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CORPORATE CHART EEEE
AT 21ST DECEMBER, 2007 RN —EE+F+—H=—+—H
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CORPORATE CHART EEEE
AT 30TH SEPTEMBER, 2007 RN —EEL+FNHA=1H
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CHAIRMAN'’S STATEMENT

| am pleased to present to shareholders the interim report and
condensed consolidated financial statements of ITC Corporation
Limited (the "Company”) and its subsidiaries (the “"Group”) for
the six months ended 30th September, 2007.

INTERIM DIVIDEND

The board of directors of the Company (the "Board”) has resolved
to pay an interim dividend of HK1.30 cents per ordinary share for
the six months ended 30th September, 2007 to holders of ordinary
shares whose names appear on the register of holders of ordinary
shares of the Company as at the close of business on 30th
January, 2008. The interim dividend is expected fo be paid to
holders of ordinary shares of the Company by post on or about
14th March, 2008. The Board has also proposed that the interim
dividend should be satisfied in cash, with an option to elect scrip
dividend of ordinary shares, in respect of part or all of such
dividend. The market value of the ordinary shares to be issued
under scrip dividend proposal will be fixed by reference to the
average of the closing prices of the ordinary shares of the
Company for the three consecutive tfrading days ending 30th
January, 2008 less a discount of §% of such average price or the
par value of ordinary shares, whichever is the higher. The proposed
scrip dividend is conditional upon The Stock Exchange of Hong
Kong Limited (the "Hong Kong Stock Exchange”) granting the
listing of, and permission to deal in, the new ordinary shares to
be issued. A circular with full details of the scrip dividend proposal
and a form of election will be sent to holders of ordinary shares
of the Company.

CLOSE OF REGISTER OF MEMBERS

The register of holders of ordinary shares of the Company will be
closed from 28th January, 2008 to 30th January, 2008, both days
inclusive, during which period no fransfer of ordinary shares shall
be effected. In order to qualify for the intferim dividend, all fransfers
of ordinary shares accompanied by the relevant share certfificates
must be lodged with the Company’s branch share registrar in
Hong Kong, Tricor Secretaries Limited at 26th Floor, Tesbury Centre,
28 Queen’s Road East, Wanchai, Hong Kong for registration by
no later than 4:00 p.m. on 25th January, 2008.
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RESULTS AND FINANCIAL HIGHLIGHTS XERUBRE
FINANCIAL HIGHLIGHTS MBEE
30.9.2007 30 9.2006 CHANGE
“E2TEE CZBEARE
AMB=+HB AAZ=tH 28
« Profit attributable to equity holders (HKS million) — Bk B AEIESEF (725 7T) 303 196 +55%
* Equity attributable to equity holders (HKS million) Bk B AFEIEHEZ (F 2% 1) 3,272 2,107 +55%
* Basic EPS (HK cents) FREXRBF CEL) 12.5 8.9 +40%
« Diluted EPS (HK cents) SREERF (B 9.9 7.5 +32%
« Interim dividend per share (HK cents) R BRE CEW) 1.30 1.25 +4%

The Company is an investment holding company which directly
and indirectly holds strategic investments in a number of listed
companies. The principal activities of the Group comprise
investment holding, the provision of finance, property investment
and treasury investment,

For the six months ended 30th September, 2007, consolidated
revenue decreased by approximately 7% to approximately HK$334
million mainly due to the decrease in revenue from securities
investment. During the period under review, the Group disposed
of all its interest in Trasy Gold Ex Limited ("Trasy”) and reported a
gain of approximately HK$S163 million on the disposal. In addition,
the confribution from Hanny Holdings Limited ("Hanny”) has fully
offset the effect of the non-cash loss of approximately HK$240
million on disposal and dilution of interests in Hanny. As mentioned
in the annual report of the Company for the year ended 31st
March, 2007, the Group recognised a non-cash book gain arising
from the discount on acquisition of controlling interest in Hanny
which increased the carrying cost of Hanny to the Group and
accordingly gave rise to such non-cash loss even though the
disposal price was higher than the offer price in the general offer
of shares of Hanny in November 2006. In spite of the above non-
cash loss, the Group still reported a profit attributable to equity
holders of approximately HK$303 million, an increase of
approximately 55% as compared with approximately HKS196
million for the last corresponding period. Basic earnings per
ordinary share was HK12.5 cents (2006: HK8.9 cenfts). The Board
has resolved to pay an interim dividend of HK1.30 cents (2006:
HK1.25 cents, as adjusted by the bonus issue on 5th November,
2007) per ordinary share, which represents a dividend payment
of approximately HK$35 million based on the fotal number of
ordinary shares in issue as at the date of this report (2006: HK$28
million).

Regarding the financial position of the Group compared to last
year end date, total assets decreased by approximately 39% to
approximately HK$3,863 million as Hanny and Trasy ceased o be
subsidiaries of the Group during the period under review. Equity
attributable to equity holders increased to approximately
HKS$3,272 million mainly due to the issue of 300,000,000 new
ordinary shares in June 2007 and the profit for the period under
review.
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REVIEW OF OPERATIONS

During the six months ended 30th September, 2007, the Group
continued to hold significant interests, directly and indirectly, in a
number of companies listed in Hong Kong, Canada, Singapore,
the United States ("US™), Australia and Germany, as well as holding
high-potential unlisted investments pursuant to ifs long-term
strategy of exploring potential investments in an aggressive but
cautious manner and maintaining a portfolio of diversified
investments.

STRATEGIC INVESTMENTS

As at 30th September, 2007, the Group had the following
significant strategic investments:

Listed strategic investments directly held

Hanny

Hanny is an investment holding company. The Hanny group is
principally engaged in the trading of securities, property
investment and trading, holding of vessels for sand mining and
other strategic investments including investments in (i) a subsidiary,
the shares of which are listed on the Australian Securities
Exchange; (ii) a subsidiary, the shares of which are traded on the
OTC Securities Market in the US; (i) associated companies whose
shares are listed on the Hong Kong Stock Exchange or the
Singapore Exchange Limited; and (iv) long-term convertible notes
issued by companies whose shares are listfed on the Hong Kong
Stock Exchange. For the six months ended 30th September, 2007,
Hanny reported a consolidated profit atfributable to equity
holders of approximately HK$581.1 million and its overall after tax
contribution to the Group was a profit of approximately HK$302
million.

PYI Corporation Limited (“PYI”)

Based in Hong Kong. the PYI group focuses on the infrastructure
investment in and the operation of bulk cargo ports and logistics
facilities in the Yangtze River region in the Mainland China. It also
engages in land and property development in association with
port facilities. In addition, PYI provides comprehensive engineering
and property-related services through Paul Y. Engineering Group
Limited ("Paul Y. Engineering”). For the six months ended 30th
September, 2007, PYI reported a consolidated profit attributable
to equity holders of approximately HK$312.2 million and its overall
after tax conftribution to the Group was a profit of approximately
HK$84.1 million.
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Burcon NutraScience Corporation (“Burcon”)

Burcon is a research and development company developing a
portfolio of composition, application and process patents related
fo ifs plant protein extraction and purification technologies.
Burcon’s patented process recovers valuable purified plant
proteins from inexpensive oilseed meal. Burcon, in conjunction
with Archer Daniels Midland, is currently focusing its efforts on
developing the world’s first commercial Canola proteins, Puratein®
and Supertein™ (the “Products”). Canola is the second-largest
oilseed crop in the world affter soybeans. Burcon’s immediate
goal is to position the Products to compete with soy, dairy and
egg proteins as an ingredient in prepared foods, nufritional
supplements and personal care products. In June 2007, Burcon
was recognised as a TSX Venture 50™ company. The TSX Venture
50™ ranks the top fifty emerging public companies listed on the
TSX Venture Exchange in Canada. For the six months ended 30th
September, 2007, Burcon’s loss atfributable to the Group was
approximately HK$3.1 million.

Hong Kong listed strategic investments indirectly held

Paul Y. Engineering

Paul Y. Engineering is an international engineering services group,
serving Hong Kong, the Mainland China and the international
market. It has three core areas of business: management
contracting, property development management and property
investment. Paul Y. Engineering serves a wide spectrum of
distinguished clients, including the government and major
enferprises.

ITC Properties Group Limited (“ITC Properties”)

(formerly known as Macau Prime Properties Holdings Limited)
The ITC Properties group is principally engaged in property
development and investment in Macau, the Mainland China and
Hong Kong. The ITC Properties group is also engaged in golf resort
and leisure operations, securities investment and loan financing
services.

See Corporation Limited (“See Corp?”)

The See Corp group is principally engaged in the entertainment
and media business, which includes film and television programme
production; music production; event production; and artiste and
model management. It also owns significant interest in TVB Pay
Vision Holdings Limited, which operates a pay-television business
in Hong Kong.

Wing On Travel (Holdings) Limited (“Wing On Travel”)

The Wing On Travel group is principally engaged in the business
of providing package tours, tfravel and other related services
with branches in Hong Kong, Macau, Canada and the United
Kingdom, and hotel operation business including a hotel chain
with the “"Rosedale” brand in Hong Kong and the Mainland China.
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Burcon® — B EME L R RMEKBEDNE
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Overseas listed strategic investments indirectly held

PSC Corporation Ltd (“PSC”)

PSC focuses on fwo business clusters which are “Consumer
Essentials” and “Strafegic Investments”. Its business activities
involve grocery franchising and mini-mart chain, food
manufacturing, paper products manufacturing and distribution,
media contents production and distribution, healthcare
consultancy and hospital management services, and strategic
investments in high growth sectors including packaging through
Tat Seng Packaging Group Ltd. ("Tat Seng Packaging”).

China Enterprises Limited (“China Enterprises™)

The China Enterprises group is engaged in property investment
and development in the Mainland China, and has substantial
interests in certain investment holding companies, the associates
of which are principally engaged in the manufacturing and
marketing of tires in the Mainland China, and providing package
tours, fravel and other related services, and hotel operation
business.

MRI Holdings Limited (“MRI”)

MRl is an investment company, which has a major investment in
one of the leading health and fitness chains in Australia. The MRI
group continues fo identify appropriate, strategic investment
opportunities that maximise returns to shareholders, within the
clear mandate determined by shareholders.

Intraco Limited (“Intraco”)

The Infraco group has developed its business portfolio under five
core sectors, which are agri-business and foods, energy and
environment, industrial materials, building materials and security
solutions, and semiconductors.

Tat Seng Packaging

Tat Seng Packaging is one of Singapore’s leading manufacturers
of corrugated paper packaging product with operations in
Singapore, and Suzhou and Hefei of the Mainland China. Tat Seng
Packaging designs, manufactures and sells corrugated paper
packaging products for the packing of diverse range of products
according to customers’ specifications. Ifs key products include
corrugated paper boards, corrugated paper cartons, die-cut
boxes, assembly cartons, heavy duty corrugated paper products
and other packaging related products.
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The Group’s shareholding interests in listed strategic investments REBRETMEBUREEE ZREREM
are summarised below: R

Listed strategic investments directly held BEEFERAZ FTRBMHERERE

Shareholding percentage

As at the

Name of As at date of

investee company Place of listing Stock code 30.9.2007 this report

REB G

R=-ZZ2LHF RA®E

FIREARIZER £ it 2 B’ 6 R % hA=+AH H

Hanny Hong Kong Stock Exchange 275 49.9% 49.9%
i il

PYI Hong Kong Stock Exchange 498 26.8% 26.8%
R BB

Burcon TSX Venture Exchange and BU 25.1% 25.0%

Frankfurt Stock Exchange WKN 157793

TSX Venture Exchange &
R RRESFRXSM

Hong Kong listed strategic

investments indirectly held

FEFBEZEE LT RELERERE

Effective interest

As at the
Name of As at date of
investee company Place of listing Stock code 30.9.2007 this report
BERER

R=-ZZBLHF RA®E
FIREARZAR L it 2 B’ 65 R % hA=+AH H
Paul Y. Engineering Hong Kong Stock Exchange 577 17.0% 16.9%
RERZZE BB (Note a) (Note a)
(Mt &t a) (K7t a)
ITC Properties Hong Kong Stock Exchange 199 8.2% 14.2%
EEE BB (Note b) (Note b)
(Kt b) (K17t b)
See Corp Hong Kong Stock Exchange 491 8.9% 9.2%
EEE BB AT (Note ¢) (Note ¢)
(Ktizc) (Kiazc)
Wing On Travel Hong Kong Stock Exchange 1189 9.3% 15.2%
K & Bk % BB (Note d) (Note d)
(Kt &td) (KrzEd)
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Overseas listed strategic investments indirectly held

BIZEFEZ ) LTREERERR

Effective interest

As at the

Name of As at date of

investee company Place of listing Stock code 30.9.2007 this report

BERER
R=-ZZZtH RA®E

FFREARZER i B B’ R 55 hA=+H HH

PSC Singapore Exchange Limited PSC 14.1% 14.1%

2 FMEEHFISABERA A (Note e) (Note e)

(Kiax e) (HiiE e)

China Enterprises OTC Securities Market, US CSHEF 27.6% 27.6%

% B OTC Securities Market (Note ¢) (Note ¢)

(Hiat c) (Kiet c)

MRI Australian Securities Exchange MRI 28.6% 28.6%
BMNBEHZ S (Note ¢) (Note ¢)

(K&t c) (Kiat c)

Tat Seng Packaging Singapore Exchange Limited TAT SENG 9.0% 9.0%
ERBE MMEBLZRZZMAERRA (Note f) (Note f)
(Kt7F ) (K&t f)

Intraco Singapore Exchange Limited INTRACO 4.2% 4.2%
N ERE S FMEEHFIZAERAA] (Note f) (Note f)
(K&t f) (K&t f)

Notes: B &

(a) The Group’s interest is held through PYI. (o) AEECRZFBRERH °

(b) Hanny holds a shareholding interest in ITC Properties. The Group’s (b) WRERAEEFHMEZREERZ BEREZE2E
effective interest includes its approximately 5.9% direct shareholding AEBRAREDPREREMENS IR Bl
interest in ITC Properties as at the date of this report. & RERE = o

(c) The Group’s interest is held through Hanny. (c) AEBRZERBERE -

(d) Hanny and China Enterprises each hold a shareholding interest in (d) %% K China Enterprises® B # A XK TR % 2
Wing On Travel. The Group’s effective interest includes its REEZ BREREREAEER_ZZTLF
approximately 0.7% and 9.1% direct shareholding interest in Wing NAZ+BRERAFEBPEXRLZIRED AIEFE
On Travel, respectively, as at 30th September, 2007 and as at the #0.7% K91 % EIEREREZ -
date of this report.

(e) Hanny holds a shareholding interest in PSC. The Group’s effective (e) IEFEALH I BEES BREEGZEELRSE
interest includes its approximately 2% direct shareholding interest in BER_ZEELFNA=ZTHERAREBHESE
PSC as at 30th September, 2007 and as at the date of this report. BB 2% EREREREZ -

() The Group’s interest is held through PSC. (Hh AEECERZFBRLHIER -
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LIQUIDITY AND FINANCIAL RESOURCES

The Group adopts a prudent funding and treasury policy with
regard fo its overall business operatfions. Cash, bank balances
and deposits as at 30th September, 2007 amounted to
approximately HK$191.4 million. As at 30th September, 2007, the
Group had bank borrowings of approximately HK$S67.2 million,
approximately HK$39.5 million of which is repayable within one
year or on demand. In addition, the redeemable convertible
preference shares (Stock code: 206) (the “Preference Shares”)
with an aggregate redemption value of approximately HK$281
million were redeemed on 5th November, 2007.

As at 30th September, 2007, all the Group’s borrowings, except
the Preference Shares, were at floating interest rates and the
Group’s current ratio was 2.

EXCHANGE RATE EXPOSURE

As at 30th September, 2007, approximately 2% of the cash, bank
balances and deposits were in other currencies and only
approximately 5% of the Group’s total borrowings of
approximately HK$357.7 million were denominated in Canadian
dollars. The Canadian dollars denominated borrowings are
directly fied in with the Group’s business in Canada.

GEARING RATIO

The Group’s gearing ratio, calculated on the basis of the Group’s
net borrowings of approximately HK$166.3 million over equity
attributable to equity holders of approximately HK$3,272.1 million,
was approximately 5.1% as at 30th September, 2007, as compared
with approximately 45.9% as at 31st March, 2007.

PLEDGE OF ASSETS

As at 30th September, 2007, certain of the Group’s properties,
certain shares of associates, margin account receivables, held
for frading investments and derivative financial instruments with
an aggregate carrying value of approximately HK$269.9 million
were pledged to banks and financial institutions fo secure general
facilities granted to the Group.

CONTINGENT LIABILITIES

As at 30th September, 2007, the Group had contingent liabilities
in respect of guarantee given to banks on general banking
facilities granted to an associate and financial support given to
the associate of approximately HK$54.8 million and approximately
HK$7.6 million, respectively.

RBEERMBER

AEBEEREREETHERNEEENK
% RZEBEE+FAA=1+THE AEBEZR
&~ RITE S RTERA A191,400,00058 7T ° A
—ETEHFENA=ZTH AEEZRITERY
£67,200,000/8 7 + HRZBR —FRNEREXIE
BAEE 25015 4 539,500,000 7T ° B4b -
fE& [@ %8 4 $£ 49281,000,0005% 7T 2 A] f& [@] A #8 j%
BB (BRMASE 200 ([BEK]) BER
BT F+—ARBRHER -

R-_TET+ENA=+H AEEZHEHEX
BTEERN  HRIPERHE  MALE
TRELER2

E 5 & ke

RZZEZELFNLA=Z+TH H2%92R% - iR
THEBERTERUNEGEE AEMN - MEAEE
#)357,700,0008 Tt Z fE sRAAREHF - EHF 45%
EMM%ﬁEE$M°%#M§ﬁﬁ%ﬁE$
SEZMEREKEEEZRE

EERERLER

BN E B 75 FOF B8 #49166,300,0000% 7T M AR #E
BHHE AJEIRHERS493,272,100,00058 T 51 E - AN
EER _ZEELFNA=ZTHZEERGELX
#E51% MR _EE+F=_A=+—HZE
B Lt B4 A45.9% o

EEERR

RZEZELFNA=ZFTH NEBEEBRED
2699000007@7‘12**3F#%¥ BT E AR
m EBERARKFPEIE  BIEEBERELITAE
@mﬁalﬂaﬁﬁﬁﬁ%ﬂ%ﬁ&ﬂﬂ%%% AR E
ERE—KEE -

XREE
REBRLENAZTE  AKEHRET M
BEARZ —RBIIBERRITREZERK

i‘x%aﬂﬁ%“72%&51&1%"%\%@%
54,800,000/ 7T M #97,600,000/8 jTt Z sk A &
&

12

INTERIM REPORT 2007/2008 £ ¥ 45 3} &



ITC CORPORATION LIMITED % #% © ¥ % AR oI

EMPLOYEE AND REMUNERATION POLICY

As at 30th September, 2007, the Group employed a total of 71
employees. It is the Group’s remuneration policy that the
employees’ remuneration is based on the employees’ skills,
knowledge and involvement in the Company’s affairs and is
determined with reference to the Company’s performance, as
well as remuneration benchmark in the industry and the prevailing
market conditions. The ultimate objective of the remuneration
policy is to ensure that the Group is able to attract, retain and
motivate a high-calibre team which is essential to the success of
the Company. The Group also offers other benefits to employees
including discretionary bonus, tfraining, provident funds and
medical coverage. The share option scheme of the Company is
established for, among others, the eligible employees but no share
option was granted under this share option scheme during the
period under review and there was no outstanding share option
granted by the Company as at 30th September, 2007.

MAJOR EVENTS

The major events of the Group during the six months ended 30th
September, 2007 are summarised below:

THE COMPANY

In June 2007, a placing and subscription agreement was enfered
into between the Company, Dr. Chan Kwok Keung, Charles ("Dr.
Chan”) and a placing agent, pursuant to which the placing
agent agreed to place 300,000,000 existing ordinary shares of
the Company at the price of HK$0.74 per share on behalf of Dr.
Chan and Dr. Chan agreed to subscribe for 300,000,000 new
ordinary shares of the Company at the price of HKS$0.74 per
share. The placing and subscription were both completed in June
2007.

In July 2007, the Company proposed a bonus issue of new ordinary
shares on the basis of one new ordinary share for every five
ordinary shares held by members whose names appear on the
register of holders of ordinary shares of the Company as at the
close of business on 15th October, 2007. In November 2007,
434,800,319 bonus shares were issued.

In September 2007, a placing agreement was entered into
between the Company and a placing agent for the proposed
issue and placing of 5% convertible notes due 2009 (the
“Convertible Notes”). The placing agent agreed fo place, on a
best effort basis, up to a maximum aggregate principal amount
of HK$200,000,000 Convertible Notes at an initial conversion price
of HK$0.75 per ordinary share. In November 2007, the Convertible
Notes were issued at the principal amount of HK$200,000,000.
Due to the bonus shares of the Company issued in November
2007, the conversion price was adjusted from HK$0.75 to HK$0.63
per ordinary share.
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HANNY

In April 2007, a placing and subscription agreement was entered
info between the Company, Hanny and a placing agent, pursuant
fo which the placing agent agreed to place 43,500,000 existing
shares of Hanny at the price of HK$3.40 per share on behalf of
the Company and the Company agreed fo subscribe for
43,500,000 new shares of Hanny at the price of HK$3.40 per share.
The placing and subscription were both completed in April 2007.

In April 2007, Hanny group condifionally agreed fo subscribe for
125,000,000 new shares of Wonson International Holdings Limited
(Stock code: 651) ("Wonson”) at the price of HKS$0.16 per share
and HK$40,000,000 redeemable convertible notes of Wonson at
face value. The subscriptions were completed in May 2007.

In May 2007, the Group disposed of 21,000,000 shares of Hanny
at HKS5 per share to independent third parties. Upon the
conversion of convertible bonds of Hanny by independent third
parties, Hanny ceased to be a subsidiary of the Company.

In August 2007, the Group acquired the 2% convertible bonds
due 2011 of Hanny in the principal amount of HK$88,217,520 at a
consideration of HK$69,691,840.

In August 2007, the Company and Hanny entered info a
subscription agreement, pursuant to which the Company agreed
fo subscribe for up to 499,000,000 new shares of Hanny at the
price of HK$0.35 per share. As a result of bonus issue of Hanny,
the subscription price was adjusted to HKS$0.29 per share in
September 2007. The subscription was completed in October 2007.

The Group’s shareholding interest in Hanny is approximately 49.9%
as at the date of this report.

TRASY

In May 2007, the Hong Kong Stock Exchange approved the
resumption of frading in the shares of Trasy following the
submission of a resumption proposal with updated information
on Trasy in terms of its operation, financial position and
performance, corporate governance, and the adequacy and
effectiveness of ifs infernal control system.

In June 2007, Trasy ceased to be a subsidiary of the Company
upon the exercise of Trasy share options by an independent third

party.

In June, August and September 2007, three respective setfs of
placing and subscription agreements were entered intfo between
the Group, Trasy and placing agents, pursuant to which the
placing agents agreed to place 550,000,000, 330,000,000 and
335,000,000 existing shares of Trasy at prices of HK$0.20, HK$0.19
and HKS$0.162 per share respectively on behalf of the Group and
the Group agreed to subscribe for 550,000,000, 330,000,000 and
335,000,000 new shares of Trasy at the respective prices of HKS0.20,
HKS$0.19 and HKS$0.162 per share. The placings and subscriptions
were completed in June and September 2007.

=
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In September 2007, the Group disposed of 1,197,451,139 shares
of Trasy on the Hong Kong Stock Exchange, through broker, at a
price of HK$0.1 per share. In addition, the Group donated
10,000,000 shares of Trasy fo the Community Chest of Hong Kong.
Immediately affer the disposal and the donation, the Group
ceased to hold any shares of Trasy.

MAJOR SUBSEQUENT EVENT

In November 2007, all outstanding Preference Shares were
redeemed at HK$1.06 per share. Listing of the Preference Shares
was withdrawn after 4:00 p.m. on 5th November, 2007.

SECURITIES IN ISSUE

As a result of the issue of new ordinary shares under scrip dividend
scheme, bonus issue and the conversion of Preference Shares
during the period under review and the redemption of the
Preference Shares in November 2007, the total number of issued
ordinary shares of the Company of HK$0.10 each is 2,658,718,149
as at the date of this report.

OUTLOOK

The Hong Kong economy has achieved above-tfrend growth over
the past sixteen quarters. Despite the impact of macroeconomic
measures in the Mainland China, and tighter credit conditions
arising from the recent sub-prime mortgage problem, the Hong
Kong economy is expected to grow at a steady pace on the
back of the envisaged benefits from further integration and co-
ordination with the Mainland China economy.

The Group’s long-standing aim is to maintain a portfolio of
diversified investments and increase their value. A prime example
in this interim period is the successful resumption of tfrading in the
shares of Trasy by which we captured a significant gain on
realising the investment. Building on our strength, we will confinue
to pursue quality investments, in an aggressive but cautious
manner, which can provide sustainable growth and returns, and
to pursue high-potential investments that are undervalued by
the market. The Group will continue to provide full support tfo the
investee companies, and to enhance their value through
participation in or close liaisons with their managements. The
strategic framework that has led us to success provides us the
basis fo prosper on sustained growth, and fo maximise
shareholders return. Barring unforeseen circumstances, the Group
is confident about the prospects of its investment and business
operation.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30th September, 2007, the interests and short positions of
the directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance ("SFO")) as recorded in the
register of the Company required to be kept under section 352
of the SFO or as otherwise notified to the Company and the
Hong Kong Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the *Model
Code”) set out in Appendix 10 to the Rules Governing the Listing
of Securities on the Hong Kong Stock Exchange (the "Listing
Rules”) were as follows:

(a) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY

EESNRG - - AERORERE &
mERKE

R-TEE+ENA=+AH AAFEERTES
THABRADAKAMAEEE (T5 83
HREEEN ((B5RBEEG)) E+R)

ZHBRm - HERMKEEEPFEREES X
B EEPIEI2EBELRARAFIREFEER
MRzEZELAE  KBEESBIHAES L
ﬁ%ﬁ,ﬁﬁl(FL%%EEJJJ)Bﬁﬁzw%ﬁ%mim%*ﬁ
ANEZETEELER G ZZESR ([1ZEST
Al)) AR %T%HAZIS’“T&E*“QFJ%Z%
KxBEMT

() REDFA KRG  HEAROREESE 2 &
wmRKR

Long position/

Name of Director Capacity Short position
EEns 37 BE/ KR
Chan Kwok Keung, Beneficial owner Long position
Charles EnliBA TE
B B 5
Chan Kwok Keung, Interest of controlled Long position
Charles corporation (Note) gE
R B 58 RERGEE 2 #a
(ft)

Approximate
percentage of

the issued ordinary
share capital

of the Company

No. of ordinary
shares of the
Company held

BARDE

RN ERTEER

LZERYE BREBNED

40,888,000 1.88%

642,939,242 29.57%

Note: Galaxyway Investments Limited was a wholly-owned
subsidiary of Chinaview Internatfional Limited which was, in
turn, wholly owned by Dr. Chan Kwok Keung, Charles. Dr. Chan
Kwok Keung, Charles was deemed fto be interested in
642,939,242 ordinary shares of the Company held by
Galaxyway Investments Limited.

et - Galaxyway Investments Limited&
Chinaview International Limited Z & &
BB A 7] © il Chinaview International
Limited Bl AR & 1H - 2 E %A - R
BBt W R A R Galaxyway
Investments Limited BT #f < 642,939,242
RARF EBRTPEEER °
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(b) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING (b) REBEIRM - HEAROREEZEZER
SHARES AND DEBENTURES OF HANNY E#xE
No. of underlying Approximate
shares (in respect of percentage of
No. of the unlisted equity the issued
Long position/ shares of derivatives) of share capital
Name of Director Capacity Short position Hanny held Hanny held of Hanny
s
ZHBARG
(FERFELM HiRE
s & R A< 57 & ERITRA
EEng 514 ¥R/ KA BRHEAE ITH)ER SRl
Chan Kwok Keung, Beneficial owner Long position 23,941,600 - 0.59%
Charles EnBERA e
B B o
Chan Kwok Keung, Beneficial owner Long position - 4,241,507 0.10%
Charles ExHAA A (Note)
PR B o8 (Htit)
Chan Kwok Chuen, Beneficial owner Long position 16,176,000 - 0.40%
Augustine EmEEA e
B B 62
Cheung Hon Kit Beneficial owner Long position 79 - 0.00%
RIEG EmEBA e
Shek Lai Him, Beneficial owner Long position 422 - 0.00%
Abraham En#BA HE
VR -E
Note: Dr. Chan Kwok Keung, Charles owned the 2% convertible Bt st - BREASRTE T HEH AR ¢ 52,841,810 T
bonds of Hanny due 2011 with principal amount of —E-—FHHBEEARRKE
HK$2,841,810. Upon full conversion of such convertible bonds Fo RS RBRESABRKRE SRR
at a conversion price of HK$0.67 per share of Hanny (subject o678 (A] FHAE) BHEHEHK
to adjustments), 4,241,507 shares of Hanny will be issued fo % - PREYGR 8 - #51E 5 174,241,507 1% 58
Dr. Chan Kwok Keung, Charles. BAR D
7
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(©

(d)

INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING

SHARES AND DEBENTURES OF PYI

() REFEZRG  HEROREES 2EDS
RXRE

No. of underlying
shares (in
respect of the
share options

Approximate
percentage of

No. of (unlisted equity the issued
Long position/ shares of derivatives)) share capital
Name of Director Capacity Short position PYI held of PYI held of PYI
FEREZERB
B4 (FRERRE HRE
FrsRE (ELETRE BHTRE
BEEspA 37 BE/ KA 13 8B fT£TH))EE BHBEDH
Chan Kwok Keung, Beneficial owner Long position 11,915,186 - 0.79%
Charles EmfEEA TE
R B 2%
Chau Mei Wah, Beneficial owner Long position - 1,630,000 0.10%
Rosanna ExHEAA e (Note)
EES= (it &t)
Chan Fut Yan Beneficial owner Long position - 2,500,000 0.16%
R R ERBEAA $E (Note)
(it &t)
Cheung Hon Kit Beneficial owner Long position 400 - 0.00%
ROE B ERBEAA $E
Shek Lai Him, Beneficial owner Long position 2,000 - 0.00%
Abraham EmfEE A TE
ARBH
Note: Ms.Chau Mei Wah, Rosanna and Mr. Chan Fut Yan held share Wit BEZELZLTERBRHBRTLEFEBRE

options (which were granted on 28th December, 2004) with
rights to subscribe for 1,630,000 shares of PYl and 2,500,000
shares of PYI respectively at HK$1.5 per share of PYI (subject
to adjustments) during the period from 28th December, 2004
to 26th August, 2012.

INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF BURCON

(RZZTTWFE+_AZFTNBHEH)
HitRATR _ZTTmFE+ A=+
HE-_Z-——F N A+ XBHENE
MR E R 1.5 7T (] T E) 5 5lR
f%1,630,0000% #& Z i 15 & 2,500,000

B R AR D o

(d) FABURCONZ M1} ~ HEERMO R EEEZ
EERKAE

No. of underlying
shares (in
respect of the

Approximate

No. of share options percentage of
shares of (unlisted equity the issued
Long position/ Burcon derivatives)) share capital
Name of Director Capacity Short position held of Burcon held of Burcon
Fi#Burconz 88
B#% (BRBRE { Burcon
Ff ¥ Burcon (FLEmBA 2 BITRA
ExpnR 514 BE/ KA RO EA fT£ITA))8A BREs L
Chau Mei Wah, Beneficial owner Long position 323,347 - 1.28%
Rosanna ExHAA e
BEE
Chau Mei Wah, Beneficial owner Long position - 81,000 0.32%
Rosanna ExHAA e
BEE
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(e) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF WING ON TRAVEL

(e)

RAXZREZRD - HRAROREEEZ
BERAR

No. of underlying

shares (in

respect of the Approximate

share options percentage of

No. of (unlisted equity the issued

shares of derivatives)) share capital

Long position/ Wing On of Wing On of Wing On

Name of Director Capacity Short position Travel held Travel held Travel
FiEkRREZ

it HER® (FE 16k & iR

X B R BREGEETRE BRTRAE

Espg 55 B¥aE/ KA BHO#E fTETH))EE BABESL

Chan Kwok Keung, Beneficial owner Long position 4,529,800 - 0.29%

Charles EmEBA e
IR B 5

Cheung Hon Kit Beneficial owner Long position - 4,000,000 0.26%
RIEG EnBERA Sy (Note)
(Kt 7t)

Note: Mr. Cheung Hon Kit held share options (which were granted Med - REGEERBEERE (RS F

NAZTZBEEE) - ERAEMN AR

on 22nd June, 2006) with rights to subscribe for 4,000,000
shares of Wing On Travel at HK$0.728 per share of Wing On
Travel (subject to adjustments) during the period from 22nd
June, 2006 to 21st June, 2008.

Hanny, PYIl, Burcon and Wing On Travel are associated
corporations of the Company within the meaning of Part XV of
the SFO.

Save as disclosed above, as at 30th September, 2007, none of
the directors and chief executives of the Company had any
intferests and short positions in the shares, underlying shares or
debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register of the Company required to be kept under section 352
of the SFO or as otherwise notified to the Company and the
Hong Kong Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEMES

(a) SHARE OPTION SCHEME OF THE COMPANY ADOPTED ON 16TH
JANUARY, 2002

As at 30th September, 2007, there were no outstanding share
options granted by the Company pursuant to the share
option scheme of the Company adopted on 16th January,
2002 (as amended on 19th Sepftember, 2007). No share
options were granted, exercised, cancelled or lapsed during
the period under review.

(b) SHARE OPTION SCHEME OF HANNY ADOPTED ON 17TH MARCH,
2003

As at 18th May, 2007, the dafte on which Hanny ceased to
be a subsidiary of the Company, there were no outstanding
share options granted by Hanny pursuant to the share option
scheme of Hanny adopted on 17th March, 2003. No share
options were granted, exercised, cancelled or lapsed during
the period from 1st April, 2007 to 18th May, 2007.
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(©

SHARE OPTION SCHEME OF TRASY ADOPTED ON 30TH APRIL, (c) EMR-ZZE_FHNA=1THEHRZER
2002 G a
Details of the movements in share options granted under RZEFTLEFRA—BE_ZZTLF A

the share option scheme of Trasy (the “Trasy Share Option +—B (BB AARARKBRAAEH)
Scheme”) from 1st April, 2007 to 11th June, 2007 (the A ([EEHE]) H REBESE 2 BRKRE
“Relevant Period”), the date on which Trasy ceased to be a s ([EBEREE) TR B E
subsidiary of the Company, were as follows: ZEEBERLT

Number of share options

BREHE
Cancelled
Granted Exercised or lapsed
during the  during the  during the Outstanding Exercise
Category of Balance as at Relevant Relevant Relevant  as at 11th price Date of Exercise
participants 1st April, 2007 Period Period Period  June, 2007 per share grant period
HKS
REB R-BZLHF
R-ZBELE RER RER BER K<AT-H
SHEEER MA-B&% HERRE BEATE HHEIALX WAITE SBROKEE RitBH TR
BT
Employees of Trasy - 3,500,000 - - 3,500,000 0.2194 1.6.2007  1.6.2007 -
£iEEE —ZET+F 3152010
~A—H (Note 1)
—EELF
~NA—RZE
—T-ZF
ARA=+—H
(Ftaxn)
Other participants - 900,000 - - 900,000 0.2194 1.6.2007  1.6.2007 -
under the Trasy ZTTEF 3152010
Share Option Scheme ~NA—H (Note 1)
EHEERESET e
ZEMBEE ~A—BE
—E-%F
AA=1+—H
(Faxn)
Other participant - 1,000,000 (100,000) - 900,000 0.2014 6.6.2007  6.6.2007 -
under the Trasy e 2 5.6.2010
Share Option Scheme ~NARA (Note 2)
EEERENET —TTtF
ZEMBEE ~ARBE
—T-ZF
NARAE
(Btix2)
- 5,400,000 (100,000) - 5,300,000
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(c) SHARE OPTION SCHEME OF TRASY ADOPTED ON 30TH APRIL,
2002 (continued)

Notes:

1. O] 1st one-third of options exercisable from 1st June, 2007 to
31st May, 2010, both days inclusive;

(i)  2nd one-third of options exercisable from 1st June, 2008
to 31st May, 2010, both days inclusive; and

(iiiy  3rd one-third of options exercisable from 1st June, 2009
to 31st May, 2010, both days inclusive.

2. (i)  1st one-third of options exercisable from 6th June, 2007
to 5th June, 2010, both days inclusive;

(i)  2nd one-third of options exercisable from 6th June, 2008
to 5th June, 2010, both days inclusive; and

(iiiy  3rd one-third of options exercisable from 6th June, 2009
to 5th June, 2010, both days inclusive.

At no time during the period under review was the Company or
any of its subsidiaries a party to any arrangements which enabled
the directors of the Company to acquire benefits by means of
the acquisition of shares in, or debt securities including debentures
of, the Company or any other body corporate, and none of the
directors, chief executives or their spouse or children under the
age of 18, had any right to subscribe for securities of the
Company, or had exercised any such right during the period
under review.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL

SHAREHOLDERS/OTHER PERSONS RECORDED IN

gHg REGISTER KEPT UNDER SECTION 336 OF THE
F

As at 30th September, 2007, so far as is known to the directors
and the chief executives of the Company, the interests or short
positions of substantial shareholders/other persons in the shares
and underlying shares of the Company as recorded in the register
of the Company required to be kept under section 336 of the
SFO were as follows:

(a)

BIEE % RS 0306 R
ERMACE TERE EfMAL
SRERAA

R-ETLFAA=+E RALAEFRE
E(TIA BB - RIS S R A 5% 336
BREZAAANSEMALE I ERE K
MATRAERE 213 RABBRG 2 a8 sk
BT

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL (@) FERFNEAQRTRORABBRD 2R
SHAREHOLDERS IN SHARES AND UNDERLYING SHARES OF THE BERE
COMPANY
Approximate
percentage of
No. of ordinary the issued ordinary
Long position/ shares of the share capital
Name Capacity Short position Company held of the Company
EERDE
FEARAR BRTEER
wE/ 28 g4 BE/ KR EBERYAE BRABMOBED
Chan Kwok Keung, Beneficial owner Long position 40,888,000 1.88%
Charles EwEEA e
B B 5
Chan Kwok Keung, Interest of conftrolled Long position 642,939,242 29.57%
Charles corporation (Note) Sy
B B 5 REZHEE 2w
(Htit)
Chinaview Interest of controlled Long position 642,939,242 29.57%
International Limited corporation (Note) HAE
REEHEE 2 B
(Kt at)
Galaxyway Beneficial owner Long position 642,939,242 29.57%
Investments Limited (Note) HAE
EmBEAAN (M)
Ng Yuen Lan, Macy Interest of spouse Long position 683,827,242 31.45%

B350

(Note)
fe @i e (ff7t)

A

Note:

Galaxyway Investments Limited was a wholly-owned

subsidiary of Chinaview International Limited which was, in
turn, wholly owned by Dr. Chan Kwok Keung, Charles. Ms. Ng
Yuen Lan, Macy was the spouse of Dr. Chan Kwok Keung,
Charles. Chinaview International Limited, Dr. Chan Kwok
Keung, Charles and Ms. Ng Yuen Lan, Macy were deemed to
be inferested in the ordinary shares of the Company held by
Galaxyway Investments Limited. Ms. Ng Yuen Lan, Macy was
deemed to be interested in the ordinary shares of the

Company held by Dr. Chan Kwok Keung, Charles.

Biat - Galaxyway Investments Limited &
Chinaview International Limited Z & &
M & 2 &) » M Chinaview International
Limited | AR BERIE+- 2 &EHA o A
WMzt RARERE+ 2 BB -
Chinaview International Limited * [& &
wE T REEEZ T HERIERA
Galaxyway Investments Limited T # 2
RRREBRPEEEZR - MHBMLZ T
HRIENBRERE T AREE
ARPEAEESR
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(b) INTERESTS AND SHORT POSITIONS OF OTHER PERSONS IN (b) HMATRAEALATIROL REBEBRD ZESR
SHARES AND UNDERLYING SHARES OF THE COMPANY k%A
Approximate
No. of underlying percentage of
shares (in respect the issued
No. of ordinary of listed equity ordinary
Long position/ shares of the derivatives) of share capital
Name Capacity Short position  Company held the Company held of the Company
A RARZEE EARAR
SR NN RO (BBRL® ERITEBR
BE/E8 54 BE/ KA EEREAE BASTETR) ME RABHBED
CEF Holdings Limited Interest of controlled Long position 2,773,046 - 0.13%
("CEF Holdings") corporations (Note) S}
MEaEXRRER REZHEE 2 5
ARAFE (i)
(Tmies@])
CEF Holdings Interest of controlled Long position - 213,015,183 9.8%
miag corporations (Note) ifE
REZHEE 2 5
(i)
Canadian Imperial Interest of controlled Long position 2,773,046 - 0.13%
Bank of Commerce corporations (Note) -}
MERH B R ERT REEEEE 2
(Hat)
Canadian Imperial Interest of conftrolled Long position - 213,015,153 9.8%
Bank of Commerce corporations (Note) I58)
MERH B ERT REEEEE 2 g
(Brat)
Cheung Kong (Holdings)  Interest of controlled Long position 2,773,046 - 0.13%
Limited ("CKH") corporations (Note) 58)
RIE% (58) REEGEE 2w
BERAR(TRE] (ht&t)
CKH Interest of controlled Long position - 213,015,183 9.8%
RE corporations (Note) e
REEHEE 2 R
(Ktzt)
Li Ka-Shing Unity Trustee (Note) Long position 2,773,046 - 0.13%
Trustee Company EFA (B3t) we
Limited ("TUT1")
TUT Trustee (Nofe) Long Position - 213,015,153 9.8%
FEEA (B 3t) e
Li Ka-Shing Unity Trustee & beneficiary Long position 2,773,046 - 0.13%
Trustee Corporation of a trust (Nofe) e
Limited ("TDT1") ERARGEZHEA
(Hrat)
F
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(b)

INTERESTS AND SHORT POSITIONS OF OTHER PERSONS IN (b) HMATRAELATIRO RAEBRP ZER
SHARES AND UNDERLYING SHARES OF THE COMPANY RXE (#)
(continued)
Approximate
No. of underlying percentage of
shares (in respect the issued
No. of ordinary of listed equity ordinary
Long position/ shares of the derivatives) of share capital
Name Capacity Short position  Company held the Company held of the Company
DR ZEE A
eS| R&(BELT ERTEER
wE/ A8 54 BE/ KR EEREAE BRAETETER)HAE RABNE S
DT1 Trustee & beneficiary Long position - 213,015,153 9.8%
of a trust (Note) e
EEAREAZHEA
(Kf7t)
Li Ka-Shing Unity Trustee & beneficiary Long position 2,773,046 - 0.13%
Trustcorp Limited of a frust (Note) HE
("TD12) EEARBIZHEA
(Hzt)
TDT2 Trustee & beneficiary Long position - 213,015,153 9.8%
of a trust (Note) A
EREAREAZHEA
(M it)
Li Ka-shing Interest of controlled Long position 2,773,046 - 0.13%
£ corporations & A
founder of
discretionary trusts
(Note)
REZHZE 2 R
RE2REFRZIRIA
(Kf7t)
Li Ka-shing Interest of confrolled Long position - 213,015,153 9.8%
B4 corporations & e
founder of
discretionary tfrusts
(Note)
REZHZEZE 2 R
REBETZHIA
(Hiit)
Note: So far as known to the directors of the Company, the number Wi i AN AR EEFTAE - B Asialand

of ordinary shares and underlying shares (in respect of listed
equity derivatives) of the Company held by Asialand
Investment Limited (“Asialand”) and CEF (Capital Markefts)
Limited ("CEF Capital Markets”) were 50,849,968 and
164,938,231 respectively. CEF Capital Markets was wholly
owned by CEF Holdings. Asialand was wholly owned by CEF
M B Investments Limited which was in turn wholly owned by

CEF Holdings.

Investment Limited ([ Asialand] ) & CEF
(Capital Markets) Limited ([ CEF
Capital Markets|) T AN 2 &) 2 8 %
MEERG (BELETRATETIR)H
B % Bl 4 50,849,9680% & 164,938,231

%  CEF Capital

Marketsd# 0 18

E£E2EHWA - Asialandfi CEF M B
Investments Limited® & # & - 1M CEF
M B Investments Limited 8l i 14 &

2EHE -
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(b) INTERESTS AND SHORT POSITIONS OF OTHER PERSONS IN
SHARES AND UNDERLYING SHARES OF THE COMPANY
(continued)

Note: (continued)

Each of CKH and CIBC Holdings (Cayman) Limited was
entitled to exercise or control the exercise of one-third or
more of the voting power at the general meetings of CEF
Holdings. CIBC Holdings (Cayman) Limited was wholly owned
by Canadian Imperial Bank of Commerce. CEF M B
Investments Limited was deemed fo be interested in ordinary
shares of the Company and underlying shares (in respect of
listed equity derivatives) of the Company held by Asialand.
CEF Holdings, CIBC Holdings (Cayman) Limited and Canadian
Imperial Bank of Commerce were all deemed to be
interested in ordinary shares and underlying shares (in respect
of listed equity derivatives) of the Company held by Asialand
and CEF Capital Markets.

Li Ka-Shing Unity Holdings Limited, of which each of Mr. Li Ka-
shing, Mr. Li Tzar Kuoi, Victor and Mr. Li Tzar Kai, Richard was
interested in one-third of the entire issued share capital,
owned the enfire issued share capital of TUT1. TUT1 as frustee
of The Li Ka-Shing Unity Trust, fogether with certain companies
which TUT1 as trustee of The Li Ka-Shing Unity Trust was entitled
to exercise or control the exercise of more than one-third of
the voting power at their general meetings, held more than
one-third of the issued share capital of CKH.

In addition, Li Ka-Shing Unity Holdings Limited also owned
the entire issued share capital of TDT1 as trustee of The Li
Ka-Shing Unity Discretionary Trust (*"DT1”) and TDT2 as frustee
of another discretionary frust (*"DT2"). Each of TDT1 and TDT2
held units in The Li Ka-Shing Unity Trust.

By virtue of the SFO, each of Mr. Li Ka-shing being the settlor
and may being regarded as a founder of each of DT1 and
DT2 for the purpose of the SFO, CKH, TUT1, TDT1 and TDT2
was deemed to be interested in ordinary shares and
underlying shares (in respect of listed equity derivatives) of
the Company held by Asialand and CEF Capital Markets.

Save as disclosed above, no other parties were recorded in the
register of the Company required to be kept under section 336
of the SFO as having interests or short positions in the shares or
underlying shares of the Company as at 30th September, 2007.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30th September, 2007, there were
no purchases or sales by the Company, or any of its subsidiaries,
of the Company’s listed securities except for the redemption of
265,062,000 Preference Shares at the redemption price of HK$1.06
per share with an aggregate redemption value of approximately
HKS$281 million on 5th November, 2007.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has, throughout the six months ended 30th
September, 2007, complied with the code provisions of the Code
on Corporate Governance Practices contained in Appendix 14
of the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as its own code of conduct regarding
securities fransactions by the directors of the Company. All
directors of the Company have confirmed, following specific
enquiry by the Company, that they complied with the required
standard set out in the Model Code for the six months ended
30th September, 2007.

AUDIT COMMITTEE

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed auditing, financial reporting process and internal control
matters including a review of the unaudited interim financial
report for the six months ended 30th September, 2007.

The interim financial report of the Company for the six months
ended 30th September, 2007 has been reviewed by the auditors,
Deloitte Touche Tohmatsu, in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

On Behalf of the Board

Dr. Chan Kwok Keung, Charles
Chairman

Hong Kong, 21st December, 2007
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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

Deloitte.
=)

TO THE BOARD OF DIRECTORS OF ITC CORPORATION LIMITED

(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the inferim financial information set out on
pages 28 to 43, which comprises the condensed consolidated
balance sheet of ITC Corporation Limited as of 30th September,
2007 and the related condensed consolidated income statement,
statement of changes in equity and cash flow statement for the
six-month period then ended and certain explanatory notes. The
Main Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information tfo be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our
responsibility is fo express a conclusion on this inferim financial
information based on our review, and to report our conclusion
solely o you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility fowards or accept liability fo any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Infterim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come fo our attfentfion that
causes us fo believe that the inferim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 21st December, 2007
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ITC CORPORATION LIMITED % # & ¥ % AR =3

CONDENSED CONSOLIDATED INCOME STATEMENT & BA 4R & W A 3R &
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2007 #E=F T+ 7 A=+ A1k~ (AA

Revenue
Cost of sales

Gross profit

Other income

Administrative expenses

Gain on disposal of available-for-sale
investments

Other gains (losses), net

Finance costs

Impairment loss recognised in respect
of available-for-sale investments

Allowance for amounts due from associates
and related companies

Loss on disposal and dilution of interests in
subsidiaries and associates

Share of results of associates

Profit before taxation
Taxation

Profit for the period

Attributable to:
Equity holders of the Company
Minority interests

Distributions

Earnings per share

Basic (HK cenfts)

Diluted (HK cents)

U

A

&R AR

£

H o Yg A

il

TR X2

HERHEEREZ

Hiplgas (B518) F 8

Y 2

8 75 B R

AHEERE ZRE

& Uo Bk & A) K BB 52

NCIE S R 3

& REEH B AR &
Ik $ vl <5
BEBMENRES

EE

(AU VAN

b =

AN

B B A i A

B

e}

Hi i A

AT AL
ARAZBERFEA
DHBERE S

(Unaudited)
Six months ended

30.9.2007 30.9.2006
Notes HK$°000 HK$’'000
(REFER)
BEAABA=1+HBILAEA

—EELH —EERF

B aE FExT FAT
3 333,574 358,174
(266,838) (305,947)

66,736 52,227

4 7,540 -
(81,868) (32,765)

20,613 -
142,991 (14,860)
6 (46,296) (8.241)
(20,960) -
(1,317) (1,415)
7 (74,400) 481)
362,731 200,483

375,770 194,948

8 (10,669) -
9 365,101 194,948
303,318 195,753
61,783 (805)

365,101 194,948

10 43,480 31,237

11

12.5 8.9

9.9 7.5
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CONDENSED CONSOLIDATED BALANCE SHEET B Bif S EEAE X
AT 30TH SEPTEMBER, 2007 R =FE+#AA=1H

Non-current assets

Property, plant and equipment

Investment properties

Prepaid lease payments

Intangible assefs

Interests in associates

Debt portion of convertible notes

Conversion options embedded in convertible notes

Deposits paid for acquisition of subsidiaries

Deposits for acquisition of long-term investments

Deposits paid for acquisition of available-for-sale
investments

Payments for acquisition of interest in properties

Available-for-sale investments

Deferred fax assets

Current assets

Inventories

Prepaid lease payments

Ofher assets

Debtors, deposits and prepayments

Margin account receivables

Deposits paid for acquisition of investments held
for frading

Amounts due from associates

Amounts due from related companies

Loans receivable

Financial assets designated at fair value through
profit or loss

Investments held for frading

Tax recoverable

Short-term bank deposits, bank balances and cash

Current liabilities

Margin account payables
Credifors and accrued expenses
Dividend payable

Amounts due to associates
Amounts due to related companies
Derivative financial instruments
Redeemable convertible preference shares
Tax payable

Borrowings - due within one year
Bank overdrafts

Net current assets
Total assets less current liabilities

Non-current liabilities
Borrowings - due after one year
Convertible notes payable
Deferred tax liabilities

Net assets

Capital and reserves
Share capital
Share premium and reserves

Equity attributable to equity holders of the Company

Conversion opfion reserve of a subsidiary
Minority interests

Total equity

'
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(Unaudited)

30.9.2007

Notes HK$°000
(RERT)

830

13 2,377,592
175,033

14,763

12,434
30,524

2,762,165

230
2,214

14 35,553
139,086

165,453
303,099
123,068

25,000

5,299

110,559

191,410

1,100,971

141,474

15 42,206
43,480

490

669

2,134
290,542

2,450
37,092
560,537
540,434
3,302,599

27,650

2,844
30,494
3,272,105

16 217,400
3,054,705

3,272,105

3,272,105

(Audited)
31.3.2007
HK$'000
TEZ)
Z+E
t-A
FTET

179,765
160,421
87,437
4,580
1,694,047
274,304
98,466
50,000
145,000

—

[ 1] A

B

58,830
1,033,823
1,464

3,678,137

239
2,214
229,288
404,029
17,623

73,289
500,050
7,262
340,549

147,238
626,649

1,438
282,304

2,632,072

6,794
91,884

163,015

222
286,137
63,977
517,100
71,599

1,200,728
1,431,344
5,109,481

141,350
556,980
39,091

737,421
4,372,060

187,298
2,623,128

2,810,426

55,279
1,506,355

4372060
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ITC CORPORATION LIMITED g # & ¥ % AR &3

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY f B4R S HE = B B &
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2007 #E=TE+4# A A=+ A1~ 1EA

At Tt Aprl, 2007

Exchange differences arising from
Hanslafion of foreign operafions

Share of post-acoisfion reserve
movements of associafes

Gain on fair valug changes of
available-forsole nvestments

Nef (expenses) income
tecognised dlrectly in equity

Profit for the period

Impairment loss on
ovailable-forsole vestments

Released on disposal and dilufion
of Interests In subsiclcres

Released on disposal and dilufion
of inferests In associafes

Released on disposal of
available-forsole mvestments

Total recognised income and
expenses for the period

Recognition of equify-seftied
share-bosed payments

Issue of shares

Issue of shares on conversion of
edeemable convertiole
preference shares

Released on conversion of
converfible nofes of a subsiclary

Reloased on exercise of share
opfions of a subsidiary

Distribufions

At 30th September, 2007
st Aprl, 2006

Exchange differences arising from
ranslafion of foreign operafions

Share of post-acquistion reserve
movements of associafes

Loss on foir value changes of
ovailable-forsole vestments

Nt (expenses) income
tecognised dlrectly in equity

Profit for the period

Released on dilufion of inferesfs
In associafes

Total recognised income and
expenses for the period

Distribufions

At 30th September, 2006

Atibutable o equify holders of the Company

KRAREREARE
Conversion Share
Capital Property  Investment Preference option opfion
Shore Share  Confriouted  Reserve on ~ redempfion Other  revaluation  revaluation ~ Translation share Accumuloted Minority ~reserve of  reserve of

copifol ~ premium  suplus  acouisifon  reserve  reseve  reserve  1gseve  reserve Ieserve profits Total ~inerests o subsidiry ~a subsidiary Total
HKS000  HKSOO0  HKS'000  HKS000  HKSO00  HKSO00  HKSOO0  HKSO00  HKSOOD  HKSO00  HKSO00  HKSO00  HKSO00  HKS0O0  HKS000  HKSO0D
WELT KRR
. hx VES S BxR b8 AR 2BRE
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ITC CORPORATION LIMITED % #% © ¥ % AR oI

CONDENSED CONSOLIDATED CASH FLOW STATEMENT GRS HERER

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2007 & Z - ZEZE+FAA=+HIE~EA

Net cash (used in) from operating activities

Net cash used in investing activities
Dilution of interests in subsidiaries, net of
cash and cash equivalents disposed
Disposal of partial interests in subsidiaries
Disposal of interests in associates

Proceeds from disposal of available-for-sale

investments

Investment in convertible notes

Additions to available-for-sale investments

Investment in financial assets designated
at fair value through profit or loss

Deposits for acquisition of long-term
investments

Deposit in a financial institution

Deposit paid for acquisition of additional
interest in an associate

Others

Net cash from (used in) financing activities
Proceeds from issue of shares

Proceeds from issue of shares of a subsidiary

Repayments of bank borrowings
Interest paid

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning
of the period

Effect of foreign exchange rate changes

Cash and cash equivalents at end
of the period

Analysis of the balances of cash and cash
equivalents

Short-term bank deposits, bank balances

and cash
Less: bank overdrafts

31

REEB (BB AE2REFE

REAXBHM 2B FH
BEMEBARER  MBREHE
2R EF S FEIAA
HEDMER R EE
HER S QR EE
HERHREERE
P15 3038
E-EIEAE S
EBAIHHEERE
REREERATFEEREZENK
BRI EE
WERHAKRE
ZRE
N —H 2 REE 2 7R
Wi — e B 8 N B 2 fEIME R
M ffzEe
Hit

MEAXBAS (BHA) 2R FR
BATRAD PR IS FROR
AT —[E B B & B R0 PR 1S 3R

BERITER
B BE

ReRBeSEEIRDFR

AR EREEE
BHH

s E sy

FERAHBSEE
BHH

HAeRReEEER
BmEAMN
HHIRITER - RITHEF
kB
o RITE X

154,318

(Unaudited)
Six months ended
30.9.2007 30.9.2006
HK$’000 HK$'000
(REER)
BEAB=+HBLAMAEA
—EELHF —EERF
FET FHET
(114,744) 311,155
(82,120) -
131,768 -
46,040 -
45,918 -
(69,964) (30,000)
(18,603) -
(158,279) -
(110,000) -
- (346,600)
- (43,343)
(6,992) (32,742)
(222,232) (452,685)
215,488 -
142,415 -
(31,162) -
(48,398) (2.747)
278,343 (2.747)
(58,633) (144,277)
210,705 199,591
2,246 (600)
154,318 54,714
191,410 107,403
(37,092) (52,689)

54,714
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ITC CORPORATION LIMITED % # & ¥ % AR &3

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS & B8 45 & B 7 3R 3% B &
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2007 #ZE=Z T+ 7 A=+ A1k A18A

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited and with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the "HKICPA").

PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain properties
and financial instruments, which are measured at revalued amounts
or fair values, where appropriate.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the annual financial statements of the Company and
its subsidiaries (the “Group”) for the year ended 31st March, 2007.

In the current inferim period, the Group has applied, for the first
fime, a new standard, amendment and interpretations (“new
HKFRSs”) issued by the HKICPA, which are effective for the Group’s
financial year beginning 1st April, 2007. The adoption of these new
HKFRSs had no material effect on the results or financial position of
the Group for the current or prior accounting periods. Accordingly,
no prior period adjustment has been recognised.

The Group has not early applied the following new and revised
standards or interpretations that have been issued but are not yet
effective:

HKAS 23 (Revised) Borrowing Costs'
HKFRS 8 Operating Segments’
HK(FRIC) - INT 12 Service Concession Arrangements?

HK(IFRIC) - INT 13 Customer Loyalty Programmes?®

HK(FRIC) - INT 14 HKAS 19 - The Limit on a Defined Benefit
Asset, Minimum Funding Requirement

and their Interaction?

! Effective for annual periods beginning on or after 1st January,

2009

2 Effective for annual periods beginning on or after 1st January,
2008

3 Effective for annual periods beginning on or after Tst July, 2008

The directors of the Company anticipate that the application of
these standards or interpretations will have no material impact on
the results and the financial position of the Group.
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ITC CORPORATION LIMITED & # © ¥ % H PR & 3
3. REVENUE AND SEGMENT INFORMATION BWARDEHER
Business segments ¥¥B58E
For management purposes, the Group’s operations are organised MEEMET  AEEHEBS>ARIKRE - D5
intfo five operating divisions, namely finance, securities investment REE  FTHERE(BEEEKRE)  Htvig
(investments held for trading), other investment, property investment B MERAREEMBEERES - ZF X
and trading of building materials and machinery. These divisions are BERAEBRFEETESBERN ZE%E -
the basis on which the Group reports its primary segment information.
Six months ended 30th September, 2007 B2 _—_FTELFNA=+HIENEA
Trading of
building
materials
Securities Other Property and
Finance investment investment investment machinery Unallocated Eliminations Consolidated
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
BEMBR
MmE BHERE HURE NERE HHES AOE 8K B
THER THER TER TER THER THER THER THER
REVENUE L/ON
External sales HINRE 28,871 268,518 27,629 465 2,547 5,544 - 333,574
Inter-segment sales HBEHEE 14,204 - 998 2,586 - - (17,788) -
Total A&t 43,075 268,518 28,627 3,051 2,547 5,544 (17,788) 333,574
RESULT ES
Segment result NBER 15,866 70,453 103,326 17 24 2,095 - 191,881
Unallocated corporate KRB 2 %
expenses S (58,146)
Finance costs B B AR (46,296)
Loss on disposal and HERSEE
dilution of interests in I =INEIDN
subsidiaries and RN
associates BB (74,400)
Share of results of 2N
associates B 362,731
Profit before taxation [ % Al & F 375,770
Taxation I (10,669)
Profit for the period HA 7 A 365,101
7
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¥R B AR I

3.

REVENUE AND SEGMENT INFORMATION (continued) 3. WARDHBER (&)
Business segments (continued) ¥Bo8 (&)
Six months ended 30th September, 2006 BE_ZFENFAA=+HIENEAR
Trading of
building
materials
Securities Other Property and
Finance  investment investment investment  machinery Unallocated  Eliminations Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEMHR
BE EHRE EMRE MERE BWES RO B G
ThER TiER TiER FTiET FTET TET TR TiER
REVENUE 'ON
External sales HONHE 28,552 311,934 9,340 349 2,494 5,505 - 358,174
Infer-segment sales DEREEE 9,654 - - 2,563 - - (12,217) -
Total =H 38,206 311,934 9,340 2,912 2,494 5,505 12,217) 358,174
RESULT ES
Segment result D EE 813 5,100 9,042 (522) 133 2,345 - 16,911
Unallocated corporate R B 2 2%
expenses ¥ (13,724)
Finance costs B 5 B AR (8,241)
Loss on dilution of BEBE LA
inferests in associates EmZEE (481)
Share of results of Binmenq
associates 4 200,483
Profit before taxation & it Al 3 7 194,948
Taxation FiE -
Profit for the period B A 194,948
Inter-segment sales are charged at prevailing market rate or at terms DEEZHEEDNIRETEM B RWEM » KNIZEH
determined and agreed by both parties. RERRE 2 BEFUE -
OTHER INCOME 4. Hfpr A
Six months ended
30.9.2007 30.9.2006
HK$°000 HK$ 000
BEAA=+HLXEA
—EELHF —EEREF
FER FHE T
Reversal of allowance for loan receivables B o] fE Uk & 7R 1,982 -
Net foreign exchange gain 5 a5 58 2,791 -
Others Efh 2,767 -
7,540 -
-.‘L.
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¥ &2 B ARSI

5.

6.

OTHER GAINS (LOSSES), NET

5. Htli (BR) FHE

Six months ended

30.9.2007 30.9.2006
HK$°000 HK$"000
BZEZAA=+HLEAREA
—EELHF —EERF
FHER FHET
Net other gains (losses) arising from changes 1 EBEEgHELEZHEM
in fair values of: = (E18) F8
- Conversion options embedded in convertible —J BRERETM A2
notes 7k R 77,236 11,731)
- Derivative financial instruments —{TEemIT A (2,134) (199)
- Financial assets designated at fair value through —EBEZEAFEEREF
profit or loss HEBRINERE R EE 10,963 51
- Investments held for trading —BIEEERE 56,991 (2.440)
- Gold trading contracts — B2 BEEBEAL (65) (541)
142,991 (14,860)
FINANCE COSTS 6. HBEA
Six months ended
30.9.2007 30.9.2006
HK$°000 HK$"000
BZEZhAA=+HLEAREA
—EELHF —EERF
FHER FHET
Interest on: AT &I ZHE
- Bank borrowings wholly repayable within - BARAFAEEHEE
five years 2 RATHE R 588 540
- Bank borrowings not wholly repayable within ~HEARAEFRNEZHEE
five years 2 RITHE R 2,998 1,621
- Convertible notes payable —BEREBREMNR 8,734 -
- Redeemable convertible preference shares — ] & [O] A] #2 A% 18 o A% 5,464 5,494
- Other borrowings wholly repayable within —BARAFTAEEEE
five years Z HE R 25,995 -
- Margin account payables - BENFREEKRFZIE 2,146 586
- Others — H At 371 -
46,296 8,241
LOSS ON DISPOSAL AND DILUTION OF INTERESTS IN SUBSIDIARIES AND 7. HERBEWBARRBELAEZZER
ASSOCIATES

Loss on dilution of interests in subsidiaries
Loss on disposal of inferests in subsidiaries
Gain (loss) on dilution of inferests

in associates
Gain on disposal of interests in associates

Six months ended

30.9.2007 30.9.2006
HK$°000 HK$’000
BZEAA=+HLEAREA
—EELF T NF
FET FiET
BENBARERZER (160,207) -
HEWNB AR #EE Z &5 18 (56,644) -
BEmAE R R
Iz (B5148) 65,768 (481)
S B A R 2 W ER 76,683
(74,400) (481)
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KX B AR I

LOSS ON DISPOSAL AND DILUTION OF INTERESTS IN SUBSIDIARIES AND
ASSOCIATES (continued)

During the period, significant changes in shareholdings of subsidiaries
and associates are as follows:

()

()

In April 2007, Hanny Holdings Limited (*Hanny”), a then
subsidiary of the Company, issued 43,500,000 ordinary shares
at a price of HK$3.40 each pursuant to a placing and
subscription agreement, the Company’s interest in Hanny was
decreased from 67.23% to 57.36% resulted in a loss on dilufion
of approximately HK$160 million. In May 2007, the Group
disposed of 21,000,000 ordinary shares of Hanny at a price of
HK$5.00 each. The Company’s interest in Hanny was further
reduced to 50.27% resulted in a loss on disposal of
approximately HK$81 million. Subsequent to this disposal, the
Company’s interest in Hanny was further reduced fto
approximately 49.54% due to the conversion of the convertible
notes of Hanny by certain noteholders, resulted in a gain on
dilution of approximately HK$265,000 and Hanny then ceased
to be a subsidiary of the Company and became an associate
of the Company on 18th May, 2007.

In May 2007, the Group disposed of approximately 6.45% equity
interest in, a then subsidiary of the Company, Trasy Gold Ex
Limited ("Trasy”). The Company’s interest in Trasy was reduced
to 50.00004% resulted in a gain on disposal of approximately
HKS$24 million. In June 2007, the Company’s interest in Trasy
was further diluted to approximately 49.998% as a result of
exercise of share options granted by Trasy, resulted in a gain
on dilution of approximately HK$11,000 and Trasy then ceased
to be a subsidiary and became an associate of the Company
on 11th June, 2007.

Following the dilution of interest in Trasy as former subsidiary of
the Company, the Group’s interest in Trasy was further reduced
due to (i) the dilution effect of placing and subscription for a
total of 1,215,000,000 ordinary shares of Trasy; and (ii) the
disposal effect of Trasy’s shares by the Group for considerations
of approximately HK$165,343,000 of which HK$46,040,000 and
HK$119,303,000 were received as cash and margin account
receivables, respectively. These transactions resulted in an
aggregate gain on dilution of interests in Trasy of approximately
HK$62 million and a gain on disposal of approximately HKS$77
million. In addition, the Group donated 10,000,000 shares of
Trasy to The Community Chest of Hong Kong, in which the
value of such donated shares was approximately HK$688,000.

After the series of transactions mentioned above, the Group
did not have any shareholding interest in Trasy at 30th
September, 2007.

The net assets of Hanny and Trasy atf the respective dates of dilution
of subsidiaries were set out in note 18.

HERBENBARARBE A AEREZER

(#)

HA WBARRBEAARE, ARSI

T~

()

(b)

%Eti@ﬁ! ip Fl & @*ﬁﬁﬁ Al (4%
H]) - 7”*572[511 CIRERS
iﬂ%% &tﬂxsao,%ﬁ@ﬂ%ﬁéﬁ
435000001& AR AR BRI E
R 67.23% 0 £57.36% » B MmEL S
E518 4 /5160,000,0008 7T - —EZTLFH
A LKEE?EHQE;OO;‘&EE%%&%@%
21,000,000/% @A - AR AR E 2
BB ES027% AMEELE®HEER
’77,%81 000,000/ 7T » & FIEHE - XA
%Ef%,\T}F%%ﬁ/\PL?M%EHﬁ%;‘%

CEARR Tri‘/\f%EIiZﬁE¥ R
49 54% - 3 #EE UK 25 49 265,000 T
MBEFEAMR _EELFRATNABT
BAAXRRIzZHWBAG MK AEEEQ
To

—EELFRA  AEETE ﬁé%mA
AARERZHBAREREBERA
(TEE)) 2BARZD - AR TM$M
2 KE 35 2 50.00004% B T # ok &S Uk
= 49 /524,000,000 7 ° —E T+ F X
H MREEREEBREETE A2

B 2 B o B A EE = £949.998%
%ﬁ% 5 U 25 #4911,000/ 7T © 1 & e IR A

MR -_EZE+FEA+—BFRBAARA

ZHBABImMAK AEEE QG -

BMERAANRNRANBARER i
AEEREMzE=EORE RRAES
1,215,000,000% £ & Bk #EFE
K (i 7N & B LA R (B 49165,343,000/% 7T
€ 2 5 % 1 (H 46,040,000 T &
119,303,000/ 7T 7 Bl LA IR & & & W 7 & BR
B IE R R WER) i — *Hi&;*éZ%é.ﬁo
RERGEREEEERCRREN
62,000,000 7T & 1 & U z 49 77,000,000
BT o BN - AREE B HE 10,000,000/ £
RO TFEE xS - MzxBERMDZE
B 4 5 688,000/ 7T °

RERZBER  AEBR_ZTTLFNA
ZTHETBRERH EFKRERZS -

BEKEHERS BB SMNBARBHZEEF
RS A EE18 -

TAXATION HE
Six months ended
30.9.2007 30.9.2006
HK$°000 HK$’000
BEAA=+HILEAREAR
—EELE —ETER /\ E
Current tax: HBATIE -
Hong Kong Profits Tax BEEMNEH 10,726 -
Deferred Tax I T 18 (57) -
10,669 -
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BiE (&)
BENSRDRERBEATMMEEETEME
Z i E R BE MR 17 6% & o

8. TAXATION (confinued) 8.
Hong Kong Profits Tax is calculated at the rate of 17.5% of the
estimated assessable profits of Hanny derived from Hong Kong for
the current interim period.

MR ALEN BRI EERD SN - IR
EHERHARS -

No provision for taxation was made in prior period as the Group
had no assessable profit for that period.

9. PROFIT FOR THE PERIOD 9. HiRmEF
Six months ended
30.9.2007 30.9.2006
HK$°000 HK$"000
BZEZAA=+HLAXMEA
—EELEHE —EER
FHERT FHET
Profit for the period has been arrived at after BARAEMENR (FF &)
charging (crediting):
Depreciation of property, plant and equipment WM - BEREHEHEZTE 6,783 2,604
Donation B 688 -
Release of prepaid lease payments EEEMAERE 1,107 1,107
Share of taxation of associates (included in BAEEE QRIIE
share of results of associates) (BIATEB(REEE N R F4E) 124,993 (5,519)
Gain on disposal of property, plant and HEME - BE XK
equipment Bl (1,665) 18)
Net realised gain on investments held FIEEBRECEER K FH
for trading (Note) (K a) (12,644) (4,525)
Note: W&
Proceeds on sale of investments held HEREEEREZMBRE
for trading (included in revenue) (B AW A) (267,283) (306,966)
Less: Cost of sales (included in cost of sales) o EERA (B ASEE R A) 254,639 302,441
Net realised gain on investments held for trading BIEEEREZEEHRRFE (12,644) (4,525)
10. DISTRIBUTIONS 10. @K
Dividends recognised as distributions to equity holders of the EHREAARABREFBEADRZKE
Company:
Six months ended
30.9.2007 30.9.2006
HK$°000 HK$"000
BEhA=+HLEAMEA
—EELF ZEEREF
FER THET
Final dividend declared for the year HE-_Z2Z+tF=-A=+—H
ended 31st March, 2007 LEFEETIR 2 RHKRE
- HK2.0 cents (2006: HK1.7 cents) - HREBR2.05
per ordinary share (ZZEZXF .78 43,480 31,237
Dividend declared on 21st December, 2007: RZEZLF+_HA-+—H
EIRZKE :
Interim dividend declared for the current period AHEIR 2 H K S
- HK1.3 cents (2006: HK1.5 cents) — R EER.3E
per ordinary share (ZE2EZTRF 1.5811) 34,563 27,954
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DISTRIBUTIONS (confinued) 10.

The amount of the interim dividend declared for the six months
ended 30th September, 2007, which will be payable in cash with an
option to elect scrip dividend of ordinary shares, has been calculated
by reference to the 2,658,718,149 issued ordinary shares outstanding
as at the date of this report.

Subsequent to 30th September, 2007,

(a) a dividend of HK2.0 cents per ordinary share was paid to the
holders of ordinary shares of the Company as a final dividend
for the year ended 31st March, 2007 of which approximately
HK$29,875,000 was seftled in a form of 49,916,232 new ordinary
shares of the Company; and

(b) the Company issued 434,800,319 bonus shares to the holders
of ordinary shares of the Company on the basis of one new
ordinary share for every five ordinary shares held on 15th
October, 2007.

EARNINGS PER SHARE 11.

The calculation of the basic and diluted earnings per share
attributable to the equity holders of the Company is based on the
following data:

PR (&)
HE-_ZZ+tFLA=-tTHLEAEARAERZH
BEEHURETARARENLTBERER
HBrzAARN  WEZ2ERABREEBHZ
2,658,718, 149X B BT E B E

R-ZZZ2ELFAA=TRHE

() SRTEBE20BLWZBREELFTFAR
RIEERBRREIEABEE T LF=A
“t+—HBLEFEZREARE  E44H
29,875,000/ 7T LA 49,916,2320% Zx /A ) 7
LTERZ2FAZNN &

by KRR MAARGE T B KR RIT
434,800,319f% 4L i% - %ﬁﬁ#:%%ti
+TATHEEEREAREBRER RN
Tk o

77

BERER
RABEEREARGZEREAREERT
TIRIATERE :

Six months ended

Profit for the period attributable to equity holders
of the Company and earnings for the purposes
of basic earnings per share

Effect of dilutive potential ordinary shares:
Adjustment to the share of results of associates
and subsidiaries based on dilution of their
earnings per share
Adjustment of finance costs on redeemable
convertible preference shares

Earnings for the purposes of diluted earnings
per share

Weighted average number of ordinary shares for
the purposes of basic earnings per share

Effect of dilutive potential ordinary shares:
Redeemable convertible preference shares

Weighted average number of ordinary shares for
the purposes of diluted earnings per share

30.9.2007 30.9.2006
HK$°000 HK$’000
BZEZAA=+HLEAREAR
—EELHE *-:,ffﬁ
AARIREZRBEAEMLZ
BRRFEFESRER
BNz & F 303,318 195,753
/\/EE% )&J_Ejtﬁﬁxz 3% :
BB E R B A
E5 ,J;zﬁ?é&éétﬂx
BRI EH T (36,404) (11,703)
ﬂﬂ%@ﬂ?ﬁﬁ%ﬁf‘ﬁ%z
B E KA EE LA 5,464 5,494
FEESRESAET
2 BF 272,378 189,544

HRESRERAENZ
O N S 19 B

BB EREYL

Tﬂ;@‘ﬁﬁﬁx@f‘ﬁ%

SRESREERANZ
E 3 RN #E S 13 B

Number of shares Number of shares

i 4 8B fie tn 8 B

2,432,864,465 2,204,994,174

BR2E

=

325,071,706 326,527,948

2,757,936,171 2,631,622,122

The weighted average number of ordinary shares for the current
and prior periods has been adjusted for the effect of bonus issue of
new ordinary shares of the Company set out in note 10(b), on the
basis of one new ordinary share for every five ordinary shares held.

MM FE 10y ATt - AERFHAZ E LH&)JD%
FHYAHAERAAR AR BT ARG FLE
(%5&7%ﬁﬁﬁﬂﬁ%%@%ﬂﬁ%@i—ﬁﬁ%ﬁ%@
M) 2 &M e AR
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MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT AND INVESTMENT 12. V¥ BERIBERRENEZED
PROPERTIES
During the period, the Group spent approximately HK$741,000 B $ AR XEBH Fﬁ #] 741,000/ JT
(1.4.2006 to 30.9.2006: HK$1,719,000) on property, plant and TREMNA—BEZZTFLA=T
equipment. EI : 1 719,000 ) BAME - BE M&E -
As the directors of the Company considered that the carrying HRARBEERAAELSBE ZHEL W REF
amounts of the Group’s leasehold land and buildings and investment REEEMECEAEEEAR_ZTLFEN ﬁ
properties do not differ significantly from those which would be —+tHZATEEEEETESBEEARAD A -
determined using fair values at 30th September, 2007, no revaluation P EA RN R R EM BRI EA -
surplus or deficit has been recognised in the current period.
INTERESTS IN ASSOCIATES 13. BELRER
(Unaudited) (Audited)
30.9.2007 31.3.2007
HK$°000 HK$°000
(REEER) (%é%%’f?)
—EELEF —EETLF
hA=+A Eﬂ,+ H
FHE R T T
Share of net assets of associates: BEBEQARFEE -
Listed in Hong Kong REBEET 2,369,439 997,900
Listed overseas AE N BT 7,961 271,506
Unlisted FE™ 192 324,641
2,377,592 1,694,047
Market value of listed securities: EWkmzmE :
Hong Kong aBE 1,808,144 1,477,663
Overseas =N 224,648 362,788
2,032,792 1,840,451
As detailed in note 7, the Company’s interest in Hanny, a former WS FE7AT I - ARAER =R/NEETE B By i
subsidiary, was decreased to 49.54% due to the dilution on new #H o AR —_ZEELFRARHEFRETRH
issue and disposal of shares in Hanny during the period prior to May ERERMHDZEE  BPE4954%° HER
2007. Hanny became an associate of the Group since 18th May, —EELFRA+TNBERKNAAEE 2BE R
2007. Subsequently, the Group increased the interest in Hanny fto Alc Hig - REEEZEMS EWERG B
49.99% through the acquisition of shares in market. Discount on 8RB 7 M 2R E49.99% o 1 B8 57 E AR AR IS P
acquisition of approximately HK$10,450,000 arising from the EEZWEIEL A10,450,0008 T ERET
acquisition of additional equity interest in Hanny have been included AEEHEEBERAAEEREEER °
in the determination of the Group’s share of results of associates.
DEBTORS, DEPOSITS AND PREPAYMENTS 14 BRER -FTERBESRE
Included in debtors, deposits and prepayments are trade debtors of JEWARZR - AT & RFBM K B 3E #76,752,000
approximately HK$6,752,000 (31.3.2007: HK$13,892,000) and their BL(ZZETLF=A=1—8 : 13,892,000
aged analysis at the balance sheet date is as follows: TIZERESER - EBURESERNEER
ZHREBESWWIT :
(Unaudited) (Audited)
30.9.2007 31.3.2007
HK$°000 HK$"000
(REEZ) ('R
—EELHF —ZEELF
hA=tH =A=+—8
FER FHET
Trade debtors EKRE 5ER
0-30 days 0-30H 6,630 7.018
31-60 days 31-60H 77 28
61-90 days 61-90H 41 1
Over 90 days @90 H 4 6,845
6,752 13,892
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DEBTORS, DEPOSITS AND PREPAYMENTS (continued) 4. EWERFZ -T2 REMRE (&)
Trade debtors arising from property investment business are payable MEREXEK 2 RERRESHERRABZRATEN M
monthly in advance and the credit terms granted by the Group to AEEREMERESERBHZEER R
other trade debtors normally range from 30 days to 90 days. B30R E90HATE -
CREDITORS AND ACCRUED EXPENSES 15, ENERAKRETHEX
Included in creditors and accrued expenses are frade payables of JEABR A K B AT R X P B IE 49 926,000 7T
approximately HK$926,000 (31.3.2007: HK$18,396,000) and their aged (ZZEZTEF=A=1+—H 18,396,000/ 7T)
analysis at the balance sheet date is as follows: CENEBESER BNEZEZRNEEB 2R
ROWWT -
(Unaudited) (Audited)
30.9.2007 31.3.2007
HK$°000 HK$"000
(RBER) (2= =%)
- 3 T EF
hRB=+H —A=+—H
FHER T T
Trade creditors ERE SRR
0-30 days 0-30H 870 18,320
31-60 days 31-60H 26 47
61-90 days 61-90H 27 -
Over 90 days B iEo0H 3 29
926 18,396
SHARE CAPITAL 16. B

Number of shares

Share capital

HK$’000
B EE BB 2N
FHERT
Ordinary shares of HK$0.10 each FREEIOE T Z EAEK
Authorised: JETE
At Tst April, 2007 RZZEZELFWMWA—H 3,000,000,000 300,000
Increase during the period (Note a) B (M iFa) 7,000,000,000 700,000
At 30th September, 2007 RZZETELtFNA=+H 10,000,000,000 1,000,000
Issued and fully paid: BETRAR
At st April, 2007 RZZETELFWMA—H 1,872,982,368 187,298
Conversion of redeemable convertible preference dE ] fE o] AT R AR 1B ST AR
shares (Note b) (Ktitp) 1,019,230 102
Placement of shares (Note ¢) B & iR 9 (K atc) 300,000,000 30,000
At 30th September, 2007 RZZEZELtFNA=TH 2,174,001,598 217,400
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SHARE CAPITAL (continued) 16. B (&)

Notes: M

(@) On 19th September 2007, the authorised ordinary share capital () RZZEZL+FNATNE @ EHEXSKE
of the Company was increased from HK$300,000,000 to fE0.10/%8 JT 2 7,000,000,000/% &L 3@ J& + A<
HK$1,000,000,000 by the creation of 7,000,000,000 ordinary A A Z VA TE & 38 A A% 7K #1.300,000,000/% T
shares of HK$0.10 each. 8 5N % 1,000,000,0007# 7T °

(b) On 7th August, 2007, 1,019,230 ordinary shares of the Company (by RZZEZ+F/)/\AtH ' F1,000,0008 &
of HK$0.1 each were issued upon conversion of 1,000,000 [ EE 0.1 T 2 7] & | AT #R AR (B ot R iR
redeemable convertible preference shares of HK$0.1 each at JRERBI14B Tz EBRESHRLE
the conversion price of HK$1.04 per ordinary share. B& - AR QR E 171,019,230 & R EE

0.1BTTZ LMWK -

(c) On 29th June, 2007, 300,000,000 new ordinary shares were issued () RZEZLFXNAZ-t+ILB  BEAAR
at HK$0.74 per ordinary share pursuant to a placing and A -REBELTRESREBIZAHR
subscription agreement dated 16th June, 2007 entered into ZETELEFRNATABZEERRER
between the Company, Dr. Chan Kwok Keung, Charles and a #% ° 300,000,000k ¥ L BRIZSREBER
placing agent. 0.748B L 2 BH& T LAEEAT ©

SHARE-BASED PAYMENTS 17. URGBEXAREZEX

Trasy has a share option scheme for its eligible participants. Details PEAEAAKR2BEIRMEREE - AH

of the share options outstanding during the current period are as MAmKRITECERESBOT ¢

follows:

Number of
share options
BREZE

Outstanding at the beginning of the period R ER R 18 R AT -

Granted during the period A 5,400,000

Exercised during the period AR (100,000)

Outstanding atf the date ceased to be a subsidiary THARKAAMKMBEAREAB

of the Company i ARITE Z BB (5,300,000)

The closing prices of Trasy’s shares immediately before 1st June, FHEROREE -_ZETLtF A —HBEZZEZTt

2007 and 6th June, 2007, the dates of grant of the options, were FRAAANBERERLAHRZKTES A

HK$0.231 and HK$0.163, respectively. The fair values of the options 0.231/8 70 ) 0.163% 7T - ME AR #E X X B Hi%

determined at the dates of grant using the binomial model were ZTHEAERXEE 2 RAFEED L A159,000%8

approximately HK$159,000 and approximately HK$25,000, 7T K #) /25,0008 7T o B IR HE B 32 4 69,0008

respectively. An amount of share option expense of approximately TTERABE#ER -

HK$69,000 has been recognised in the current period.

The following assumptions were used to calculate the fair values of LNTREAUNGFEERECATFEMR :

share options:

Date of Grant =t 1st June, 2007 6th June, 2007

—EETLFRA—H —EETLEFRARHA

Grant date share price BREBHZERE HK$0.2190 7 JT HK$0.1890 8 7T

Exercise price (B HK$0.2194 & 7T HK$0.2014 78 7T

Expected life TEH A ZHR 3 years F 3 years F

Expected volatility 78 85 K% 18 14.34% 14.34%

Dividend yield IR B % Nil & Nil #%

Risk-free interest rate = 3 b R & 4.355% 4.355%

The binomial model has been used to estimate the fair value of the —“HEHABXBAUNGEFEREZAFEE - AU

options. The variables and assumptions used in computing the fair ATEBREATEECEELBRNIKREET

value of the share options are based on the directors’ best estimate. REMIEE - BEREZEEREZS TR

The value of an option varies with different variables of certain BRZEHTRAMHEIIBES -

subjective assumptions.
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SHARE-BASED PAYMENTS (continued) 17. URHBINAREZRX (&)
Share options granted thereunder are exercisable in stages during BHZERERBERESSIHBRZUAT I Y
the option period in the following manner: R ERIT(E -
@)  1st one-third of share options granted become exercisable from (i BE=Sz—2EREARLBHETT
the grant date; 71
(i) 2nd one-third of share options granted shall become (i F_fl=pr—EREERTLARE—
exercisable one year affer the grant date; and FHRUTIE R
(i)  3rd one-third of share options granted shall become exercisable (i BE=A=noz—2BRESFLBHEN
two years after the grant date. FHATTIE -
DILUTION OF INTERESTS IN SUBSIDIARIES 18. BEMBARER
As detailed in note 7, the Company’s interests in Hanny and Trasy W EE7ATA - ARA BRI & E e 2 A SR
were reduced to below 50% and they ceased to be the subsidiaries LESRAT MEAGSIR=ZZTEZELFHR
of the Company on 18th May, 2007 and 11th June, 2007, respectively. AR+ NBEZZEZELtFA+—HBHTHAAEAR
The net assets of Hanny and Trasy at the respective dates were as AlZMBAR - RELRIHEAS BB ZEEF
follows: BEWOT :
Hanny Trasy Total
HK$°000 HK$°000 HK$°000
& =i et
FET FHE T FHE T
NET ASSETS DISPOSED OF HEEERH
Total assets MAE 5,406,113 59,172 5,465,285
Total liabilities “LafE (1,865,351) (9.696) (1,875,047)
3.540,762 49,476 3,590,238
Minority interests D B R AR i (2.095,962) (24,704) (2.120,666)
Conversion option reserve B EREE (55,099) - (55,099)
Share option reserve R - 67) 67)
1,389,701 24,705 1,414,406
Transfer fo interests in associates CEY - WNCIR £ (1,388,988) (24,716) (1,413,704)
Release of capital reserve EARFHSE (106) - (106)
Release of translation reserve B 54, G iiii} i (352) - (352)
Release of investment revaluation reserve 1% & & {f fE 58 4 617) - ©617)
Release of other reserve H th & 88 1 97 - 97
Gain on dilution of interests in subsidiaries  #ESE K & A &l # 4@ 2 W 265 1 276
Cash and cash equivalents disposed of TERSRELEEIER 65,024 17,096 82,120
CONTINGENT LIABILITIES 19. RAEF
(Unaudited) (Audited)
30.9.2007 31.3.2007
HK$°000 HK$’000
(REER) (&= =%)
—EELHF —ETLF
hWA=+H =A=+—H
FER T T
Guarantees given to banks and financial ABUATATER—KREM
institutions in respect of MIEITRMBEEBEL 2
general facilities: R
- granted fo an associate — —RHBE QA 54,833 56,000
- granted to a third party - =1 - 23,292
Financial support given to an associate m—EEEQRIRETIKED 7,640 8,790
62,473 88,082
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20. RELATED PARTIES TRANSACTIONS 200 BEALXRS
During the period, the Group had transactions with the following BN AEBHENTHEBAEATET IR S
related parties, details of which are as follows: BWT -
Six months ended
30.9.2007 30.9.2006
HK$°000 HK$ 000
BEAA=+HLA~EA
—EELHF ZEEREF
FER FHET
Associates of the Group: AEBEZHE QA -
Sales of building materials by the Group REBMIBEZEMH 458 15
Dividend income earned by the Group 75 B AR B A 22,723 98,558
Rentals and related building management fee AEBEKDAS RIE@EDE
charged by the Group E1EE 1,089 219
Service fees charged by the Group AEE KRG E 516 577
Interest income earned by the Group & B EF B A 9,496 9,930
Interest charged to the Group REEBX NS 1,963 -
Other related companies (Note): HaBgE AR (BHaE) -
Rentals and related building management fee AEBEKBMES REEYZE
charged by the Group EEE 95 98
Interest income earned by the Group & B A B A 17,565 6,309
Note: At -
The Group and the above related companies ALEBEE FMBEEARAE R
have common directors who have significant RAEE HERALAEME
influence in the above other related companies. BARBBEEREE N -
21. POST BALANCE SHEET EVENTS 2. #HEBRESRE
On 2nd November, 2007, the Company issued 5% convertible notes R-ZZEZE+F+—A-H ' ARBEETASHE
with an aggregate principal amount of HK$200,000,000 which will %6200,000,000/8 7T 2 5[ A # fs Z 45 ([ 7] # %
mature on 2nd November, 2009 (the “Convertible Notes”), entitling Zg|) MR AZSZTAE+—A=-RH &
the holders of the Convertible Notes to convert into ordinary shares RZTFEZLF+—AZETARARE - A/
of the Company at conversion price of HK$0.63 per share as adjusted BEEFEANIZEGR0.63B T ZRKRE A
by the bonus issue in November 2007. BERERERAEAQNR ZEBE -
7
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