTT
BAA(BRESHM)  FHRARER
BENRREARZIER - REE-T N
FRZFE-AF=-A=+T—HILFE  Hft
BREDBUEXFEAS -

ANNUAL REPORT 2015 & [ #f 4



ITC CORPORATION LIMITED Z # & ¥ % ARSI

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
o=

For the year ended 31st March, 2015 Et2=F—AaF=A=+—HI-F/Z
5. REVENUE AND SEGMENT INFORMATION 5. WARDEER (&

(continued)

Segment assets and liabilities THEEREE

As at 31st March, 2015 R=-B-—HRFE=H=+—H

Long-term Other Segment
Finance  investment  investment Others total  Unallocated Total
e RERE Atk g At 2B KR &8
HKs'000 HK$'000 HK$'000 HK$'000 HKs'000 HKs'000 HK$' 000
FiEx FiEx FET FET FET FiEx FET

SEGMENT ASSETS ﬁ%ﬁﬁz

Segment assets PHEE 300,000 - 10 19,901 319911 - 319911

Inferests in associates UG - - - - - 260214 2640274

Unallocated corporate assets RARZLEEE - - - - - 163,412 163,412

Total assets GEE 300,000 - 10 19901 319911 2805686 3,125,597

As at 31st March, 2014 RZZE-—MFE=A=+—H

Long-term Other Segment
finance  investment investment Others tofal  Unallocated Total
EiE RERE Atk At DA ROE e
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
TAT T T &L FET FET FET

SEGMENT ASSETS ﬁ%&iéE

Segment assets PHEE - - 14 22,060 22,074 - 22,074

Inferests in associates BENAES - - - - - 3045256 3,04525

Unallocated corporate assets RO LREE - - - - - 48,305 48,305

Total assefs BEE - - 14 22,060 22,074 3,003,561 3,115,635

For the purposes of monitoring segment performance and AEEESBRBERESHSAEOEEIR

allocating resources among segments:

- all assets are allocated to operating segment other - FMEBEESBRALEDI T8
than interests in associates, intangible assets, short- ﬁ%’& AR EBEEE -  BHRTHF
term bank deposits, bank balances and cash, certain = fEﬂ,\uT&fﬁﬁ HETWE - BE
property, plant and equipment, certain debtors and K& BT ERBRKRFENZRIE - LA
prepayments, and amounts due from associates. K% jE Y B i R R RIA o

- no segment liabilities information is provided as no - BRSO HEBERARAELTRMETASE
such information is regularly provided to the chief BXrELERRAEEBRERSE
operating decision maker of the Group on making R RIBZRE @ U ABIRELE
decision for resources allocation and performance o
assessment.

Interest income was allocated to segments. However the MEWAEGT AN - AR HRITER

related short-term bank deposits and bank balances are MBRTHEFYERAAEBEIEZEERRAZ

not reported to the Group’s chief operating decision maker REDEEE  ILTRIER T EBLIERR
as part of segment assets. This is the measure reported AMEBREDELRRBEFER R HEEE -

to the Group’s chief operating decision maker for the
purposes of resource allocation and assessment of segment
performance.
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ITC CORPORATION LIMITED 2 # & ¥ % B H R & 3

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BB WK M

For the year ended 31st March, 2015 &2 —F—AF = H=1—HIFZ

5.

REVENUE AND SEGMENT INFORMATION

(continued)

Other information

For the year ended 31st March, 2015

5. KARDHESR (&)

Hfth &

BE-_ZE—HE=-A=t—HLEE

Long-term Other
Finance investment investment Others Total
HK$'000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’' 000
FEx FEx FE7 FET FET
Amounts included in TENBEER
the measure of BIEZHE
segment result:
Inferest income FEBA 4110 - - 226 4,336
Gain on change in fair REMEATEE
value of investment L e
property - - - 319 319
For the year ended 31st March, 2014 HE-_Z—WNE=HA=+—HItEE
Long-term Other
Finance investment investment Others Total
BE RERE Hintz & 8] @5
HKS 000 HKS 000 HKS'000 HKS'000 HKS'000
FHET FET FET FET FET
Amounts included in AENHEER
the measure of BREZHE:
segment result:
Interest income 2 WA 760 701 - 66 1,527
Gain on change in fair REMEATEE
value of investment L pdlen
property = = = 975 975
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ITC CORPORATION LIMITED Z # & ¥ % ARSI

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

o=

For the year ended 31st March, 2015 &2 —F—AF = H=1—HIFZ
5. REVENUE AND SEGMENT INFORMATION

(continued)

Geographical information

The Group’s operations are located in Hong Kong and
Canada.

Information about the Group’s revenue from external
customers or counterparties is presented based on the
locations of transactions conducted. Information about
the Group’s non-current assets (other than interests in
associates) is presented based on the geographical
locations of the assetfs. Information about the Group’s
interests in associates is presented based on the places of
listing of the associates.

5. KARDHBER (&)

AEBEBURBEBERNERK -

AEEREHIEFEARFHF ZRAETR
TIRETRHZHEMER D - AEBEIER
HEE (BERARBRRIN ERTDREE
W3R E & D Zl»‘%@*ﬁf‘ﬂﬂﬁ“*“TTE Z
BRTyimia N E L EE o

Carrying amount

Revenue of non-current assets
N FkRBEEREE
2015 2014 2015 2014
—E-IF —E—mF —E-AF —E—EF
HK$°000 HK$ 000 HK$°000 HKS$'000
FETT FET FET FHET
Hong Kong B 4,637 1,828 2,646,485 3,043,055
Canada mEx 4,462 5,293 21,597 29,642
9,099 7.121 2,668,082 3,072,697
Information about major customers EBEXEEFZER

For the year ended 31st March, 2015, a customer of the
Finance segment accounted for approximately 45% of the
Group'’s fotal revenue.

For the year ended 31st March, 2014, there was no single
customer who accounted for over 10% of the Group’s total
revenue.

Major revenue by services and investments

The Group’s major revenue by services and investments was
disclosed in the segment revenue above.
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ITC CORPORATION LIMITED & # & ¥ % AR &3

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BB WK M

For the year ended 31st March, 2015 &t2=F—AF=A=+—HI-F/Z

6. DIRECTORS’, CHIEF EXECUTIVE'S AND 6. EE -FETHBABREEME
EMPLOYEES’ EMOLUMENTS

The emoluments paid or payable to each of the directors ENSENTFEREELNTETHAEZMNES
and the chief executive were as follows: N
(a) Directors’ emoluments (a) EEME
Retirement
Salaries benefit
and other scheme  Discretionary
Fees benefits  contributions bonus Total
FH K BRAREF
e Hit @ AR miEfA “wme
HKS’ 000 HK$'000 HK$'000 HK$'000 HK$'000
FE7 FE7% 77 FE7 FE7
2015 —B-IF
Chan Kwok Keung, Charles (e 10 3,840 384 15,000 19,234
Chau Mei Wah, Rosanna EEE= 10 3,840 384 4,500 8,734
Chan Kwok Chuen, Augustine  FREI$ 10 2,160 108 1,500 3,778
Chan Fut Yan BREHE 10 600 60 - 670
Chan Yiu Lun, Alan [ 10 2,160 18 3,500 5,688
Chuck, Winston Calptor 2EE 200 - - - 200
Lee Kit Wah FHE 200 - - - 200
Shek Lai Him, Abraham Aig® 200 - - - 200
Total @i 650 12,600 954 24,500 38,704
Retirement
Salaries benefit
and other scheme  Discretionary
Fees benefits  contributions bonus Total
FMK RIER
e Ht @A TR SRR AN “#Me
HKS$’000 HK$’'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
2014 “E-mF
Chan Kwok Keung, Charles [ 10 3,840 384 10,000 14,234
Chau Mei Wah, Rosanna EEE: 10 3,840 384 4,000 8,234
Chan Kwok Chuen, Augustine PR B 10 2,040 102 1,200 3,352
Chan Fut Yan R e B 10 600 60 - 670
Chan Yiu Lun, Alan 33 10 1,560 15 3,000 4,585
Chuck, Winston Calptor 25E 200 - - - 200
Lee Kit Wah FhE 200 - - - 200
Shek Lai Him, Abraham VL £ 200 - - - 200
Total @t 650 11,880 945 18,200 31,675

93 ANNUAL REPORT 2015 & [ #f 4



ITC CORPORATION LIMITED Z # & ¥ % ARSI

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
O

For the year ended 31st March, 2015 Et2=F—AaF=A=+—HI-F/Z

6. DIRECTORS’, CHIEF EXECUTIVE'S AND
EMPLOYEES’ EMOLUMENTS (continued)

(o)

(b)

Directors’ emoluments (confinued)

Ms. Chau Mei Wah, Rosanna is also the chief executive
of the Company and her emoluments disclosed above
include those for services rendered by her as the chief
executive.

Employees’ emoluments

Of the five individuals with the highest emoluments in
the Group, four (2014: four) were directors and the
chief executive of the Company whose emoluments
were included in note (a) above. The emoluments
of the remaining one (2014: one) individual was as
follows:

6. EX - FETHAEREEM=
(#)

(o) EEME (E)

FERELLNA/ARAEIBTHRAR -
EXHBEZMEEBRRENETZTHA
BofhiRttiRB Mz -

(b) EEM S

rEBAUSRSHFARF O (=F
—OF W) BARREEREETT
BAE A2 2 A EXHaE@) °
EHp—R (CT-—WE: —f)ABZ
BemT :

2015 2014

—E-RHF N4

HKS’000 HKS 000

FEIT FET

Salaries and other benefits i K E b 48 R 1.920 2,033

Discretionary bonus BIBIEAL 500 750
Retirement benefit scheme RIREANET S

conftributions R 18 15

2,438 2,798

The emoluments of the above individual were within
the band of HK$2,000,001 to HK$2,500,000 (2014:
HK$2,500,001 to HK$3,000,000).

During the year, no emoluments were paid by the
Group to the five highest paid individuals, including
directors, as an inducement to join or upon joining
the Group or as compensation for loss of office. In
addition, neither the chief executive nor any of the
directors has waived any emoluments during the year.

The discretionary bonus is based on the directors’ and
employees’ skills, knowledge and involvement in the
Group’s affairs and determined by reference to the Group’s
performance, as well as remuneration benchmark in the
industry and the prevailing market conditions.

ANNUAL REPORT 2015 & £ i %

Fat A & 2 8 & /) 2,000,001 T =
2,500,000/ 7T (== —PH4F : 2,500,001
7 7T % 3,000,00058 7T ) 2 [ °

RERN  AEEYERNAURSHAR
(BRER) XNEAMSESTEER
FREFMA (LEREMAR) 2855
HIERRERERMZFES - I -
RERLEEBTRABREAESH
REMME -

BBSEA N ERNES MER 2 EE - AEk
SEAEEEBEZIEE  USEAEEBZR
BUARTAHMELERERTRMEE

94



95

ITC CORPORATION LIMITED & # & ¥ % AR &3

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BB WK M

For the year ended 31st March, 2015 &2 —F—AF = H=1—HIFZ

7. FINANCE COSTS 7. MBHRAK
2015 2014
—E-RHF —T—uEF
HK$°000 HKS 000
FET FET
Interest on: FERTLATRALE,

Bank borrowings wholly repayable ERAFAEZHEEREZ
within five years RITIERX 341 2,012
Margin account payable ERHRESRP A 145 1,863

Convertible notes payable wholly ERAFAEZHEEREZ
repayable within five years Al AR IR FE A SR IE - 3,405
486 7,280

8. NET LOSS ON NET DECREASE IN INTERESTS 8.

IN ASSOCIATES

BMELNRARBZFRL ZERFHE

2015 2014
—E-HF T
HK$°000 HKS 000
FETT FEIT
The net loss comprises of the following:  EIE/FREEIEA NEHE
Loss on deemed disposals of partial BAEL & — M & QAR
interest in an associate (Note (a)) Bm2BE (K@) 5,792 66,787
Loss on disposal of interest & — & A Rl 2 B8
in an associate 555 -
Net loss on acquisitions and W iE RARE L & — & A R
deemed disposals of interest R ERNEE REEAIN
in an associate resulted on the AT ERER AT R R B
conversion of convertible BY 2 BEFE
notes by the Group and outside (Hiatw))
parties concurrently (Nofe (b)) - 86,417
6,347 153,204
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ITC CORPORATION LIMITED % # & # % ARSI

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BB WK K E

For the year ended 31st March, 2015 Et2=F—AaF=A=+—HI-F/Z

8. NET LOSS ON NET DECREASE IN INTERESTS 8.

IN ASSOCIATES (continued)

Notes:
(a) Loss on deemed disposals of partial interest in an associate:

The loss for the year ended 31st March, 2015 was mainly
resulted from the deemed disposal of partial interest in an
associate which was resulted from the dilution effect of
exercise of share options.

The loss for the year ended 31st March, 2014 was mainly
resulted from the deemed disposals of partial interest in
an associate which was resulted from the dilution effect of
exercise of share options and conversion of convertible notes
issued by the associate by parties other than the Group and
Ms. Ng Yuen Lan, Macy ("Ms. Ng“), spouse of Dr. Chan Kwok
Keung, Charles, the Chairman and an Executive Director of
the Company, and the issuance of scrip dividends by that
associate.

(b) Net loss on acquisitions and deemed disposals of interest in an
associate resulted on the conversion of convertible notes by
the Group and outside parties concurrently:

(@) On 11th April, 2013, the Group and Ms. Ng converted the
3.25% convertible notes issued by ITC Properties Group
Limited ("ITC Properties”, an associate of the Group)
(C'ITCP Notes”) with principal amounts of approximately
HK$54.4 million and HK$297 million, respectively, into
approximately 25.9 million and 141.3 million shares,
respectively, of ITC Properties at the conversion price
of HK$2.102 per share (the “April Conversion”). The
Group’s interest in ITC Properties decreased by 6.39%
from 37.37% to 30.98% as a result of the April Conversion
by both the Group and Ms. Ng concurrentfly. A net loss
of HK$112,511,000 was recognised in the profit or loss,
which was determined as the aggregate of the net
reduction in the share of net assets of ITC Properties and
its subsidiaries ("ITC Properties Group”) at the date of
the April Conversion and the carrying values of the debt
portion of the ITCP Notes held by the Group and the
related embedded conversion options at the date of the
April Conversion.

(i) On 22nd August, 2013, the Group further converted
the entire ITCP Notes held with principal amount of
HK$43.85 million info approximately 20.9 million shares
of ITC Properties. Certain holders of the ITCP Notes also
converted the ITCP Notes on the same date concurrently
with the Group. As a result, the interest in ITC Properties
held by the Group increased from 31.99% to 33.75%. A
net gain of HK$26,094,000 was recognised in the profit
or loss, which was determined as the difference of the
net increase in the share of fair values of the identifiable
assets and liabilities attributable to the Group’s interests
in ITC Properties Group on 22nd August, 2013, and the
carrying values of the debt portion of the ITCP Notes held
by the Group and the related embedded conversion
options at the date of the conversion.
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ITC CORPORATION LIMITED & # & ¥ % AR &3

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BB WK M

For the year ended 31st March, 2015 &2 —F—AF = H=1—HIFZ

9. PROFIT BEFORE TAXATION 9. BRW A=A

97

2015 2014
—E-HF —T -
HK$°000 HKS 000
FETT FEIT
Profit before taxation has been arrived BRI A A
at after charging: BB
Staff costs, including directors’ B TA
emoluments: (BREEEHS)
Salaries and other benefits e RHAET] 33,941 30,799
Retirement benefit scheme RIREAETE
contributions K 1,557 1,296
35,498 32,095
Auditor’s remuneration ZERE I & 1,563 1,605
Depreciation of property, M - BEREE
plant and equipment e 1,070 1,903
Amortisation of intangible assets m AR 146 184
Loss on disposal of intangible assets HERFEE CEE 306 =
Minimum lease payments under R EBLBED
operating leases in respect ZEEMERE
of rented premises SRIE 3,264 3,203
Allowance recognised for debtors, EHERZ B AR -
deposits and prepayments HEISENE A T 400 -
Net foreign exchange loss b X B BRR R 12 =
and after crediting: WEEFTA -
Gain on disposal of property, LEWE - BEEEE
plant and equipment Z Wz 270 659
Rental income under operating leases HEME 2 ELEHENES
in respect of rented premises, net WA - IR RE
of negligible outgoings E%i 1,031 1,063
Net foreign exchange gain b H a5 58 - 16

ANNUAL REPORT 2015 & [ #f 4



ITC CORPORATION LIMITED 2 # & ¥ % B H R & 3

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
o=

For the year ended 31st March, 2015 &2 —F—AF = H=1—HIFZ

10. TAXATION 10. B IH
Taxation represents the deferred fax recognised by the I A EBRER ZIELETIE o 158K
Group. Details are set out in note 23. 03 o
No provision for Hong Kong Profits Tax has been made as AN ANEB N EKEEB 2 ETHRAE - &
the Group had no assessable profits arising in Hong Kong WG REFEELETBMNESHEE -

for both years.

The taxation for the year can be reconciled to the profit NEE 7HBHEGAEBE REME2EIIAR
before taxation per the consolidated statement of profit or FroBR a2 SRR T -

loss and other comprehensive income as follows:

2015 2014
—E-FHEF —E—F
HK$°'000 HKS 000
FHET FET
Profit before taxation B 35 B4 A 240,528 109,710
Tax charge at the Hong Kong BBRBFSHE16.5%TE 2 BB
Profits Tax rate of 16.5% 39,687 18,102
Tax effect of expenses not deductible ERBHAETTHR AR 2
for tax purposes MG E 2,618 49,880
Tax effect of income not taxable ERBHEBERE A Z
for tax purposes miEE (1.208) (2.690)
Tax effect of tax losses not recognised RIER 2 TR B8 2 BT 52 w = 6,882 7,019
Tax effect of share of results of associates — B{EH & R B ¥EE 2 HiFT2E (47.939) (72.189)
Taxation for the year REEHIB 40 122
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B W R MW

For the year ended 31st March, 2015 &t2=F—AF=A=+—HI-F/Z

11. DISTRIBUTIONS 7 ik
2015 2014
—E-hEF —E—mEF
HK$’000 HKS 000
FET FHET
Dividends recognised as distributions RERERD I T AT
to owners of the Company during BEEAZRE
the year:
- Final dividend for 2014 - HK3.0 cents ——EMFEZARARE -
(2014: HK3.0 cents for 2013) BR3.08 (ZZ—mEF -
per share —T—=F/3.051) 38,107 37.528
- Special dividend for 2014 —:§ e 2 B RIAR S —
- HK3.0 cents (2014: nil) per share BR3.0EI (ZZT—HF : &) 38,107 =
- Special dividend for 2015 —ZE-—RFZFRIRE—
- HK3.0 cents (2014 nil) per share BR3.0EI (ZZT—HF : &) 41,012 -
- Interim dividend for 2015 - HK1.0 cent ——Z—RFZHFHRKE —
(2014: HK1.0 cent for 2014) ﬁx] OFN (ZT—HF
per share — PO A&1.07810) 13,671 12,702
130,897 50,230
Dividends proposed in respect REEEZRRE :
of the current year:
- Final dividend for 2015 - HK4.0 cents T-RFZRERE —
(2014: HK3.0 cents) per share Fh%4.0781U
(ZZ—WEF : 3.071l) 62,151 38,107
- Special dividend for 2014 — TN FEZRMNKRE—
- HK3.0 cents per share &30 - 38,107
62,151 76,214
The directors of the Company have resolved to recommend RARESHAEZIURS A - EE K
the payment of a final dividend of HK4.0 cents per share REZEEEFXNRESDKETEBAIRE -

(2074: a final dividend of HK3.0 cents per share and a
special dividend of HK3.0 cents per share) for the year
ended 31st March, 2015, which will be payable in cash, with
an optfion to elect scrip dividend of shares, in respect of
part or all of such dividends.

During the current year, the aggregate amount of the final
and the special dividends for 2014 declared and approved
and the interim and the special dividends for 2015 declared
amounted to HK$130,897,000, representing cash dividend
of HK$34,400,000 and scrip dividend of HK$96,497,000
(2014: final dividend of 2013 representing cash dividend of
HK$31,130,000 and scrip dividend of HK$6,398,000).

99

ENBE-_ZT-—AF=—A=1t—HILEFEZ
RER B & R4.08 I (ZF—MF : REIK
B8 3.0/l K45 Bl BB ZRX3.08 1) -

REAFEE BE ,mm,&z —FEER
HA R 5 R A% B FIkZZ ? £$E¢ﬁ;ﬁ
NESHII SR %57%130 897,000/ 7T * EH IR
% % B A34,400,000/%8 7T K A& (X B B A&
96,497,000/ 7C (ZE—WF : —E—=FF
REAREEF » 305 %8 A31,130,000/% 7T
T ARG B R% B 56,398,000/ L) °
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ITC CORPORATION LIMITED 2 # & ¥ % B H R & 3

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
o=

For the year ended 31st March, 2015 &2 —F—AF = H=1—HIFZ

12. EARNINGS PER SHARE 12. 8RER
The calculation of the basic and diluted earnings per share RANTEE AL 2 BIRERREEBR T,
affributable to the owners of the Company is based on the RIATEIETE

following data:

2015 2014
—E-HF —ZT—uF
HK$’000 HKS 000
FETT FEIT
Earnings for the year attributable REERNTNHEB AELEF
to the owners of the Company BT ESRERZF
for the purpose of basic earnings
per share 240,488 109,588
Effects of dilutive potential shares: EBEEEER D 2 8
Adjustment of finance costs AR R R ENFIEZ
on convertible notes payable B TSR AN L T 2E - 3,405
Earnings for the purpose of diluted AU EEREERA 2 &ZF
earnings per share 240,488 112,993
Number of shares
RHEE
2015 2014
ZE-EF —E-mEF
Weighted average number of shares AU ESRERET 2
for the purpose of basic A1 I -5 2
earnings per share 1.329,071,979 1,154,396,674
Effect of dilutive potential shares AR 245 FE N 5RI8 2 &
of convertible notes payable ATESE RN - 103,771,689
Weighted average number of shares R ESREERMN 2
for the purpose of diluted earnings R& 1 hnkE 39 8
per share 1,329,071,979 1,258,168,363
The potential ordinary shares attributable to the convertible BE_Z-—NF=A=+—HIFE  —H
notes of an associate had anti-dilutive effect for the year Banaz TR ER 2 BEE T RRARE
ended 31st March, 2014 as the assumed conversion would ERE ABERERSRERAEFILN -

result in an increase in earnings per share.
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ITC CORPORATION LIMITED & # & ¥ % AR &3

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BB WK M

For the year ended 31st March, 2015 &t2=F—AF=A=+—HI-F/Z
13. PROPERTY, PLANT AND EQUIPMENT

13. % - BMERKRE

Plant, Yacht
machinery and Furniture
Land and and office motor and
buildings equipment vehicles fixtures Total
BE -
HER
THREF BLAERE EERSE HARHEE #E
HKS’000 HKS’000 HKS’000 HKS'000 HKS*000
FHET T FET FHET FHET
COST OR VALUATION MR A= EHE
At 1st April, 2013 R-ZZ—=FWMAB—H 3,323 3,800 32,602 2,903 42,628
Translation adjustments B 5, 7 % (270) (20) (85) (112) (487)
Additions NE - 403 - 9 412
Disposals & - (204) (4,396) 9 (4,609)
Revaluation increase  EfHIE(E 147 = = = 147
At 31st March, 2014 RZZE—NF=A=+—H 3,200 3,979 28,121 2,791 38,091
Translation adjustments & i 58 & (410) (33) (118) (164) (725)
Additions = - 333 1,732 497 2,562
Disposals & = (122) (338) 13) (473)
Revaluation increase & (H1%(E 48 - = = 48
At 31st March, 2015 RZE-—RAF=A=+—H 2,838 4,157 29,397 3,111 39,503
Comprising: BIE
At cost R - 4,157 29,397 3,111 36,665
At valuation - 2015 B-E-—RFZHE 2,838 - - - 2,838
2,838 4,157 29,397 3,111 39,503
DEPRECIATION E
At 1st April, 2013 RZE—=FWA—H - 3,441 28,812 2,738 34,991
Translation adjustments & & F % %) a7) (85) any 217)
Provided for the year ~ RNFEEEF 97 237 1,443 126 1,903
Eliminated on disposals (& B 4K §4 - (203) (2,931) 9 (3,143)
Reversal on revaluation & {582 ] (93) - - - (93)
At 31st March, 2014 RZE—NE=A=+—H - 3,458 27,239 2,744 33,441
Translation adjustments B 5, 78 % an (33) (118) (164) (326)
Provided for the year ~ RNEEF %M 103 289 636 42 1,070
Eliminated on disposals & FF# #5 - (122) (315) (13) (450)
Reversal on revaluation 2 {5 82 ] 92) - - - 92)
At 31st March, 2015 RZE-—HF=A=+—H = 3,592 27,442 2,609 33,643
CARRYING VALUES BREE
At 31st March, 2015 RZE—RF=A=+—H 2,838 565 1,955 502 5,860
At 31st March, 2014 RZE—NF=A=+—H 3,200 521 882 47 4,650
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ITC CORPORATION LIMITED 2 # & ¥ % B H R & 3

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
O

For the year ended 31st March, 2015 &2 —F—AF = H=1—HIFZ

13.

PROPERTY, PLANT AND EQUIPMENT (continued)

The above items of property, plant and equipment are
depreciated on a straight-line basis at the following rates
per annum:

Freehold land Nil

Buildings 4%

Plant, machinery and 20% - 33'%%
office equipment

Yacht and motor vehicles 20%

Furniture and fixtures 20%

The carrying value of land and buildings held by the Group
as at the end of the reporting period represented freehold
land and property in Canada.

If the land and building had not been revalued, they
would have been included in these consolidated financial
statements at historical cost less accumulated depreciation
of HK$862,000 (2014: HK$1,008,000). Details of the fair value
measurements of the Group’s land and buildings are set out
in note 14.

13. % BRERSK®E#)

Lt - BE RREEE NERERNE -
FRMTF :

KA ERE LT H i
BF 4%
ME - s R 20% - 33',%
HEME K 7B 20%
REREE 20%

AEBERREMRAF L RET 2 REE
EEMEAKAEE L R WE -

L RAEFARWEM  AESESRELK
AR 2 53T E 862,000 7T (= T — P04 ¢
1,008,000/ 7T) 5T ARN4R & M F5 3k - AN &
Bt REF AT EBEFTEFIBHNNE
14 ©

14. INVESTMENT PROPERTY 14. REYWE
HKS 000
FBET
FAIR VALUE AFEE

At 1st April, 2013 R-E—=FWA—H 21,966
Translation adjustments E 5, B (1,791)

Increase in fair value recognised in R8P ER A FEEE NEE
profit or loss, unrealised REI 975
At 31st March, 2014 RZZE—MNFE=A=+—H 21,150
Translation adjustments M 5, B (2.710)

Increase in fair value recognised in RIBEP R AT EEGINEE -
profit or loss, unrealised REIH 319
At 31st March, 2015 MNZE—hFE=H=+—H 18,759

The fair value of the Group's investment property at the end
of the reporting period has been arrived on the basis of a
valuation carried out on that date by RHL Appraisal Limited.
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ITC CORPORATION LIMITED & # & ¥ % AR &3

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31st March, 2015 &t2=F—AF=A=+—HI-F/Z

14. INVESTMENT PROPERTY (continued) 14. REW=E (&)

103

The fair value measurements for the Group’s land and
buildings (included in property, plant and equipment)
and investment property is categorised as Level 3 (see
note 3). The fair value was determined based on the direct
comparison method, which makes reference to the recent
tfransactions for similar properties in the proximity and
adjusted for a number of unobservable inputs, including
discounts of 5% - 10% for the spread between the ask prices
and transaction prices of the properties, etc., between the
comparable properties and the subject matters. A slight
change in any of the unobservable inputs above holding
all other factors constant would have no significant effect
to the fair value of the land and buildings and investment
property. In estimating the fair value of the properties, the
highest and best use of the properties is their current use.
There has been no change to the valuation tfechnique or
level of fair value hierarchy during the year.

The Group’s investment property represented property
in Canada and was held to earn rental and for capital
appreciation purposes is measured using the fair value
model and is classified and accounted for as investment

property.

AEBIHREF (BREEDE BE KK
BIUREEMEZ A FEENEW S ESR
FIR (FL2HME3) - AFEETIELEH
MR B E 2R PR AEE LA
EBEWALLBRAR SMEUET AR T
ZIAN A B 7 HUE (BB 3#5%10% 1 5
BEEEE)HETAE  WEM A LA E
R7ZEASELIREMES  MATAEME
RERFTE  Bre¥ it REFURKE
MEZAFEBEEXNERATE - RETME
ZATEER  HEsk&EIWEATE
EREBAAR RAFE  HERNRAFE
BEREFKFENRFERNILETREE -

AEBEREMEZENERDE - THFBEN
RIEMEVEE REAREE - ARAERARF
EEEAAELINFRENEBRUALRK -

15. INTANGIBLE ASSETS 156. B EE
HK$ 000

FET
COSsT R
At 1st April, 2013 and 31st March, 2014 R-E—=FNA—BEk-_T—NF=A=1+—H 3,268
Disposals HE (532)
At 31st March, 2015 RZZE—AF=A=+—H 2,736
AMORTISATION AND IMPAIRMENT BHEERE
At 1st April, 2013 R-ZE—=FmMA—H (1,443)
Provided for the year ARF [ A (184)
At 31st March, 2014 RZE—ME=A=+—H (1,627)
Eliminated on disposal 7 5 3 226
Provided for the year R [E A (146)
At 31st March, 2015 RZZE—AF=A=+—H (1,547)
CARRYING VALUES BREE
At 31st March, 2015 RZE—RFE=A=+—H 1,189
At 31st March, 2014 RZE—NF=A=+—H 1,641
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
O

For the year ended 31st March, 2015 &2 —F—AF = H=1—HIFZ

15. INTANGIBLE ASSETS (continued) 15. BIL&EE (&)
Intangible assets represent club memberships in Hong Kong WML EERSEEREELTRZzE@Me24 - B
and the PRC. Other than club memberships of HK$73,000 8 A73,000/8 T (ZZF—PU4F : 525,000/ 7T)
(2014: HK$525,000), which were acquired with membership @@ GWEl AIETAEI  Hp e
periods of 3 to 4 years, the remaining club memberships YWAEAETREH ANAGREZCEEELE
have indefinite life. The directors of the Company have EZEEE URABBRMBRET &3
reviewed the carrying amounts of the intangible assets and PREEE ZEBZPERBEER -

considered that, under the current market conditions, no
impairment loss has been recognised in profit or loss for

both years.
16. INTERESTS IN ASSOCIATES 16. BE & N A REEH
(a) Investments in associates (o) BEQARKRE
2015 2014
—E-RHF —ZT—uF
HK$'000 HKS 000
FETT FHET
Share of consolidated net assets LB E DR ZERE
of associates: BEFE :
Listed in Hong Kong REBLET 2,641,097 3,038,786
Listed overseas REINET - -
Goodwill S 1,177 6,470
2,642,274 3,045,256
Market value of listed securities: EhESME
Hong Kong B 1,246,031 1,066,034
Overseds N 128,335 189,525
1,374,366 1,255,559
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For the year ended 31st March, 2015 &2 —F—AF = H=1—HIFZ

16. INTERESTS IN ASSOCIATES (continued) 16. Bt & NR (&)
(b) Particulars of the Group’s associates at 31st March, (b) AEBBREQNTIR-ZE—HEFR_-F
2015 and 2014 —mME=/B=+—H2ZE
Percentage of
issued share capital
Place of Principal and voting rights
Place incorporation/ place of held indirectly
Name of associate of listing registration operations by the Company Principal activities
HiIt%/ ARAEEAECET
BELTER Lg% e IREENYE  REAEALRRER IERE
2015 2014
“%-1f “T-MF
% %
[TC Properties Hong Kong Bermuda Hong Kong 32.62 3065  Investment holding in companies
EHE i BRE Bk engaged in property development

and investment in Macau, the PRC
and Hong Kong, development and
investment of hotel and leisure
operations in the PRC, securifies
investment and the provision of
loan financing services
REBRRRM PEREALE
NEERRRE  RPERERKE
BERARER EHRE
RRUEFRERB LA

PYI Corporation Limited Hong Kong Bermuda Hong Kong 26.81 2681 Investment holding in companies
('PYI") i BEE Bk engaged in port and infrasfructure

RESEERAA development and investment, and the
(MR#E]) operation of ports and logistics

facilifies, land and property
development and investment in
association with ports and
infrastructure development and
provision of comprehensive
engineering and property-related
services
REBBRRUEEEORERYR
BRE BORMRRELEE
HENRERERABN LN
NEERERRE REZAIR
SIS NG
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
o=

For the year ended 31st March, 2015 Et2=F—AaF=A=+—HI-F/Z

16. INTERESTS IN ASSOCIATES (continued) 16. BtE AR = (4)

(b) AEBHEATAR=-ZF—HFR=-F
—mME=ZA=t+—BzHEE)

(b) Particulars of the Group’s associates at 31st March,
2015 and 2014 (confinued)

Percentage of
issued share capital
Place of Principal and voting rights
Place incorporation/ place of held indirectly
Name of associate of listing registration operations by the Company Principal activities
RILE/ ARAEERECRT
BELTER Lg% EaucE s IREENYE  REAEALRRER IERE
2015 2014
ZE-1f “Z-[F
% %

Rosedale Hotel Holdings Hong Kong Bermuda Hong Kong - 29.76  Investment holding in companies
Limited ("Rosedale" ) B BEE B engaged in hotel operation in the
(note) PRC and Hong Kong and trading

BERERRERAA of securities
(1881 (it) REARRTEREALEEERH

NREHEE LN
Burcon NutraScience Canada, Unifed Canada Canada 20.48 2088  Investment holding in company
Corporation ("Burcon’) States and mex nex engaged in the development of
Germany commercial plant profein

mex- x8R REBRRESERER

L ENERERK A
Note: The Group’s entire interest in Rosedale has been Hiit: NREBRPEZ2HEREREE
disposed of during the year ended 31st March, 2015. —E—FHE=RA=+—HIEEH

=
(c) Summarised consolidated financial information of (c) BELNTAGEAMBERBE

associates

Summarised consolidated financial information in

ATEIIARE S EEBER TZ,\,\ =

respect of each of the Group’s material associates
is set out below. The other associate invested by the
Group is not individually material. The summarised
consolidated financial information below represents
amounts shown in the associates’ consolidated
financial statements prepared in accordance with
HKFRSs and adjusted for the effects of the significant
fransactions or events that occur between the date
of which the associate’s consolidated financial
statements are prepared and that of the Group’s
consolidated financial statements where applicable.

All of these associates are accounted for using
the equity method in these consolidated financial
statements.
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For the year ended 31st March, 2015 &t2=F—AF=A=+—HI-F/Z

16. INTERESTS IN ASSOCIATES (continued) 16. BE QAR = (4)

(c) BEQARAGEMBENME (&)

(¢) Summarised consolidated financial information of
associates (contfinued)

107

Material associates FTEBEE T
2015 2014
“E-1F —T-mE
ITc nc
Properties PYI Properties PYI Rosedale
BRUE RE EHE RE HE
HKS 000 HKS$ 000 HKS 000 HK$ 000 HK$ 000
TET TEn TAT FET FET
(Nofe (1) (Note (1) (Noe (i)
(i) Wizm) (Witm)
Financial information of ik EmREM
consolidated statement 2EUAFEZ
of profit or loss and other HEEH
comprehensive income
Revenue 0N 59,610 523,557 35,274 998,652 447,220
Profit for the year, affributable BENRERAER
o the owners of the associates REERHN 803,550 86,028 386,853 85,586 851,966
Other comprehensive (expenses) BENRERAER
income for the year, atfributable REEAMEE
fo the owners of the associates (F%) A (321,687) (184,975) 45,710 37,509 (101,397)
Total comprehensive income (expenses) B8 1A AlHEA A B {5
for the year, affributable fo the REEEABA
owners of the associates (Ax)a% 481,863 (98,947 432,563 123,095 750,569
Dividends declared by the REEEEHED
associates during the year, AERERKE
attributable to the Group 149,270 12,270 44,30 12,270 -
Financial information of A= 050
consolidated statement HEEH
of financial position
Properly, plant and equipment ER G 222,219 1,590,300 230,107 1,585,828 576,679
Investment properties RENE 465,000 1,340,016 382,000 859,327 299,000
Project under development FERIEE - 188,146 - 256,064 -
Inferests in associates and joint ventures  Bi& A RA LA AER 2,148,202 1,834,746 1,216,933 1,776,605 460,627
Other non-current assets EHFERBEE 788,580 1,069,672 723,480 1,194,806 361,158
Stock of properties EZEN 183,356 1,791,947 1,157,755 1,723,474 -
Other current assefs At RBAE 2,399,088 1,617,096 1,688,944 1,701,078 1,703,802
Other current licoiliies EtRBAE (1.417,847)  (2,074,979) (1,661,043) (2,044,004) (401,869)
Other non-current liabilities EtFERBARE (594,811)  (1,804,371) (1,578) (1,546,568) (310,804
Net assefs of the associates BeRFZBERE 4,193,787 5,552,573 3,736,598 5,506,610 2,688,593
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associates (confinued)

ITC CORPORATION LIMITED & # <&

(¢) Summarised consolidated financial information of

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
o=

For the year ended 31st March, 2015 &2 —F—AF = H=1—HIFZ
16. INTERESTS IN ASSOCIATES (continued)

16. & NTF R (&)
(c) BELNTAZEMBEHNMUE(2)

¥EERE B AR I

Material associates (continued) FEEE NG (Z)
2015 2014
ZE-1f ik
I1C [1C
Properties PYI Properties PYI Rosedale
BRYE R# EEE RE HE
HK$ 000 HK$' 000 HKS 000 HKS 000 HKS 000
TEr tEx T T AT
(Note (1) (Note (1) (Nofe (i)
(Hit) (W) (Witm)
Reconciliation to the carrying BELaRRERE
amounts of inferest in ZHE
the associates:
Net assets of the associates BERREESE 4,193,787 5,552,573 3,736,598 5,506,610 2,688,593
Less: B
Aftributable fo holders of BEABR
- convertible notes/share options —BENTMEL
issued by the associates THREE/BRE (4,667) (2,068) (4.258) - -
- non-controlling inferests —JEHERER 283 (708,539) 1293 (583,936) (242,439)
Net assefs atfributable fo the BERREEA
owners of the associates BIEEERE 4,189,403 4,841,966 3,733,633 4,922,674 2,446,154
Net assets atfributable fo the REENEE D AR
Group's interest in the associates BIEEERE 1,366,408 1,274,689 1,139,539 1,296,323 729,055
Goodwl e - 1177 - 1177 -
Impairment loss on interest in BENTERL
an associate REER - - - - (126,131)
Carrying amount of the Group's AEERBEAT
interest in the associates BEaREE 1,366,408 1,275,866 1,139,539 1,297,500 602,924
Fair value of listed associates, IikERARZAT
valued based on the quoted prices BE(ERRRAEEE
in active markets for the identical RERTS BE
asset directly, and categorised as iEUEATER
level 1 of the fair value hierarchy ERHBF|REIR) 1,046,035 199,996 730,240 208,585 127,209
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31st March, 2015 &t2=F—AF=A=+—HI-F/Z

16. INTERESTS IN ASSOCIATES (continued) 16. BE QAR = (4)

(c) BEQARAGEMBENME (&)

(¢) Summarised consolidated financial information of
associates (contfinued)

109

Other associate BaEEN\a
2015 2014
—E-AF —T—F
HK$’000 HKS 000
FETT FET
The Group's share of: AREBEEAS -
Loss for the year AEEEHE (5.398) -
Other comprehensive expenses HEM2mAs - -
Total comprehensive expenses ZHERZ BT (5.398) =
Aggregate carrying amount of the — ZANEBREEE Q2
Group's interests in the associate 2 HEERTE - 5,293
Notes: Kazt
@iy ITC Properties (i) EEFHE

During the year ended 31st March, 2015, the Group
elected scrip shares of ITC Properties for the final and
special dividends for the year ended 31st March, 2014
and for the interim and special dividends for the six
months ended 30th September, 2014. Furthermore, the
Group acquired shares of ITC Properties in the open
market for an aggregate consideration of approximately
HK$45.7 million. A gain on acquisition of the additional
interest in ITC Properties of approximately HK$27.4 million
was recognised in the profit or loss.

During the year ended 31st March, 2014, the Group
acquired shares of ITC Properties in the open market for
an aggregate consideration of approximately HK$41.8
million, and converted ITCP Notes. A gain on acquisition
of additional interest in ITC Properties of approximately
HK$26.4 million was recognised in the profit or loss.

Bz —_TE—ARAF=A=1+—HI#F
B AREBIERENEEENRBK
HRBREE=—_T—MFEF=A=+—H
LtEERBREIRERBEE-Z
—mEALA=Z+THIEANERNFRER
BRI B o boN - AEBE R AHATH
PA#8 4K {8 4945,700,00078 TT B8 A (B4
ERD - BEEFMEREIIMERS Z I
25 #927,400,000/8 ST B R B AP FERR ©

BE-_ZE—WFE=A=+—HI+F
B AEERLAHATHENEARED
41,800,000 T iE AR ERR D + A
LR EEETE - BEEFE
EEOMERS ~ W25 4926,400,00078 T E R
B PR o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BB WK K E

For the year ended 31st March, 2015 Et2=F—AaF=A=+—HI-F/Z

16. INTERESTS IN ASSOCIATES (continued)

(¢) Summarised consolidated financial information of
associates (confinued)

Notes: (confinued)

(i)

Rosedale

Rosedale is a company listed on the Hong Kong Stock
Exchange and its financial year end is 31st December. As
such, the Group has equity accounted for this associate
using published financial information of Rosedale. The
Group has completed the disposal of its entire interest in
Rosedale in December 2014.

For the Group’s financial years ended 31st March, 2014
and 2015, the Group has used the consolidated financial
statements of Rosedale for the financial years ended 31st
December, 2013 and 2014 respectively in applying the
equity method of accounting in respect of the interests
in the equity shares of Rosedale held by the Group.
For the Group’s financial year ended 31st March, 2014,
adjustments are made for the effects of the significant
transactions or eventfs that occur between 1st January,
2014 and 31st March, 2014 when applying the equity
method.

The Group’s share of net assets and interests of Rosedale
at 31st March, 2014 is calculated based on the net
assets of Rosedale at 31st December, 2013 and the
results up to 31st December, 2013, respectively, as
stated in Rosedale’s consolidated financial statements
for the year ended 31st December, 2013, and adjusted
for the effects of a significant fransaction that occurred
between Tst January, 2014 and 31st March, 2014, being
the disposal of 60% equity interest in and corresponding
shareholder’s loan due by More Star Limited, a then
wholly-owned subsidiary of Rosedale, whose principal
asset is the ownership of a hotel property in Hong Kong.
Further details are set out in Rosedale’s announcements
and circular dafed 10th November, 2013, 18th February,
2014 and 14th March, 2014. Such amount has specifically
been excluded from the Group’s share of results of
Rosedale during the year ended 31st March, 2015 (up to
the date of the completion of the disposal of its interests
therein).

ANNUAL REPORT 2015 & £ i %

16. & NTF R (&)

(c) BEQARAGEMBERBRE (&

Bz« (&)

(i

S

HEA MEETBBIMLEMmZ
AR EMBEEFAEBAT A
=+—H- -t ASBFERRBED
N2 AR A S S A NG
AlLEEE AR - REBREZ-Z—NW
F+ - AR ERIAB Y 23 -

RAEEBE—T-—NFEFR-_F A
F=ZRA=1T-"BHLUBFE A&E
SEPTFFIABRE R R 2 RN A
BREOERDFIERABRE_F
— =k FT-—WFE+-A=+—H
I REREZRAVBIRE - BE
—E-NFE=RA=+—HILMEFE
EREEGHER Ef T —NF
—A—BE—Z-—HmF=A=+—H
HRBELECEARGABTHIZEE
HEE -

AEBBGEPER_T—NE=A
=S+ —RAFEERERDDIIRAR
Hz-_2—=F+=-A=+—H1
FEZREMEHRERAMMIABR =
T——F+_A=+—HZEFEER
BE-_ZT-—=#6+-"F=1t—-Hz¥%
EHE WHE_—_T—WE—HA—HZE
—E-NFE=A=+—HEHBEZELZ
—REAR S (i 5More Star Limited
(ABER 22BN B R A 260%%
AEZREEEERZRREER %
RAIZEEEERBR —HBEME
ZHERE) CHEELRAR cE— T
BENHEBSHAE-T—=F+—A8
+A - —E—mWE-_A+NBR=-Z
—ME=A+MHBzAMRER - A
HEeEERAEEE-_T—HF=A
=+ HLEFEE(ExRHEEERE
B)BRIAB 2 EEF HIR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31st March, 2015 &t2=F—AF=A=+—HI-F/Z

16. INTERESTS IN ASSOCIATES (continued) 16. BE QAR = (4)

(c) BEQARAGEMBERBRE (&

(¢) Summarised consolidated financial information of
associates (contfinued)
Notes: (confinued)

Bz - (&)

@iy Assessment for impairment of associates (i) FPREEE R R ZRE

111

During the years ended 31st March, 2015 and 31st March,
2014, the directors of the Company have assessed the
recoverable amounts of interests in associates using
value in use calculation for assessment of impairment on
interests in associates listed in Hong Kong as the carrying
values of each of the interest in associates are higher
than the market values of the listed securities. Except
for the Group’s interest in Rosedale as at 31st March,
2014 (see below for details), the value in use as at 31st
March, 2015 and 2014 was higher than the carrying
value for each of the interest in associates and hence no
impairment loss was recognised on any of the interests in
associates for both years.

On 11th April, 2014, the Group entfered into a sale and
purchase agreement (the “"Agreement”) with Hanny
Investment Group Limited, a wholly-owned subsidiary of
Hanny Holdings Limited (*Hanny"), to dispose of its entire
equity interest in Leaptop Investments Limited, a wholly-
owned subsidiary of the Company, which indirectly
holds 195,706,000 Rosedale shares at the date of the
Agreement at a total consideration of HK$575,000,000
(the "Disposal”). As part and parcel of the Disposal, the
Group is required to place and/or donate 47,200,000
Rosedale shares to independent third party(ies) and/
or charitable organisations before the completion of the
Disposal such that upon completion of the Disposal (i)
the purchaser and parties acting in concert (as defined
under the Code on Takeovers and Mergers issued by the
Securities and Futures Commission of Hong Kong) will
not hold in aggregate 30% or more of the voting rights of
Rosedale and (ii) the Company and its subsidiaries will
cease to hold any shares of Rosedale. Any net proceeds
from the placement will, according to the Agreement, be
atftributable to the Group. Other conditions precedent
and further details of the Disposal are set out in the
announcements of the Company dated 23rd April, 2014
and 9th May, 2014.

Bz Z—AF=A=1+—HRKR_-Z
—mME=ZA=1+—HBLFE BHRE
EBEMZBENRESZEAER
REMBEHR 2TIHEME FIAEKQA
EEHFERABEMERTIGHE A
ARz AN E S BEIETEBE A
ARE BRAEER-_ZT—NF=A
=T REHEZEZINFERBRET
X)) RZE—RAFER=ZFT—NF=A
=t HZEREBEERRSHE AR
a2 BREE - B I A B R E R
N E 2 R TR EEE -

R_ZT—MEMAB+—H8 AE@EE
Hanny Investment Group Limited ($%
BEFBERAF ([FE]) 22 EWB
AR EE e (TxmaEl) -
H & H i Leaptop Investments Limited
(ARRZ2EMBAR) 22HK
R(ZzAraRzme B PHERSE
195,706,000k IAE iR 0 BRE A
575,000,000/ 7 (HEFE]) - ER
HESERARR 5  AEEH
RELESEZEKAIRE K5I8
47,200,000l R AR MR B L E =7
k/SEBEEZEE  RERATK T
EFEK OHEARE—HITBHAL
(EEREBBFRNPEERZES
FrEM 2 B8 R A U & A pFsral)
HrERAIARE £30%L A £E2 &K
RERGMARB REHBRRETE
BEREBEWEKN, - ZR&imE iR
EZEMBREFEERANEEHR
- HEZHE HMARIEHEREM
HEHNARF A AT —MEMN
B-+=BER=Z—WERANLBZ
N i
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
O

For the year ended 31st March, 2015 Et2=F—AaF=A=+—HI-F/Z

16. INTERESTS IN ASSOCIATES (continued)

(¢) Summarised consolidated financial information of
associates (confinued)

Notes: (confinued)

(i)

@)

Assessment for impairment of associates (contfinued)

Taking into account of the estimated proceeds from
placement of the 47,200,000 Rosedale shares, the
proceeds from the Disposal, net of transaction costs,
special dividend of HK$0.1 per Rosedale share declared
by the board of directors of Rosedale (which is subject to
completion of any one of the transactions announced by
Rosedale on 23rd April, 2014), and the Group's interests
in Rosedale in applying equity method based on the
published financial information of Rosedale for the year
ended 31st December, 2013 adjusted for the effect
of the significant transaction that occurred between
1st January, 2014 and 31st March, 2014 as disclosed
above, the carrying amount of the Group’s interest in
Rosedale has been written down to its value in use of
HK$602,924,000, and an impairment loss amounting fo
HK$126,131,000, has been included in profit or loss for
the Group’s financial year ended 31st March, 2014. No
impairment is recognised for the year ended 31st March,
2015.

In determining the estimated value in use of the above
interests in associates, the directors of the Company
estimated the Group’s share of the present value of the
estimated future cash flows expected to be generated
by each of its investments in the associates at the end
of the reporting period, including its cash flows from the
operations of the associates and the proceeds from the
ultimate disposal of the relevant interests by the Group.
The key assumptions for the value in use calculation
represent the estimated fair values of the underlying
assets and liabilities of the associates.

Unrecognised share of losses of an associate

The Group has discontinued recognition of its share of
loss of an associate, the amounts of unrecognised share
of the associate, extracted from the relevant audited
financial statements of the associate, cumulatively are as
follows:

16. & NTF R (&)

(c) BEQARAGEMBERBRE (&

Bz« (&)

1)

@v)

ATk B D R R E (&)

%= & 5| fid 547,200,0000% A E &5 2
HETATBRIE  LESHEIZMEHRE
(HBEXSHEA) HEESEEER
ZERIRESRIBEERME T (A
FHENEER-_ZT—NFHA=-+=
BAZER—BRSAHEEER)
WRIRBHEEE T —=%1+—-A4
=+ —BLEFEZETIZEMBEERIA
FTEAREBNIHE AR EAR
mIH EXEE ARH T —WF
—A—HBE=_ZE—NUF=A=+—H
HEBEZEARGZVE  A&H
RIABEZZRAEEHMBZEEEA
& 18 5602,924,0007% 7t © B EEIE A
126,131,000/ 7T * BB REE T AR
SEHEE_ZT—NWNF=ZA=+—8
T BRFEZERZERN -REBEE=-Z
—hAF=A=t+—HLEFELERER
A °

EE e RER B ERE
B ARAREFEHEAARERNRE
HIRPBERBRBERRZREM
EEZEAARARESRZEE B
BENBREMEEZHESRE LR
RHEARSEEREEDE 2GR -
SAECABEERZIERE ke
AREREERBBZGEFAFEE-

ARG —MBE AR ZBE

AEEE KRR B —FBED
Bl Z B8 - 2t ARERBEZBE R
A2 &8 (ke wH B A R R
ZERE)WT ¢

2015 2014
—EB-HF —T—F
HK$’000 HK$°000
F#ET FET
Accumulated unrecognised share R RMERB (L AR
of loss of the associate el 5| 6,279 13,372
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For the year ended 31st March, 2015 &t2=F—AF=A=+—HI-F/Z

17. DEBTORS, DEPOSITS AND PREPAYMENTS 17. BWRR - T ERESKE

113

2015 2014

—E-RHF —T—uEF

HK$°000 HKS 000

FET FEIT

Trade debtors FEW B 5 8RR 4,525 604

Other debtors, deposits and HMEaRR - 5sle &k

prepayments TETRIE 13,331 10,095
Less: Allowance for doubtful debts W SRR (1.744) (1.344)

11,587 8,751

16,112 9,355

Trade debtors arising from leasing of investment property
business are payable monthly in advance and the credit
ferms granted by the Group to other frade debtors normally
ranged from 30 days to 90 days. For interest receivable,
there are no credit terms granted by the Group.

The following is an aged analysis of tfrade debtors presented
based on the invoice date at the end of the reporting
period:

REMEHEEXBEL ZREKE HRNAR
HEN - MAKEREMERE SRR G
ZIEEH—RHI0BAE0ATE - REBEW
EERMERHEED -

JEWE ZRANRE HRIREZ B 2 R
DT

2015 2014
—_E—FRE —ZE—POFE
HKS’000 HKS 000
FET FET

Trade debtors FEUE 5 BRI
0 - 30 days 0 - 30H 4,524 603
31 - 60 days 31 - 60H 1 1
4,525 604

Before accepting any new customer, the Group will assess
the potential customer’s credit quality and defines credit
limits by customer. The directors of the Company will
continuously assess the recoverability of the receivables.

As at 31st March, 2015 and 2014, the entire trade debtors
balance was neither past due nor impaired. In the opinion
of the directors of the Company, all trade receivables that
are neither past due nor impaired have good credit quality
at the end of the reporting period with reference to past
seftlement history.

BEXEMFEFH  AEESFREBERP
ZEEERIARERFZIEERE - AR7]
EEREEF BB R ATIREE

R-FB-—RAFR-_F-HNOF=A=+—H"
2P E 5 IR A7 3 R B TR R E o
ARREFERR  2EEBEZHNCE
AEERBERRY BARTEBEZAE
RUEBEZEFHAEERFEEE R -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

=
ITVAAY

For the year ended 31st March, 2015 &2 —F—AF = H=1—HIFZ

17.

18.

19.

B 0% WmRME

DEBTORS, DEPOSITS AND PREPAYMENTS 17. BRER - AT RENSRE (4)
(continued)
Movement in the allowance for other debtors are as follows: HEMmEWBER ZEEZESHOT
2015 2014
—2-1F —T-mEF
HK$°000 HK$ 000
FET TET
Balance at the beginning of the year FEF 1,344 1,344
Impairment losses recognised BEHERBEEE 400 =
Balance at the end of the year FIREETT 1,744 1,344
The above balance of allowance for doubtful debts on il E i FEURBE TR v REEBE S EER KX (AR
other debtors represents individually impaired debtors ERBEZBEETREBRA c NEET ERL:Z
which had been in severe financial difficulties. The Group EEFHAEEMERG -
did not hold any collateral over these balances.
PROMISSORY NOTE RECEIVABLE 18. BWANRE
The amount represents a promissory note in the principal EcERRARERIT RS EEA
amount of HK$300,000,000, carries interest of 5% per annum 300,000,000/ 7T * LA F Fl| Bs%st B3 R —
and maturing in December 2015 issued by Hanny as part of T-AE+ - AFENANEZE 2 5E
the consideration for its acquisition of the Group’s interests BWEAREENRIABE R ZEPRE (R
in Rosedale, as set out in note 16(c)(iii). The promissory MisE16(c)(ii))) ° ZAMNZHE B XIRAFE
note is initially recognised at fair value and subsequently B HBR#BEKAETE
measured at amortised cost.
LOANS RECEIVABLE 19. EWRE XK
2015 2014
—E-EHF —F-OF
HK$’000 HK$ 000
FET TET
Unsecured AR 1,898 1,898
Less: Impairment loss recognised B BERERRESE (1.898) (1,898)

The impairment loss of HK$1,898,000 at 31st March,
2015 and 2014 related to an individually impaired loan
receivable for which the debtor was in severe financial
difficulties. The Group did not hold any collateral over this
balance.
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RZE—RER_ZT—NF=ZA=+—80"
SR B &5 181,898,00078 JT E2 18 51l /5 R (B 2 F&
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For the year ended 31st March, 2015 &t2=F—AF=A=+—HI-F/Z

20.

21.

22.

SHORT-TERM BANK DEPOSITS AND BANK 20 EHARITERRBITERE
BALANCES
The short-term bank deposits and bank balances carry HHIRIT E R R BRITETE AT IS BITERA
interest at prevailing market rates ranging from 0.01% to "8 EENF001EE3.25E (—F—Y
3.25% (2014: 0.01% to 3.5%) per annum. F :001EE35E)ITZE -
CREDITORS AND ACCRUED EXPENSES 21 ERRAREGTHEX
Included in creditors and accrued expenses are trade e BRI N FE 5T R S A B2 35416,000/8 7T (=
creditors of HK$416,000 (2014: HK$495,000) and their aged T — U4 : 4950005 0) ZENE SR
analysis presented based on the invoice date at the end of MESNHESARIZEZEAH ZER®R O
the reporting period is as follows: T :
2015 2014
—E-RF —T -
HK$°000 HK$ 000
FET TET
Trade creditors FEfTE 5 8RR
0 - 30 days 0 - 30H 403 485
31 - 60 days 31 - 60H 13 10
416 495
The average credit period on purchases of goods is 90 BEZIFHEEHAWA - AEBEE SR
days. The Group has financial risk management policies BEREIBRE  WRAEEMNZRBI2H8BE
in place to ensure that all payables are within the credit ZERR -
fimeframe.
MARGIN ACCOUNT PAYABLE/BANK 2. ENRJFSRFRE RITEX

OVERDRAFTS

(a) Margin account payable

Margin account payable as at 31st March, 2014 were
secured by certain listed shares of an associate held
by the Group and carried interest at prevailing market
rate at 11.25% per annum.

(b) Bank overdrafts

Bank overdrafts as at 31st March, 2015 and 2014 are

unsecured and carry interest at prevailing market rate
at 4.88% (2014: 4.00% to 5.75%) per annum.

(o) ENREEKRF R

NR-BE—NE=A=+—H ' EMNRZ
SRPRBEIUAAEEES —HBE A
RZET EMRG AKE - WiEHEE
ITER K11 .25%:T & °
(b) BITEX
R-E—RAFER_E—NF=A=1+—
B RITEX T AEIKTERRMISRTT
FREE488E (T —PUF  4.00EE
5.75[B) 5t 8
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
O

For the year ended 31st March, 2015 &2 —F—AF = H=1—HIFZ

23. DEFERRED TAX LIABILITIES 23. EEBIEEE
The following table summarises the major deferred tax RAENRIAFEECHER L T EELERIE
liabilities (assets) recognised and movements thereon BE(BE)ALBEEEH 0T E :

during the current and prior years:

Accelerated
tax Revaluation Tax
depreciation of properties losses Total
MERERE RIS BEBR st
HKS'000 HK$000 HKS'000 HK$ 000
FAT FAT FAET FAT
At Tst April, 2013 RZE—=%MA—H 1,186 574 (725) 1,035
(Credif) charge to profit or loss #1838 (s A) 1k (297) 122 297 122
Charge to other RE 2 ERA MR
comprehensive income - 30 - 30
At 31st March, 2014 RZZE-MFE=RA=+—H 889 726 (428) 1,187
Charge (credit) to profit or loss FAEZE MK (FfA) 176 40 (176) 40
Charge to other RE A2 E AR
comprehensive income - 17 - 17
At 31st March, 2015 RZZ—h$=A=+—H 1,065 783 (604) 1,244
At 31st March, 2015, the Group has unused tax losses N-E—FE=F=+—H AX&EHBEAH
of HK$713,429,000 (2014: HK$670,655,000) available 713,429,000 70 (— = —PU4E : 670,655,000
for offset against future profits. A deferred tax asset BIT) ZAE AT IAE 1R 0] BB LA 85 ok 2k
has been recognised in respect of HK$3,655,000 (2014: S Al o NEE D FEE A 3,655,000 T (= =F
HK$2,591,000) of such losses. No deferred tax asset in — PO £ : 2,591,000/ 7T ) MERIEEFL 1B &
respect of the remaining tax losses of HK$709,774,000 E o AR BETETF R K % A AR R - &l 4=
(2014: HKS$668,064,000) has been recognised due to the EAIAE 709,774,000 T (—ZF— Y
unpredictability of future profit streams. Tax losses may be F 1 668,064,000 7T ) MERIRIETRITBE E
carried forward indefinitely. T 75 i8 n] PR Hf A5 8 o
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24. SHARE CAPITAL 24. g7
Number of shares Value
RHEE EE
HK$ 000
FET
Ordinary shares of HK$0.01 each: EFREE.01E L T RA -
Authorised: ARE
At Tst April, 2013, RZFE—=FMW™AE—AH -
31st March, 2014 —E-HFE=A=+—H
and 31st March, 2015 RZZ—RE=RA=+—H 102,800,000,000 1,028,000
Issued and fully paid: BEITRER
At Tst April, 2013 RZE—=FHm™A—H 927,600,100 9,276
Conversion of the convertible AN R
notes (Note (a)) (Kiata)) 329,999,992 3,300
Issue of shares (Note (b)) BTG (Bitob)) 12,629,897 126
At 31st March, 2014 R_ZFE—WF=A=+—H 1,270,229,989 12,702
Issue of shares (Note (c)) BITRG (Wato)) 163,541,085 1,636
At 31st March, 2015 RZZE—RAF=A=+—H 1,433,771,074 14,338
Notes: i -
(@) 329,999,992 shares of HK$0.01 each were issued by the () RZBE—=F+PAWABE - —T—=F+/+

®)

©

Company upon the conversion of the convertible notes with
the aggregate principal amount of HK$99,000,000 on 4th
July, 2013, 10th July, 2013, 15th July, 2013, 1st August, 2013,
8th August, 2013, 12th August, 2013, 20th August, 2013, 21st
August, 2013 and 29th August, 2013 at a conversion price of
HK$0.30 per share.

12,629,897 shares of HK$0.01 each were issued by the
Company to the shareholders who had elected to receive scrip
dividend in respect of the final dividend for the year ended 31st
March, 2013 on 4th October, 2013 at HK$0.5066 per share.

96,849,608 shares of HK$0.01 each were issued by the
Company to the shareholders who had elected to receive
scrip dividend in respect of the final and special dividends
for the year ended 31st March, 2014 on 6th October, 2014 at
HK$0.5668 per share and 66,691,477 shares of HK$S0.01 each
were issued by the Company to the shareholders who had
elected to receive scrip dividend in respect of the interim and
special dividends for the six months ended 30th September,
2014 on 26th January, 2015 at HK$0.6238 per share.

These shares rank pari passu with the then existing shares of
the Company in all respects.

®)

©
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O

For the year ended 31st March, 2015 Et2=F—AaF=A=+—HI-F/Z

25. SHARE OPTIONS 25. B IR ##

The Company’s existing share option scheme (2011
Scheme”) was adopted at the annual general meeting of
the Company on 19th August, 2011 (the *Adoption Date”).

The purpose of the 2011 Scheme is to provide incentive
or reward to eligible persons for their contribution fo, and
continuing efforts fo promote the interests of, the Company
and its subsidiaries and/or any invested entity(ies) and its
subsidiaries.

The board of directors of the Company may in its absolute
discretion, subject to the terms of the 2011 Scheme, grant
options to, infer alia, employees or executives, including
executive directors of the Company, the confrolling
shareholder of the Company and any invested entity and
their respective subsidiaries, non-executive directors of
the Company and invested entity and their respective
subsidiaries, supplier, advisor, agent, consultant or
contractor for the provision of goods or services to any
member of the Group or any invested entity and its
subsidiaries and any vendor, customer or celebrity of
any member of the Group or any invested entity and its
subsidiaries or any person or entity that provides research,
development or other technological support to the Group
and any invested entity and its subsidiaries.
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25. SHARE OPTIONS (continued) 25. IR (&)

119

At the time of adoption by the Company of the 2011
Scheme on 19th August, 2011, the aggregate number
of shares which may be issued upon the exercise of
all options tfo be granted by the Company under the
2011 Scheme and any other share option scheme(s)
adopted by the Company must not exceed 10% of the
total number of issued shares of the Company as at the
date of shareholders’ approval of the 2011 Scheme. The
Company may refresh such limit by an ordinary resolution
of its shareholders at a general meeting provided that the
limit so refreshed does not exceed 10% of the then total
number of issued shares of the Company as at the date(s)
of the shareholders’ approvals. Share optfions previously
granted under any share option scheme(s) (including
those outstanding, cancelled, or lapsed in accordance
with the relevant scheme rules or exercised options) shall
not be counted for the purpose of calculafting the limit as
refreshed. As at the date of these consolidated financial
statements authorised for issuance, the total number
of shares available for issue under the 2011 Scheme is
127,022,998 (2014: 111,760,009) shares, which represented
approximately 9% (2014: 9%) of the issued share capital of
the Company as at the date of these consolidated financial
statements authorised for issuance. Notwithstanding the
foregoing, the maximum number of shares which may be
issued upon exercise of all outstanding options granted
and yet to be exercised under the 2011 Scheme and any
other share option scheme(s) of the Company must not, in
aggregate, exceed 30% of the fotal number of issued shares
of the Company from fime fo time.

Unless approved by the shareholders of the Company
in general meeting, the total number of shares of the
Company issued and to be issued upon exercise of the
options granted and to be granted (whether exercised,
cancelled or outstanding) under the 2011 Scheme and
any other share option scheme(s) of the Company to any
eligible person in any 12-month period up to and including
the date of further grant shall not exceed 1% of the total
number of the Company’s shares in issue from time to time.
Options granted to a substantial shareholder and/or an
independent non-executive director of the Company or
any of their respective associates (as defined in the Listing
Rules) in any 12-month period in excess of 0.1% of the total
number of shares of the Company in issue and having an
aggregate value exceeding HKS5 million must be approved
by the shareholders of the Company in general meeting in
advance.
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25. SHARE OPTIONS (continued) 25. IR (&)

The period within which the options may be exercised under
the 2011 Scheme will be determined by the directors of
the Company at the time of grant. This period must expire
in any event not later than the day falling 10 years affer
the date on which the offer relating to such option is duly
approved by the board of Directors. The 2011 Scheme
does not provide for any minimum period for which an
option must be held before it can be exercised. Options
may be granted at an initial payment of HK$1.00 for each
acceptance of grant of option(s). The directors of the
Company shall specify a date, being a date not later than
30 days after (i) the date on which the offer of the options is
issued, or (ii) the date on which the conditions for the offer
are satisfied, by which the eligible person must accept the
offer or be deemed to have declined if.

The exercise price of the options will be determined by
the directors of the Company (subject to adjustments
as provided in the rules of the 2011 Scheme) which shall
not be lower than the nominal value of the shares of the
Company and shall be at least the higher of (i) the closing
price of the shares of the Company as stated in the Hong
Kong Stock Exchange’s daily quotations sheet on the date
of the offer, which must be a business day; and (i) the
average of the closing prices of the shares of the Company
as stated in the Hong Kong Stock Exchange’'s daily
quotations sheets for the five business days immediately
preceding the date of the offer.

Subject to early tfermination in accordance with the
provisions of the 2011 Scheme, the 2011 Scheme is valid
and effective for a period of ten years commencing after
the Adoption Date, after which period no further options
shall be granted.

As at 31st March, 2014 and 2015, there were no outfstanding
share options granted by the Company pursuant to the
2011 Scheme. No share options were granted, exercised,
cancelled or lapsed during the current year and prior years.
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26. CAPITAL RISK MANAGEMENT 26 EXEmERE
The Group manages its capital to ensure that entities in AREBEEEHERN  BEBRAEEEEA
the Group will be able to continue as a going concern HEKE  WEBRBEBLERREDSES AN
while maximising the return to owners of the Company NEER NS RGN E R o ANEE 7 BREEEH
through the optimisation of the debt and equity balance. BEEEFEUR—BFEZTE o
The Group’s overall strategy remains unchanged from prior
year.
The capital structure of the Group consists of debts, net NEB 7EAREBTFELR KBRS LR
of cash and cash equivalents and equity attributable to SEEBEE RANABHEE AELEZ &5
owners of the Company, comprising issued share capital, BHEEBTERA  BtEMREMEE -

accumulated profits and other reserves.

The directors of the Company review the capital structure RNATESTFHIRGTENER - (EARTZ
on a regular basis. As part of this review, the directors —ZH EEFHEEEBARKARNRZIBERNIE
consider the cost of capital and the risks associated with FEMS o NEEBB AT MRS REBEITHR
each class of capital. The Group will balance its overall REBTHERNERIRGER  FTEHER
capital structure through the payment of dividends and LR ANIRE o

new share issues as well as the issue of new debt or the
redemption of existing debt.

27. FINANCIAL INSTRUMENTS 27. T A
(a) Categories of financial instruments (o) SRMTESE

2015 2014
—ZE-AF —E—NF
HK$°000 HKS 000
FET FET

Financial assets SREE

Amortised cost (including cash BiEAAR (BERe R

and cash equivalents) REEEIER) 456,609 42,179

Financial liabilities =R
Amortised cost HSH A AR 13,283 105,695
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27. FINANCIAL INSTRUMENTS (continued) 27. €T A (%)

(b) RIAMEEEERBEK

(b) Financial risk management objectives and policies

The Group’s financial instruments include trade and
other debtors, promissory note receivable, short-term
bank deposits, bank balances and cash, amounts due
from associates, tfrade and other creditors and bank
overdrafts. Details of these financial instruments are
disclosed in the respective notes. The risks associated
with these financial instruments and the policies on
how to mitigate these risks are set out below.

Management manages and monitors these exposures
to ensure appropriate measures are implemented in
a timely and effective manner. There has been no
significant change to the Group’s exposure to market
risks or the manner in which it manages and measures
the risk.

Market risks
(i) Currency risk

At the end of the reporting period, the carrying
amount of the Group’s net monetary assets
and advances fo foreign operations within the
Group denominated in currencies other than
the respective functional currencies of the
relevant group entities include HK$18,995,000
(2014: HK$29,466,000), which is denominated in
Canadian dollars ("CAD"). 5% is the sensitivity
rate used when reporting foreign currency risk
internally to key management personnel and
represents management’'s assessment of the
reasonably possible change in foreign exchange
rates.

On this basis, there will be an increase/decrease
in post-tax profit by HK$793,000 for the year (2014:
HK$1,230,000) where CAD strengthens/weakens
against HKD by 5%. Management has closely
monitored foreign exchange exposure tfo mitigate
the foreign currency risk.
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27. FINANCIAL INSTRUMENTS (continued) 27. €@ T A (%)

(b) cREAKREEBEREE (&)

(b) Financial risk management objectives and policies

(continued)
Market risks (continued) TR (&)
(i) Interest rate risk (i) FE @ g

123

The Group is exposed to fair value interest rate risk
in relation to fixed-rate promissory note issued by
Hanny.

The Group is also exposed to cash flow interest
rate risk in relafion to bank deposits and balances
and bank overdrafts which are mainly arranged at
floating rates.

Management has employed a freasury team
tfo closely monitor interest rate movement and
manage the potential risk. The Group currently
does not have an interest rate hedging policy.
However, management monitors interest rate
change exposure and will consider hedging
significant interest rate change exposure should
the need arise.

The Group’s exposures to interest rates on
financial liabilities are detailed in the liquidity risk
management section of this note. The Group’s
cash flow interest rate risk is mainly concentrated
on the fluctuation of the Best Lending Rate
arising from the Group’s HKD denominated bank
overdrafts.

Sensitivity analysis

The sensitivity analysis below has been determined
based on the exposure to interest rates for the
financial instruments at the end of the reporting
period which carried floating market interest rate.
The analysis is prepared assuming the amount of
assets and liabilities outstanding at the end of the
reporting period was outstanding for the whole
year. A 10 basis points increase or decrease for
short-term bank deposits and bank balances and
50 basis points for financial liabilities set out above
are used when reporting interest rate risk internally
tfo key management personnel and represents
management’s assessment of the reasonably
possible change in interest rates.

If interest rates had been 10 or 50 basis points,
as appropriate, (2014: 10 or 50 basis points)
higher/lower and all other variables were held
constant, the Group’s post-tax profit for the year
will be increased/decreased by HK$74,000 (2014:
decreased/increased by HK$285,000).
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27. FINANCIAL INSTRUMENTS (continued) 27. €T A (%)

(b) cREAKREEBEREE (&)

(b) Financial risk management objectives and policies

(continued)
Credit risk

The Group’s maximum exposure to credit risk in the
event of the counterparties’ failure to discharge their
obligations at the end of the reporting period in
relation to each class of recognised financial assets
are the amounts stated in the consolidated statement
of financial position. In order to minimise the credit
risk, management of the Group has determined
credit limits, credit approvals and other monitoring
procedures to ensure that follow-up action is taken to
recover overdue debts. In addition, the Group reviews
the recoverable amount of each individual trade
and loan debtor at the end of the reporting period to
ensure that adequate impairment losses are made for
irrecoverable amounts. In this regard, the directors of
the Company consider that the Group’s credit risk is
significantly reduced.

The Group has concentration of credit risk as at 31st
March, 2015 as the entire amount of the promissory
note receivable was due from a single counterparty. As
at 31st March 2014, the Group did not have significant
concentration of credit risk.

The credit risk on liquid fund is limited because
the counterparties are banks and other financial
institutions with high credit rafings. The Group does not
have significant concentration of credit risk on liquid
fund.

Liquidity risk

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by the management
to finance the Group’s operations and mitigate the
effects of fluctuations in cash flows. Management
monitors the ufilisation of borrowings and ensures
compliance with loan covenants.

The remaining contractual maturity for all of the
Group’s financial liabilities, based on the agreed
repayment terms, are on demand or less than 3
months.
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27. FINANCIAL INSTRUMENTS (continued) 27. €@ T A (&)

125

(c) Fair value measurements of financial instruments that
are recorded at amortised cost

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the
consolidated financial statements approximate
their fair values at the end of the reporting period.
There were no significant changes in the business or
economic circumstances that affect the fair value of
the Group’s financial instruments.

28. MAJOR NON-CASH TRANSACTIONS

As set out in notes 16(c)(iii) and 18, during the year ended
31st March, 2015, the Group received a promissory note
in the principal amount of HK$300,000,000 as part of the
consideration for its disposal of the Group’s interests in
Rosedale.

As detailed in note 8, during the year ended 31st March
2014, the Group converted ITCP Notes in an aggregate
principal amount of HK$98,250,000 to 46,741,195 shares in
ITC Properties.

As detailed in note 24, during the year ended 31st March
2014, the Group issued 329,999,992 shares upon the
conversion of the convertible notes in an aggregate
principal amount of HK$99,000,000 to the holders of the
convertible notes.

(c) RBHHATENERIAZLAFE
EHif E

ARREZRR/NERA M B RERIZEH
AN ERMEER SR AENRE
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29. RETIREMENT BENEFIT SCHEMES 29. 3B K& R 5t &)

The Group operates a defined contribution scheme which
is registered under the Occupational Retirement Scheme
Ordinance for qualifying employees. The assets of the
scheme is separately held in funds under the control of
frustees.

The cost charged to profit or loss represents contributions
paid and payable to the funds by the Group at rates
specified in the rules of the scheme. Where there are
employees who leave the scheme prior to vesting fully in the
contributions, the contributions payable by the Group are
reduced by the amount of forfeited contributions.

At the end of the reporting period, there were no significant
forfeited contributions which arose upon employees
leaving the scheme prior to their interests in the Group’s
contributions becoming fully vested and which are
available to reduce the contributions payable by the Group
in future years.

The Group also joined a Mandatory Provident Fund Scheme
("MPF Scheme”). The MPF Scheme is registered with the
Mandatory Provident Fund Schemes Authority under the
Mandatory Provident Fund Scheme Ordinance. The assets
of the MPF Scheme are held separately from those of the
Group in funds under the control of an independent trustee.
Under the rules of the MPF Scheme, the employer and its
employees are each required to make contributions to
the MPF Scheme at rates specified in the rules. The only
obligation of the Group with respect to the MPF Scheme is
to make the required contributions under the MPF Scheme.
No forfeited contributions are available to reduce the
contributions payable in future years.
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30. OPERATING LEASE ARRANGEMENTS/ 0. REHENTH EIE
COMMITMENTS

(a) The Group as a lessee (o) XEBERABEA
At the end of the reporting period, the Group had NEREHIR  NEEBETA RIS 2B HE
commitments for future minimum lease payments AR EKRERL T E S A A KREKRA
under non-cancellable operating leases in respect of S INTEAYE o P EARE IANHEIMT ¢

rented premises, which fall due as follows:

2015 2014
—E-HF T
HK$°000 HKS 000
FETT FAET
Within one year —FR 3,100 2,206
In the second to fifth year inclusive F_ZFHF (HEMEBEEN) 6,122 106
9,222 2,312
Leases are negotiated, and monthly rentals are fixed, —REHER="ZEAF(ZE—NHF :
for an average term of three to five years (2014: two ME)EFHARETEAM -
years).
Included in the sums above is an amount of B B IE—% 56,836,000/ 7T (=
HK$6,836,000 (2014: HK$1,570,000) where the T —PO4 : 1,570,000 7C) 2 &8 © 1
counterparty is an associate of the Group. HMABREE 2B ERA -
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O

For the year ended 31st March, 2015 &2 —F—AF = H=1—HIFZ

30. OPERATING LEASE ARRANGEMENTS/ 30. BREMOZHHAIEH)
COMMITMENTS (continued)

(b) The Group as a lessor (b) AEBERBEHAEAA
At the end of the reporting period, the Group had RI{EHKR  NEFHEHBEE AR S
contracted with a tenant for future minimum lease K HRIBZTL o T NHAOT -
payments which fall due as follows:
2015 2014
—E-HF —ZT—uEF
HK$°000 HK$'000
FET T#ET
Within one year —F R 528 353
In the second to fifth year inclusive SF_ZFHF (HEMEBEEN) 1,892 =
2,420 353
The investment property held has committed tenant for FMiEYEKREEESARARNE (=
the next four years (2014: one year). —pE: —FE)ZHE -
31. PLEDGE OF ASSETS 3.EEHRA
At the end of the reporting period, the following assets NIBEHR  AEBEDEBNHEE - AR
were pledged by the Group to secure banking and other BHRTEEMEERE -
financing facilities:
2015 2014
“E-EF —TlF
HK$’000 HK$'000
FET TET
Land and buildings T RIEF 2,838 3,200
Investment properties HEYHE 18,759 21,150
Interest in an associate —MHEE R A s - 588,131
21,597 612,481
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e B WK WA

For the year ended 31st March, 2015 &t2=F—AF=A=+—HI-F/Z

32. CAPITAL COMMITMENTS 32. EREIE
During each of the two years ended 31st March, 2015, REE—_ZEZ—FE="A=+—HIFMESE
the Group entered into standby commitment agreements, ERE  AEBE(Edh ) H—EEESA
inter alia, with an associate pursuant to which the Group BEI N EBRAESY - }Jﬂtt$§é@ﬂﬁ , 1|”ﬁ
has agreed to subscribe for certain number of rights H i fR R R MR IR D ERTEHRAKFE -
shares in the rights offering of the relevant associate for ;i-f REEM F‘% BEANT MRS TEE Zﬁi
an aggregate amount of no more than CAD1,794,000 BER& 1D - 48 ZETFR1B1,794,00000 T (FHER
(equivalent to HK$10,974,000) (2014: CAD1,341,000 10,974,000/ 75) (—ZF — PO 4E : 1,341,00070
(equivalent to HK$9.413,000)) if the subscription of the 7T (855 789,413,000/ 70 ) ) © B & A Al 2
rights shares by other shareholders fall short of the pre- BREEEDMR-ZE—RAFR_ZT—NF=
determined levels. The rights offerings of the associate have BA=+—H%K + BEMPRREFAREZHK
been completed subsequent to 31st March, 2015 and 2014, A% BB TE R - Bt - ANEE B ERER
respectively, and the subscriptions of the rights shares by R B A E -

other shareholders were in excess of the pre-determined
levels. The Group has therefore been released from the
standby purchase commitments.

33. RELATED PARTY DISCLOSURES BBEALIHEE
(a) Related party transactions (o) BEALTRS
During the year, the Group had transactions with MNER - REFEATABEALTETT
related parties, details of which are as follows: ZREZHBWT
2015 2014
—E-RHEF 4
Class of related party Nature of transactions HK$'000 HKS 000
BEALZER RBZHE FET T
Associates of the Group Rentals and related building management
RE B 7 Bt A A fee charged by the Group 698 684

AEBWEBHE MERMEEERE

Rentals and related building management
fee paid by the Group 2,737 2,702
AEEXNES RIEBAMEERE

Service fees charged by the Group 263 305
REE YIRS &

Interest income received and receivable by
the Group - 816
2N 5 B U5 ER % P LA B A

A director Interest expenses paid and payable by the
—ZE=E Group in respect of the convertible notes - 587
REE A RERN BB RERRE
Z BRI
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For the year ended 31st March, 2015 &2 —F—AF = H=1—HIFZ

33. RELATED PARTY DISCLOSURES (continued) B.AEALTHEE (&)

(b) Non-trade balances

©)

34. FINANCIAL

The amounts due from associates are unsecured, non-
interest bearing and are repayable upon request for
repayment. These amounts are neither past due nor
impaired and have no loan default history.

Compensation of key management personnel

Only the directors and chief executive are considered
fo be the key management personnel of the Group.
The remuneration of directors and the chief executive
is disclosed in note 6. The remuneratfion of directors
is determined by the remuneration committee having
regard to the performance of individuals and market
frends.

INFORMATION OF THE

(b) EZEER

(©)

FEWEL S N BIRRTVEER - R ERE
EXREE - BAFREL BBHREER
B RE RO -

EEBEEZFE

BEERETZTRABRRBR/REAEH
ZEEEBEE -BERIBTBABRLZ
FME R e KE -EEZME )
HFMEEE2E/IAB ZRBR LM
LBEMmMERE °

3. FRALRRAZHMBEHR

COMPANY
2015 2014
—E-RHF —T—uF
HKS’000 HKS 000
FiET FHET
Assets BE
Investments in subsidiaries BB A R E - -
Other receivables H b IR 265 263
Amounts due from subsidiaries R ENGIE 1,828,202 1,869,002
Bank balances and cash WRITHEGE MRS 10,064 10,009
1,838,531 1,879,274
Liabilities =L
Other payables H {th FE S 3RIE 1,468 1,427
Bank overdrafts RITEX 9.997 9,947
11,465 11,374
1,827,066 1,867,900
Capital and reserves B e
Share capital [N 14,338 12,702
Share premium and reserves &0 (B M 1,812,728 1,855,198
Total equity (Note) e (W) 1,827,066 1,867,900
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34. FINANCIAL
COMPANY (continued)

ITC CORPORATION LIMITED & # & ¥ % AR &3

3. FAARRAZMBER (&)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BB WK M

For the year ended 31st March, 2015 &2 —F—AF = H=1—HIFZ
INFORMATION OF THE

Note: Details of movements in the Company’s share capital, share Kzt : ANATIZRA - BROHBLEEE 2
premium and reserves are as follows: =il
Capital ~ Convertible
Share Share  Contributed  redemption notes Accumulated
capital premium surplus reserve reserve profits Total
RARE TEREE
B& R EE B4R i ikt EE v CH)
HK'S 000 HK'S 000 HKS 000 HKS000 HKS 000 HK'S"000 HKS"000
TET  TET  FET  TAT  TET  TET  TER
At 1st April, 2013 RZE-=4MA-A 9.276 623,949 222,435 908 11,946 955,339 1,823,853
Loss and fotal comprehensive  AEEFER2E
expenses for the year RXEE - - - - - ©.711) 9.711)
Issue of shares BakH
- conversion of convertible —sEaak
nofes 2 3,300 106,262 - - (11,946) - 97,616
- scrip dividend —AREERH 126 6,272 - - - - 6,398
Transaction costs on issue Bk
of shares RPRA - (26) - - - - (26)
Dividend paid BRRE - (6:398) - - - (43,832) (50,230)
At 31st March, 2014 RZZ-ME=A=+-A 12,702 730,059 222,435 908 - 901,796 1,867,900
Loss and total comprehensive  AEEEERZERX
expenses for the year Bg - - - - - (6,326) (6:326)
Issue of shares kb
- scrip dividend ~UBRRSRA 1,636 94,861 - - - - 96,497
Transaction costs on issue Z1kinz
of shares RPRA - (108) - - - - (108)
Dividend paid BERRE - (96.497) - - - (34,400) (130,897)
At 31st March, 2015 RZE-HE=A=+—H 14,338 728,315 222,435 908 - 861,070 1,827,066
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O

For the year ended 31st March, 2015 &2 —F—AF = H=1—HIFZ

35. PARTICULARS OF PRINCIPAL SUBSIDIARIES 5. TEMEAREH
Details of the Company’s principal subsidiaries at 31st KRR EEWNBARIR_ZE—RAFR_Z
March, 2015 and 2014 are as follows: —HE=ZA=+—BZHBEHOT :

Percentage of
issued share capital

Place of Issued and HEBTREAED L
incorporation/ fully paid held by attributable
Name of subsidiary registration share capital the Company to the Group Principal activities
WEARAR RYE%/EMt% ERTRARRL HEAAREE AEEER TEEHR
2015 2014 2015 2014
Z®-5f “T-MF -B-1f —T-OF
% % % %
Directly owned
BRHR
All Combine Investments British Virgin USs1 100 100 100 100 Investment holding
Limited Islands ordinary share REER
EBRAES 1ZTEBR
Great Intelligence Limited British Virgin USs1 100 100 100 100 Investment holding
Islands ordinary share REER
EBRAES 1ZTEBR
[TC Investment Holdings British Virgin USs1 100 100 100 100 Investment holding
Limited Islands ordinary share REER
EBRAES 1ZTEBR
[TC Management Group British Virgin Uss2 100 100 100 100 Investment holding
Limited Islands ordinary shares REER
EBRAES B EER
Large Scale Investments British Virgin USs1 100 100 100 100 Investment holding
Limited Islands ordinary share REER
EBRAES 1XTEBR
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For the year ended 31st March, 2015 &2 —F—AF = H=1—HIFZ

35. PARTICULARS OF PRINCIPAL SUBSIDIARIES

(continued)

Details of the Company’s principal subsidiaries at 31st

March, 2015 and 2014 are as follows: (continued)

3. TEMBATNEN (&)

ARREENBAAR -F-—HFR-F

—ME=ZA=1t—HZHBWOT : (&)

Percentage of
issued share capital

Place of Issued and HERTREEDL
incorporation/ fully paid held by attributable
Name of subsidiary registration share capital the Company to the Group Principal activities
WEARAMR RYt%/EMit% ERTRARRL HEAAREE REEES TEER
2015 2014 2015 2014
Z®-5f “T-MF -B-1EF —T-0F
% % % %
Indlirectly owned
HERE
Burcon Group Limited Canada CAD1,000 100 100 100 100 Investment and
IIEYN class A common property holding
shares RERMEHE
1,000/ 7
AR ERR
Great Infelligence Holdings ~ Hong Kong HK$2 100 100 100 100 Securities frading and
Limited 5 ordinary shares freasury investment
BT ERR BREEREBRE
[TC Finance Limited Hong Kong HK$2 100 100 100 100 Provision of finance
EHIBERLE 5% ordinary shares RIEERE
WL EBR
[TC Management Limited Hong Kong HK$2 100 100 100 100 Provision of
EHECXERERAR 5 ordinary shares management,
2B T ERR administration and
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financial services and

freasury investment
REER  THEMK

RBREHRZE
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For the year ended 31st March, 2015 &2 —F—AF = H=1—HIFZ

35.

36.

0% ®KRM

PARTICULARS OF PRINCIPAL SUBSIDIARIES

(continued)

Details of the Company’s principal subsidiaries at 31st
March, 2015 and 2014 are as follows: (confinued)

None of the subsidiaries had issued any debt securities at
the end of the year.

All of the above subsidiaries are limited companies.

Other than Burcon Group Limited which operates in
Canada, all of the above subsidiaries have their principal
place of operations in Hong Kong.

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affected
the results of the Group for the year or formed a substantial
portion of the assets of the Group at the end of the year. To
give details of other subsidiaries would, in the opinion of the
directors, result in particulars of excessive length.

EVENT AFTER THE REPORTING PERIOD

In June 2015, the Company completed a placement,
through a placing agent, of 120 million new shares of the
Company of HK$0.01 each at a price of HKS0.88 per share
to certain independent third parties and gross proceeds of
approximately HK$105.6 million were raised.
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35.

36.

TEMBLARER (@)
ARRAEEMBRARANR-F-—AFR=
—MEZA=+— EZ%IWT-%

RAFEER - HENB LR ETENE
# o

B LB RRERBERAT -

MBurcon Group LimitedfE INE AL & 4
AL BAR 2 EBK BT AR

/xo

ERINBZARRMBAR » DEERRE
BYEANRBFERENERAEEFRE

EEATN AR EFRE - sTHEMH
BRAAZEHERANILE
HREHRER

R-ZZE—RAF A ARABB—RBREE

1ch$$ Fk0.88B T2 BIE T MK T B
3 2 = 75 B £120,000,0004% & A% T {E0.01
BT Z A RBFRD B REBREAELD
105,600,000/ JT °
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FINANCIAL SUMMARY

%R E

RESULTS
Year ended 31st March,
BZE=A=1t—-BHLEE
2011 2012 2013 2014 2015
—T——F —FT——F —“F-—=F —“ZT-NF ZE-IfF
HK$'000 HKS'000 HKS$'000 HKS'000 HK$'000
FET FET FET FET FET
Revenue ON 36,102 19,548 17,798 7.121 9,099

Profit (loss) before taxation

Taxation

Profit (loss) for the year
aftributable to owners
of the Company

BRBLATR A (B 1R)
HE

KABHEBA
I RE R A
(B18)

ASSETS AND LIABILITIES

EERARE

(685,925) 434,334 214,136 109,710 240,528
(74) = 8) (122) (40)

(685,999) 434,334 214,128 109,588 240,488

As at 31st March,

R=BA=+-H
2011 2012 2013 2014 2015
—E——F —ZT——-F —FT-—=F —T—NF ZE-IF

HKS'000 HKS'000 ~ HKS'000 HKS'000  HK$'000
FRET FET FET TET FET

Total assets
Total liabilities

BER®
|

]
®

(E6

3 v

Shareholders’ funds attributable N2 Gl H A JE(L

to owners of the Company

BRRE®

2483505 2,793,883 3,013,732 3115635 3,125,597
(345,847)  (180,623)  (159,340)  (110,454)  (18,062)
2,137,658 2,613,260 2,854,392 3,005,181 3,107,535
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