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CHAIRMAN'’S STATEMENT

I am pleased to present to shareholders the interim report and
condensed consolidated financial statements of ITC Corporation
Limited (the "Company”) and its subsidiaries (the "Group”) for
the six months ended 30th September, 2008.

INTERIM DIVIDEND

The board of directors of the Company (the "Board”) has resolved
not to recommend the payment of an interim dividend for the six
months ended 30th September, 2008 (2007: HK1.3 cents per ordinary
share).

RESULTS AND FINANCIAL HIGHLIGHTS

For the six months ended 30th September, 2008, the Group
recorded a consolidated revenue of approximately HK$29.5
million, representing a decrease of 78% compared fo the same
period last year, mainly due to the fall in revenue from securities
investment. Loss aftributable to equity holders for the same
period was approximately HK$299.7 million and basic loss per
ordinary share was HK11.1 cents (2007: earnings HK12.5 cents).

EFEHRES

AAMRARABERREEZ2RHECLESEEEFR LA
((A2AD REMB2A(AEE]) BE
“EENFAAZTHERNEAZPHRE R
AR A MWL

hHRE

ARAEZEE ([EFC)CRBETERIRNE
E-TEN\FAA=ZFTHEREAZHHRER
(ZZ2ZT L5 SREAEBR.IEWN) -

KERMBREE

HE-_ZZN\FAAZTHILNEAR  KNEEHK
BERE WA L F R R 4 78% = £929,500,000
BL EEEAFTHFIREWATERATE « IR
A AN EGE1E 4 5299,700,0008 7T © B E
BREABEANIEBIL(ZZEZLF: BFN25
L) o

Analysis of the Group’s performance is as follows: RKEFBRBZ2OMWAT -
Six months ended
30.9.2008 30.9.2007
HKS'M HKS'M
BENRA=+HLEREAR
—EENEF —ETLF
BEET A &E# T
(Loss) profit on contribution from KERBEREZ
strategic investments: Bt (EBE) &F -
Hanny 8% 5 (320.1) 302.0
PYI RE 20.0 84.1
Others Hh (25.2) 3.1)
(325.3) 383.0
Discount on acquisition of associates W BB B 2 N R 2 TR 41.1 10.5
Other investments and operations, Hit BERGEEHET
net of expenses BB (15.5) (90.2)
(Loss) profit attributable to equity holders IEFEE AEAE (1) & (299.7) 303.3

Hanny Holdings Limited (*Hanny”) suffered a loss of approximately
HK$641.4 million for the six months ended 30th September, 2008,
compared to a profit of approximately HK$581.1 million in the same
period last year, mainly atftributable fo loss arising from the disposal
of listed equity held for tfrading and change in fair value of financial
assets. As Hanny was being equity accounted for as an associate
of the Group for the period under review, the Group shared a
loss of approximately HK$320.1 million accordingly, and such loss
represented the majority of the Group’s loss.
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PYI Corporation Limited ("PYI") recorded a fall in profit of 76% to
approximately HK$74.1 million for the period under review mainly
due to reduction in revaluation gain on its investment properties.
As a result, confribution from PY| to the Group decreased from
approximately HK$84.1 million to approximately HK$20.0 million.

The discount on acquisition of associates of approximately
HK$41.1 million was recorded since the Group increased its
interests in ITC Properties Group Limited and Wing On Travel
(Holdings) Limited during the period under review with a
consideration at a discount to the fair value of the assets
acquired.

Included in other investments and operations (net of expenses)
were (i) a net gain of approximately HK$30.4 million arising from
the disposal of an associate, which held an investment property
in the Central District of Hong Kong, in April 2008; and (ii) a loss
of approximately HK$30.3 million on the investments in financial
assets.

Before the financial tsunami intensified in September 2008, the
Group had taken decisive actions to cut back its investments,
and has successfully limited its exposure fo risky financial assets
and refrained from investing in derivative financial products
for non-strategic purpose. As a resulf, the Group’s exposure
to financial assets as at 30th September, 2008, was reduced
compared to the last year end date such as (i) financial
assefs designated at fair value through profit or loss, which
comprised equity linked notes of approximately HKS$5.4 million,
were completely disposed; and (ii) investments held for trading,
which comprised listed securities, decreased from approximately
HK$33.4 million to approximately HK$9.0 million. The Group’s
derivative financial instruments of approximately HK$3.4 million
as at 30th September, 2008, represent the warrants issued by its
associates.

Regarding the overall financial position of the Group as at 30th
September, 2008, fotal assets decreased by 6% to approximately
HK$3,495.3 million compared to the last year end date whereas
equity atfributable to equity holders decreased by 7% to
approximately HK$3,170.8 million. Such decrease was mainly due
to the loss for the period under review.

RESBEERAA ([RE]) AEEBREE
AR A 76% %2 4974,100,0008 7T - TEREAHIR
EMEZEFRRERPIIE - Al - REHAE
B 2 5 Ef Fh 4984,100,000/%8 JTiR 4> 2 420,000,000
BIT °

REBHR  AREEENREFHESEERA
A ok ke (FERR) AR AR 2w - MATRR
BHAKBEEE 2 A FEBELBRERTE - Wik
15 U BE I £ A | 2 HT 38 £941,100,000% 7T ©

FEMBERKEETE R (HBRHA) 8530
REZZEZNFOAHE -—BHBAREEP R
B2 2 W& N\ FTEE A 2 )F W e #930,400,000
BT R E € B & E 2 /8 18 430,300,000
BIT °

CRUEBE—_SZENFNAMEA - XEEEEK
BREITEEIRERE KR EREREE
2B WA TEEIERBE AR MIEERITE
THRER Bt BEFFHEBALE  XEER
—EE\FNA=ZtTHZEMEEE RS - Hlu
OHIEEEAFEERENNEESRzemEE
(AR A HMAEIEARRK ) 495,400,000/ 7T © B F&
HHE: RMHBIEFEERE (B LEMEHFENX)
Fh 4933,400,0007% 7T & 2> = 499,000,000/ JT ° 2
EER-_ZEENFAA=ZFTHZITESRT A
#93,400,00078 7T + Jy EL B N B FTES T 2 FRRR HEE
2K o

AEERZZEZENFALA=-ZTHZEBIHK
MABEEFFLEALE  LEERDOAREL
3.495,300,00078 7T * IRIEFFE AE(LER R D 7%
%£493,170,800,000/8 7L ' TERH BB BN S
BATEL -
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REVIEW OF OPERATIONS

The principal activities of the Group comprise investment holding,
the provision of finance, property investment and treasury
investment.

During the six months ended 30th September, 2008, the Group
continued fo hold significant interests, directly and indirectly, in a
number of companies listed in Hong Kong, Canada, Singapore,
the United States of America ("U.S.A"), Australia and Germany,
and other high-potential unlisted investments pursuant to its
long-term strategy of exploring potential investments in an
aggressive, but cautious, manner and enhancing a balanced
and diversified investment portfolio. As at 30th September, 2008,
the Group had the following major listed strategic investments:

Listed strategic investments directly held

Hanny Holdings Limited ("Hanny”)

Hanny is an investment holding company. Hanny is principally
engaged in the trading of securities, holding of vessels for sand
mining, industrial water supply business, property development
and frading, and other strategic investments including
investments in (i) a subsidiary whose issued shares are listed
on the Australion Securities Exchange; (ii) an associate whose
issued shares are traded on the OTC Bulletin Board in the
U.S.A.; (iii) associates whose issued shares are listed on The
Stock Exchange of Hong Kong Limited (the "Hong Kong Stock
Exchange”) or the Singapore Exchange Limited; and (iv) long-
term convertible notes issued by companies whose issued shares
are listed on the Hong Kong Stock Exchange.

PYI Corporation Limited ("PYI”)

Based in Hong Kong, PYI focuses on infrastructure investment
in and the operation of bulk cargo ports and logistics facilities
in the Yangtze River region in Mainland China. It also engages
in land and property development in association with port
facilities. In addition, PYl provides comprehensive engineering
and property-related services through Paul Y. Engineering Group
Limited.

ITC Properties Group Limited ("ITC Properties”)

ITC Properties is principally engaged in property development
and investment in Macau, Mainland China and Hong Kong. ITC
Properties is also engaged in golf resort and leisure operations
in Mainland China, securities investment, and loan financing
services.

Wing On Travel (Holdings) Limited (“Wing On Travel”)

Wing On Travel is principally engaged in the business of providing
package tours, travel and other related services with branches
in Hong Kong, Macau, Mainland China, Canada and the United
Kingdom, and hotel operation business including a hotel chain
with the "Rosedale” brand in Hong Kong and Mainland China.
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Burcon NutraScience Corporation ("Burcon”)

Burcon is a research and development company developing a
portfolio of composition, application and process patents around
its plant protein extraction and purification technology. Burcon,
in conjunction with Archer Daniels Midland, is commercialising
versatile new canola proteins, Puratein® and Supertein™, with
valuable nutritional profiles and each with unique functional
properties. Burcon’s Puratein® and Supertein™ are the first canola
isolates to have atftained GRAS status in the U.S.A.. Burcon'’s
goal is to develop Puratein® and Supertein™ to participate in
the expanding mulfi-billon dollar protein ingredient market, with
potential uses in functional beverages, prepared foods, and
nutritional supplements. Burcon has also developed Clarisoy™,
a soy protfein isolate that is 100% soluble and transparent, even
in highly acidic solutions. Burcon expects Clarisoy™ fo be a
next generation soy protein isolate offering all the benefits of
soy protein but with minimal impact on the properties of the
beverage to which it is added.

PSC Corporation Ltd ("PSC”)

PSC focuses on two business clusters which are "Consumer
Essentials” and “Strategic Investments”. The Consumer Essentials
cluster comprises of FMCG manufacturing, marketing and
brand management, franchise management, health solutions
and services, and media education and entertainment. The
Strategic Investment cluster generates value and financial asset
capabilities by investing in promising enterprises in high growth
sectors, including packaging and infegrated solutions trading.

Listed strategic investments indirectly held

Paul Y. Engineering Group Limited (“Paul Y. Engineering”)

Paul Y. Engineering is an international engineering and property
services group, serving Hong Kong, Macau, Mainland China and
the Middle East. It has three core areas of business: management
contracting, property development management and property
investment. Paul Y. Engineering serves a wide spectrum of
distinguished clients, including the government and major
enterprises.

See Corporation Limited ("See Corp”)

See Corp is principally engaged in the entertainment and
media business, which includes film and TV production; music
production; event production; artiste and model management; a
pay TV operation; and investments in securities.

China Enterprises Limited ("China Enterprises”)

China Enferprises is principally engaged in investment holding,
which includes investment in an associate which is principally
engaged in manufacturing and trading of tires products in
Mainland China and other countries; and investment in financial
assets.

Burcon NutraScience Corporation ([ Burcon]/)
Burcon®Z — M ERELRR  MOEBER—R7
ﬁf@ﬁﬁ%ﬁEI'E?EHX&@{EEUTIZ/\EZ i3
B X A0 T & R4 - BurconB¥ Rl Archer Daniels
MidlandBl DB FT M Z BRI EHEQE
Puratein®X&Supertein™ 2 & @ {t * ZFE M@
EEEES RS EEBENE - Puratein®k
Supertein™ 2 & 1& 1 15 X BIGRASE 1& 2 FN{EHf
DEEEHE cBurconZ BEENEBERZEFEM -
MBI MeEESAETT2ERAEM TS
FOULARESARG EREREEEFATA
2 e 4N Burconfi BN — RAREHBEERE
£ AClarisoy™ - Clarisoy™M & & e B E = 1 Bs
MEEBFTESAABRRZERMR - Burconfi 2
ClarisoyMBERX BT —RMAE DBELE © 18
HE ﬁﬁ_LﬁElgﬁnFEZﬁ? HEMWEERE
iR 0p=2

BERAEEERLA([ER])
ERZEBETRMALRE  DAIRIRELFE
ml MIREEMERE] - EEMH‘EDD%%ﬁATjﬁ
FRmmEE mEEEMTH KAEE®EE
£ - REEFA A R BT ERS &ﬁ% EHE HiR
2 RMURBEEBBBRENERBERIR
Mt% BEREELZEEZIRES RBAEHE
MEEMMBEERN -

BEFEZ LT RBEMEREERE
REZXEBERIA([REZE])
REZES—EABEBRLELIERYERBESR
EBELER RP] PEAMKETR - H=1A
ROEBREAZERE MEERREELYER
B -REZXFERANTPBE - BRERBUTE
FIRAKEFLALRE -

EEREHER LA ([EER])
RERTBUFRENFTEEY  BREFLE
SETERUE BREE RIBRERE BAR
BREZEE  WEEREH  RESKE -

China Enterprises Limited ([ China Enterprises./)
Chmo EnterprisesEF 2N B EZ - BREE

HERFPRENEEMEREREERRE®D
Z HENBZRE  RIEESREE °
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MRI Holdings Limited ("MRI")

MRI is an investment company, which has investments in
securities and financial assets. MRl continues to identify
appropriate, strategic investment opportunities that maximise
returns to shareholders, within the clear mandate determined by
shareholders of MRI.

Intraco Limited ("Infraco”)

Infraco has developed its business portfolio under five core
sectors, which are agri-business and foods; energy and
environment; industrial materials; building materials and security
solutions; and semiconductors.

Tat Seng Packaging Group Ltd. ("Tat Seng Packaging”)

Tat Seng Packaging is one of Singapore’s leading manufacturers
of corrugated paper packaging product with operations in
Singapore, and Suzhou and Hefei of Mainland China. Tat Seng
Packaging designs, manufactures and sells corrugated paper
packaging products for the packing of diverse range of products
according to customers’ specifications. Its key products include
corrugated paper boards, corrugated paper cartons, die-cut
boxes, assembly cartons, heavy duty corrugated paper products
and other packaging related products.

The Group’s shareholding interests in listed strategic investments
are summarised below:

MRI Holdings Limited ([ MRI/)
MRIG—HREZERAR  HEEFKREREH
EERE MREZVESHEH I KBEERER
g BREERRABLE 205 W% & R AMRI
IR HIERR o

FHREEEEERAT ([ AEES )
OB E 55D ERE 2 AAKD LB RS
SHBREXBRAS LR REBR: TEM
B REMRRREEE  REEHE -

ERXBLREE ([ZEHE%£])
ERBER/IINE —HERN SR EEERR
R WA IR N B A2 &N R E LR
TR - ZRBRERTPOERFER &Rt &
ENHEZ LN REEER - HXTEEM
BRERBER - LBEAME  BU8RE  EamRE
B BRRSASRMNEMBERBER -

78 B TR B IR A T B 2 R R 25
wmF :

Listed strategic investments directly held BEEE FFEBMREEH
Shareholding percentage
Name of As at As at the date
investee company Place of listing Stock code 30.9.2008 of this report
REBMDL
FRERTA R-ZZENF RARE
ZERB Lt B Ligrikadid hWA=+H B
Hanny Hong Kong Stock Exchange 275 49.9% 49.9%
i BB
PYI Hong Kong Stock Exchange 498 26.8% 26.8%
R BB
ITC Properties Hong Kong Stock Exchange 199 15.7% 15.8%
B E BB (Note a) (Note a)
(Ktita) (Ktita)
Wing On Travel Hong Kong Stock Exchange 1189 18.4% 18.4%
7 iid BB AT (Note b) (Note b)
(Bt7tp) (Bt7tp)
Burcon TSX Venture Exchange and BU 24.7% 24.7%
Frankfurt Stock Exchange WKN 157793
TSX Venture Exchange &
EHRRBEZRR S
pPSC Singapore Exchange Limited pPSC 14.1% 14.3%
il K RZ 5 BR DA (Note c) (Note c)
(Ktzte) (Htite)
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Listed strategic investments indirectly held

BEFEZ LT RBEMERERR

Effective interest
Name of As at As at the date
investee company Place of listing Stock code 30.9.2008 of this report
BERES
FriRE R R-BZENF RABRE
ZE® i tth B IR 43R 55 hWA=+H =]
Paul Y. Engineering Hong Kong Stock Exchange 577 16.7% 16.7%
RERE BB AP (Note d) (Note d)
(Ktatd) (Kiatd)
See Corp Hong Kong Stock Exchange 491 10.4% 10.4%
BE BB AP (Note e) (Note e)
(Ktite) (Ktite)
China Enterprises OTC Bulletin Board, U.S.A. CSHEF 13.0% 13.0%
ERIGINZ 5 BHTH (Note f) (Note f)
(Kt 3#r) (K1 7tf)
MRI Australian Securities Exchange MRI 28.5% 28.5%
BONFE H R 5 P (Note ) (Nofte f)
(Kt 7#r) (B3 7tf)
Intfraco Singapore Exchange Limited INTRACO 4.2% 4.2%
FMEEERE S FMERZMERRAF (Note g) (Note g)
(Kiatg) (Ktitg)
Tat Seng Packaging Singapore Exchange Limited TAT SENG 9.0% 9.1%
ER P FMERXZMERRA R (Note g) (Note g)
(Kiatg) (Ktitg)
Notes: W E
(a) Hanny and China Enterprises hold shareholding interests in ITC (@) % 1 [ China Enterprisestd & 12 1 Hh & 2 I 1% 1

(®)

©

@
©)

®
@

Properties. The Group’s effective interest includes its approximately
7.6% and 7.7% direct shareholding interest in ITC Properties as at 30th
September, 2008 and as at the date of this report, respectively.

China Enterprises holds a shareholding interest in Wing On Travel.
The Group’s effective interest includes its approximately 16.7% direct
shareholding inferest in Wing On Travel as at 30th September, 2008
and as atf the date of this report, respectively.

Hanny holds a shareholding interest in PSC. The Group’s effective
interest includes its approximately 2.0% and 2.1% direct shareholding
interest in PSC as at 30th September, 2008 and as at the date of this
report, respectively.

The Group’s interest is held through PYI.

Hanny and China Enterprises hold shareholding interests in See Corp.
The Group’s effective interest includes its approximately 0.5% direct
shareholding interest in See Corp as at 30th September, 2008 and as
at the date of this report, respectively.

The Group’s interest is held through Hanny.

The Group's interest is held through PSC.

\

T RZZEEN\FNAZTBERAREBE
Zliﬁlzﬂﬁf’%ﬁeéﬁn@ﬁﬁﬁ\wmiimé D B 497.6%
K7.7%2 BEREER -

(b) China Enterprisestf B Kk & ikiE < g © B
:?;ﬁ/\ihﬂiflﬂ&?ﬁiﬁiﬁﬁﬁ REH
ZEBEERBFBERKRKED B 167%2E
EREER -

(c) BEREEH I BREREZ RZZEZNFNA
ESTRAERARERSR  AEEZERERBE
ERERD R £2.0%K21%2 BEERIE#ER -

(d) AEBEZERBBRERFE -

(e) #RE K China Enterprisesi# A /2B 2 Ix g -
RIZZBZNFNA=ZTHRRARERE K&
ErERERBIEENEEES BIA0.5% B
A HE 2

H AEBZERSEBIRERE -
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LIQUIDITY AND FINANCIAL RESOURCES

The Group adopts a prudent funding and treasury policy with
regard to its overall business operations. Cash, bank balances
and deposits as at 30th September, 2008 amounted fo
approximately HK$25.9 million. As at 30th September, 2008, the
Group had bank borrowings of approximately HK$94.6 million,
approximately HK$39.4 million of which is repayable within one
year or on demand.

As at 30th September, 2008, all the Group’s borrowings were at
floating interest rates and the Group’s current ratio was 5.3.

GEARING RATIO

The Group'’s gearing ratio, calculated on the basis of the Group's
net borrowings of approximately HK$263.8 million over equity
attributable to equity holders of approximately HK$3,170.8 million,
was 8.3% as at 30th September, 2008, as compared with 6.2% as
at 31st March, 2008.

EXCHANGE RATE EXPOSURE

As at 30th September, 2008, approximately 10% of the cash,
bank balances and deposits were in other currencies and
only approximately 6% of the Group’s total borrowings of
approximately HK$17.9 million was denominated in Canadian
dollars. The Canadian dollars denominated borrowings are
directly tied in with the Group’s business in Canada.

PLEDGE OF ASSETS

As at 30th September, 2008, certain of the Group’s properties,
certain shares of associates, margin account receivables, held
for trading investments and derivative financial instruments with
an aggregate carrying value of approximately HK$263.8 million
were pledged to banks and financial institutions to secure
general facilities granted to the Group.

CONTINGENT LIABILITIES

As at 30th September, 2008, the Group had no confingent
liabilities, except that on disposal of an associate, the Group
had given an indemnity to the purchaser relating to unrecorded
taxation liabilities, if any, and the affairs and business of the
associate upto the date of disposal.
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EMPLOYEE AND REMUNERATION POLICY

As at 30th September, 2008, the Group employed a tfotal of
73 employees. It is the Group’s remuneration policy that the
employees’ remuneration is based on the employees’ skill,
knowledge and involvement in the Company's affairs and is
determined with reference to the Company’s performance,
as well as remuneration benchmark in the industry and the
prevailing market conditions. The ultimate objective of the
remuneration policy is fo ensure that the Group is able to aftract,
refain and motivate a high-calibre team which is essential to
the success of the Company. The Group also offers benefits to
employees including discretionary bonus, tfraining, provident
funds and medical coverage. Share option scheme is established
for the eligible participants (including employees) but no share
option was granted during the period under review. There were
198.6 million outstanding share options granted by the Company
as at 30th September, 2008.

MAJOR EVENTS

The major events of the Group during the six months ended 30th
September, 2008 are summarised below:

In April 2008, the Group disposed of all the interests in an
associate company which held an investment property in the
Central District of Hong Kong for a consideration of HK$145
million.

In May 2008, Wing On Travel proposed to issue rights shares by
way of rights issue on the basis of four rights shares (with bonus
warrants in the proportion of one bonus warrant for every four
rights shares subscribed) for every share held on the record
date at the subscription price of HK$0.06 per rights share. The
Company had undertaken, inter alia, fo subscribe or procure to
subscribe for approximately 1,035 million rights shares of Wing
On Travel. The rights issue was completed on 30th July, 2008.
The Group’s direct shareholding interests in Wing On Travel is
approximately 16.7% as at the date of this report.

In July 2008, the Company proposed a bonus warrant issue on
the basis of one bonus warrant for every five ordinary shares held
by members whose names appeared on the register of holders of
ordinary shares of the Company on the record date at an initial
subscription price of HK$0.22 per share exercisable within twelve
months from the date of issue of warrants. On 5th November,
2008, 538,921,053 bonus warrants entitling holders thereof to
subscribe for new shares of the Company were issued.
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SECURITIES IN ISSUE

As at the date of this report, there are in issue 2,694,612,176
ordinary shares of the Company of HK$S0.10 each and
538,914,146 warrants of the Company carrying rights to subscribe
for the equivalent number of shares of the Company at an initial
subscription price of HK$0.22 per share.

OUTLOOK

The financial tsunami broken out in the recent months has
already had a dampening effect on business activities and
consumer senfiment across the globe. Looking ahead, the Group
will continue to establish a prudent approach in managing
its business and to maintain a sound financial management.
The financial tsunami, on the other hand, allows the Group to

seek out investment opportunities undervalued by the market.

Our aggressive, but cautious, investment approach allows us to
mitigate risks while forging for quality investments at propitious
times. With our strong foundation and experience, we are
confident of our business operations.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN 5=
P4

SHARES, UNDERLYING SHARES AND DEBENTURES mRAR

As at 30th September, 2008, the interests and short positions of N-_ZBEENENA=1TH AAQAFEENTE
the directors and chief executives of the Company in the shares, THBRAERAATSREMBELZE (EERBFESH
underlying shares and debentures of the Company or any REBEWRO ([FHRBEGD ] E+RI) 2K
associated corporations, within the meaning of Part XV of the D BN REEZREERIEFANLIAER
Securities and Futures Ordinance (the "SFO"), as recorded in the B EIB2NEBELNAATTREE LA Z #

register of the Company required to be kept under section 352 of
the SFO, or as oftherwise notified to the Company and the Hong
Kong Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the *“Model Code”) set
out in Appendix 10 to the Rules Governing the Listing of Securities
on the Hong Kong Stock Exchange (the “Listing Rules”) were as
follows:

mMORR - RIRBEEBMRIAMESF EWARA (£
A JJ)Wff‘f’ﬁﬁ%%ﬁ’u:m%éﬁ/\iéiLm’é%
RHFESTA (RETR) MBARTAMEAR
7&%/’%%%&%2*“% FERBIT

(a) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY

(@) REDFZRG - HEROREEE &
wRKR

Number of underlying Approximate
Number of shares (in respect percentage of
shares of of the share options the issued
Long position/ the Company  (unlisted equity derivatives)) share capital of
Name of director Capacity Short position held of the Company held the Company
FiAAT 2 ABRE )
\ FiEAT (BRBREGELT  GALERRA
Esns 54 HE/ KR BRHEE BRAFTETIR))HA BRABHE D
Chan Kwok Keung, Beneficial owner Long position 126,353,336 - 4.69%
Charles ERBEA 59)
G
Chan Kwok Keung, Interest of controlled Long position 810,712,518 - 30.08%
Charles _ corporation (Note ) #f &
BREd 5% REIEHEE 2 25
(Hizt1)
Chau Mei Wah, Beneficial owner Long position - 26,900,000 0.99%
R%osonno ExBEA e (Note 2) ([f3#2)
Chan Kwok Chuen, Beneficial owner Long position - 12,000,000 0.44%
ﬁAﬁgusnne ERBEA e (Note 2) (H5#2)
Bk

Chan Fut Yan Beneficial owner Long position - 25,000,‘[‘100 0.92%

REE EXZBEAA e (Note 2) (Hiit2)

Cheung Hon Kit Beneficial owner Long position - 25,000,‘[‘100 0.92%

REH ELEEA e (Note 2) (Hiit2)

Chuck, Winston Calptor  Beneficial owner Long position - 2,500,‘(‘]00 0.09%

BE EXHEEA irE (Note 2) (H:#2)

Lee Kit Wah Beneficial owner Long position - 2,500,000 0.09%

ThE ELHEBEA e (Note 2) (Hiit2)

Shek Lai Him, Abraham  Beneficial owner Long position - 2,500,000 0.09%

REH ELEEA e (Note 2) (Hiit2)

Notes: Btat -

1.  Galaxyway Investments Limited was a wholly-owned subsidiary 1.  Galaxyway Investments lelfed/’%Chlnowew
of Chinaview International Limited which was, in turn, wholly- International LimitedZ & & K & A & -
owned by Dr. Chan Kwok Keung, Charles. Dr. Chan Kwok Keung, Chinaview International Limited E'J F bR
Charles was deemed to be interested in 810,712,518 shares of BB T EAHA  MEME T WRIERSA
the Company held by Galaxyway Investments Limited. Galaxyway Investments LimitedPT ¥ g2

810,712,518( R A A M0 R #E B 2w -

2. These interests represented the interests in underlying shares in 2. %?Lﬁﬁ%%%gg E%g’ig%%?ﬁéz
respect of the share options granted by the Company to these E X X 7 Y FH [58 7 m
directors as beneficial owners, the details of which are set out in HBEHIN AR EE P [ BT E ] —& -

the section headed "Share Option Scheme” of this report.
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ITC CORPORATION LIMITED % # ©®© ¥ % HR & 3
(b) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING (b) RBEZRHD - HEROEREEZZER
SHARES AND DEBENTURES OF HANNY ERE
Number of Approximate
Number of underlying percentage of
Long position/ shares of shares of the issued share
Name of director Capacity Short position Hanny held Hanny held capital of Hanny
(Note 1)
P 5 48 itz HHRED BT
BEEpS 514 BR/ KR BRO#E MHEROGHA BRABQOBED
(Hretn)
Chan Kwok Keung, Interest of confrolled Long position 250,152,940 - 49.90%
Charles corporation (Nofe 2) HE (Nofte 2)
e REZHER 2 #2 (Kizt2)
(Htit2)
Chan Kwok Keung, Interest of confrolled Long position - 55,701,025 11.11%
Charles corporations (Nofe 2) HE (Note 2)
e REZHER 2 # 2 (Biit2)
(Htit2)
Chan Kwok Keung, Beneficial owner Long position 2,394,160 - 0.47%
Charles EREAA HE (Note 2)
FREI 58 (Hiit2)
Chan Kwok Keung, Beneficial owner Long position - 563,662 0.11%
Charles EREAA HE (Note 2)
e (Biit2)
Cheung Hon Kit Beneficial owner Long position 79 - 0.00%
REG EanBEEA HE (Note 3)
(H1i3)
Shek Lai Him, Beneficial owner Long position 422 - 0.00%
Abraham EREAA HE (Note 3)
ZaEiE (H1i3)
Notes: Hat -
1.  The percentage is calculated on the assumption that 1. ZEoRZAENRBRIBER_ZTZTNF

NA+TZARAMmZHR (T8REMER]) B 5%
PRRRBEETR T ——FER 2B
BB ([ EE ) M 2 i R AT 4 A

completion of the rights issue of Hanny as announced on
12th September, 2008 (the "Hanny Rights Issue”) (assuming no
rights attaching to the outstanding convertible bonds issued by

Hanny due 2011 (the "Hanny Bonds") are exercised) has taken RFATEE) ©
place.
2. 2,501,529,452 shares of Hanny were held by an indirect wholly- 2. 2,501,529,4520% % SRS {7 AN A 7] — R

2EMBRARFE - AR EBREMES2E
B/ N B NS B RS 58 A189,959,6707%8 7T
ZIREES GEEMBRATETR) - Rigik
% (8 =A% 8% EL A% 15 0.678 7T (AT T AR ) &
HH Mz EIREESE - 283,521,894 % #
B EEITFARARAZEEE2EMBAR -

owned subsidiary of the Company. The Company, through its
indirect wholly-owned subsidiaries, also held the Hanny Bonds
(unlisted equity derivatives) with an aggregate principal
amount of HK$189,959,670. Upon full conversion of such Hanny
Bonds at a conversion price of HK$0.67 per share of Hanny
(subject to adjustments), 283,521,894 shares of Hanny would
be issued to the indirect wholly-owned subsidiaries of the
Company.
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(b) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING (b) RBEE>RH  HEROREES > ES
SHARES AND DEBENTURES OF HANNY (continued) BAR ()
Notes: (continued) Btat - (4&)

Dr. Chan Kwok Keung, Charles owned 23,941,600 shares of
Hanny and the Hanny Bonds (unlisted equity derivatives) in
the principal amount of HK$2,841,810. Upon full conversion of
such Hanny Bonds at a conversion price of HK$0.67 per share
of Hanny (subject to adjustments), 4,241,507 shares of Hanny
would be issued fo Dr. Chan Kwok Keung, Charles.

The Company had irrevocably undertaken to accept or procure
the acceptance of the provisional allotment of its entitlement
of 200,122,352 rights shares of Hanny (with warrants of Hanny
(listed equity derivatives) carrying rights to subscribe for
50,030,588 shares of Hanny) under the Hanny Rights Issue.

Dr. Chan Kwok Keung, Charles had irrevocably undertaken to
accept or procure the acceptance of the provisional allotment
of his entitlement of 1,915,328 rights shares of Hanny (with
warrants of Hanny (listed equity derivatives) carrying rights to
subscribe for 478,832 shares of Hanny) under the Hanny Rights
Issue.

The interests in shares and underlying shares of Hanny were
disclosed on the assumption that the capital reorganisation of
Hanny as announced on 12th September, 2008 had become
effective (without taking into consideration of any adjustment
fo the Hanny Bonds as a result of the Hanny Rights Issue) as at
30th September, 2008.

By virfue of his direct and deemed intferests in approximately
34.77% of the issued share capital of the Company, Dr. Chan
Kwok Keung, Charles was deemed to be inferested in these
shares and underlying shares of Hanny held by the indirect
wholly-owned subsidiaries of the Company.

This figure has not taken info account the effect of the
aforesaid capital reorganisation of Hanny and the Hanny Rights
Issue.

The resolution approving the Hanny Rights Issue was not passed
at special general meeting of Hanny held on 3rd November,
2008. Thus, on 3rd November, 2008, the undertakings given by
the Company and Dr. Chan Kwok Keung, Charles as mentioned
in note 1 above, were automatically lapsed and be of no
further force and effect.

R [ 34 18 = ¥ /5 23,941, 600 % £ B A% 17 Kz K
& HE 52,841,810/ o2 iR EIE 5 (JE L THRR
AOTETH) o PNRIRNR(E TR ERD0.67
B (A TFUHAR) BHALBEZSHERS
B+ 4,241,507 0% 88 ELAR (5 15 317 T MR 5k 18
j: °

RABE A B E A EEZ SR FETH
AR % & B4 AR & fic 3% 2 B 7F Bic §8200,122,352
B iR B R IR 1 CER SR ER AR AEE (£
FRALTHE T H) - B &5 # 7 3R 8550,030,588 1%
IREA () -

PR B 0% 18 = B 71 A 45018 Hh R 5 B S SR {5
EXEREREHERERS Y il
1,915,3280% &% B % 3% 7 (G [F) 88 B R AR
BE(LEMBRASTETLR)  MEEMNRE
478,832% 8 FLAR 15) ©

P 3% B8 1A 4 B A 0 AR RARR 0 2 #E 2w - T MR
FRZZBZBNFNR+ BRI A
FEHCENRZZZNFAA=ZTBER(T
Bt K 8 SR 5 [ 87 B AR P B2 (AT ) -

ERRERIE T HEEREGIEREARARE
BITIRANAI34.77% 55 TRED SRS TR 1E
RAARRRZHEEZEHBARTHE 218
FRR D MABER D P EE R -

ZE T A AT N b 88 B B AN B 4 K 87 B
HhkzZ & -

e

f/ESR MR ORFRNBEN T )\F
T—AZHBRTZREFIARE ETER
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(c) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING

(c) RREZRG  HEAROKEER 2EH

SHARES AND DEBENTURES OF PYI BERAE
Number of Approximate
Number of underlying percentage of
Long position/ shares of shares of the issued share
Name of director Capacity Short position PYI held PYI held capital of PYI
FrismE FrEREZ HRECS BT
EERE 8 BR/ KR ROBE MHEROGHAE BREBNBD
Chan Kwok Keung, Interest of controlled Long position 404,512,565 - 26.81%
Charles corporation (Note 1) &
R EH 5 MEERER 2 s
(Brat1)
Chan Kwok Keung, Interest of controlled Long position - 67,418,760 4.46%
Charles corporation (Note 1) & (Nofte 2)
R EH 5 MEERER 2 s (Bit2)
(Brat1)
Chan Kwok Keung, Beneficial owner Long position 11,978,677 - 0.79%
Charles EREBA e
R EH 5
Chan Kwok Keung, Beneficial owner Long position - 1,996,446 0.13%
Charles EREBA HE (Note 2)
R B 5 (Hfet2)
Chau Mei Wah, Beneficial owner Long position - 1,493,333 0.09%
Rosanna EREBA HE (Note 3)
[BEE (Hfet3)
Chan Fut Yan Beneficial owner Long position - 2,916,667 0.19%
bR R EREBA HE (Note 3)
(K1:£3)
Cheung Hon Kit Beneficial owner Long position 400 - 0.00%
ROE G BEREAA 5o}
Cheung Hon Kit Beneficial owner Long position - 66 0.00%
RIEG BEaEaA HE (Note 2)
(B#it2)
Shek Lai Him, Beneficial owner Long position 2,000 - 0.00%
Abraham EREBA e
AR
Shek Lai Him, Beneficial owner Long position - 333 0.00%
Abraham EREBA HE (Nofe 2)
AR (Hfet2)
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(d)

INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF PYI (confinued)

Notes:

1. The shares and underlying shares of PYl were held by an
indirect wholly-owned subsidiary of the Company. By virtue
of his direct and deemed interests in approximately 34.77%
of the issued share capital of the Company, Dr. Chan Kwok
Keung, Charles was deemed to be interested in these shares
and underlying shares of PYl held by an indirect wholly-owned
subsidiary of the Company.

2. An indirect wholly-owned subsidiary of the Company, Dr. Chan
Kwok Keung. Charles, Mr. Cheung Hon Kit and Mr. Shek Lai Him,
Abraham held warrants of PYI (listed equity derivatives) with
rights to subscribe for 67,418,760 shares of PYI, 1,996,446 shares
of PYI, 66 shares of PYl and 333 shares of PYI respectively at an
initial subscription price of HK$1.0 per share of PYI (subject fo
adjustments).

3. As at 1st April, 2008, Ms. Chau Mei Wah, Rosanna and Mr.
Chan Fut Yan held share options (unlisted equity derivatives)
(which were granted on 28th December, 2004) with rights to
subscribe for 1,280,000 shares of PYl and 2,500,000 shares of PYI
respectively at HK$1.5 per share of PYI (subject to adjustments)
during the period from 28th December, 2004 to 26th August,
2012.These share options were vested af the date of grant.

As at 30th September, 2008, Ms. Chau Mei Wah, Rosanna and
Mr. Chan Fut Yan held share options to subscribe for 1,493,333
shares of PYl and 2,916,667 shares of PYl respectively of
HK$1.2857 per share of PYl (subject to adjustments) due to
adjustments made on the number and exercise price of the
share options as a result of the bonus issue of warrants by PYl in
September 2008.

INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF BURCON

(c) RREZRG  HEAROGKEER 2EDS

Rgkm (&)

Wizt -

RER RARMIRA i A2 7 — IR 2 8
B A R - BRI 6 o B 3 RN
I A AR RIE BITRALIA. 7 7% -
E3 18+ HR (R AR 2 7 —RIRIE 2 A
B AR A 2 REBH BB PR
2k -

AAE—WEE2ENBAR - RE@®EL -
REGREEROEREEFRERERRESE
(EMRASTETR) - BEUSRRERS
1.0 (A FUAAE) 2 VL RBEDRIR
f£67,418,7600 (R ZE I 10 + 1,996,446 % (R 2
B - 66R% AR ZE A% 10 R 333AX AR ZE M ©

R-ZEBEEZNFONA—HB BAEELLTR
REBELERAR_ZETWNF+=_A=FTN
ﬁéﬁﬁ%zﬁ%f&%(#iﬁ%zmﬁlﬁ)

EEER_ZTTENF+_A=-+N\BE
—T*_i)\ﬂ + 75 BEIE A B IR R 5
MR 1.5 7T (A FLARE) 2 R{EH AR
1,280,0000% R 2 % {7 }22,500,000/4% 1%3% fix
e ZSHERENRHBHEE -

RZZEZENFNA=1+H BAEZELITRk
PREEEEEFEBRE  BHEEEASRR
R 91.285778 70 (A] FAFAE) 2 RE S A
RHE1,493,333% 1R 2 IR 1) £22,916,667F% (R

ERfy - DTRRER-_ZZNEFENAUALAH
FRBTRRESE  SRBEREZHAERT

EEFEHTEME -

(d) RBURCONZ R # - HHERMO REEEZ
ERRRE

Long position/

Name of director Capacity Short position

BEEps 514 Be/ KR

Chau Mei Wah, Beneficial owner Long position
Rosanna ERBEAA Sy

BxE

Chau Mei Wah, Beneficial owner Long position
Rosanna ExBEAA Sy

BxE

Number of
shares of
Burcon held

Fir Burcon
BR#E A

324,389

Number of underlying
shares (in respect
of the share options

Approximate
percentage of

(unlisted equity the issued
derivatives)) share capital
of Burcon held of Burcon

Fii #BurconZ &

BRG (BRERE {&Burcon
(FLmRA 2RITRA
fTETH)) BMABED

- 1.27%
81,000 0.31%
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(e) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING

(e) RERMEZRD - HAROREERZ

SHARES AND DEBENTURES OF ITC PROPERTIES EZRRA
Number of Approximate
Number of underlying percentage of
shares of shares of the issued
Long position/ ITC Properties ITC Properties share capital of
Name of director Capacity Short position held held ITC Properties
gL E EEREE: AERBESRST
EEps L) HE/ KR RHBE HEROHE REABHE D
Chan Kwok Keung, Interest of controlled Long position 2,824,904,088 - 23.55%
Charles corporations (Nofe 1) e
PR B 58 NEEHEE 2 R
(Hizt1)
Chan Kwok Keung, Interest of controlled Long position - 2,828,483,240 23.58%
Charles corporations (Nofe 1) e (Note 1)
PR B 58 PR EHEE 2 s (K1)
(Hizt1)
Chan Kwok Keung, Beneficial owner Long position 151,660,000 - 1.26%
Charles ERBAA e
PR B 58
Chan Kwok Keung, Beneficial owner Long position - 19,048,000 0.15%
Charles ERBAA e (Note 2)
PR B 58 (Hfit2)
Chau Mei Wah, Beneficial owner Long position 80,000,000 - 0.66%
Rosanna ERBAA e
BxE
Chau Mei Wah, Beneficial owner Long position - 26,091,333 0.21%
Rosanna ERBAA e (Notes 3 & 4)
A (Hf#t3R4)
Chan Fut Yan Beneficial owner Long position - 11,102,000 0.09%
bR 3 2 EnEAA e (Note 3)
(Hf#£3)
Cheung Hon Kit Beneficial owner Long position 160,260,000 - 1.33%
REG EGBEAA e
Cheung Hon Kit Beneficial owner Long position - 51,832,000 0.43%
RO EnEAA e (Notes 3 & 4)
(Hizt3%4)
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(e) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING (e) NEFMEZRSD  HEROREEEZ
SHARES AND DEBENTURES OF ITC PROPERTIES (continued) EEERE (%‘5)
Notes: B s -

914,835,000 shares of ITC Properties were held by an indirect
wholly-owned subsidiary of the Company. 1,910,069,088
shares of ITC Properties were held by an indirect wholly-owned
subsidiary of Hanny. An indirect wholly-owned subsidiary
of the Company held a convertible note of ITC Properties
(unlisted equity derivative) in the principal amount of
HK$30,000,000 at a conversion price of HK$0.361 per share of
ITC Properties (subject to adjustments). Upon full conversion
of such convertible note, 83,102,493 shares of ITC Properties
would be issued to such indirect wholly-owned subsidiary of
the Company. An indirect wholly-owned subsidiary of Hanny
held convertible notes of ITC Properties (unlisted equity
derivatives) in the principal amounts of HK$330,000,000
and HK$270,000,000 at conversion prices of HK$0.227 and
HK$0.361 per share of ITC Properties (subject fo adjustments),
respectively. Upon full conversion of such convertible notes,
1,453,744,493 and 747,922,437 shares of ITC Properties would
be issued to such indirect wholly-owned subsidiary of Hanny.
An indirect wholly-owned subsidiary of the Company held
warrants of ITC Properties (listed equity derivatives) carrying
rights to subscribe for 161,700,000 shares of ITC Properties
at an initial subscription price of HK$0.105 per share of ITC
Properties (subject to adjustments). An indirect wholly-owned
subsidiary of Hanny held warrants of ITC Properties (listed equity
derivatives) carrying rights to subscribe for 382,013,817 shares
of ITC Properties at an initial subscription price of HK$0.105 per
share of ITC Properties (subject to adjustments). An indirect
wholly-owned subsidiary of the Company held approximately
49.90% of the issued share capital of Hanny and Dr. Chan Kwok
Keung, Charles directly held approximately 0.47% of the issued
share capital of Hanny. By virtue of his direct and deemed
interests in approximately 34.77% of the issued share capital
of the Company, Dr. Chan Kwok Keung, Charles was deemed
fo be interested in these shares and underlying shares of ITC
Properties held by the subsidiaries of Hanny and the Company.

Dr. Chan Kwok Keung, Charles held warrants of ITC Properties
(listed equity derivatives) carrying rights to subscribe for
19,048,000 shares of ITC Properties at an initial subscription
price of HK$0.105 per share of ITC Properties (subject to
adjustments).

914,835,000/% & 1¥ L E % (5 A AN A & — [
FEL2EMBATRE ©1,910,069,088% 1=
HEMERMABHE —HRHE2ENB AR
BE - AR —HMEE2EMNBAREE
74 %630,000,00078 7T 7 B H Mo E A A IR 2
BOEOELTRATATIR) HREATR
BRI E R 50.36178 7T (A] FIAFE) - R
BHRBRZERRKREREE - 83,102,493[%
EHMERMOEETTIAARZERES
EMBEAR - —EE2EHB AT
# 5 7N 4 58330,000,0007% 7t }270,000,000
BT B E AR T GE LM RALT
ATH) BREBEESFASREFHERD
0.2277% 78 }20.3617%8 70 (A] T LAFAEE) - R
H A HMZE AR EIRIE - 1,453,744,493%
747,922,437 BRAERE D EE IR D #3517 T 1R L
ZEEEE2ERBAR - AQR—HEE:E
BEHBARSEEEMERRESE (LW
AETETR)  MISRAZOLSREEER
B E 19010578 70 (A] FUAHE) 2R
{E5RHE161,700,000 % &4 & B (7 - $8 8 —
HEE2EWNB AR BB ENERRE
FB(ETRATTAETR) @ BIEEFAIZ 2
RIBEEREEERK0.105/3 7T (7] T4
) 2 KB 382,013,817 e b E RS
B ARA—MEZE2ENBARZERE
B AT AN4949.90% » MRE R B+ HEH
AR EE BT AN H10.47%  SEA R B8 18
TEEREREBEERARAFEBITRALY
34.77% Wz  PRIEISRIE -4 AR YE R F 88 5 [
KRR M B AR A 2 EELERD
RO PR -

RERIE T A EEERREE (EHK
AHTETR)  WERMIZVSREETR
B ERMCI05E T (A FAAE) 2K
fE7RHE19,048,000f% R EE AR 1D ©
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(e) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF ITC PROPERTIES (continued)

Notes: (confinued)
3. Details of outstanding share options (unlisted equity

derivatives) granted to the directors of the Company by ITC
Properties as at 30th September, 2008 were as follows:

(e) RERHMEZRD - HAROREERZ
BERKRE (&)

i ()
3. RIZTTENFAA=THEFHERTAEAR

BEE 2 ARTTE 2 Bk (G LR ADT
ETA)FHBWOT

Exercise price

per share of

Name of Number of ITC Properties

optionholder Date of grant Option period* share options (subject to adjustments)

BREFHLERD

BRESEARSE R®HBH IR REHA BREZAE ZITEE (A FUHFE)

HKS

BT

Chau Mei Wah, 27.07.2007 27.07.2007 to 26.07.2011 4,758,000 0.422
Rosanna* —ETLF —TE+LFLA=+tEHE
AEE +tA=++tH —E——%tA=+H

Chan Fut Yan ** 27.07.2007 27.07.2007 to 26.07.2011 11,102,000 0.422
PR 38 B+ —TTAF —EELF LA+ AR
+tRAZ++H —E——%+tA=+<H

Cheung Hon Kit *# 27.07.2007 27.07.2007 to 26.07.2011 19,032,000 0.422
SRR —ETLF —TE+LFLA=+tEHE
+tA=Z++tH —E——FtA=+"H

* In relation to the grant of share options on 27th July, 2007 * MEBEEHER_ZEZET_F )\ A

subject to the terms and conditions of the share option
scheme of ITC Properties adopted on 26th August, 2002,
the share options shall be exercisable at any time during
the option period and subject further fo a maximum of
50% of the share options shall be exercisable during the
period commencing from 27th July, 2008 to 26th July, 2009,
with the balance of the share options not yet exercised
may be exercised during the period commencing from
27th July, 2009 to 26th July, 2011. As at 1st April, 2008,
the number of share options held by Ms. Chau Mei
Wah, Rosanna, Mr. Chan Fut Yan and Mr. Cheung Hon
Kit for such option period were 3,000,000, 7,000,000 and
12,000,000 respectively at an exercise price of HKS$0.67
per share of ITC Properties. The number and exercise price
of such share options have been adjusted as a result of
rights issue of ITC Properties in August 2008.

* Apart from the aforesaid share options of ITC Properties,
as at Tst April, 2008, Mr. Chan Fut Yan and Mr. Cheung Hon
Kit held 6,000,000 and 10,000,000 share options (which
were adjusted to 9,516,000 and 15,860,000 share options
in August 2008) respectively at exercisable price of
HK$0.50 per share of ITC Properties (which was adjusted
to HK$0.315 per share of ITC Properties) with option period
from 15th August, 2006 to 14th August, 2008. These share
options lapsed in August 2008.

2] INTERIM REPORT 2008/09 # 1) ¥ 4 #

ZHNBERM BT E R R A
AR —FZLFLA-_+EHEREHEZ
RS - BARE S R AR & B R
A ] B AT (50 - 1 E A &R £ 50%8
BETR-_ZEZENFEtA=-_+tH=E
—EEAFELA-FTABBRERNT
- MR ITEE 2 T 6R 8RR B AT R
—TEEAFLA-t+EREZE——
F+A-+tANBHEARATE- R
—EENFWNA—RB BEEL
T BHBBREERREREERZ
EREREMFEAE 2 BRESE
% 7l /3,000,000 * 7,000,00013 &
12,000,000 * 1T{E(E A EAREREHE
f&150.678 7T - ZEHERE CHE k1T
FEEREFHER_ZSTN\FNA
HEITH AR T EL I -

* btz mEmEBREN B
—EE)N\FHNA—HB BRHBEEREER
iR 2 4 58 4 9 Bl 45 5 6,000,00017)
10,000,000/ (R =ZZZT N\F )\ ALH
& 2£9,516,00019 }.15,860,00017 & %
W) 17 F (B B SRR 12 i Z A% 150.50
BLT(ERAERZEREFHLER
7H0.315%8 L) i - AR #
BEA-ZEENFNATHREE
—EEN\FNATIA  -ZEBERE
RZEZNFENAKRK -
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(e) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING (e) REHEMEZRN - HEAROREEERZ

SHARES AND DEBENTURES OF ITC PROPERTIES (continued) EnRRe (&)

Notes: (continued) Mia - (48)

4. Ms. Chau Mei Wah, Rosanna and Mr. Cheung Hon Kit held 4, RBERELZLTRREGEFERBEEHERR
warrants of ITC Properties (listed equity derivatives) carrying EE(EMBRATETR) - M S #ERIZY
rights to subscribe for 21,333,333 shares of ITC Properties and FREBEREFMERKD0.1058 T (F] T
32,800,000 shares of ITC Properties respectively at an initial LAFE) 2 KB 5 Bl R 8521,333,333[% = 4
subscription price of HK$0.105 per share of ITC Properties 3 72 B {7 1232,800, 000/ 72 4 2 A 1) -

(subject to adjustments).

As at 30th September, 2008, Hanny, PYI, Burcon and ITC Properties RZZEZNFNLA=ZTH  BREESKBEED
are associated corporations of the Company within the meaning F+RIB2ESE - HE - {RE - Burcon R IEF b
of Part XV of the SFO. EDARRRZ BEEE -

Save as disclosed above, as at 30th September, 2008, none of B EXFEEEN RZZEZNFNA=F+8"
the directors and chief executives of the Company had any ARABEBERFEITHRABBRENRARR G M
inferests and short positions in the shares, underlying shares or B EZE(EERBLFARBERAIE+TRE) 2
debentures of the Company or any associated corporations D - HERMDKEEESPHEEREZFLEE
(within the meaning of Part XV of the SFO) as recorded in the A F352EBELRN ARG FIRGFERZMAZ
register of the Company required to be kept under section 352 of ARERIORE  IRIBFEZEFAMESITAL
the SFO or as otherwise notified to the Company and the Hong KRARIRBEBHRFIZERIAE -

Kong Stock Exchange pursuant to the Model Code.
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SHARE OPTION SCHEME

Details of the movements in share options granfed under the
share option scheme of the Company during the period were as

BRETE

IR I R BAR £ B BP0 BT AR 2 M AR
R

follows:
Number of shares of the Company to be issued
_upon exercise of the share options
ROEEREMKTRT2AAIRDHE
Exercise price Cancelled
per share  Outstanding Granted Exercised orlapsed  Reclassified  Outstanding
Name or category (subject fo as af during during during during as at
of participants Date of grant Exercisable period*  adjustments) 1.4.2008  the period  the period  the period  the period 30.9.2008
SREH RZEENE RZEBENE
) 2AEE mA-A - L E
SRELLARA REBH EEEEER (EH‘LX%HI%% HATE  HARE  BROE gEM EFSR HAGE
BT
Directors of the Company
ARAES
Chau Mei Wah, 28.3.2008 28.3.2008 0 27.3.2011 0.385 26,900,000 - - - - 26,900,000
Rosanna “EEN\F “EE\EZA-TNHE
[EES= ZAZTNA Z3-—-F=f=t+tH
Chan Kwok Chuen, 28.3.2008 28.3.2008 0 27.3.2011 0.385 12,000,000 - - - - 12,000,000
Augustine “RE)NE “2E\EZA=+/\HE
FRE#2 =AZt/R “E——FZRZt4HA
Chan FutYan 28.3.2008 28.3.2008 f0 27.3.2011 0.385 25,000,000 - - - - 25,000,000
RER :??/\E :??/\EEE:H\EE
=BZt+/R ZE-—£=A-t+tH
Cheung Hon Kit 28.3.2008 28.3.2008 t0 27.3.2011 0.385 25,000,000 - - - - 25,000,000
RER “EEN\E :??/WEE:H\E%
ZAZTNA I ey I =
Chuck, Winston Calptor ~ 28.3.2008 28.3.2008 0 27.3.2011 0.385 2,500,000 - - - - 2,500,000
25 it 3 J1¢:2 “EE\F=A-1T/\HE
ZAZTNH ZE——FZf=t4A
lee ijWoh 28.3.2008 28.3.2008 fo0 27.3.2011 0.385 2,500,000 - - - - 2,500,000
Tz :??/\E :??/\EEE:H\EE
=BZt+/R ZE-—£=A-t+tH
Shek Lai Him, 28.3.2008 28.3.2008 0 27.3.2011 0.385 2,500,000 - - - - 2,500,000
Abrahom RN\ “FE\F-AZ+N\BE
higs ZAZTNA ZE—FZfZt4A
Employees 28.3.2008 28.3.2008 0 27.3.2011 0.385 30,200,000 - - - (4,000,000 26,200,000
B2 “ERN\E ZEZNE=R-TN\AE
ZAZTNH ZE——FZf=t4H
Other participants 28.3.2008 28.3.2008 0 27.3.2011 0.385 72,000,000 - - - 4,000,000° 76,000,000
AMSEE :ET??/\E :??/\EEE:H\EE
=BZt+/R ZE-—£=A-t+tH
Total
it 198,600,000 - - - - 198,600,000
*  These share options were vested at the date of grant. * ZEBREARLEERER -
* Reclassify the categories of employee(s) and other participant(s) # BREEREMBEEERNENSE
At no time during the period under review was the Company A 7] ok H AT o] fY 88 2 =5 (el 8 H A AT ] B
or any of its subsidiaries a party fo any arrangements which BESET AL AEARRIEFUER
enabled the directors of the Company to acquire benefits by AR B ST AR H bR A B 88 2 Bt s (R 75 &8 o5
means of the acquisition of shares in, or debt securities including (BRREEE) MERN - BES - TRTRAEK
debentures of, the Company or any other body corporate, and BEZEBRRB T\ T RN B BN E
none of the directors, chief executives or their spouse or children RARBARRESZEN  TETETAZS
under the age of 18, had any right to subscribe for securities of MR

the Company, or had exercised any such right during the period

under review.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL BREZBSZRHBERHFIEIMHRRTFZE
SHAREHOLDERS/OTHER PERSONS RECORDED IN EMTHEZ2ETERR HMAL 2
THE REGISTER KEPT UNDER SECTION 336 OF THE ERERAXAE
SFO
As at 30th September, 2008, so far as is known to the directors N-ZEZNFENA=TH AR FESLTE
and the chief executives of the Company, the interests or short THABRA @ RIEBEZFLSNEE GG FE33618F
positions of substantial shareholders/other persons in the shares FEZARATE LMD HEIFERE " Hih A+
and underlying shares of the Company as recorded in the NARNBZIRMD LRBEBREGD 2ERZSOREW T -
register of the Company required to be kept under section 336 of
the SFO were as follows:
(a) INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL () TERFREATRORABERG > HH
SHAREHOLDERS IN SHARES AND UNDERLYING SHARES OF BEXRE
THE COMPANY
Approximate
Number of percentage of
shares of the issued
Long position/ the Company share capital
Name Capacity Short position held of the Company
SN HARRBE#IT
BmE AR g4 HE/ KB R4 88 RAEBMAB DL
Chan Kwok Keung, Beneficial owner Long position 126,353,336 4.69%
Charles EmEAA TE
ok B8 5
Chan Kwok Keung, Interest of controlled Long position 810,712,518 30.08%
Charles corporation (Note) TE
ok B8 5 AZEHERE 2w
(K1:#)
Chinaview International Interest of controlled Long position 810,712,518 30.08%
Limited corporation (Note) TE
AZEHER 2w
(K1:#)
Galaxyway Investments Beneficial owner (Nofe) Long position 810,712,518 30.08%
Limited EnEAAN W) HeE
Ng Yuen Lan, Macy Interest of spouse (Nofe) Long position 937,065,854 34.77%
15 8 B B 25 (A147) 1A
Note: it -
Galaxyway Investments Limited was a wholly-owned subsidiary of Galaxyway Investments Limited/&Chinaview
Chinaview Infernational Limited which was, in turn, wholly-owned by International LimitedZ —f 2 & W B A= © i
Dr. Chan Kwok Keung, Charles. Ms. Ng Yuen Lan, Macy is the spouse Chinaview International Limited 1] F F& & 58 8 1=
of Dr. Chan Kwok Keung, Charles. Chinaview International Limited, TEWA LB LT ARERE L+ 2R -
Dr. Chan Kwok Keung, Charles and Ms. Ng Yuen Lan, Macy were Chinaview International Limited ~ FREI& 6 1 &
deemed to be interested in the shares of the Company held by .48 B8 22 =93 153 YE 7 Bl Galaxyway Investments
Galaxyway Investments Limited. Ms. Ng Yuen Lan, Macy was deemed Limited T A 2 AR RO R B #Em o (hlH
fo be interested in the shares of the Company held by Dr. Chan ZEWRAERBERE QB LA 2 AR R BN
Kwok Keung, Charles. hEAREZ -
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(b)

INTERESTS AND SHORT POSITIONS OF OTHER PERSONS IN
SHARES AND UNDERLYING SHARES OF THE COMPANY

(b) HBALTRERTARG REBARG 2B

Name

mE/E£8

Paul G. Desmarais

Nordex Inc.

Gelco Enferprises Ltee

Power Corporation

of Canada

2795957 Canada Inc.

171263 Canada Inc.

Power Financial

Corporation

IGM Financial Inc.

Mackenzie Inc.

Mackenzie Financial
Corporation

Capacity
E37)

Interest of controlled
corporations (Nofe)

REEGEE 2 #w
(Ht7t)

Interest of controlled
corporations (Note)

MEZEHEER 2w
(Ktaz)

Interest of controlled
corporations (Notfe)

RIEHEE 2 =
(Bt7)

Interest of controlled
corporations (Note)

MEEHER Z
(Kt:)

Interest of controlled
corporations (Note)

RIEGEE 2 =
(Htaz)

Interest of controlled
corporations (Note)

REEEDEE 2 s
(Ktat)

Interest of controlled
corporations (Note)

RERHEE 2 s
(B1et)

Interest of controlled
corporations (Nofe)

REEGEE 2
(Ktat)

Interest of controlled
corporations (Note)

MEEHER 2
(Bt:)

Interest of controlled
corporations (Nofe)

RIEHEE 2 =
(Ht7)

588

Number of

shares of

Long position/ the Company

Short position held

AR AR

BR/ KR BRHEE

Long position 186,288,086
o)

Long position 186,288,086
SR

Long position 186,288,086
o)

Long position 186,288,086
S5

Long position 186,288,086
o)

Long position 186,288,086
S

Long position 186,288,086
Sy

Long position 186,288,086
o)

Long position 186,288,086
S8

Long position 186,288,086

R

Approximate
percentage of
the issued
share capital

of the Company
HEARE#T
RAEMAB DL

6.91%

6.91%

6.91%

6.91%

6.91%

6.91%

6.91%

6.91%

6.91%

6.91%
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(b) INTERESTS AND SHORT POSITIONS OF OTHER PERSONS
IN SHARES AND UNDERLYING SHARES OF THE COMPANY
(continued)

Note:

So far as is known to the directors of the Company, Mackenzie Cundill
Investment Mgmt. (Bermuda) Ltd. was inferested in 51,228,086 shares
of the Company. Mackenzie Cundill Investment Mgmt. (Bermuda)
Ltd. was a wholly-owned subsidiary of Mackenzie (Rockies) Corp.,
which in turn was a wholly-owned subsidiary of Mackenzie Financial
Corporation. Mackenzie Cundill Investment Management Ltd., a
wholly-owned subsidiary of Mackenzie Financial Corporation, was
deemed to be interested in 135,060,000 shares of the Company
held by Mackenzie Financial Capital Corporation. Mackenzie
Financial Capital Corporation was a wholly-owned subsidiary of
Mackenzie Financial Corporation. Mackenzie Financial Corporation
was a wholly-owned subsidiary of Mackenzie Inc. which was, in turn,
a wholly-owned subsidiary of IGM Financial Inc. of which Power
Financial Corporation held approximately 55.99% shareholding
interests. 171263 Canada Inc., a wholly-owned subsidiary of 2795957
Canada Inc., owned approximately 66.40% shareholding interests
in Power Financial Corporation. 2795957 Canada Inc. was a wholly-
owned subsidiary of Power Corporation of Canada of which Gelco
Enterprises Ltee owned approximately 54.18% voting shareholding
interests. Nordex Inc., a company which was owned as to 68.00% by
Mr. Paul G. Desmarais, owned approximately 94.95% shareholding
interests in Gelco Enterprises Ltee.

By virtue of the SFO, each of Mr. Paul G. Desmarais, Nordex Inc.,
Gelco Enterprises Ltee, Power Corporation of Canada, 2795957
Canada Inc., 171263 Canada Inc., Power Financial Corporation, IGM
Financial Inc., Mackenzie Inc., Mackenzie Financial Corporation and
Mackenzie Cundill Investment Management Ltd. was deemed to be
intferested in the shares of the Company in which Mackenzie Cundill
Investment Mgmt. (Bermuda) Ltd. and Mackenzie Financial Capital
Corporation were interested.

Save as disclosed above, no other parties were recorded in the
register of the Company required to be kept under section 336
of the SFO as having interests or short positions in the shares or
underlying shares of the Company as at 30th September, 2008.

(b) HATRERTARGREBRG 2=

kKR (&)

Wiz -

BARBEEMME - 51,228,086 & A A
% 13 AMackenzie Cundill Investment Mgmt.
(Bermuda) Ltd. % A # & ° Mackenzie Cundill
Investment Mgmt. (Bermuda) Ltd./AMackenzie
(Rockies) Corp.z 2 &M @A 7 + Mackenzie
(Rockies) Corp.&Mackenzie Financial
CorporationZ & & K{ & A 7] - Mackenzie
Financial CorporationZ 2 & i & 72 f]Mackenzie
Cundill Investment Management Ltd. % 13 {E
A EMackenzie Financial Capital Corporation
Ffl #5 & 2.135,060,000/% A~ 2 &) ik 17 ¥ # B #
#m ° Mackenzie Financial Capital Corporation
AMackenzie Financial CorporationZ & & it
J& A @] - Mackenzie Financial Corporation/4
Mackenzie Inc.z & & K & A & * MMackenzie
Inc. &IGM Financial Inc.Z 2 & W /B A &) * Power
Financial Corporation## HIGM Financial Inc.4J
55.99%% 1 ° 2795957 Canada Inc.Z & & I /&
A A]171263 Canada Inc.¥ HPower Financial
Corporation#766.40%/% # 2795957 Canada
Inc.BPower Corporation of CanadaZ & & Mt
B A7) MGelco Enterprises Lteef® A Power
Corporation of Canada#754.18%E 8 & E#E 7 Ik
# ° Nordex Inc.&—[E FiPaul G. Desmaraist 4
5 68.00% 1w 2 A7) + H#EHGelco Enterprises
Ltee 4194 .95%f% 1 °

RIEFESH R EEESG > Paul G. Desmaraisft &
Nordex Inc. * Gelco Enterprises Ltee * Power
Corporation of Canada * 2795957 Canada
Inc. ~ 171263 Canada Inc. * Power Financial
Corporation * IGM Financial Inc. * Mackenzie
Inc. * Mackenzie Financial Corporation}
Mackenzie Cundill Investment Management Ltd.
% B # 18 YE X FAMackenzie Cundill Investment
Mgmt. (Bermuda) Ltd. 2Mackenzie Financial
Capital Corporation A # # 2 282 &) & (0 7
Bz o

BREXHBEEN RN \FALA=TH "
RIBEZ LB EGOIEIBEARFARTZE
Ot Prece: - MEHEMALTHAE AR R Z BN K
R 2 EAR o
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30th September, 2008, there was
no purchase, sale or redemption by the Company, or any of its
subsidiaries, of the Company’s listed securities.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has, throughout the six months ended 30th
September, 2008, complied with the code provisions of the Code
on Corporate Governance Practices contfained in Appendix 14
to the Listing Rules, except that the Chairman of the Board could
not attend the annual general meeting of the Company held on
30th September, 2008 due to other commitment abroad. Despite
of that, representatives of the Board including executive directors
and independent non-executive directors of the Company were
present at the meeting to answer questions on the Group's
businesses.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as its own code of conduct regarding
securities fransactions by the directors of the Company. All
directors of the Company have confirmed, following specific
enquiry by the Company, that they complied with the required
standard set out in the Model Code for the six months ended
30th September, 2008.

AUDIT COMMITTEE

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed auditing, financial reporting process and internal
control maftters including a review of the unaudited interim
financial report for the six months ended 30th September, 2008.

The interim financial report of the Company for the six months
ended 30th September, 2008 has been reviewed by the auditor,
Deloitte Touche Tohmatsu, in accordance with Hong Kong
Standard on Review Engagements 2410 "Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

On behalf of the Board

Dr. Chan Kwok Keung, Charles
Chairman

Hong Kong, 23rd December, 2008
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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

Deloitte.
=)

TO THE BOARD OF DIRECTORS OF ITC CORPORATION LIMITED

(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 29 to 47, which comprise the condensed consolidated
balance sheet of ITC Corporation Limited and its subsidiaries
as of 30th September, 2008 and the related condensed
consolidated income statement, statement of changes in equity
and cash flow statement for the six-month period then ended
and certain explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard ("HKAS")
34 "Interim Financial Reporting" issued by the Hong Kong Institute
of Certified Public Accountants. The directors are responsible
for the preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility is to
express a conclusion on this inferim financial information based
on our review, and to report our conclusion solely tfo you, as a
body, in accordance with our agreed terms of engagement, and
for no ofher purpose. We do not assume responsibility fowards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 "Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity" issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substanfially less in scope than
an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the inferim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 23rd December, 2008
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CONDENSED CONSOLIDATED INCOME STATEMENT B EAGZ S W A R &

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2008 & = — EZE /N F /L H =+ H1F 187

Continuing operations
Turnover

Revenue

Management and other related service income

Net (loss) gain on financial instfruments

Interest income

Property rental income

Other income

Loss on changes in fair values of investment
properties

Administrative expenses

Impairment loss recognised in respect of
available-for-sale investments

Finance costs

Net gain (loss) on deemed disposal and
disposal of subsidiaries and associates

Share of results of associates
- share of results
- discount on acquisitions of associates

(Loss) profit before taxation
Taxation

(Loss) profit for the period from continuing
operations

Discontinued operation
Profit for the period from discontinued operation

(Loss) profit for the period

Aftributable to:
Equity holders of the Company
Minority interests

Distributions

(Loss) earnings per share

From continuing and discontinued operations
Basic (HK cents)

Diluted (HK cents)

From continuing operations
Basic (HK cents)

Diluted (HK cents)
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(Unaudited)
Six months ended
30.9.2008 30.9.2007
HKS$'000 HKS 000
B (Restated)
(RBER)
BEZAA=1+HILAEER

= I e
FET FET
(i E51)

231,965 331,027
29,456 133,987
2,053 3,153
(13,620) 175,734
19.528 47,958
1,756 465
556 9,817
(11,278) -
(33.,101) (82,456)
(5.445) (20,960)
(8.299) (46,296)
30,523 (74,400)
(325,285) 352,281
41,136 10,450
(301,476) 375,746
1,739 (10,669)
(299.737) 365,077
- 24
(299.737) 365,101
(299.737) 303,318
- 61,783
(299.737) 365,101

8,596 43,480

(1.1 12,5
(1.1 9.9

(1.1 12.5
(1.1 9.9
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CONDENSED CONSOLIDATED BALANCE SHEET B HHEZE S EEE B R
AT 30TH SEPTEMBER, 2008 W ZZEZE NN F/LH=+H

(Unaudited) (Audited)
30.9.2008 31.3.2008
Notes HK$ 000 HKS 000
(RBER) (&%)
—EENF —ETNF
 RB=tA  =A=t-A
k23 FET FEr
Non-current assets FRBEE
Property, plant and equipment ME - BB R&E 12 77.948 88,621
Investment properties BEME 12 61,523 9,511
Prepaid lease payments BNEERE 58,664 85,223
Infangible assets BYEE 830 830
Interests in associates NS ey 13 2,654,071 2,745,768
Debt portion of convertible notes A#RER 2 BES D 186,367 180,555
Conversion options embedded in convertible notes AR EIE A 2 Ak 377 1,923
Available-for-sale investments AHEERE 111,227 117.377
3,151,007 3,229,808
Current assets REBEE
Inventories FE 27 33
Prepaid lease payments BEAEER 1,544 2,214
Debtors, deposits and prepayments FEUER X - J@ &f@:ﬁm 14 10,261 8,898
Margin account receivables FEWFF R IR P 5K I8 125 2,930
Amounts due from associates =N %ZIE\ 262,163 261,294
Amounts due from related companies JE It ﬁﬁ%_ GBS 6.961 6,753
Loans receivable U E X 25,000 25,000
Financial assets designated at fair value EBERATEBENEFNER
through profit or loss Rz S MEE - 5,390
Investments held for trading HIEEBERE 8,962 33,433
Derivative financial instruments ﬁi@@lﬂ 3,438 -
Short-ferm bank deposits, KHEIRIT IR
bank balances and cash ﬁEﬁmT&fﬁﬁ 25,860 70,297
‘ 344,341 416,242
Non-current assets classified as held for sale DERBIEHEZERBDEE 15 - 59,482
344,341 475,724
Current liabilities REBEE
Margin account payables e TR BR P 58 - 1.835
Creditors and accrued expenses iR R R B % 16 14,763 20,524
Dividend payable J& A AR S, 8,596 -
Amounts due to associates V1ﬂ’é?%@ A 2,508 832
Borrowings - due within one year —FRE HHZ1E| = 2,450 2,450
Bank overdrafts RITEX 36,910 29,457
65,227 55,098
Net current assets RBEEFME 279,114 420,626
Total assets less current liabilities BEERTBAER 3,430,121 3,650,434
Non-current liabilities E(REBEAE
Borrowings - due after one year —FRIBIER 55,200 55,200
Convertible notes payable R &L Y A0E S 195,092 192,952
Deferred tax liabilities RENEEE 9,002 5,851
259,294 254,003
Net assets HEERE 3,170,827 3,396,431
Capital and reserves BRARFHE
Share capital A \ 269,460 269,460
Share premium and reserves Rt is (B R fE 2,901,367 3,126,971
Total equity B 3,170,827 3,396,431
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY iR S EZEFH X

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2008 & = —ZZF )\ F /L A=+ H 1F N A
Attributable fo equty holders of the Company
FOTRREAARE

ATt Apr, 2008
(oudieq)

Siehangs dences akdng Tom
Hranslofion offorign operofions
Share of postacquistion esene
movements ofossocioes
Suplus (defi) arsing fom
tevoluafon of
- prepaid ease poyments
Upon franste fo
ivesiment progeties
- lond ond buldings
- ovaloledorsale ivesiments
Defere o bty arsng on
revoluafion ofnd and bulings

efincome {aipanses;
tecognised diecty in equiy

loss for he period

Impaiment losson avaloble-
forsole mestmen's

Releasedt on degmed disposal
ond dsposal of parfol
nerests n ossociafes

Totlrecagrised ncame and
expenses for he perod

Jitutions
Share of postacquistion esene
moiements of ssociates

A3 September, 2008
(unoudted)

ATstApr, 2007
(oudieq)

Siehangs dences akdng Tom
Hransafon oforeign oprfions

Share of poskacauistion reserve
movements o associafes

Surplus orisng fiom revluofion of
ovoibledorsole ivesiments

efincome faipanses;
tecognised diecty in equiy

Proftfor the period

Impaiment losson valoble-
forsole mestmen's

Released onfoss o confolof
subsicories as a esuf of
deemed dsposal ond
disposal of porfol inerestin:
- ubsicoris
- 0ssociafes

Released on disposal of
ovolabledorsole ivesments

Totlrecagrised ncame and
expenses for he period

cagnion o squiseted
shareased poyments

Isue of shares
- on plocement of shares
- on converson ofredeemable

converfol preference shares

Tnsocfon costs confrufoble
foissue o shares

Released on conversion of
converie nofes of  subsidiry

Distbufons

Share of poskacauistion reserve
movements o associafes

A 30h Sactember, 207
(unoudited)

Share
copital
HS000

Reserve
Share  Confributed on
premium — surplus  equisfon
HS000 HKSOO0 AKSO
i8g

Copital
tedempfion
feserve
5000

it
ek

Other
Tesene
K5 000

Properly  Investment
tevaluafion  revaluafion

fesenve

HS 00

Iz
1

18875

Converfible  Preference Share

Translafion notes share opfion Accumulated
resene resene reseve resene  resenve  puofls Total
HESOO0  HKSOOD  AKSOMD AKSO HKSO0  HKSOO0  HKS00
2 e bR B
EiRE  ENRE  FERE it §E  EfE
fér o o PR T
34 136,35 418 18766 14428 364

Ninority
inferests
HKS 000

U
BREE
féi

Convertible
notes
Tesenve
ofa
subsidiary
5000
-BHR
iz
e
Bt

Share
opfion
fesenve
ofa
subsidiary
5000
-fkR
2

Total
K5 000
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT BB GZ A RERER
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2008 # = — £ Z/\F N A =+ H 1L 5185

Net cash used in operating activities

Net cash from (used in) investing activities
Disposal of non-current assets held for sale
Acquisition of additional inferests in associates
Additions to available-for-sale investments
Disposal of interests in associates
Deemed disposal of subsidiaries, net of

cash and cash equivalents
disposed
Disposal of partial inferests in subsidiaries
Proceeds from disposal of available-for-sale
investments
Acquisition of convertible notes
Investment in financial assets designated
at fair value through profit or loss
Deposit paid for acquisition of long-term
investments
Others

Net cash from financing activities
Net increase (decrease) in bank overdrafts
Interest paid
Gross proceeds from issue of shares
Gross proceeds from issue of shares of
a subsidiary
Repayments of bank borrowings

Payment of fransaction costs aftributable fo issue

of shares of the Company and a subsidiary

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning
of the period

Effect of foreign exchange rate changes

Cash and cash equivalents at end of the period,
representing by short-term bank deposits,
bank balances and cash

B2XBIMIREFE

REXBAE(BR) 2R FE
HERSEHREZFRBEE
Wik = RE 2 BIMER
ERAHHEERE
HERE QAR
RELEMBAR  2Mk

HERRIZREER S
FEER

HEM B AR R R
HEAHEERE
FBHIR
BEARERE
REEEZRLFEENENXK
BRI EREE
KERHREZ
Eftks

Hig

BEXBHGIREFE
RITEIEMOR D) FE
B &
ROIRNABRRAR
T —HEMB AR RN

s ERR
EERITER

X BTARRR R~ E

RRIRIDEIE 2R BHA

ReRReFERBRLFER

BOReEREFE
% H

BRReER S FEER
S ERRITER - RYT
BERRE

(Unaudited)
Six months ended
30.9.2008 30.9.2007
Note HK$’'000 HKS'000
(RBER)
BENA=TAHLAMERA
—EENE ZETEEF
(03 FET FET
(49.694) (114,744)
143,556 -
(138,225) -
(514) (18,603)
- 46,040
17 - (82,120)
- 131,768
- 45,918
- (69.964)
- (158,279)
- (110,000)
(1.303) (6.992)
3,514 (222,232)
7,453 (34,507)
(6.159) (48,398)
- 222,000
- 147,900
- (31,162)
- (11,997)
1,294 243,836
(44,886) (93,140)
70,297 282,304
449 2,246
25,860 191,410
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS B4R & B | KR M &
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2008 # % —FF/\4# 4 A=+ H it 7187

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited and with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the "HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain properties
and financial instruments, which are measured at revalued amounts
or fair values, where appropriate.

In the current interim period, the Group has applied, for the first time,
the following new interpretations and amendments ("new HKFRSs")
issued by the HKICPA, which are effective for the Group's financial
year beginning on 1st April, 2008.

HKAS 39 & HKFRS 7
(Amendments)

Reclassification of Financial Assets

HK(IFRIC) - Int 12 Service Concession Arrangements

HK(FRIC) - Int 14 HKAS 19 - The Limit on a Defined Benefit
Assef, Minimum Funding Requirements
and their Interaction

The adoption of these new HKFRSs had no material effect on the
results or financial position of the Group for the current or prior
accounting periods. Accordingly, no prior period adjustment has
been recognised.

The Group has not early applied the following new and revised
standards, amendments or interpretations that have been issued but
are not yet effective.

HKFRSs (Amendments)
HKAS 1 (Revised)

Improvements to HKFRSs'
Presentation of Financial
Statements?

%ﬁﬁﬂ,ﬁ%é,ﬁﬂ&ﬁﬁﬁﬁ?ﬁ%ﬁé HEXSMBRRA
Al 75 L AR AR 8 TR BB 2B AR E R
BEE I AGRM BB ERIFE3AW [+
HMBHE] 2R EMRE -

ETEEHEE
BAGEFBMRDIBEBEELRAERE  HE
THELREBTANREABRILTEEGRRS
AME)&THE

RARHEHE  AEEEXRATIOBTESS
MAgBERTHAEER —TZN\FNA—HR
W2 WBFEEERZ TR RET ((METEE
MBMELER]) -

BEG RN R SREEZENDE
BRMBREENETH
( CHEN
BERMEREZBEES) RHERERE T
*uﬁ;f#%'m‘ﬂf

A (BERMBEEERREES) RS EE19%
—REE145 -RERNEEZ
Bl REEEFX

LmEz EBEE

RNZEMAIEBM B MEENE AMERBE
%.ﬁﬁ‘ﬁF'EJZ%,AEXEM%#/RIﬁHEK%% ES)9

AREE W EIT PR T E WA R RERZH
ARSECHER DTS

BEMBREER (B A) BEMBRE LN ZHRE
BREHEARN (BEAT) BBER 223

Dk

HKAS 23 (Revised)
HKAS 27 (Revised)

HKAS 32 & 1 (Amendments)

HKAS 39 (Amendment)

HKFRS 1 & HKAS 27
(Amendments)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HKFRS 8

HK(IFRIC) - Int 13

HK(IFRIC) - Int 15

HK(IFRIC) - Int 16

HK(IFRIC) - Int 17
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Borrowing Costs?

Consolidated and Separate
Financial Statements?

Puttable Financial Instruments
and Obligations Arising on
Liquidation?

Eligible Hedged Items?®

Cost of an Investment in a
Subsidiary, Jointly Controlled
Entity or Associate?

Vesting Conditions and
Cancellations?

Business Combinations?®

Operating Segments?

Customer Loyalty Programmes*

Agreements for the Construction

of Real Estate?

Hedges of a Net Investment in a

Foreign Operation®
Distributions of Non-cash Assets
to Owners?
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PRINCIPAL ACCOUNTING POLICIES (continued)

! Effective for annual periods beginning on or after 1st January,
2009 except the amendments to HKFRS 5, effective for annual
periods beginning on or after 1st July, 2009

2 Effective for annual periods beginning on or affer 1st January, 2009
3 Effective for annual periods beginning on or after 1st July, 2009
4 Effective for annual periods beginning on or after 1st July, 2008
5 Effective for annual periods beginning on or affer 1st October, 2008

The adoption of HKFRS 3 (Revised) may affect the accounting for
business combination for which the acquisition date is on or after the
beginning of the first annual reporting period beginning on or after
1st July, 2009. HKAS 27 (Revised) will affect the accounting treatment
for changes in a parent’s ownership interest in a subsidiary that do
not result in a loss of control, which will be accounted for as equity
fransactions.

The directors of the Company anticipate that the application of the
other new and revised standards, amendments or inferpretations will
have no material impact on the results and the financial position of
the Group.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the annual financial statements of the Group for the
year ended 31st March, 2008. In addition, the Group has applied the
following accounting policy during the current interim period.

Property, plant and equipment

If an item of property, plant and equipment becomes an investment
property because ifs use has changed as evidenced by end of
owner-occupation, any difference between the carrying amount and
the fair value of that item and the related prepaid lease payments
accounted for as operating leases in previous years at the date
of transfer is recognised in property revaluation reserve. On the
subsequent sale or retirement of the asset, the relevant revaluation
reserve will be transferred directly to accumulated profits.

Eﬁ+ﬁ%()
R-ZZBTZNF-—A-BIUNERBZFE
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¢ O RIZETNF+A-BHRUERBZFE
HMAEX

RNT BB RELNEISR (BB RGP E
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BEXHERIE
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TURNOVER, REVENUE AND SEGMENT INFORMATION

The Group has revised its presentation of revenue during the
financial year ended 31st March, 2008, in order to reflect the nature
of sales of financial assets in a more appropriate manner and tfo
conform with market practice. Accordingly, in the current inferim
period, revenue represents the amount received and receivable
from outside customers for the period and includes net gain on
disposal of investments held for trading and the net gains arising
from changes in fair value of financial instruments. In the Group’s
previously published interim financial information for the six months
ended 30th September, 2007, revenue included gross proceeds from
disposal of financial instruments of approximately HK$275,824,000.
Comparative figures have been restated to conform with the current
period’s presentation.

Turnover represents the amounts received and receivables from
outside customers for the period together with gross proceeds from
disposal of financial instruments which arise incidental to the main
revenue generating activities of the Group.

Business segments

For management purposes, the Group’s operations are organised
intfo five operating divisions, namely finance, securities investment,
other investment, property investment and frading of building
materials and machinery. These divisions are the basis on which the
Group reports its primary segment information.

Principal activities are as follows:

Finance - loan financing services
Securities investment - trading of securities
Other investment - investments in financial instruments

except investments held for trading

Property investment - leasing of investment properties
Trading of building - tfrading of building materials and
materials and machinery
machinery
Unallocated segment - leasing of motor vehicles, management

services and sand mining business

On 26th October, 2007, the Group disposed of its entire interest in a
subsidiary engaged in trading of building materials and machinery
business (note 9).
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3.

TURNOVER, REVENUE AND SEGMENT INFORMATION (continued) 3.

Business segments (continued)

Six months ended 30th September, 2008

EEE - WARDHER (&)
EBLW(E)
BE—FENFAA=FHIUNEA

TURNOVER
- GROSS PROCEEDS

REVENUE
External sales
Inter-segment sales

Total

RESULT
Segment result

Unallocated corporate
expenses
Finance costs

Net gain on deemed disposal
and disposal of associates
Share of results of associates

- share of results

- discount on acquisitions

of associates

Loss before taxation
Taxation

Loss for the period

EEd
-ERERE

BA
HiNEE
AHEHE

AH%E

AE L%
it
FTRAA

RIEHERNERERT

ZhEEE
BlEBENAIRE
-BEEE

-RERELAMEL

Zifi#

BiRAER
i

InEE

Discontinued

operation

Continuing operations ®it

BESEEYR gexy

Trading of

building

Securities Other Property materials and
Finance investment investment investment Unallocated Eliminations Total  machinery Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK'$'000 HK$'000 HK'$'000 HK$'000 HK$'000

BENBR
BE REZRE HfRE  WERE KB g &  HKHEZ B
TEr TEx TEr TEx TiEr TEx TiEr TEr FéEr
18,033 203,048 13,523 3,798 2,243 (8.,680) 231,965 - 231,965
11,395 5,929 8,133 1,756 2,243 - 29,456 - 29,456
6,638 - - 2,042 - (8.680) - - -
18,033 5,929 8,133 3,798 2,243 (8.,680) 29,456 - 29,456
(9.691) (12,673) 6,580 (10,144) (765) - (26,693) - (26,693)
(12,858) - (12,858)
(8.299) - (8.299)
30,523 - 30,523
(325,285) - (325,285)
41,136 - 41,136
(301,476) - (301,476)
1.739 - 1,739
(299.737) - (299.737)
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3. TURNOVER, REVENUE AND SEGMENT INFORMATION (continued) 3. BEm.WARSFEE(Z)
Business segments (continued) DI (4E)
Six months ended 30th September, 2007 B2 —EEL+FAHA=FHIF A
Discontinued
operation
Continuing operations L1
Trading of
building
materials
Securities Other Property and
Finance  investment  investment  investment Unallocated  Eliminations Total  machinery Consolidated
HKS000  HKSO00 — HKSO00  HKSO00 — HKSOO0 — HKSO00 — HKSOO0  HKSOOO  HKSO00
BEMBR
BE EHRE HhRE  NERE RAR ik B KRES e
FET FAT FET FAET FET FET Tz FET FE1
TURNOVER gER
- GROSS PROCEEDS - FiBRRAE 43,075 268,518 28,627 3,051 5,544 (17.788) 331,027 2547 333,574
REVENUE WA
External sales HiMEE 28,871 70,870 28,237 465 5,544 - 133,987 2547 136,534
Infersegment sales PHEEE 14,204 - 998 2,586 - (17,788) - - -
Tofal &t 43,075 70,870 29,35 3,051 5,544 (17.788) 133,987 2,547 136,534
RESULT 5
Segment result PEEE 15,866 70,453 103,326 17 2,095 - 191,857 2% 191,881
Unallocated corporate FORZL%E
expenses X (58,146) - (58,146)
Finance costs BIBR AR (46,296) - (46,296)
Net loss on deemed RIEHER
disposal and disposal HERBAR
of subsidiaries AN
and associates JEEEE (74,400) - (74,400)
Share of results of associates B (LB N AIEE
- share of resulfs —BihxE 352,281 - 352,281
- discount on acquisions  —INEEBE A EIFEE
of associates LIE 10,450 - 10,450
Profit before taxation BBATRM 375,746 2 375,770
Taxation BB (10,669) - (10,669)
Profit for the period Hmiaf 365,077 2% 365,101
Inter-segment sales are charged at prevailing market rate or at terms DI ZWETIIEFTEMISRYE - I H IR
determined and agreed by both parties. E M EE 2GR URER o
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NET (LOSS) GAIN ON FINANCIAL INSTRUMENTS 4.

ERMIAZ (BR) WEFHE

Continuing operations

Discontinued operation

Consolidated

BRSEER RIEEEER e
Six months ended Six months ended Six months ended
30.9.2008 30.9.2007 30.9.2008 30.9.2007 30.9.2008 30.9.2007
HKS$'000 HKS'000 HKS$'000 HKS'000 HKS$'000 HKS'000
BEANA=+tHLAER BEAA=+HLAER BEAA=TAHLKMEA
—EENE —TTLF ZEBENE —TTHH ZEBENF ZTTLH
FEL FET FEL FET FET FHET
Net (loss) gain on: THEEZ (BR) Ka
FH
- Conversion options —ABREE
embedded in convertible sz
notes R (1,546) 77.236 - - (1,546) 77.236
- Derivative financial —-TESHE
instruments TIA - (3.265) - - - (3.265)
- Financial assets designated - EBEERRATEE
at fair value through profit R M E R
or loss SR @ REE - 10,280 - - - 10,280
- Investments held for trading -RHIEEERE (12,811) 69.635 - - (12,811) 69,635
- Gold trading contracts -E2EEAN - (65) - - - (65)
Gain on disposal of: HEZ W
- Available-for-sale — A HEE
investments % & - 20,613 - - - 20,613
- Precious metals -E¢B - 65 - - - 65
Dividend income on RIEEERE
investments held for trading ZRRBMA 737 1,235 - - 737 1,235
(13,620) 175,734 - - (13,620) 175,734
FINANCE COSTS 5. HBRAE
Continuing operations Discontinued operation Consolidated
BEREER RIEEEER &e
Six months ended Six months ended Six months ended
30.9.2008 30.9.2007 30.9.2008 30.9.2007 30.9.2008 30.9.2007
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS 000
BENA=+tHLAMEAR HBEAA=THLAER HBEAB=THLKXMEA
ZEENE —TTLFE ZEBEENE —TTLHH ZEENF —TTLH
FET FET FET FET FET FET
Inferest on: ATEEZHE
Bank borrowings wholly ERBEFEREHEE
repayable within five years ZRITIER 545 588 - - 545 588
Bank borrowings not wholly BERAERE
repayable within five years BB RITE ?f/’\ 499 2,998 - - 499 2,998
Convertible notes payable wholly BARAFAEH Tgi
repayable within five years ZABRREREMNR 7154 8,734 - - 7,154 8,734
Redeemable convertible ERBFNE ét
preference shares wholly Z AR ARk
repayable within five years BRk - 5,464 - - - 5,464
Other borrowings wholly ERBEREHER
repayable within five years ZEMER 3 26,366 - - 3 26,366
Margin account payables ENAFREFPXE 98 2,146 - - 98 2,146
8,299 46,296 - - 8,299 46,296
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6. NET GAIN (LOSS) ON DEEMED DISPOSAL AND DISPOSAL OF

SUBSIDIARIES AND ASSOCIATES

6.

BEHERHEWB QR REE QAR ZKE (F8)
FE

Loss on deemed disposal of
partial interests in subsidiaries

Loss on disposal of partial
interests in subsidiaries

Gain on deemed disposal of
partial interests in associates

Gain on disposal of interests in
associates classified as
non-current assetfs held for sale

RAEHEME AR

a2 B
6 B B8 X ) ER 4D
s R

BIELERE RREH

a2 e

HEF AR EHEERD
BEZBE N ER

W

Continuing operations

Discontinued operation Consolidated

BEREEY RILEEER o
Six months ended Six months ended Six months ended
30.9.2008 30.9.2007 30.9.2008 30.9.2007 30.9.2008 30.9.2007
HKS$'000 HKS'000 HKS$'000 HKS'000 HKS$'000 HKS'000
HBEAA=T+AHLAEA EBEAA=THLXEA BEAA=THLKXEAR
ZEENE _ZTTAHF ZBBENF _TTLHF ZBEBENF _ITTLHF
FET F#T FET F#T FET FET
- (160,207) - - - (160,207)
- (56.644) - - - (56,644)
139 65,768 - - 139 65,768
30,384 76,683 - - 30,384 76,683
30,523 (74,400) - - 30,523 (74,400)

During the period, the gain is mainly resulted from the disposal of
the Group’s entire 50% equity interest in an associate, Central Town
Limited ("Central Town"), as disclosed in note 15, which resulted in a
gain on disposal of approximately HK$30,384,000.

For the six months ended 30th September, 2007, the net loss was
mainly resulted from deemed disposal and disposal of inferest in
Hanny Holdings Limited (*Hanny”) and Trasy Gold Ex Limited ("Trasy”),
then subsidiaries of the Company.

The net assets of Hanny and Trasy at the respective dates of deemed
disposal of subsidiaries were set outf in note 17.

7. (LOSS) PROFIT BEFORE TAXATION

BP) - U3 BRI E AR MR A AE
3¢ 15 R 7 ([ o 3¢ ) 2 WB0%R A b (2
HEE153 ) - B2 i 6 I35 4930,384,00078 T -

REZ-ZZLFAA=+TRHIEREA - BEF
HIZRERELERBEARAERZMER
AREEBMERAR([HRE]) REEEHERD
A(2iE]) 2 -

BEANSHENEERANENBAR AR EE
SFEEPMIFET -

BRBLAT (B51R) A F

(Loss) profit before taxation has
been arrived at after charging
(crediting):

Depreciation of property,
plant and equipment

Donation

Release of prepaid lease
payments

Share of taxation of associates
(included in share of results
of associates)

Loss (gain) on disposal of
property, plant and equipment

BRTE AT (B51R) ) 71
Bk GHR) -

mE - BERRE
ZHE

BR

BHEMNEE

Ha

BAMERRBEA
GIAE#ER 2
ACIES )

HENE BER
Rz EHE (k)

Continuing operations

Discontinued operation

Consolidated

BEREER RIEREER o)
Six months ended Six months ended Six months ended
30.9.2008 30.9.2007 30.9.2008 30.9.2007 30.9.2008 30.9.2007
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS$ 000
HEAAZTRHLANER HBEAA=THLAEAR BEAA=tHLEAEA
—EEN\F ZTTHHF ZBENF ZTTLF ZEBENE ZTTLF
FET FET FET FET FET FET
4,643 6,781 - 2 4,643 6,783
1,000 688 - - 1,000 688
828 1,107 - - 828 1,107
34,832 124,993 - - 34,832 124,993
13 (1,665) - - 13 (1,665)
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8.

TAXATION 8. ®HmE
Continuing operations Discontinued operation Consolidated
Six months ended Six months ended Six months ended
30.9.2008 30.9.2007 30.9.2008 30.9.2007 30.9.2008 30.9.2007
HK$'000 HKS 000 HK$'000 HKS 000 HK$'000 HK$ 000
BEAA=THLARER BEAA=Z+HLXER BEAA=ZT+HLAEA
ZEENE _TTHF ZEBENF _TTHH ZEENF _TTLHF
FET FET FET FET FET FHET
Current tax: HWARE
Hong Kong Profits Tax BERER - 10,726 - - - 10,726
Deferred Tax EIETIE 1.739) (57) - - (1.739) (57)
(1.739) 10,669 - - (1.739) 10,669

Hong Kong Profits Tax is recognised based on management’s best
estimate of the weighted average annual income tax rate expected
for the full financial year. On 26th June, 2008, the Hong Kong
Legislative Council passed the Revenue Bill 2008 which includes the
reduction in corporate profit tax rate by 1% to 16.5% effective from the
year of assessment 2008-2009. The effect of such decrease has been
reflected in measuring the current and deferred tax for the six months
ended 30th September, 2008.

No provision for taxation has made in current period as the Group
had no assessable profit for that period.

DISCONTINUED OPERATION 9.
On 2nd October, 2007, the Group enfered info a sale and purchase
agreement fo dispose of its entire equity interest in a subsidiary,

Dreyer and Company Limited ("Dreyer”), which carried out all of the

Group's business of frading of building materials and machinery for a
consideration of HK$1.The disposal was completed on 26th October,

2007, on which the control of Dreyer was passed to the acquirer.

The profit for the six months ended 30th September, 2007 from the
discontinued operation was analysed as follows:

ERFERDREBEEEEYEHEAVBFEZ
MEFHEFRERME 2 HEBAMBER - 1
—EENFRAZARH BELEEEIB(2008

FUANGHIEZR) 8hREBQRMNESHKE
BMAT%EI65% H-EENE_TTAFER

MEERBER - REFR2FZECNHAERZ
“EZNFAA=TRLERNEARZ R REER
TR R -

BHRARERPRIL EERRTOEN -
MBI -

RIS

MNZZBZLHE+H B AEETIEEHS
LA BT oo i & H X — R I & 2 &lDreyer and
Company Limited ([ Dreyer |) G 1T AN =B A
EHBEEMBREWRE S 2 X255 2 2 B A E
HoHEEFER _ZTLF+A-FTNHEX "
MDreyerz I HI#ERE AR TUET -

RBE_ZZLFNA=ZTHIERER  REK
IS EB 2GRN DT

Profit from trading of building materials and
machinery for the period

il

HIMR B REM B R E 5 2

Six months ended
30.9.2007

HK$'000
BE=-ZStH
NWA=+BLXER
FHETT

24
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9.  DISCONTINUED OPERATION (continued) 9. HRIREEKE(E)
The results of the operation of trading of building materials and REZ-_ZEZE+FLA=THIENEAR @ BZEHM
machinery for the six months ended 30th September, 2007 were as B RS SEREBEWNT -
follows:
HKS’000
FET
Revenue WA 2,547
Cost of sales $H & K AR (1,794)
Gross profit E 753
Administrative expenses THRAX (729)
Profit for the period A8 24
Attributable to: AT A REAS
Equity holders of the Company RRBZRERFEA 24
Minority interests D HR R -
24
10. DISTRIBUTIONS 10. 2K

holders of the Company:

Bonus warrants (Nofe)

Dividends recognised as distributions to equity

- Final dividend declared for the year ended
31st March, 2008 - HKO.3 cent
(2007: HK2.0 cents) per ordinary share

Six months ended

ERERR/D KT ARFBRERFAEAZBE

-EEEBRE-_TTNF=A=+—A

LFEEZRAKRE —
ZETLF 2081

ALF R RE (A aT)

30.9.2008 30.9.2007
HK$°000 HK$ 000
BENA=TRILAEAR

—EENE —Z2TLHF
FET TET
FhE BR0.3E L
8,084 43,480
512 -
8.596 43,480

Note: On 30th September, 2008, the shareholders of the Company
approved the issuance of bonus warrants to the holders of
ordinary shares of the Company on the basis of one warrant
for every five ordinary shares of the Company held on 20th
October, 2008 at an initial subscription price of HK$0.22
per ordinary share with a term of one year. The fair value of
the warrant, at the date of approval (i.e. 30th September,
2008), was determined by the directors of the Company with
reference to the valuation performed by an independent
professional valuer, not connected with the Group, using the

Binomial Model.

The directors do not recommend the payment of an interim dividend
for the six months ended 30th September, 2008 (2007: interim
dividend of HK1.3 cents declared per ordinary share in cash with

scrip option).
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10.

11.

DISTRIBUTIONS (continued)
Subsequent to 30th September, 2008,

(i) a cash dividend of HKO0.3 cent per ordinary share was paid 0)
to the holders of ordinary shares of the Company as a final NGRS
dividend for the year ended 31st March, 2008; and

(i) the Company issued 538,921,053 bonus warrants to the holders
of ordinary shares of the Company as detailed in note above.

(LOSS) EARNINGS PER SHARE
From continuing and discontinued operations

The calculation of the basic and diluted (loss) earnings per share
attributable to the equity holders of the Company is based on the

following data:

10. 2R (#&)
R-ZZNEFEALA=+HB%E "

FEROIBWZHEREE N TR
CERBRREABE_SZT/N\F=A
=+ —BHIEFEZREERE &

tﬁﬁ

(h RAFAMARDTLEEBRBKEHF
538,921,053(7 AL FIAMRAEE - #BER L
2 M

1. SR(ER) EBR
REFHACEEBRRILEEER
RRR 2 BIERSA AL 2 SRER RIS (B1R)
BNTEATERGH

Six months ended

30.9.2008 30.9.2007
HK$'000 HKS'000
BEhA=+HLAXMEA
—EENF —ETEF
FET FET
(Loss) profit for the period attributable to equity RArRERAE ARERRN (EE)EF
holders of the Company and (loss) earnings for R (E8B) BFAGEGRER
the purpose of basic (loss) earnings per share (EB18) &2 F| (299.737) 303,318
Effect of dilutive potential ordinary shares: EBEEE T R 2 E
Adjustment to the share of results of associates BEME N EERIREEER
based on dilution of their earnings per share FRAENMEL AR - (36,404)
Adjustment of finance costs on redeemable B 75 P AN 78 1% 0] BB (2] A] #A IR (B S AR
convertible preference shares YEH AR - 5,464
(Loss) earnings for the purpose of diluted (loss) EEREE (BE) &2
earnings per share (B8 &2 F (299.737) 272,378

Weighted average number of ordinary shares for

the purpose of basic (loss) earnings per share AT E
Effect of dilutive potential ordinary shares: EBIEE S LB E -
Redeemable convertible preference shares A fE 0] 7] #2 AR 4B 2 A%
Weighted average number of ordinary shares for AHEEREE (BB RMNZE
the purpose of diluted (loss) earnings per share hniE 5

AEERERN(BR) ANZE

Six months ended
30.9.2008 30.9.2007
Number of shares Number of shares

BEAR=TRHLEAREA

—EENF —Z2TLHF
REOBE BRir& A
iR
2,694,605,269 2,432,864,465
- 325,071,706
bl

2,694,605,269 2,757,936,171

The potential ordinary shares attributable to the Company’'s
outstanding convertible notes payable and share options have anti-
dilutive effect for the current period.

KA - AR B AR ERZ /TR REEN R
ARBEREEEZEEERBRARBERZE -
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11.  (LOSS) EARNINGS PER SHARE (continued) 1. S8 (E5E) B (&)
From continuing operations RESEREEK
The calculation of the basic and diluted (loss) earnings per share AANGZBESEAEERABEQLYER Y S
from continuing operations attributable fo the equity holders of the R EAREE (BE) BN IRUTER & -
Company is based on the following data:
Six months ended
30.9.2008 30.9.2007
HK$’000 HKS 000
BZEAA=1THILAEA
—EENE —Z2TtHF
FET FHET
(Loss) profit for the period attributable fo equity holders AN &) Z [ IE+5 A ATEIEER A
of the Company and (loss) earnings for the purpose (BB &Mk (BE)&BH
of basic (loss) earnings per share NEtEGIRER (B1E) 27 (299.737) 303,318
Less: Profit for the period from discontinued operation BRI EER AR - (24)
(Loss) earnings for the purpose of basic (loss) earnings st B HEL & £ REAR
per share from continuing operations (B518) BFlz (&8) &R (299.737) 303,294
Effect of dilutive potential ordinary shares: BEREL MR BE
Adjustment fo the share of results of associates BEBENREERLRE
based on dilution of their earnings per share BHEREBRBAELAR - (36,404)
Adjustment of finance costs on redeemable B H P AR ZE 12 1) B B AT R
convertible preference shares BERELAZE - 5,464
(Loss) earnings for the purpose of diluted (loss) AERELEERERES
earnings per share from continuing operations (BB &z (BE)BH (299.737) 272,354
The denominators used are the same as those detailed above for ENFr SRERREE (BB BAFMAZE
both basic and diluted (loss) earnings per share. AR -
From discontinued operation REREREEK
Basic and diluted earnings per share for the discontinued operation HE_ZTET+FNA-THLEBHERAERLELE
is negligible for the period ended 30th September, 2007, based on ¥BrBREARBERAMTIRE  HER
the profit for the period from the discontinued operation of HK$24,000 FEZ BRI 2R B 4% 1E 48 & 3 7 2 0k F24,0007% 7T K&
and the denominators detfailed above for both basic and diluted XA EBREAAREERFMA AT -
earnings per share.
12. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT AND INVESTMENT 12 Y% BERRERRENEZEH

PROPERTIES
During the period, the Group spent approximately HK$1,303,000
(1.4.2007 to 30.9.2007: HK$741,000) on property, plant and
equipment.

In April 2008, a portion of self-use office premises has been leased to
an associate for rental income. At the date of transfer, the fair values
of the building portion classified as property, plant and equipment
of approximately HK$3,623,000 and the land portion classified as
prepaid lease payments of approximately HK$59,915,000 were
revalued by an independent professional valuer not connected with
the Group using the direct comparison method and were transferred
to investment properties. The resulting revaluation surplus of the land
portion on the date of transfer amounting to HK$33,513,000 has been
credited to the properties revaluation reserve.

The Group’s leasehold land and buildings classified as property,
plant and equipment and investment properties were revalued by
an independent professional valuer not connected with the Group
at 30th September, 2008. The valuation was arrived at by reference
to market evidence of transaction prices for similar properties. The
resulting revaluation deficit of HK$2,449,000 for property, plant and
equipment and HK$11,278,000 for investment properties have been
debited to the properties revaluation reserve and recognised directly
in the condensed consolidated income statement respectively.
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13.

14.

INTERESTS IN ASSOCIATES

13. BERQRIMR

Share of net assets of associates:

Listed in Hong Kong
Listed overseas
Goodwill

Market value of listed securities:
Hong Kong
Overseas

(Unaudited) (Audited)
30.9.2008 31.3.2008
HK$'000 HKS'000
(REER) (5E21%)
—ZEENF —EENF
hA=+H =A=+—8H
FET FET

BB EDRFEE
REAE™M 2,651,676 2,740,309
REIN ETH 1,218 4,282
GES 1,177 1,177
2,654,071 2,745,768

Rz TE

BE 328,648 1,166,454
NSRS 377,943 378,927
706,591 1,545,381

As detailed in note 6, the Group’s entire interest in Central Town was
disposed during the period and Central Town has ceased to be an
associate of the Group since 1st April, 2008.

DEBTORS, DEPOSITS AND PREPAYMENTS
Included in debtors, deposits and prepayments are trade debtors FEWREZ -T2 RFENZIEHR G
of approximately HK$8,280,000 (31.3.2008: HK$7,346,000) and their

14. BYRERN  TERAENTKE

HanprEoRt - ARE BN EREEY 2 Al n
ERHALE MEPEEXE -
—ARETBAREEZBZERE -

2T )\EMA

— ==

& #78,280,000

BR(ZZZENE=ZA=+—8: 7 346 0007% 7T)

aged analysis af the balance sheet date is as follows: ZEWESES  MEKESETNEGEERZE
oMM

(Unaudited) (Audited)
30.9.2008 31.3.2008
HK$’000 HK$ 000
(REER) (BER)
—BRBN\F —EENF
hAWA=+H =Z=A=+—H
FET TET

Trade debtors FEWE 5 BRI
0-30 days 0-30KE 1,344 7,338
31-60 days 31 - 60H 5 3
61-90 days 61 - 90H 2 3
Over 90 days H1890H 6,929 2
8,280 7,346

Trade debtors arising from property investment business are payable
monthly in advance and the credit terms granted by the Group
to other trade debtors normally range from 30 days to 90 days

(31.3.2008: 30 days to 90 days).

MEBEXEB 2 RKE SERARARN A
SEREBEREZEFRBRLZERES KA
3R EETNE (ZEZNF=ZA=+—H:
30H£90H) -
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15.

16.

NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE

On 1st April, 2008 the Group entered into a sale and purchase
agreement (the “Central Town Agreement”) in relation fo the sale
of the Group’s entire 50% equity interest in Central Town, amounting
to approximately HK$29,169,000 (31.3.2008: HK$29,169,000), with
the shareholder’s loan of approximately HK$84,003,000 (31.3.2008:
HK$30,313,000) to a third party for a net proceeds of approximately
HK$143,556,000. The transaction was completed and the voting
power was passed to the acquirer on the same date as the Central
Town Agreement.

As negotiations for the disposal of Central Town have taken place
during last financial year, the Group's interest in Central Town and the
amount due from it amounting fo HK$59,482,000 as at 31st March,
2008 has been classified as non-current assets held for sale and
are presented separately on the condensed consolidated balance
sheet.

CREDITORS AND ACCRUED EXPENSES

Included in creditors and accrued expenses are trade payables
of approximately HK$4,542,000 (31.3.2008: HK$4,299,000) and their
aged analysis at the balance sheet date is as follows:

15.

16.

NABEHEZFRBEE
RZZZNFHA-—B AEBEREERER
P B Fh B SE50% M A 5 0 2 R 49 /529,169,000
BT (ZZEZENF=A=+—H :29,169,000%#
7T) R R B R4 /384,003,000 T (T Z N\
=RA=+—H:30313000% ) T -8 =H7]
Y-REERS ((EPREERE]  AERERF
#A#3143,656,0008 T - 2R HE ST - K%
SREREPHRERZEOMNEABRITREA -

AR EERBEEET2ERE L — @Y
BEENKRORET AEBEE-_FTTN\F
A=t -—HREREEZEGERHEZ KRR
59,482,000/ L E P RIS EHE ZIERBEE -
TRERAGEEEERBERADMAZS -

AR R R X
JEE A< BR 3R % JE AT B S R B 4 494,542,0000% T
(ZZEZ ) \F=ZA=1—0 : 4,299,000/ 7T) 2 f&

Trade creditors JENE SR
0-30 days 0-30H
31-60 days 31 - 60H
Over 90 days B iB90H

NESEZR MENESERNEEAZRED
Mank

(Unaudited) (Audited)

30.9.2008 31.3.2008

HK$’000 HKS 000

(REER) (FeEZ)

—EENF —TTN\F

hA=+H =A=+—8

FHET FET

362 138

4,175 4,161

5 —

4,542 4,299
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17.

18.

DEEMED DISPOSAL OF SUBSIDIARIES

The Group’s interests in Hanny and Trasy were reduced to below 50%
and they ceased to be the subsidiaries of the Company on 18th May,
2007 and 11th June, 2007 respectively. The net assets of Hanny and
Trasy at the respective dates were as follows:

17. REHEHREQR
REBENHEAL S ez #aE 2 Z50%AT - M
MARDRR-ZEZLFRAATNAR-ZZEL
FERNAT—BTBRARBRZMBAR - $HREK
BN ARz EEFENT

Hanny Trasy Total
HKS'000 HKS'000 HKS'000
Erle i st
FET FET FET
NET ASSETS DISPOSED OF HEEEFE
Total assets BEE 5,406,113 59,172 5,465,285
Total liabilities maE (1,865,351) (9,694) (1,875,045)
3,540,762 49,478 3,590,240
Minority interests DHRR R (2,095,962) (24,704) (2.120,666)
Conversion option reserve AR R (R (55,099) - (55,099)
Share option reserve R ERE - 69 (G
1,389,701 24,705 1,414,406
Transfer to inferests in associates NNl Ea (1,388,988) (24,716) (1,413,704)
Release of reserve on acquisition L i B e M B (106) - (106)
Release of translation reserve ME N HEmEE (352) - (352)
Release of investment revaluation reserve REBGHHEED 617) - 617)
Release of other reserve HEmFEmEy 97 - 97
Gain on dilution of interests in subsidiaries HERBARER WS 265 11 276
Cash and cash equivalents disposed of HERS RIS ZEEER 65,024 17,096 82,120
CONTINGENT LIABILITIES 18. HAREE
(Unaudited) (Audited)
30.9.2008 31.3.2008
HKS$'000 HKS'000
(RBER) (&%)
—BENE —EENFE
AB=+H —A=+—H
FET FET
Guarantees given fo banks and financial institutions in -~ & — & A GG — R E m
respect of general facilities granted to an associate R AT I B S MR A I 2 HE AR - 53,667
Financial support given to an associate m—fEHEQRREMBEED - 6,840
- 60,507

In addition, on disposal of Central Town, the Group had given an
indemnity fo the purchaser relating to unrecorded taxation liabilities,
if any, and the affairs and business of Central Town uptfo the date of

disposal.

dESh - RS B AR R B
AABZBHBRAE(WMBE) RBEELERLZEE
BRER  MESREBERSE -
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19. RELATED PARTIES TRANSACTIONS 19.
During the period, the Group had transactions with the following
related parties, details of which are as follows:

BAEALRS
R AEEBELTEABEALTHT IS
B

Associates of the Group: AEBZEE QA -

Sales of building materials by the Group NEBEHEEREEMH

Dividend income earned by the Group 7R & B U EL AR B A

Rentals and related building management fee AEBWEHRAE MABYE
charged by the Group BEEE

Service fees charged by the Group AEB YIRS E

Interest income earned by the Group R & B U BRI B A

Interest charged to the Group REBZAFE

Other related companies (Nofe): EEERT (H5F)

Rentals and related building management fee AEEWRE S RAEDE
charged by the Group EEE

Interest income earned by the Group 7N & B WCEU A B A

Six months ended

30.9.2008 30.9.2007
HK$°000 HK$ 000
BZEhA=1+HILAEA

—EENFE —TEELF

FET FEIT
- 458
4,733 22,723
1,682 1,089
782 516
16,804 9,496
- 1,963

- 95
1,217 17.565

Note: A director of the Company has significant influence over the
above other related companies.

4] INTERIV REPORT 2008/09 s H] % 4 37 %
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PSCo China

PSC Corporation Ltd Enterprises

The Consumer Essentials Group
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