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CHAIRMAN'’S STATEMENT

"The Distribution of Hanny Shares Represents
a Significant Return to Our Shareholders.”

I am pleased to present to shareholders the interim report and
condensed consolidated financial statements of ITC Corporation
Limited (the "Company”) and its subsidiaries (the "Group”) for
the six months ended 30th September, 2010.

INTERIM DIVIDEND

Notwithstanding the Group’s loss of HK$710 million for the six
months ended 30th September, 2010, the board of directors
of the Company (the "Board”) has resolved to pay an interim
dividend of HK1.0 cent per share (2009: Nil) as the Board
considered that the loss was mainly driven by the non-cash
loss of HK$845 million from the distribution of shares of Hanny
Holdings Limited (*Hanny") to the shareholders of the Company
approved during the interim period (details of which are
discussed in the section "Business Review"). Without such non-
cash loss, the Group would have achieved a profit of HK$135
million for the interim period.

The inferim dividend will be paid to shareholders whose names
appear on the register of members of the Company as at the
close of business on Friday, 28th January, 2011 and is expected to
be paid to shareholders by post on or about Tuesday, 1st March,
2011.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 26th January, 2011 to Friday, 28th January, 2011, both
dates inclusive, during which period no fransfer of shares will be
registered. In order to qualify for the interim dividend, all transfers
of shares of the Company accompanied by the relevant share
certificates must be lodged with the Company’s branch share
registrar in Hong Kong, Tricor Secretaries Limited at 26th Floor,
Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong for
registration by no later than 4:00 p.m. on Tuesday, 25th January,
2011.
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BUSINESS REVIEW

Distribution of Hanny Shares to Shareholders

For the six months ended 30th September, 2010, the Group
reported a loss of HK$710 million attributable to owners (2009:
loss HK$77 million). Basic loss per share was accordingly
HK$0.94 compared with HK$0.12 of the corresponding period
in last year. The interim period loss was mainly driven by the
distribution of Hanny shares to the shareholders on the basis of
9.3 Hanny shares for every 10 shares of the Company held (the
"Distribution”). The value of the Group’s Hanny shares distributed
was HK$1,188 million which was being equity-accounted at net
asset value prior to the Distribufion. Since the Distribution was
completed in November and the Hanny shares were trading at a
deep discount to its underlying asset value and the accounting
rules require the Distribution to be recognised in accordance
with the market price of Hanny shares on its date of approval,
a loss of HK$845 million was recorded for the Distribution in this
interim period. This non-cash loss was recorded as the market
price of Hanny shares did not reflect its underlying asset value.
Without such non-cash loss, the Group would have achieved a
profit of HK$135 million for the interim period.

Analysis of the Group's performance is as follows:
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The Board is pleased to reward its shareholders with the
Distribution which transforms the underlying value of the Group’s
strategic investments into shareholder value. The Distribution
successfully unlocked value for the shareholders by allowing
them fo directly participate in Hanny's growth prospects, adding
liquidity fo their interests as well as providing the flexibility for
them to gain direct control over their interests in Hanny.

Gain/Loss from Changes in Inferests in Associates

The gain of HK$40 million was mainly attributable to the net
effect of (i) a discount of HK$86 million when the Group acquired
shares of ITC Properties Group Limited ("ITC Properties”) and
Rosedale Hotel Holdings Limited ("Rosedale”) on the open
market with the consideration paid lower than the fair value
of the assefs acquired; and (ii) a deemed disposal loss of
HK$46 million mainly derived from the dilutive effects from the
placement of 94 million new shares of ITC Properties in June 2010
and the issuance of about 112 million new shares of Rosedale
for its 2% convertible exchangeable notes due in June 2011 (the
"Rosedale Notes”).

Listed Strategic Investments Directly Held

Hanny Holdings Limited ("Hanny”)

Hanny is an investment holding company principally engaged in
frading of securities, holding of vessels for sand mining, industrial
water supply business, property development and trading, and
other strategic investments including an associated company
whose shares are traded on the OTC Securities Market in the U.S.
and convertible notes issued by companies whose shares are
listed on The Stock Exchange of Hong Kong Limited (the "Hong
Kong Stock Exchange”).

The Group’s interest in Hanny remained unchanged during
the interim period at 42.7%. In April 2010, the Group acquired
an aggregate principal amount of HK$42 million of Hanny's
2% convertible notes due in June 2011 (the "Hanny Notes”)
at a discount by paying HK$31 million as the consideration.
Subsequently in July 2010, Hanny proposed to repurchase
all of the outstanding Hanny Notes at face value with the
consideration satisfied by the issuance of Hanny shares af
HK$0.50 per share (the "Hanny Repurchase Offer”). The Group
accepted the Hanny Repurchase Offer for the entire aggregate
principal amount of HK$231 million of Hanny Notes held by
the Group and approved the Distribufion in September 2010.
On the date of approval of the Distribution, Hanny ceased to
be an associate of the Group. The Distribution and the Hanny
Repurchase Offer were completed in November 2010 with the
Group's interest in Hanny dropped to 0.1%.
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Hanny has recorded a loss of HK$57 million for the six months
ended 30th September, 2010 as compared with a profit of HK$79
million for the corresponding period in 2009 which was mainly
attributable to the net effects of (i) decrease in revenue and
other income, gains and losses; (ii) decrease in fair value gain
on investment properties; (iii) decrease in gain on disposal
of interest in an associate and available-for-sale investments;
and (iv) decrease in impairment losses on property, plant and
equipment and intangible assets. The Group accounted for
Hanny as an associate from the beginning of the interim period
up tfo the date of approval of the Distribution. Accordingly, the
Group shared a loss of HK$19 million for this period.

PYI Corporation Limited ("PYI")

Based in Hong Kong, PYI focuses on infrastructure investment in
and operation of bulk cargo port and logistics facilities in the
Yangtze River region in Mainland China. They are also engaged
in land and property development in association with port
facilities. In addition, PYl provides comprehensive engineering
and property-related services through Paul Y. Engineering Group
Limited.

During the period under review, the Group’s interests in PYI
remained unchanged at 26.7%. PYI recorded a profit attributable
to its owners of HK$178 million for the six months ended 30th
September, 2010 compared with HK$116 million for the same
period in 2009. The improved result was mainly aftributable to
the contribution from Jiangyin Sunan International Container
Terminal of HK$90 million (2009: Nil) resulting from the bargain
purchase by PYI for its additional 15% interest from 25% to 40%
and continuous cost control measures during the period. As
a result, PYl contributed a profit increase from HK$29 million to
HK$48 million for the interim period to the Group.

Rosedale Hotel Holdings Limited ("Rosedale”)

Rosedale is principally engaged in hotel operation in Hong Kong
and Mainland China and also trading of securities. Rosedale
manages a 4-star business hotel chain in Hong Kong and
Mainland China, namely Rosedale on the Park, Rosedale Hoftel
& Suites Beijing, Rosedale Hotel & Suites Guangzhou, the Times
Ploza Hotfel Shenyang., and the Luoyang Golden Gulf Hotel. In
addition, Rosedale is running a budget hotel chain under the
brand name “Square Inn” in Mainland China.

During the period from May fo July 2010, the Group acquired an
aggregate of about 26 million shares of Rosedale on the open
market at a fotal consideration of HK$16 million with an aim to
take advanfage of the potential up-side from Rosedale’s plans
fo expand its business in Mainland China’s flourishing hospitality
industry. In September 2010, Rosedale completed its repurchase
offer in respect of all the oufstanding Rosedale Notes. The
Group, as a result, received HK$100 million by electing the cash
option for all its holding of the Rosedale Notes in an aggregate
principal amount of HK$114 million. These Rosedale Notes were
originally acquired by the Group at an aggregate discounted
consideration of HK$90 million over a number of fransactions in
2009 and have been “outf-of-the-money” since the first date of
acquisition by the Group.
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The effects from the open market purchases mentioned above
were partly reduced by the dilutive effects from the issuance of
new Rosedale shares to holders of Rosedale Notes, electing the
share options pursuant fo Rosedale’s repurchase offer. As a resulf,
the Group’s effective interest in Rosedale increased from 15.3% to
16.8% during the interim period.

For the six months ended 30th June, 2010, Rosedale recorded
a profit of HK$578 million attributable to its owners, compared
with a loss of HK$115 million for the same period in 2009. The
significant improvement was mainly caused by the substantial
gain on disposal of its 90% equity inferest in ifs fravel business.
Accordingly, the Group shared a profit of HK$85 million for the
intferim period compared with last interim period’s loss of HK$19
million.

ITC Properties Group Limited ("ITC Properties”)

ITC Properties is principally engaged in property development
and investment in Macau, Mainland China and Hong Kong,
golf resort and leisure operations in Mainland China, securities
investment and loan financing services.

The Group's effective interest in ITC Properties changed from
14.8% to 13.6% during the interim period. The change was mainly
due fo the dilutive effects from ITC Properties’ placement of its 94
million new shares in June 2010.

ITC Properties recorded a profit of HK$115 million aftributable
fo its owners for the six months ended 30th Sepfember, 2010,
same as the profit of HK$S115 million for the same period last
year. Current period’s profit mainly comprised the increase
in fair value of ifs investment properties attributable to the
robust performance of Hong Kong's property market and the
compensation from cancellation of land acquisition at Henggin,
Zhuhai of Mainland China. With the increase in profit of ITC
Properties, the Group shared a profit of approximately HKS$8
million for the interim period.

Burcon NutraScience Corporation ("Burcon”)

Burcon is a leader in nufrition, health and wellness in the field
of functional, renewable plant profeins. Since 1999, Burcon
has developed a portfolio of composition, application, and
process patents originating from ifs core protein extraction
and purification technology. Burcon is currently developing
Supertein™ and Puratein® canola protein isolates with unique
functional and nutritional attributes. Supertein™ and Puratein®
are the first canola profein isolates to have attained the self-
affirmed Generally Recognised as Safe ("GRAS") status in the U.S.
In August 2010, Burcon received a no objection letter from the
U.S. Food and Drug Administration ("FDA") indicating that these
canola protein isolates are GRAS under the infended conditions
of use as an ingredient across a variety of food and beverage
applications. In addition fo canola, Burcon is also developing
CLARISOY®, a revolutionary soy protein isolate which is 100%
soluble, tasteless and completely transparent in acidic solutions.
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The Group’s inferest in Burcon decreased from 21.6% to 21.2%
due to share options which were exercised by other parfies
during the interim period.

Burcon continues to be a development-stage company and
reported a loss of 4.1 million Canadian dollars for the six months
ended 30th September, 2010, as compared to a loss of 2.5 million
Canadian dollars for the same period of the prior year. The
increase in the loss amount was mainly due fo the recognition of
non-cash stock-based compensation expense for share options.
The loss shared by the Group was HKS$7 million for the interim
period.

Listed Strategic Investments Indirectly Held

Paul Y. Engineering Group Limited ("Paul Y. Engineering”)
Paul Y. Engineering is an international engineering and property
services group headquartered in Hong Kong. It provides
full fledging property service to the property sectors and
communities in Hong Kong, Macau and Mainland China.

China Enterprises Limited ("China Enterprises”)

China Enterprises is principally engaged in investment holding,
which includes investment in an associated company which
is principally engaged in the manufacture and sale of tires
products in Mainland China and other countries; and investment
in financial assets.

The Group’s shareholding inferests in the major listed strategic
investments are summarised below:

Listed Strategic Investments Directly Held

AEEMBurconZ #Ezm AH21.6% NEE21.2% R
ABHMmA TP M TE L BERE -

Burconfi A — B NREREBEMN AT - RE
E-TET-—ZTFNA=ZT+HIEANEAKREBER
4,100,00007T + i Z 4 [F) HA Bl $% 15 582,500,000
mie EEBEeBEEMETERABARBRIERER
B CREMERS - PHEEARSEENE
87,000,000 7T °

BEFEZ LT RBEMEREERR

REZXEBERL A ([REEEX])
RERZERUTEREMHNBR A TR RYER
BEE 2 NWEREL  BFIRPEAM XA
=R E IR B 2T AR

China Enterprises Limited ([ China Enterprises./)
China Enferprises® 2 FIX EZ/ > RIEEE
HERPRHAM R EMEREE RIEEHRE®D
ZEERRZRE  RIRESREE -

AEEREZE EMREMUIREER 2 BEERE
g

Name of

investee company Place of listing

FrRERT

ZER L e

Hanny Hong Kong Stock Exchange
5 B B P

PYI Hong Kong Stock Exchange
R BB T

Rosedale Hong Kong Stock Exchange
HE BB T

ITC Properties

Hong Kong Stock Exchange

I E BB T
Burcon Toronto Stock Exchange and

Frankfurt Stock Exchange
Toronto Stock Exchange K&

AR REESR B

EEFEZ LT RBEMERERE
Shareholding percentage
As at the
As at date of this
Stock code 30.09.2010 report
READL
R-ZE—%F RARE
R 4 15 5% hA=+H H &
275 42.7% 0.1%
498 26.7% 26.7%
1189 16.8% 15.8%
(Note a) (Note a)
(Btita) (Btita)
199 13.6% 24.7%
(Note b) (Note b)
(Btitp) (Htitb)
BU 21.2% 21.2%
WKN 157793

INTERIM REPORT 2010/11 & Hf % & 3] &
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Listed Strategic Investments Indirectly Held

BEFEZ LT RBEMERERR

Effective interest

As at the
Name of As at date of this
investee company Place of listing Stock code 30.09.2010 report
BERER

FIiRERTA R=B-2F RAERE
a8 i B B3R hBA=+H H &
Paul Y. Engineering Hong Kong Stock Exchange 577 16.6% 16.6%
RERE BB (Note ¢) (Note c)
(M ite) (Hizte)
China Enterprises OTC Securities Market, U.S. CSHEF 11.1% 0.0%
EEBERTIS (Note d) (Note d)
(Kiata) (K1atd)

Notes: BT -
(a) As at 30th September, 2010, China Enterprises held a shareholding (@) RZZE—ZFNA=-H ' China Enterprises# A

(®)

©

@

interest in Rosedale and the Group’s direct shareholding interest
in Rosedale was 15.8%. As at the date of this report, the Group'’s
shareholding interest in Rosedale represents its 15.8% direct
interest only as the shareholding interest in Rosedale held by
China Enferprises, if any, is not material in calculating the Group’s
shareholding interest in Rosedale after the completion of the
Distribution.

As at 30th September, 2010, Hanny and China Enterprises each
held a shareholding interest in ITC Properties and the Group'’s direct
shareholding interest in ITC Properties was 7.7%. As at the date
of this report, the Group’s shareholding interest in ITC Properties
represents its 24.7% direct interest only as the shareholding interest
in ITC Properties held by China Enferprises, if any, is not material in
calculating the Group’s shareholding interest in ITC Properties after
the completion of the Distribution.

The Group’s effective interest is held through PYI.

As at 30th September, 2010, the Group’s effective interest was
held through Hanny. As at the date of this report, the Group’s
effective interest in China Enterprises is not material as the Group’s
shareholding interest in Hanny is not material after the completion of
the Distribution.

®)

©

(@

BB EREZ MAEERPBZRERZS
JEHE15.8%EZ R - RARS BE - REEMNIA
BrREERERFHI8%ERER AR
JRTEATE * China Enferprisests B 2 IHEE < AR AEE
= (A ETEAEERN AR 2 BREE SR T T
THEE -

R-BE—-—FFHLA=+H" % EChina
Enferprises &5 B R E v gD - MASE
REEE 2 RIERSBIERE7 7B E#E - X
AEAH  AEEREFEMEZREERED
FBH247%E KR - DEARDIRTAE @ China
Enterprisesid B 2 Bt b 2 IR m (N F) 7
HEAREENEEHECRERERT T T9E
= o

AEBMBEREGEBRERSSE -

RZEBE—ZTFNLA=1TH TEEZEB#ER
BRBEFH - NAREBH - XEERChina
Enterprises BRI TNE KR TTHR D KT
g AREBENIRE 2 BRI T BRI -
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FINANCIAL REVIEW

As at 30th September, 2010, the Group’s total assets and equity
attributable to owners decreased by 21% and 36% to HKS$2,646
million and HK$1,969 million respectively, as compared to the last
audited date. The decrease was mainly due to the recognition
of the Distribution on its approval date during the interim period.
The market value of the Hanny shares distributed was significantly
below its carrying value when previously recorded as an interest
in associates on the Group’s financial statements.

With respect to liquidity, the Group adopts a prudent funding and
treasury policy with regard to its overall business operations such
that adequate funding is maintained to match with cash flows
required for working capital and seizing investment opportunities.

As at 30th September, 2010, current assets of the Group was
HK$681 million, representing an increase of 172% during the
inferim period. These current assets included an aggregate
amount of HK$267 million of convertible notes issued by the
Group’s associates being reclassified from non-current assets as
these convertible notes will be matured within one year from the
interim period end date. Also, there was an amount of HK$118
million distribution payables, being the portion of Hanny shares
previously recorded as interests in associates, a non-current asset
on the Group’s financial statements, but became transferrable
to the shareholders of the Company pursuant fo the Distribution
and re-stated at market value as a current asset.

As at 30th September, 2010, current liabilities of the Group was
HK$413 million, representing an increase of 623% during the
interim period. The increase was due to an aggregate payable
amount of HK$351 million, for the Distribution and the final
dividend for the year ended 31st March, 2010, which has been
distributed to the shareholders of the Company in November
2010.

Accordingly, the Group’s current ratio was 1.6 as at the inferim
period end date.

GEARING

As at 30th September, 2010, bank deposits, bank balances
and cash was HK$160 million and the fotal bank loan facilities
drawn by the Group was HK$96 million of which HK$48 million
is repayable within one year or on demand. All of these bank
loan facilities were at floating interest rates. In addition, the
Group recognised HK$186 million as the liability component
of its convertible notes which were issued in November 2009
with a 2-year maturity and a 5% annual interest. The conversion
price was HK$0.5 per share as at 30th September, 2010, and was
subsequently adjusted to HK$0.3 per share on 22nd October,
2010 due to the Distribution.

Accordingly, the Group’s gearing ratio was 6.2% as at 30th
September, 2010 (31st March, 2010: 4.2%), calculated on the
basis of net borrowings, being the excess of borrowings over
bank deposits, bank balances and cash, of HK$122 million over
the equity attributable to owners of HK$1,969 million.

INTERIM REPORT 2010/11 & Hf % & 3] &
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Bt 5 10l

RZE-—FTFAA=+TH BLRXREXBEHL
B AEBEZREENRER ARBIERIED BB
21% 2 36% % 2,646,000,000/% 7T }1,969,000,000
BT e B EERRN T HAREAN DR ELL
BB AR - P K2 85 EAR ) T EEER
HITRN AR B B AT ik o 2 A r
2 BREE -

MBELHTE > AREEEEXGEFTEER
BREMBRE  UWEARHESRNEEESMH
BLBEER  UWRIEERERK

R-ZZ—ZFNA=Z1+H AEEZRBHEESL
681,000,000/ 7T * A8 E A B HAR 15 :R172% o
ZERDEERIERERDEEEN D EZASE
BB N B 31T 2 TR AR 3R 95 42 8 ¥8267,000,000
BT RARZSBRKREREN B AR
EHE—FREH - 58$% /118,000,000 7T
2N DIRRIE - BN A E N #a
($%lﬁ7ﬁf%#&2‘%2#m§b£3)2*l3 o % 8 A%
5 RIEDIRBIK AR 8 E T AR BRI EH
BHEECMEZINARBDEE -

R-ZEZE—ZTZFNAZ+H - AEBZRHAE
& /413,000,000 7T + 18 E 7 A H HA R 35 0
623% - WMA RN K EFEE_ZT—TF=H
T —BLFERRZRPARE ZEMNFIELRE
351,000,000 LR * ZERBEER T —TF
+— AR FARDBRE -

Bt AEERTHBRBEE 2RBLERS
1.6°

EERMELE

R-ZZT—TFNA=1+H  RBITER - BITET
N 3R % /160,000,000 7 - M AL EEEFHA 2
fﬁ?ﬂ*%ﬁ! % /596,000,000 7T * EFZER —F
N E 2 SR 1B A8 8 2 EB 17 /48,000,000 7T °
P ZRITEEHRZBEBEFTE - I K
%lﬁﬁumscoooooo/ﬁmﬁﬁﬂﬁﬂ EZEZE
BEf D ZEAMBREBEER_ZTZTENF+—A
BT BAREMFE FMNERAE-RZZT—F
FANA=ZTAZHRBREAGROSE T BEE
RZE—ZEF+AFTZBAIRAR AR
0.3 7T ©

Eit - BAEEZEFFE (BMERBBETE
R RITHETF MRS 2 £ 88) 122,000,000 T &
A AFEIEHE$51,969,000,0008 T E - AEE
R-E-—TFNAZTBEZEERBL X 56.2%
(ZZE—ZF=A=1+—8 :4.2%) °
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EXCHANGE RATE EXPOSURE

As at 30th September, 2010, 3.5% of the bank deposits, bank
balances and cash were denominated in foreign currencies and
all of the Group’s borrowings were denominated in Hong Kong
dollars.

PLEDGE OF ASSETS

As at 30th September, 2010, properties with an aggregate
carrying value of HK$264 million were pledged to a bank fo
secure general facilities granted to the Group.

CONTINGENT LIABILITIES

As at 30th September, 2010, the Group had no confingent
liabilities, except that on disposal of an associate, the Group
had given an indemnity to the purchaser relating to unrecorded
taxation liabilities, if any, and the affairs and business of the
associate up to the date of disposal.

EMPLOYEE AND REMUNERATION POLICY

As at 30th September, 2010, the Group had a total of 69
employees. It is the Group’s remuneration policy that the
employees’ remuneration is based on the employees’ skill,
knowledge and involvement in the Company's affairs and is
determined by reference to the Company’s performance, as well
as remuneratfion benchmark in the industry and the prevailing
market conditions. The ultimate objective of the remuneration
policy is to ensure that the Group is able to attract, retain and
motivate a high-calibre team which is essential to the success
of the Company. The Group also offers benefits fo employees
including discretionary bonus, fraining, provident funds and
medical coverage. The share optfion scheme is established for
the eligible participants (including employees) but no share
options were granted during the period. There were 29,447,750
outfstanding share options granted by the Company as at Tst
April, 2010. Due to lapse of share options during the interim
period and up to the date of this report, the outstanding share
options of the Company as at 30th September, 2010 and as
at the date of this report were 28,853,000 and 28,471,750
respectively. The subscription price was HK$2.52 per share as at
30th September, 2010, and was subsequently adjusted to HK$1.51
per share as at the date of this report due to the Distribution.

MAJOR EVENTS AFTER THE INTERIM PERIOD

The major events of the Group affer the inferim period are
summarised below:

Completion of the Distribution of Hanny Shares and the Hanny
Repurchase Offer

On 21st October, 2010, the final basis of the Distribution was
determined at 9.3 Hanny shares for every 10 shares of the
Company held. Upon the completion of the Distribution and the
Hanny Repurchase Offer in November 2010, the Group's intferests
in Hanny were reduced to 0.1%.

BB % = B

RZT—FTFNA=1H 35%ZRITHER - &
TRELREAEMBERSEN  MAKEZE
R ABTTRELN -

EERW

R-ZZ—ZFTFNA=FH - R4 1E264,000,000
BILZWEDEB TR UAKREBESE
—REE-

HAREME

RZZE-ZTFAA=TH AEEHEXAA
& ERHE—FlE QAR REBERZBE
RAEAIMAARZHARE (WE) REBEHLE
Btz =B RER REHREBERS -

BERME B X

R-ZZE—ZTFNAZ+H  KEMERHKOZE
B -REASEMNSER  BIHFM I EEET
2B MBEEARRER 2 2EEE T2
EARNAZREARERZHSKERERT R
BT HeBRREREEBRRAEES AR -

BREBRERZEBBE  HEHARA]
ZHRINEREE - AEENNEEERNTFTEE 2
FEERIBEL Bl AEEREERETE - B
BEE D AEEK2EE (BRIEREEB) R
S ER AR L ERE R —FHA—
H BAREREmMERTEZBRESRE B
29,447,75017 - R A HIHIEARE Z AR S
AHEREZ R ARARR_ZE—ZTFNA
=“+HERAREBBHZ WATTEBRESRE D
Bl /28,853,00017 }2.28,471,75010 « R T —F4F
NA=Z+HZRBEASR252F T BEEAD
IR AR AR ARE SR 51T -

FHMEREXRER
AEBPh B G  EAXERBMMT ;

5T R 5 35 B IR 17 K 25 S fE o] 2 i

RZZ-ZFFTA-T—B  DIRZREBEEE
ERAEFFRA10IRA R B IR 3/ 86 BAL 7
BEXR_ZT—ZTF+-ANKEBEBEEZSHT
Fi& » RSB ER B B E IR £0.1% °
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Acquisition of Shares of ITC Properties

In November 2010, the Group acquired the Hanny group’s
entire holding of about 76 million shares of ITC Properties at
a consideration of HK$176 million pursuant fo an agreement
dated 27th September, 2010. Such acquisition represented
13.5% shareholding interest of ITC Properties as at the date
of the aforesaid agreement. The Board considered that it
was an opporfune time fo increase its strategic investment in
ITC Properties. Moreover, since the entering of the aforesaid
agreement with the Hanny group, the Group has acquired an
aggregate of about 21 million shares of ITC Properties from the
open market at an aggregate consideration of HK$46 million. As
at the date of this report, the Group’s interests in ITC Properties is
24.7%.

SECURITIES IN ISSUE

The total number of issued shares of the Company of HK$0.01
each remained unchanged during the interim period and
through fo the date of this report at 753,695,343.

OUTLOOK

While the global economy remains vulnerable, in particular
for the U.S. and cerfain European countries, the strength of
Mainland China'’s economy is evident. Hong Kong will continue
fo benefit due to its close ties with Mainland China. However,
the influx of liquidity has already led to the expressed concerns
from the Chinese and Hong Kong governments over the growing
speculation of an asset bubble, which is causing investors to be
more cautious and selective.

The Board believes its long term strategy of exploring
potential investments in an aggressive yet cautious manner,
accommodates soundly to the current environment. The Board
is confident that PYI, ITC Properties and Rosedale will continue
tfo benefit from their exposure and presence in Mainland China.
Additionally, the Board is also excited about the future of Burcon.
Burcon has achieved several promising milestones in the past
few months. In August 2010, Burcon announced that it received
a no objection lefter from the U.S. FDA with respect to Burcon'’s
canola protein isolates, indicating that Burcon’s Supertein™ and
Puratein® are GRAS under the intended conditions of use. In
November 2010, Burcon announced that it proposes to expand
its cooperation with Archer Daniels Midland Company, a leader
in the global food ingredient industry and Burcon’s existing
partner for canola, with respect to Burcon’s soy protfein isolate,
CLARISOY®. Burcon has been equity-accounted by the Group at
its net asset value of approximately 0.25 Canadian dollars per
share which is significantly lower than its current share price of
around 10 Canadian dollars. The Board is confident that Burcon'’s
share price will continue to reflect the future prospect and
success of Burcon.
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BEREFHEZRLDG

RZZE—ZF+—F RBEBBPAE-_ZT—ZFAN
AZ+tHzm@ ASEEHEEENURE
176,000,000/ L B #5482 2 #0#176,000,000
REEHERD - R EditHa s BE - ZEEE
EREEME Z135%RERT - EFTERAE
g MEREF I EEAREEIRETER 2
BRI o pboh - B EIBEEB R FliBE A
Ko REEE M AT S N @K {E46,000,0007%
TCEE B A H 4921,000,0000% 128 ££ 10 & B (D © AR
WMEBE  AEBRNEFMEZEEA24.7% -

ERITZES

AKANREFHREEIONE T 2B BITRMHBHN
FHEHBAREEAREBBREFTE DA
753,695,343 % °

B2

HAPHEERR LERXBNE TENER)
AT PRKHEZRIAE B KE - FEH
HERSSETERNEMZE - A - HFEBAR
SIEPELBERFLEEQRREAEZIF
MERTETE  REETRLERZRERRER
g o

ExTglE HUBBMBEENEEYERET
REEBZRAAXRBELRREREEIREG - EF
FRAERE EHHwERIPEREERES
BIRRTREAMMZE - N EEGNY
BurconZ A 2R 8 B RXE|HRE © BurconfE B A E A
BEEETZESASENERRB - —2F
J\A + BurconE 5 & 15 35 BIFDA¥S A Burcon Z 7t
EHIBMERE 2 TRE KMH  BIREBurcon
AISupertein™ K Puratein®E i 52 A& [ GRAS | (R
JERA) c —Z2—ZF+— A ' Burcon= i @& i
HEIFNEHAERY  2RMEREEEAcher
Daniels Midland CompanyZ & {E# X ZBurcon
ZAREDBEAGCLARISOY® - NEEAERE
&% §Burconiz H & B F E 4 T %0.2500 7T A
R RIENERREL 0T - EELHEE
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¥R B ARSI

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30th September, 2010, the interests and short positions
of the directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company or
any associated corporations, within the meaning of Part XV of
the Securities and Futures Ordinance ("SFO"), as recorded in the
register of the Company required to be kept under section 352 of
the SFO, or as otherwise notified to the Company and the Hong
Kong Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the *“Model Code”) set
out in Appendix 10 to the Rules Governing the Listing of Securities
on the Hong Kong Stock Exchange (the “Listing Rules”) were as

E%%ﬁﬁ\ﬁ@ﬁﬁ&%%%Z%

FFENAZTR ARFEFREE
K AISAEMAREEE (E& R &S5
BELEMEERD )%

ETRE) 2K

ﬁfm%&@&ﬁ%*¢hﬁﬁﬁm%&wfm

7 835216 78

BRRARA AR

BECM Az

mMRE %*E%Fiﬁ/* s PrRE s B AR R ([ £

AR AL P S+ et Ry L AT
T Al (TR 4

RHMIRE
AREAY

AEFETES
E<FRI ) MABSITRE AR
RIS MR BIT ¢

follows:
(a) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING (@) REABzZIRH - HBEBRORERE 2
SHARES AND DEBENTURES OF THE COMPANY #mRRRE
Approximate
Number of Number of percentage of
shares of  underlying shares the issued
Long position/ the Company of the share capital of
Name of director Capacity Short position held Company held the Company
RN FrEARE GEAQACHRT
EEnE 54 BRe/ KR & & A ZHBEROBE KREABNEIL
Chan Kwok Keung, Beneficial owner Long position 61,016,330 - 8.10%
Charles E=HEBA ) (Note 1)
R 5 (Bizt1)
Chan Kwok Keung, Interest of controlled Long position 202,678,125 - 26.89%
Charles corporation (Note 1) ) (Nofe 1)
R 5 REERER 2 #ER (Bizt1)
(Hiatn)
Chau Mei Wah, Beneficial owner Long position - 4,102,250 0.54%
Rosanna ExHEBA ) (Note 2)
B (Bi#t2)
Chan Kwok Chuen, Beneficial owner Long position - 1,830,000 0.24%
Augustine EnAA ) (Note 2)
B B 2 (Bi#t2)
Chan Fut Yan Beneficial owner Long position - 3,812,500 0.51%
PR EnlAA ) (Note 2)
(Htat2)
Cheung Hon Kit Beneficial owner Long position - 3,812,500 0.51%
R E=EBA HE (Note 2)
(Htat2)
Chuck, Winston Beneficial owner Long position - 381,250 0.05%
Calptor EnlAA ) (Note 2)
2RE (Htst2)
Lee Kit Wah Beneficial owner Long position - 381,250 0.05%
T E=HEBA HE (Note 2)
(Htat2)
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(a) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING () REQAT 2R  HEROREEZF 2E
SHARES AND DEBENTURES OF THE COMPANY (continued) BZERE (Z)
Number of Approximate
Number of underlying percentage of
shares of shares the issued
Long position/ the Company of the share capital of
Name of director Capacity Short position held Company held the Company
g YN FigARAR (ERDBE BT
Espg 27 BE/ KR ROEE ZHBEROGHEE REABHABEIL
Shek Lai Him, Beneficial owner Long position - 381,250 0.05%
Abraham EnBAA ) (Note 2)
AEH (Hi2)
Notes: i
1. Galaxyway Investments Limited was a wholly-owned subsidiary 1. Galaxyway Investments Limited A&Chinaview

of Chinaview International Limited which was, in furn, wholly-
owned by Dr. Chan Kwok Keung, Charles. Dr. Chan Kwok Keung,
Charles was deemed to be interested in 202,678,125 shares of
the Company held by Galaxyway Investments Limited. Dr. Chan
Kwok Keung, Charles held 61,016,330 shares of the Company.

2. These interests represented the interests in underlying shares
in respect of the share options (unlisted equity derivatives)
granted by the Company to these directors as beneficial
owners, the details of which are set out in the section headed

“Share Option Scheme” of this report.
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International LimitedZ 2 & i B A 7] - M
Chinaview Infernational Limited 8l & &
BETEAHA  MREBE T WRIEESR
Galaxyway Investments LimitedfT & 2
202,678, 1258 RN BIAR D 2 #ewn o FREDRIH
T35 561,016,3300 N A F &5 -

HZERREERARANZEESE (ERE
BREENBETZEERECGELMERAITE
TR)RBERERO Rz FIEHNAR
SIEE S —& -
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(b) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING (b) RBEZKRE HEROREEE 22X

17

SHARES AND DEBENTURES OF HANNY EXRAE
Number of Approximate
Number of underlying percentage of
Long position/ shares of shares of the issued share
Name of director Capacity Short position Hanny held Hanny held capital of Hanny
PR & FiRE HRED BT
BEEps g4 BR/ KR BRBEE HEROHE BRAEBNOE D
Chan Kwok Keung, Interest of controlled Long position 240,146,821 - 42.77%
Charles corporation (Nofe) ) (Note)
FRED 52 REZEHER 2 # (i)
(H1iz)
Chan Kwok Keung, Interest of controlled Long position - 14,622,821 2.60%
Charles corporation (Nofe) ) (Nofte)
FRED 52 REZEHER 2 (H1iz)
(i)
Chan Kwok Keung, Beneficial owner Long position 2,298,393 - 0.41%
Charles ERBEBA e
FRED 52
Chan Kwok Keung, Beneficial owner Long position - 179,520 0.03%
Charles BERBEAA 1R (Note)
FRED 52 (H1iz)
Cheung Hon Kit Beneficial owner Long position 1 - 0.00%
ORI EZBAA i)
Shek Lai Him, Beneficial owner Long position 32 - 0.00%
Abraham ERBEBA e
Rgk
Note: B -

240,146,821 shares of Hanny were held by an indirect wholly-owned
subsidiary of the Company. The Company, through its indirect
wholly-owned subsidiaries, also held the convertible notes of Hanny
(unlisted equity derivatives) in an aggregate principal amount of
HK$231,479,295. Upon full conversion of the convertible notes by the
indirect wholly-owned subsidiaries of the Company at a conversion
price of HK$15.83 per share of Hanny (subject fo adjustments),
14,622,821 shares of Hanny would be issued to the indirect wholly-
owned subsidiaries of the Company.

By virtue of his direct and deemed interests in approximately 34.99%
of the issued share capital of the Company, Dr. Chan Kwok Keung,
Charles was deemed fo be interested in these shares and underlying
shares of Hanny held by the indirect wholly-owned subsidiaries of the
Company.

Dr. Chan Kwok Keung, Charles owned the convertible notes of Hanny
(unlisted equity derivatives) in the principal amount of HK$2,841,810.
Upon full conversion of such convertible notes by Dr. Chan Kwok
Keung, Charles at a conversion price of HK$15.83 per share of Hanny
(subject to adjustments), 179,520 shares of Hanny would be issued to
Dr. Chan Kwok Keung, Charles.

240,146,821 IR SR B D A AN R —EEEZE 2 &M
BRABREAE AQRERAEME2ENBATN
5 #K S 58 A231,479,20508 7T 2 R L A R AR 2=
BOELTRASTETR) - AR AIZHEEZER
B R RIRmIRE TR E D583 T (7] F LA
FE) BN R ZE IR IR E IR 14,622,821 1% 87
BN EETTAARZHEEL2ENBAR -

ERRERE T ERE RRRFEEARRC ET
B #134.99% 25 - IREISBIE L WRFRBAR
AZRE2ENE QR IREA 26D kA
Pt e A R s

PRENSEIE T A A€ %0 52,841,810/8 T 2 37 L A]
BREE GEETRATETR) - RE®RIELZ
BB TR BAR 19 15.8306 7T (A] T LAFHER ) K&
W E ] IR IR, 179,5200% £5 B A% 15 55 B
TTEREARIEL -
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INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING (c) RREZRH - HEROEREEZSZER
SHARES AND DEBENTURES OF PYI ERE
Number of Approximate
Number of underlying percentage of
Long position/ shares of shares of the issued share
Name of director Capacity Short position PYI held PYI held capital of PYI
Fris g FristrEE 2 HRESRST
BEEps L4 "R/ KR BROBE HEkH&E BRABHNE D
Chan Kwok Keung, Interest of controlled Long position 1,213,537,695 - 26.79%
Charles corporation (Nofe 1) )
FRED 52 RRIZHER 2 s
(Hi1)
Chan Kwok Keung, Beneficial owner Long position 35,936,031 - 0.79%
Charles ERBEEAA 1B
FRED 52
Chau Mei Wah, Beneficial owner Long position - 3,626,666 0.08%
Rosanna EwEAA ) (Note 2)
[EES- (Krit2)
Chan Fut Yan Beneficial owner Long position - 7,083,334 0.16%
PRE R BEREAA e (Note 2)
(Hfit2)
Cheung Hon Kit Beneficial owner Long position 400 - 0.00%
RE G ESBEAA )
Shek Lai Him, Beneficial owner Long position 6,000 - 0.00%
Abraham EwEAA HE
R8sk
Notes: B E

The shares of PYl were held by an indirect wholly-owned
subsidiary of the Company. By virtue of his direct and deemed
interests in approximately 34.99% of the issued share capital of
the Company, Dr. Chan Kwok Keung, Charles was deemed to
be inferested in these shares of PYl held by an indirect wholly-
owned subsidiary of the Company.

As at 1st April, 2010 and 30th September, 2010, Ms. Chau
Mei Wah, Rosanna and Mr. Chan Fut Yan held share opftions
(unlisted equity derivatives) (which were granted on 28th
December 2004) with rights to subscribe for 3,626,666 shares
of PYl and 7,083,334 shares of PYI respectively at HK$0.5294 per
share of PYl (subject to adjustments) during the period from
28th December 2004 to 26th August 2012. These share options
were vested on the date of grant.
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RERMDBARF] —HREZ2EMBRFRE -
ERREIEZMERERFARREBITEA
#)34.99% 5 - REDSRTE TR ER B ARR —
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RZE—ZEFOA—HER-_ZTE—ZFTFNA=T
B AEELZIARHBBREEFAER_TSTHNF
FTZAZTFNBERT ZERE GEETRALT
ETH) HEFEER-_ZZENF+=_A=+N
HE - Z——HF N A -+ "HHEHBEUNE®RERE
& 150.5204%8 7T (A] FIAAE) 2 REH BIRE
3,626,6660% (R 2= % 17 5. 7,083,334R% (R ZFEJL 1D © 3%
EHEBRERNRLAHER -
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ITC CORPORATION LIMITED & # ©®© ¥ % AR & 3
(d) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING (d) RBURCONZE# - HEARMO REERZ =
SHARES AND DEBENTURES OF BURCON EEERE
Number of underlying
shares (in respect Approximate
of the share options percentage of
Number of (unlisted equity the issued
Long position/ shares of derivatives)) share capital
Name of director Capacity Short position Burcon held of Burcon held of Burcon
Ffi#BurconZ 1 &
R (ERERE {&Burcon
Ff#Burcon (FLERRA ERITRE
EEpnE 54 BE/ KA BOHA fTETH))¥AE BREA L
Chau Mei Wah, Beneficial owner Long position 385,389 - 1.30%
Rosanna EnEAA e
Chau Mei Wah, Beneficial owner Long position - 52,500 0.18%
Rosanna EnlBA 59}
[EEE
ChanYiu Lun, Beneficial owner Long position - 65,000 0.22%
Alan EnlEAA A
PR 28 %
(e) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING (e) RERMWEZRG  HBROREES>
SHARES AND DEBENTURES OF ITC PROPERTIES EZRKRAE
Number of Approximate
Number of underlying percentage of
shares of shares of the issued
Long position/ ITC Properties ITC Properties share capital of
Name of director Capacity Short position held held ITC Properties
FBEELE FIRENNEZz (HEFRESHT
EEpnE -gvi) Be/ KA vk = HERGHAE BRABAE 2
Chan Kwok Keung, Interest of controlled Long position 196,412,926 - 34.77%
Charles corporations we
EEE (Note 1)
REEHER 2 #aw
(Bizt1)
Chan Kwok Keung, Interest of controlled  Long position - 37,511,230 6.64%
Charles corporations ) (Note 1)
PR EI5% (Note 1) (Bretn)
REEHER 2 #aw
(Bizt1)
Chan Kwok Keung, Beneficial owner Long position 6,066,400 - 1.07%
Charles E=EBA HE
PR B 5%
Chau Mei Wah, Beneficial owner Long position 3,200,000 - 0.56%
Rosanna E=HEBA HE
[BEE
Chau Mei Wah, Beneficial owner Long position - 1,500,000 0.26%
Rosanna EnEAA ) (Note 2)
B (Htit2)
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(e)

INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING

ITC CORPORATION LIMITED & # & # % AR I

(e) RERHMEZRD - HAROREERZ

SHARES AND DEBENTURES OF ITC PROPERTIES (continued) BENRE (&)
Number of Approximate
Number of underlying percentage of
shares of shares of the issued
Long position/ ITC Properties ITC Properties share capital of
Name of director Capacity Short position held held ITC Properties
FrsdaittE FEERtEE: AERBECHRT
EEpS 514 BRe/ KR RoEE HEROEAE REMOBE DL
Chan Fut Yan Beneficial owner Long position - 2,900,000 0.51%
BR%R ERBAA 1A (Note 2)
(Brit2)
Cheung Hon Kit Beneficial owner Long position 14,202,000 - 2.51%
oROE EZBEAA )
Cheung Hon Kit Beneficial owner Long position - 3,900,000 0.69%
R G ExnlEBA e (Note 2)
(Brit2)
Chan Yiu Lun, Beneficial owner Long position - 1,500,000 0.26%
Alan ExnlEBA e (Note 2)
BRIz (Brit2)
Notes: o

43,607,400 shares of ITC Properties were held by Selective
Choice Investments Limited (“Selective Choice”), an indirect
wholly-owned subsidiary of the Company. 76,402,763 shares
of ITC Properties were held by Loyal Concept Limited ("Loyal
Concept”), an indirect wholly-owned subsidiary of Hanny.
Pursuant to a conditional agreement dated 27th September,
2010 entered into between Selective Choice and Loyal
Concept, Selective Choice conditionally agreed to acquire
76,402,763 shares of ITC Properties from Loyal Concept.
Selective Choice held convertible notes (unlisted equity
derivatives) of ITC Properties in the aggregate principal amount
of HK$64,000,000 at a conversion price of HK$8.904 per share
of ITC Properties (subject to adjustments). Upon full conversion
of such convertible notes, 7,187,780 shares of ITC Properties
would be issued to Selective Choice. Loyal Concept owned
convertible notes (unlisted equity derivatives) of ITC Properties
in the principal amount of HK$270,000,000 at a conversion
price of HK$8.904 per share of ITC Properties (subject to
adjustments). Upon full conversion of such convertible notes,
30,323,450 shares of ITC Properties would be issued to Loyal
Concept. An indirect wholly-owned subsidiary of the Company
owned approximately 42.77% of the issued share capital of
Hanny and Dr. Chan Kwok Keung, Charles held approximately
0.41% of the issued share capital of Hanny. By virtue of his direct
and deemed interests in approximately 34.99% of the issued
share capital of the Company, Dr. Chan Kwok Keung, Charles
was deemed to be interested in these shares and underlying
shares of ITC Properties held by Selective Choice and Loyal
Concept.
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43,607,400i% ¥ E R 9 B A A & —
i & #% = & Wi B 2 AlSelective Choice
Investments Limited ([ Selective Choice )
BB 076,402,763 12 5 b E IR ) A 87
— MM 2 & W B 2 flloyal Concept
Limited ([ Loyal Concept |) # 4 - 1B #%
Selective Choicefiloyal ConceptFT &l i
B AT ZTFNA-t+EBZHEKHE
%% + Selective Choice® 1§14 A & [ALoyal
Conceptf# B76,402,7630% 12 1 th 7= I 19 ©
Selective Choice?% H 427K & FH64,000,0007
TTZEFEMERRREE GEEMRANTE
TA) HBRERGRETERMS.904%
JC (Al T LAFAEE) o ARSI Mz AT iRk
SR - 7.187, 780 BRI ER D H T T
Selective Choice ° Loyal Conceptl# B X%
270,000,000/ JT 2 2 ¥ b £ 7] #2 iR 1%
GELETRATTATR) BREAERE
FEHD EE IR 198.90478 7T (A] T LAF %)  pAFK
B H MR AR AR PR 12, 30,323,450 12 4F
b B B A7 15 35 1T FLoyal Concept ° KA &)
—HEE2ENBRAREEHREDZHITRA
#942.77% - MEREAE T HEFEHREDH
FTRR AR 490.41% 485 70 PR B0 08 18 - B 9 o 4
WIEBE A RN A B EITRALI34.99% R 5 -
PR = 5 18 = 4% 4% 1E 1A FiSelective Choice &
Loyal Conceptfi#FH Z B E KR 7D &8
BRGOPHEBRER -
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ITC CORPORATION LIMITED & # &

¥R B ARSI

(e) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF ITC PROPERTIES (continued)

Notes: (confinued)

2. Details of outstanding share options (unlisted equity
derivatives) granted to the directors of the Company by ITC
Properties as at 30th September, 2010 were as follows:

(e) REHMEZRN - HAROREERZ
BERKRE (&)

Wizt (&)
2. RIZE-ZFNA=ZTHEEHERTAR

A EF 2 ARTTE 2 BBk (I L BAST
ETR)FHBEMT

Number of share options

BREHE N

Exercise price

Outstanding Outstanding per share of

Name of as at as at ITC Properties

optionholder Date of grant Exercisable period* 1.4.2010 30.9.2010 (subject to adjustments)

R-Z2-2F R-B-FF

BRE mA—H nA=ZTAH BREFLERD

BEARE R BH BRERR- e R AT B8 i R1T 8 ZITRHE (T FURE)

HKS

BT

Chau Mei Wah, 29.03.2010 29.03.2010 to 28.03.2014 1,500,000 1,500,000 2.22
Rosanna —E-TF —Z-TF=-A-TNHZE
[ ZA=-+hA —-mF=A=FNR

Chan Fut Yan 29.03.2010 29.03.2010 to 28.03.2014 2,900,000 2,900,000 2.22
[EREY —T-ZF —Z-ZE=A-tNHE
=R=Z+hH —mE=AZ+N\H

Cheung Hon Kit 29.03.2010 29.03.2010 to 28.03.2014 3,900,000 3,900,000 2.22
REG —2-2F —E-TFE=AZTNHEZE
=R=+hH E-NE=ZAZF+N\H

Chan Yiu Lun, Alan 29.03.2010 29.03.2010 to 28.03.2014 1,500,000 1,500,000 2.22
R B —T-ZF —T-TFE=ZAZTHEZE
~“R=thA —WE=A=F+NH

* In relation to the grant of share options on 29th March, * HREBEEFHERA_ZZT_F )\ A

2010 subject to the terms and conditions of the share
option scheme of ITC Properties adopted on 26th August,
2002, the share options shall be exercisable at any

time during the opfion period and subject further to a
maximum of 50% of the share options shall be exercisable
during the second year period commencing from 29th
March, 2011 to 28th March, 2012 with the balance of the
share options not yet exercised may be exercised during
the period commencing from 29th March, 2012 to 28th

March, 2014.

As at 30th September, 2010, Hanny, PYI, Burcon and ITC Properties
are associated corporations of the Company within the meaning

of Part XV of the SFO.

Save as disclosed above, as at 30th September, 2010, none of
the directors and chief executives of the Company had any
interests and short positions in the shares, underlying shares or
debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register of the Company required fo be kept under section 352 of
the SFO or as otherwise notified to the Company and the Hong
Kong Stock Exchange pursuant to the Model Code.

TN AR B AT E R 5k Al
AR =—FE—FF=ZA-_t+LBEEBRHZ
RS - HEARE S AR B R
WAERIEE T« EE R &2 50%0 8%
BAR_TE——F=ZA=Z+NBEZ=
E——_F=ZA-+N\BHE_FHHER
1T - MARTTEE 2 FIER B AR B ] R
=A==+t NhHEZZ—N
FZR -+ NBHEATE -

E’\ —ZEFENA=ZTRH  REFHFLBERD

Jrﬁ*BZE%'E f%i'i 1%%‘ Burcon M &£ 3,
EE T ANA R 2 1B A H
B EXFIEEEIN RNZE—FFALA=1+AH -
KRBBEEREBITHABRENAR G M

BB ZE (EERBFRHERIETRE) 2
ety - HER D RERETHREREZEZ T

B E352{F BB LR AR A PR F B CMAZ
TR IOAR  IRBFETAMEASTHE

RRARREBEEMRMZERIORR °
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ITC CORPORATION LIMITED & # & # % AR I

SHARE OPTION SCHEME

Details of the movements in share options granted under the
share option scheme of the Company during the period were as
follows:

BRESE
R 2 79 MR A 2T IR M T 2 B AR
SHEBOT -

Number of shares of the Company to be issued
upon exercise of the share options

RAERREMATROZALTRAEUA

Exercise price Cancelled
per share Outstanding Granted Exercised orlapsed  Outstanding
Name or category (subject to as at during during during as at
of participants Date of grant Exercisable period* adjustments) 1.4.2010 the period the period the period 30.9.2010
SREH H-2-%3F R-2-2%
) 2 mA-A ) L P ERY:
SREELARA RiLBH EEid 1k (ﬂ%uﬁﬁé EX i HAgL BrfE PR o AT R
BT
Directors of the Company
AREES
Chau Mei Wah, 28.3.2008 28.3.2008 t0 27.3.2011 252 4,102,250 - - - 4,102,250
Rosanna “FRNE “RE\EZA-TN\RE
EES= ZAZTNE ZE--EZAZTtH
Chan Kwok Chuen, 28.3.2008 28.3.2008 t0 27.3.2011 252 1,830,000 - - - 1,830,000
Augustine ZZT)NE “ZE\EZA-T/\RZ
RER =A-t+/NR “3-—-EZf-t++H
Chan Fut Yan 28.3.2008 28.3.2008 t0 27.3.2011 252 3,812,500 - - - 3,812,500
B8 ZEI)\E “TRN\EZ = HNRE
ZAZTNH ZE—FZfZttA
Cheung Hon Kit 28.3.2008 28.3.2008 t0 27.3.2011 252 3,812,500 - - - 3,812,500
RER “IT)\E “$R\F=A-t/\AZE
ZAZTNA ZE——FZf=t+tA
Chuck, Winston 28.3.2008 28.3.2008 t0 27.3.2011 252 381,250 - - - 381,250
Calpfor “FTNF “ET\E=A-T/\BE
85 =ZRZthH “5-—E=Zf-++tH
Lee Kit Wah 28.3.2008 28.3.2008 t0 27.3.2011 252 381,250 - - - 381,250
£ Ik JItS “EEN\FZA-1N\RE
ZAZTNH ZE——FZf=t4A
Shek Lai Him, 28.3.2008 28.3.2008 t0 27.3.2011 252 381,250 - - - 381,250
Abraham “FENE “ETN\F-A-T\RE
higF ZAZTNH ZE——FZf=t4H
Employees 28.3.2008 28.3.2008 o 27.3.2011 252 3,156,750 - - (61,000) 3,095,750
B8 “FENF “RENF=A-TNBE
ZAZ+NH ZE——FZf-t4A
Other participants 28.3.2008 28.3.2008 t0 27.3.2011 252 11,590,000 - - (533,750) 11,056,250
AMSEE “EENEF ZREN\E=R=T\BZE
ZAZTNH I
Totgl
@5t 29,447,750 - - (594,750) 28,853,000

* These share options were vested at the date of grant.

Save as disclosed herein, at no time during the period under
review was the Company or any of its subsidiaries a party to any
arrangements which enabled the directors of the Company fo
acquire benefits by means of the acquisition of shares in, or debt
securities including debentures of, the Company or any other
body corporate, and none of the directors, chief executives or
their spouse or children under the age of 18, had any right fo
subscribe for securities of the Company, or had exercised any
such right during the period under review.
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BRAXFREEI  NAREEMHBARR
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ITC CORPORATION LIMITED & # & ¥ % AR I

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS/OTHER PERSONS RECORDED IN
gHg REGISTER KEPT UNDER SECTION 336 OF THE
F

As at 30th September, 2010, so far as is known to the directors
and the chief executives of the Company, the interests or short
positions of substantial shareholders/other persons in the shares
and underlying shares of the Company as recorded in the
register of the Company required fo be kept under section 336 of
the SFO were as follows:

(@

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS IN SHARES AND UNDERLYING SHARES OF

THE COMPANY

RZZE-—ZFAA=1TH REARREERTIE
TTHRABRA - RIEE S M E RO F33615&F
AR BRMARE TERER " HMAL
RARE 2 iy KA 2 EFORB T

(@) FERRRAQXARGREBRD 2D
RKXRE

Approximate

Number of percentage of

shares of the issued

Long position/ the Company share capital

Name Capacity Short position held of the Company

AR ATE EEATR BT

HE/ AR L4 BR/ KR [igip ¢ BRABNOE D

Chan Kwok Keung, Beneficial owner Long position 61,016,330 8.10%
Charles EnEAA e (Note)
FRED 52 (i)

Chan Kwok Keung, Interest of controlled Long position 202,678,125 26.89%
Charles corporation (Nofe) ) (Nofte)
FRED 52 REEGEE 2 #a (i)

(Hiz)

Chinaview Infernational Interest of controlled Long position 202,678,125 26.89%
Limited corporation (Nofe) ) (Nofte)
REEHEE 2 #a (i)

(Hiz)
Galaxyway Investments Beneficial owner Long position 202,678,125 26.89%
Limited ESHEBA )

Ng Yuen Lan, Macy Interest of spouse Long position 263,694,455 34.99%
{h 50 8 (Nofe) e (Note)
R (Met) (i)

Note: Galaxyway Investments Limited was a wholly-owned B1it © Galaxyway Investments Limited /A

subsidiary of Chinaview International Limited which was, in
turn, wholly-owned by Dr. Chan Kwok Keung, Charles. Ms.
Ng Yuen Lan, Macy is the spouse of Dr. Chan Kwok Keung,
Charles. Chinaview International Limited, Dr. Chan Kwok
Keung, Charles and Ms. Ng Yuen Lan, Macy were deemed
fo be interested in 202,678,125 shares of the Company held
by Galaxyway Investments Limited. Dr. Chan Kwok Keung,
Charles held 61,016,330 shares of the Company. Ms. Ng Yuen
Lan, Macy was deemed to be interested in the shares of the

Company held by Dr. Chan Kwok Keung, Charles.

Chinaview International Limited2Z & &
[ff & 2 A » MChinaview International
Limited Bl R BRI+ 2 &% A - 0
WLt ARIE L ZEMB - Chinaview
International Limited * FR B 58 18§ £ &
h 1 3§ 22 + 19 43 1E # B Galaxyway
Investments LimitedFT#5 A 2 202,678,125
BARARIRO 2R REEE LS
61,016,330/ A 2 & iR 17 o (0150 B 22 + 4
BRIER BRERIELATIEE 2 AR RRMD
HREEE#ER
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(b)

ITC CORPORATION LIMITED & # & # % AR I

INTERESTS AND SHORT POSITIONS OF OTHER PERSONS IN (b) EATRAELTROREBRMD Z2ER
SHARES AND UNDERLYING SHARES OF THE COMPANY ERE
Number of Approximate
Number of underlying percentage of
shares of shares of the issued
Long position/ the Company the Company share capital
Name Capacity Short position held held of the Company
NN FrEARE GEDACHRT
nE/EB 514 BR/ KR BROBE HERGHEE KRASOEIL
Everland Group Limited Beneficial owner Long position - 50,000,000 6.63%
(Note 1) E
ESHEBA M)
Wong Yun Sang Interest of controlled Long position - 50,000,000 6.63%
BEEE corporation (Note 1) %)
REEEER 2 #a
(Briz1)
Chair Sai Sui Interest of controlled Long position - 50,000,000 6.63%
B it I corporation (Nofe 1) e
REEHEER 2 #a
(Hratn)
Ma Hon Man, Hoffman Beneficial owner Long position - 70,332,712 9.33%
BN (Nofe 2) E
BB A HiE2)
Katherine Chan Interest of spouse Long position - 70,332,712 9.33%
R E (Nofe 2) e
BB (Hf222)
Yeung Po Yuk, Pymalia Beneficial owner Long position - 70,000,000 9.29%
BEEX (Note 3) e
BERBERA M)
Sunrise Light Limited Beneficial owner Long position 410,000 - 0.05%
(Note 4) E
ESHEBAHita)
Sunrise Light Limited Beneficial owner Long position - 50,000,000 6.63%
(Note 4) ISy
BEREEA (W)
All Media Services Interest of controlled Long position 410,000 - 0.05%
Limited corporation (Note 4) )
REEHEER 2 #a
(Hiata)
All Media Services Interest of controlled Long position - 50,000,000 6.63%
Limited corporation (Note 4) e
REEHEE 2 #a
(Hfita)
Ultra Star Services Interest of controlled Long position 410,000 - 0.05%

Limited

corporation (Nofe 4)
NREHEE 2
(Hiita)

39}
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ITC CORPORATION LIMITED & # ©®© ¥ % HR & 3
(b) INTERESTS AND SHORT POSITIONS OF OTHER PERSONS (b) HATRAEALATROREBRD 2
IN SHARES AND UNDERLYING SHARES OF THE COMPANY BRE (&)
(continued)
Number of Approximate
Number of underlying percentage of
shares of shares of the issued
Long position/ the Company the Company share capital
Name Capacity Short position held held of the Company
AR TR FEARXT EEAFSRT
HE/ BB 514 BR/ KR BROBE HERGHEE REABHEIL
Ultra Star Services Interest of confrolled Long position - 50,000,000 6.63%
Limited corporation (Nofe 4) e
REZEER 2 %
(Htita)
Yeung Hoi Sing, Interest of controlled Long position 410,000 - 0.05%
Sonny corporation (Nofe 4) e
158K REZHER 2 %
(Htita)
Yeung Hoi Sing, Interest of confrolled Long position - 50,000,000 6.63%
Sonny corporation (Nofe 4) e
158K REZHER 2 %
(Htita)
Yeung Hoi Sing, Beneficial owner Long position 75,000 - 0.00%
Sonny corporation (Nofe 4) e
158K REZHER 2 %
(Htita)
Yeung Hoi Sing, Beneficial owner Long position - 3,000 0.00%
Sonny corporation (Nofe 4) e
158K REZHER 2 %
(Htita)
Liu Siu Lam, Marian Interest of spouse Long position 485,000 - 0.00%
BN (Note 4) HE
BB (fata)
Liu Siu Lam, Marian Interest of spouse Long position - 50,003,000 6.63%
BN (Note 4) HE
BB (Hfata)
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ITC CORPORATION LIMITED & # & # % AR I

(b) INTERESTS AND SHORT POSITIONS OF OTHER PERSONS
IN SHARES AND UNDERLYING SHARES OF THE COMPANY
(continued)

Notes:

1. Everland Group Limited was interested in 50,000,000 underlying
shares (in respect of unlisted equity derivatives) of the
Company. Mr. Wong Yun Sang and Mr. Chair Sai Sui owned as
to 50% of Everland Group Limited respectively. By virtue of SFO,
each of Mr. Wong Yun Sang and Mr. Chair Sai Sui was deemed
fo be interested in the underlying shares of the Company in
which Everland Group Limited was interested.

2. Mr. Ma Hon Man, Hoffman was interested in 70,332,712
underlying shares of the Company, of which 332,712 underlying
shares and 70,000,000 underlying shares related to listed
equity derivatives and unlisted equity derivatives respectively.
So far as known to the directors of the Company, such 332,712
underlying shares of the Company lapsed in November
2009. Ms. Katherine Chan is the spouse of Mr. Ma Hon Man,
Hoffman and therefore, by virtue of the SFO, was deemed to be
interested in the underlying shares of the Company in which Mr.
Ma was inferested.

3. Ms. Yeung Po Yuk, Pymalia was interested in 70,000,000
underlying shares (in respect of unlisted equity derivatives) of
the Company.

4. Sunrise Light Limited, a company wholly-owned by All Media
Services Limited, was interested in 410,000 shares of the
Company and 50,000,000 underlying shares (in respect of
unlisted equity derivatives) of the Company. All Media Services
Limited was wholly-owned by Ultra Star Services Limited, which
in furn was wholly-owned by Mr. Yeung Hoi Sing, Sonny. Mr.
Yeung Hoi Sing, Sonny was inferested in 75,000 shares of the
Company and 3,000 underlying shares (in respect of listed
equity derivatives) of the Company. So far as known to the
directors of the Company, such 3,000 underlying shares of the
Company lapsed in November 2009. Mr. Yeung Hoi Sing, Sonny
was deemed fo be interested in the shares and underlying
shares of the Company in which Sunrise Light Limited was
interested. Ms. Liu Siu Lam, Marian is the spouse of Mr. Yeung
Hoi Sing, Sonny and therefore, by virtue of the SFO, was deemed
fo be interested in the shares and underlying shares of the
Company in which Mr. Yeung and Sunrise Light Limited were
inferested.

Save as disclosed above, no other parties were recorded in the
register of the Company required to be kept under section 336
of the SFO as having inferests or short positions in the shares or
underlying shares of the Company as at 30th September, 2010.
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(b) HALTREQRTARG REBARG 2B
KRR (&)

Wiaz -

1. Everland Group Limited50,000,0000% 2K
ARG (BREELTRATTETIA)H
AL - EHALE BRI ED B
HEverland Group Limited Z 50%# # © 1R 15
BEMEEED  EEELERBHELEE
B AR AP Everland Group Limited A xS
ZARRNREEARMDPEE R -

2. BEXHAMRT0,332, 7120 AR A R R
MDA EP332, 712 EERKRMN &
70,000,0000% 8 B % (5 9 Bl 81 _E T IR AN 6T &
TANMELFRATETEAR - REBEARQ
A E E AT 0 %332, 712004 A &) 48 B A
BERZZETFNF+ AR -BRRBL L
BEEXEEZERE  BIREZAMBEK
Bl BHRARBLEETER 2 AR EE
BAlRm P EER -

3. 1B X &+ 770,000,0008% 74 A 7] 48 B AR5
(BREEMRANTETR) R E#ER -

4. Sunrise Light LimitedJ3 FRAIl Media Services
Limited® & ¥ B 2 22 A + 0 7410,000%
KA B BE 5 550,000,0008% 48 A & 48 B %
M(EBELTRATETR) R ERE

#= ° All Media Services Limited /3 FUltra

Star Services LimitedZ & #i A& * MUltra Star

Services Limited Bl R#5 R EE 2 E A

158 X 95 4 72 75,000/% 28 A &) B% 13 %2.3,000

BARBIREARKRG (BB EMRATET

B)FEEER RIBEARREZEEME %
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30th September, 2010, there was
no purchase, sale or redemption by the Company, or any of its
subsidiaries, of the Company’s listed securities.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has, throughout the six months ended 30th
September, 2010, complied with the code provisions of the Code
on Corporate Governance Practices contained in Appendix 14 to
the Listing Rules.

CHANGES IN INFORMATION ON DIRECTORS

Changes in information of the directors of the Company since
the Company’s last published annual report are set out below.

Mr. Shek Lai Him, Abraham was appointed as the vice chairman,
an independent non-executive director and a member of
the audit committee of ITC Properties with effect from 30th
September, 2010 and he was also appoinfed on 10th September,
2010 as an independent non-executive director of Kosmopolito
Hotels International Limited, which has become a listed company
on the Hong Kong Stock Exchange on 11th October, 2010. Mr.
Cheung Hon Kit is an independent non-executive director of
International Entertainment Limited, the listing of the shares of
which has been transferred from the Growth Enterprise Market fo
Main Board of the Hong Kong Stock Exchange with effect from
27th September, 2010.

The updated biographies of directors of the Company are
available on the Company’s website.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as its own code of conduct regarding
securities transactions by the directors of the Company. All
directors of the Company have confirmed, following specific
enquiry by the Company, that they complied with the required
standard set out in the Model Code for the six months ended
30th September, 2010.
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AUDIT COMMITTEE

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed auditing, financial reporting process and internal
control matters including a review of the unaudited interim
financial report for the six months ended 30th September, 2010.

The interim financial report of the Company for the six months
ended 30th September, 2010 has been reviewed by the auditor,
Deloitte Touche Tohmatsu, in accordance with Hong Kong
Standard on Review Engagements 2410 "Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

On Behalf of the Board

Dr. Chan Kwok Keung, Charles
Chairman

Hong Kong, 26th November, 2010
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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF ITC CORPORATION LIMITED

(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 30 to 47, which comprises the condensed consolidated
statement of financial position of ITC Corporation Limited and
its subsidiaries (collectively referred to as the "Group”) as of
30th September, 2010 and the related condensed consolidated
statement of comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period then
ended and certain explanatory notes. The Main Board Listing
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with fthe
relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” ("HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
this inferim financial information in accordance with HKAS 34. Our
responsibility is fo express a conclusion on this interim financial
information based on our review, and to report our conclusion
solely fo you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 "Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us fo believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 26th November, 2010
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ITC CORPORATION LIMITED & # & # % AR I

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME fSEH&EZ &S 2 H W A R
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2010 & £ —E—ZF# 1 A =+ HiF ~1EA

(Unaudited)
Six months ended
30.09.2010 30.09.2009
Notes HK$’'000 HKS'000
(Restated)
(REER)
BEAA=THLAEA
—2-ZF —ETNF
o3 FET FHET
(E5)
Turnover T
- gross proceeds —FERIERE 3 30,419 25,893
Revenue LN 3 27,934 25,835
Management and other related service income EERAEMBBRBRA 2,379 2,215
Net (loss) gain on financial instruments SRIA (B8R ke F8E 4 (6,025) 20,044
Inferest income MEKA 20,860 20,419
Property rental income MERS WA 2,047 1,946
Other income H e A 111 220
Administrative expenses THRZ (27.789) (29.705)
Loss on assets classified as held for distribution SEABEARTREZ
to shareholders BEZER 5 (845,445) -
Finance costs B 6 (10,946) (7.971)
Net loss on deemed disposal of BIELEBE AR
interests in associates BREFE 7 (46,443) (138,841)
Share of results of associates BB EATEE
- share of results —ﬁﬁﬁ%F 115,160 51,046
- gain on acquisitions of associates 1 AN 86,200 3,172
Loss for the period FHEBE 8 (709,891) (77.455)
Other comprehensive (expenses) income: EwamEm () WA
Exchange differences arising on translation MEBNEBEEZ
of foreign operations X = (400) 5,581
Share of other comprehensive income BhEE N H A
of associates ZERA 57,086 46,560
Fair value gain on available-for-sale AfEEREZ AT EE
investments g - 18,009
Reclassification adjustments: ENABRAE
- reserves released on write down of MR BERFIEAIKT
assets classified as held for distribution BRERzEERED
to shareholders & (88,294) -
- reserves released on deemed disposal of —BEENEHE DR R
interests in associates B (424) (6,664)
- investment revaluation reserve released —HETHEERER
on disposal of available-for-sale BHRESHEHE
investments - (12,879)
Other comprehensive (expenses) income AHBAEMEE
for the period (FAZ) WA (32,032) 50,607
Total comprehensive expenses for the period AR ERZBE (741,923) (26,848)
Loss per share FRERE 17
Basic and diluted (HK dollar) EXAREE(BT) (0.94) (0.12)

INTERIM REPORT 2010/11 & Hf % & 3] &
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ITC CORPORATION LIMITED & # &

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION f B4 &

¥ 5B ARSI

AT 30TH SEPTEMBER, 2010 R=ZF—FF LA =+4+H
Non-current assets kRBEE
Property, plant and equipment ERN Y
Investment properties REME
Intangible assets BVEE

Interests in associates

Debt portion of convertible notes

Conversion options embedded in convertible nofes
Available-for-sale investments

Current assets

Inventories

Debtors, deposits and prepayments

Amounts due from associates

Amount due from a related company

Loans receivable

Debt portion of convertible notes

Investments held for trading

Short-term bank deposits, bank balances and cash

Assets classified as held for distribution

Current liabilities

Creditors and accrued expenses
Distribution payable

Amounts due to associates

Bank borrowings - due within one year
Bank overdrafts

Net current assets
Total assets less current liabilities

Non-current liabilities

Bank borrowings - due after one year
Convertible notes payable

Deferred tax liabilities

Net assets

Capital and reserves
Share capital
Share premium and reserves

Total equity

B R AR
BRERREBRED
AR R R I 2 R
AHEERE

RBEE
2

BUER - 712 RBMHE

JEE U B & 0 ) /TAIE

J&E U — el B 38 A R 3008
[EW E X
TREEE 2 EEDS
ﬁﬁﬁ,&ﬁ
RERITER

NERAFBENRZEE

RBEE

JE A BR AN I B R S
FE{ 70k
FETH & DRI
—EWU%ZﬁﬂFﬁ
|ITEX

RBEEFE
REERRDAE
FRBEME
—FREBZRITER

BEES Y AE e
EERIEEE

BEFE

BARFE
A
W1 5 1B I i

Y5

%E TT =] ﬁ &Eﬁ @

Notes

i3

4

15

16

B %5 51R R &
(Unaudited) (Audited)
30.09.2010 31.03.2010
HK$’ 000 HK$ 000
N (Restated)
(REER) (BEXZ)
—B-2F —T-FF
nA=tE  =A=t-H
FET FET
(& =E351)
213,635 219,503
88,253 88,497
1,781 1,540
1,656,426 2,471,715
- 328,358
- 201
4,954 8,049
1,965,049 3,117,863
33 33
49,183 2,917
41,059 74,356
96 96
31,969 21,969
266,777 -
14,348 6,825
159,589 144,207
563,054 250,403
117,672 -
680,726 250,403
13,240 13,011
350,996 -
1,191 941
5,250 5.250
42,781 37,974
413,458 57,176
267,268 193,227
2,232,317 3,311,090
47,500 47,500
186,274 180,492
29,870 29,870
263,644 257,862
1,968,673 3,053,228
7.537 7.537
1,961,136 3,045,691
1,968,673 3,053,228
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ITC CORPORATION LIMITED 2 # © ¥ % B H R & 3

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY BBR G S REE T X

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2010 &2 = F—FF LA =+ H1EAEA
Attributable to the owners of the Company
ADRERARL
Reserve Capital Property  Investment Converfible Share
Share Share  Contributed on redemption Other  revaluation  revaluation  Translation note opfion  Accumulated
capital premium surplus — acquisition reserve reserve reserve feserve feserve reserve reserve profifs Total
RARE NXER  REEfR TRREE

Bx  BHEE RERE  GEERE B AfEE it B ERER B BREGE  RoEA ai
WSO MO0 HSOD HSON MO MO MO AR SO0 WSO SO0 MO Hksm
fér  FET  TEx  TET T TEr T TET T TET  TEr  TEr FEi

At 1t Aprl, 2010 WZF-SEMA-H
(originally stafed) (&50) 1831 510,579 1,377,041 (96,081 908 2159 30,630 68,794 139,034 2928 18,248 803,257 2,945,034
Fffect of changes in accounting policies EHRRED e
(rote2) (i) - - - - - - - - - - (97 10819
At 1t Aprl, 2010 WZF-SEMA-H
(restated) (@E5) 1831 510,579 1,377,041 (96,081 908 2159 142,791 68,794 139,034 2928 18,248 799,290 3,063,228
Loss for the period BrEsE - - - - - - - - - - -8 (109.89)
Eichange diferences orisng on tonsafion ~~ EEN EREL 2
of foreign operations EfZ% - - - - - - - - (400) - - - (400)
Shore of other comprehensive income BERENTEL
of associates 2EHA - - - - - - - 3617 2469 - - - 57,086
Released on write down of assefs classifed os ~ HHABAREA R
held for istrioution fo shareholders FREAEREL - - - 4582 - 9,008 - (10188) - - - - (88.294)
Released on deemed disposal of inferests BiELERELT
in associofes EaREL - - - 10 - 1,254 - (209) (1.479) - - - (421)
Tofal comprehensive income (expenses) BERERARR)
for the period ek - - - 4,592 - 10,262 - (67.476) 20590 - - (709,891 (741,923)
Ditiibution (nofe 1)
- final dividend for the year ended g
315t March, 2010 7+ Etir Z
7ERE ; ; : - - - - - ; ; Sgsy s
- distioution of assets -HREE - - (343.459) - - - - - - - - - (343.59)
Decrease in associates'equit attibutable fo REEL TZM‘)&%
the Group’s interests arising on equity %M%@Nﬁ
fransaction of the associates gk - - - - - (1.682) - - - - - 10046 8,364
Released upon lapse of vested share options 2 BB x’»&?ﬂﬁ% - - - - - - - - - - (369) 369 -
30 Segtember, 2010 RCT-REABZEE 15y 5050 LM (L49) 0009 1M A et N Uy 0T 19860
At st Api, 2009 HEENEMA-R
(originally stafed) (&30 269,461 44281 1,108927 (97.420) 908 9,154 44,588 (5,824) 140,772 4183 18,673 773,443 2,681,152
Ffect of changes in accounting policies EHRRED e
(note 2) 57 - - - - - - 37,865 - - - - (2863) 35,002
At st Api, 2009 HZENEMA-R
(restated) (&mZ5)) 269,461 44281 1,108,927 (97.420) 908 9,154 82453 (5,824) 140,172 4183 18,673 770,580 2,716,154
Loss for the period BEEE - - - - - - - - - - - (455)  (17455)
Exchange differences arising on tranglafion ?ﬁﬁ @?Fﬁ%ﬁ’ﬂ
of foreign operaions - - - - - - - - 5581 - - - 5,561
Share of other comprehensive income # E ﬁ%ﬂ Akt
of associofes AU - - - - - 2628 - 47184 (3.250) - - - 46,560
Fair vlue gain on available-forsole HHEREIAT
investments L - - - - - - - 16009 - - - - 18,009
Released on deemed disposal ofparil nferess ¢ EEW‘“Q 85
in associates ERREL - - - 13%9 - 495 - (2.94) (5,555) - - - (6.664)
Released on disposal of availoble-orsale HETHBEREREL
investments - - - - - - - (12.879) - - - - (12.879)
Total comprehensive income (expenses) BRAENA (R 28
for the period - - - 1339 - 3123 - 093N (3.226) - - (77.455) (26,848)
Copial reorganisafion L (268,114) - 28114 - - - - - - - - - -
Issue of shares ikt
- on exercise of wariants -fERREE - 3 - - - - - - - - - - k)
- onissue of ights shares -BiRER 539 102400 - - . - - - . : - - 107,790
- on placement of shores -RERH 800 59,200 - - - - - - - - - - 60,000
Transacfion costs afrbutable fo ssue of shares %77 fo Z EERANE - (5.348) - - - - - - - - - - (5.349)
Decrease in associates' equity attributobleto ~ EREERAZREL S
the Group's inferests arising on equify EYREERRELNT
fransaction of the associotes R ERR) - - - - - (5.93) - - - - - 6,016 114
Released upon lapse of vested share options ~ 2 EBBRELNBEL - - - - . - - - - - [ 195 -
At 30th September, 2009 RZEERENAZTR 7,531 570,571 1,377,041 (96,081) 908 6,345 82,453 43,547 137,546 4,183 18,48 699,596 2,851,804

INTERIM REPORT 2010/11 8 3 45 3% &



33

ITC CORPORATION LIMITED & # &

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS B BA 4R &
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2010 & = — &

Net cash (used in) from operating activities

Net cash from (used in) investing activities

Proceeds from early redemption of
convertible notes

Proceeds from disposal of available-for-sale
investments

Acquisition of convertible notes

Acquisition of additional interests in
associates

Additions to available-for-sale investments

Others

Net cash (used in) from financing activities
Interest paid
Gross proceeds from issue of shares
Payment of tfransaction costs attributable
fo issue of shares of the Company
Others

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning
of the period

Effect of foreign exchange rate changes

Cash and cash equivalents at end
of the period

Analysis of the balance of cash and
cash equivalents
Short-term bank deposits, bank balances
and cash
Bank overdrafts

¥ 5B ARSI

KEEX (R ME2HEeFE

REXBHME (BH) 2REFR

RAEETRRER
B A
T 3 R
Gt

BT BRI
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iﬁ% TARBBRD EIEZ
RPHEA

it

fo
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NEEREH TS

HRRSERSFE
HH

ReBRSFEEA
BIEDT
RERTES  RIOTBFR
Re
WITHEX

—FFENA=FHIUNEA

n

RERER

(Unaudited)
Six months ended
30.09.2010 30.09.2009
HK$’ 000 HKS 000
(REER)
BEAA=THLAXEAR

—g-%% L
FET FrEr
(27.377) 168,736
100,496 -
3,095 27,772
(31,460) (85,592)
(30,187) (102,382)

- (3,544)
1,239 (808)
43,183 (164,554)
(5.164) (5.668)

- 167,790

- (5.348)

- 1,791
(5.164) 158,565
10,642 162,747
106,233 (2.776)

(67) (2.135)
116,808 157,836
159,589 189,920
(42,781) (32,084)
116,808 157,836
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ITC CORPORATION LIMITED & # & # % AR I

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS S BR 4R & BT B s R K 5%
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2010 &% — F— T4/, H =+ A1 A 18A

BASIS OF PREPARATION

The condensed consolidated financial statements of ITC Corporation
Limited (the "Company”) and its subsidiaries (collectively referred
to as the "Group”) have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited and with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” ("HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants (the "HKICPA™).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical costs basis, except for certain properties
and financial instruments, which are measured at revalued amount
and fair value as appropriate.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the year
ended 31st March, 2010 except as stated below.

During the period ended 30th September, 2010, as detailed in note
16, the Group’s present ownership interest in Hanny (as defined
in note 10) has been classified as non-current assets held for
distribution. Accordingly, the Group has adopted the following
accounting policy:

Assets classified as held for distribution

Non-current assets are classified as held for distribution when
the Group is committed to distribute the asset to the owners. This
condition is regarded as met only when the distribution is highly
probable and the asset is available for immediate distribution in its
present condition.

Non-current assets classified as held for distribution are measured at
the lower of the assets’ previous carrying amount and fair value less
costs to distribute.

The Group discontinues the use of equity method of accounting
from the date that its interests in associates is classified as held for
distribution in accordance with HKFRS 5 “Non-Current Assets Held
for Sale and Discontinued Operations”, which are measured at the
lower of the interest in associates’ previous carrying amount and the
fair value less costs to distribute.
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ITC CORPORATION LIMITED & # & ¥ % AR I

PRINCIPAL ACCOUNTING POLICIES (continued)

In addition, in the current interim period, the Group has applied, for

the first time, the following new and revised standards, amendments

and interpretations (*“new and revised HKFRSs") issued by the

HKICPA.

HKFRSs (Amendments) Amendment to HKFRS 5 as part of
Improvements to HKFRSs 2008

HKFRSs (Amendments) Improvements to HKFRSs 2009

HKAS 27 (Revised) Consolidated and Separate Financial
Statements
HKAS 32 (Amendment) Classification of Rights Issues

HKAS 39 (Amendment) Eligible Hedged Items

HKFRS T (Amendment) Additional Exemptions for First-time
Adopters

Group Cash-setftled Share-based
Payment Transactions

HKFRS 2 (Amendment)

HKFRS 3 (Revised) Business Combinations

Distributions of Non-cash Assets to
Owners

HK(IFRIC) - Int 17

The Group applies HKFRS 3 (Revised) “"Business Combinations”
prospectively to business combinations for which the acquisition
datfe is on or after 1st April, 2010. The requirements in HKAS 27
(Revised) "Consolidated and Separate Financial Statements” in
relation to accounting for changes in ownership interests in a
subsidiary after control is obtained and for loss of control of a
subsidiary are also applied prospectively by the Group on or after 1st
April, 2010.

As there was no fransaction during the current interim period fo
which HKFRS 3 (Revised) and HKAS 27 (Revised) are applicable,
the application of HKFRS 3 (Revised), HKAS 27 (Revised) and the
consequential amendments to other HKFRSs had no effect on the
condensed consolidated financial statements of the Group for the
current or prior accounting periods.

Results of the Group in future periods may be affected by future
transactions for which HKFRS 3 (Revised), HKAS 27 (Revised) and the
consequential amendments to the other HKFRSs are applicable.

In addition, as part of Improvements to HKFRSs issued in 2009, HKAS
17 “Leases” has been amended in relation to the classification
of leasehold land. Before the amendment to HKAS 17, the Group
was required to classify leasehold land as operating leases and
to present leasehold land as prepaid lease payments in the
consolidated statement of financial position. The amendment
to HKAS 17 has removed such a requirement. The amendment
requires that the classification of leasehold land should be based
on the general principles set out in HKAS 17, that is, whether or not
substantially all the risks and rewards incidental to ownership of a
leased asset have been fransferred to the lessee.

ETEEIHEEE)

BEON - MNP EAREMR  AEBEERRAEE
BEEHE AR 2 Z AT RARERTHER - &
RIAN Rt ([H7a] RASIERT BB MBS AR )) -

BB 155 %R BB 15 R & 228
(BET &) FEoE 2 EE]
EBE_TZENF
Bz BB
SRR oE
2z — &%
BB 155 %R RZZEZNFHED
(BET &) ZEBMBRE
AR 7 Bk
B ERE 2755 tRE RAER
(%% \“T) B 7% R 2%
BB G EERIZE329% a2 » 5
(ﬂ/ETm
25t I 5395k AERYEHIEE
(f/ FIA)
BBV BREERE 1% BHREMNEZ
(3T A) FINEA R
BBV B RE AR E25 EERGHEEI
(EBFTA) B 17 B E A R
2xX5
BBV R EAERIEINR ¥BA0
(& 458T)
B4 (BRI 3R E R A AR
REZES) IFEREEE
—2EE17R

ZIKEI*E%F*Xﬁ}ﬂ%H%EE%EM‘“?&%L’%E‘J%S%
(BIEFD XA ERRKERAS -2 -F
FUA—BHIAENDESG - ZJK%IJT@TJ%%
FEAEHE T -—ZTFMA— Bk A% B
Zlu E’]Hﬁ?aﬁ?”ﬁﬁ%ﬁi% RIS 275% (BAERT) [47

BBV BHRKRINERERGESRENER
Tﬁﬁﬁ%ﬁé“ BB LA K B2 K I 1 ] A0 A
BOETREENER -

mRAEAP B AT EEANEEY GRS E
A 35k (BEFT) M BB &R SE275% (K&
RS Bt EREBY B REERFESR
(f&1&5]) REB G AR E 275 (KERT) ARE
Ut 7 359 LA B B 7 S S S RIFT R BB RTH AR
SERAEAHMEE -2t BRNEREE M
BHRLEZE -

BB B IREEREIG (BB REBGTE
AI5E275% (B ET) DA K B b i 39 L 10 5 08 B 75 4R
SEANFEHMETERNARRZ SR EE
REBPRKAMBEE -

AN ERRN ZZEZNFEMBZ [FEMBRE
ERIRRAIZ—3o - BB GTERE 175
EIRHEE T BIEREE] - REBEHEAZE
17585 RT  AEBEAKEFHLERALE
izl /\@&EZ SRR A RTAR BRI
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

In accordance with the transitional provisions set out in the
amendment to HKAS 17, the Group reassessed the classification of
unexpired leasehold land as at 1st April, 2010 based on information
that existed at the incepfion of the leases. Leasehold lands which
met finance lease classification have been reclassified from prepaid
lease payments to property, plant and equipment measured at
revalued amounts retrospectively.

The effect of changes in accounting policies on the adoption of
amendment to HKAS 17 on the results for the current and prior
period by line item presented in the condensed consolidated
statement of comprehensive income is as follows:

2. FEESHBEEGE)
BEBEGHERUEVFZEITMAZBER
E o AKEERREORIGE T 22BN ERT
ER-ZE-ZFOA-—HHAERZAFH LM
VBRR - NAREHENBZEET B HER
HEFRBENEGERFEERLEFIERY

RNBRB G ERNEITRZERIZ A BERED
HSAeHRMAT S PRz RAZTEEE
IIREREEE2HRARZEBEIINT

Six months ended

30.09.2010 30.09.2009
HK$S’000 HKS’ 000
BZAA=+RHLEAXEA
—ZT-ZF —ZETAF
FET FET
Increase in administrative expenses and B 4T IR 3238 hn K
increase in loss for the period Es1EE N 1,738 552

The effect of changes in accounting policies on the adoption of
amendment to HKAS 17 on the financial position of the Group as at

KRB BGTERBE TR BT 2 S A BEED
HASEBE T -ZF=A=+—H2z2#HBEHR

31st March, 2010. MZEEMT

As at As at

31.03.2010 31.03.2010

(Originally stated) Adjustments (Restated)

HK$* 000 HK$ 000 HK$* 000

RZE—ZF KT —ZF

—A=+—H —A=+—H

(R3) AR (&)

FET FET FET

Property, plant and equipment W% - BB MRE 31,253 188,250 219,503
Prepaid lease payments A HERIE 57,892 (57.892) -
Deferred tax liabilities RIEH BB E (7.706) (22,164) (29.870)
81,439 108,194 189,633

Accumulated profits Rl 803,257 (3.967) 799,290
Property revaluation reserve VX EGGFHEE 30,630 112,161 142,791
833,887 108,194 942,081

INTERIM REPORT 2010/11 & Hf % & 3] &
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2. PRINCIPAL ACCOUNTING POLICIES (continued) 2. IETENKE(E)
The effect of changes in accounting policies on the adoption of HME B ERFEI17R 2B 2t R & &)
amendment to HKAS 17 on the financial position of the Group as at HARERHEE T NFENUNA—HZHH IR Z
1st April, 2009 is as follows: EENT

As at As at

01.04.2009 01.04.2009
(Criginally stated) Adjustments (Restated)

HKS 000 HK$S 000 HKS 000

RZTTNF RZTTNF

MA—H mA—H

(R31]) I (& &71)

FET FET FET

Property, plant and equipment Mz BB R& 68,484 101,920 170,404
Prepaid lease payments A HERIE 59,436 (59.,436) -
Deferred tax liabilities BERIES ﬁ (8.104) (7.482) (15.586)
119.816 35,002 154,818

Accumulated profits Skl 773,443 (2.863) 770,580
Property revaluation reserve YEEGHFHEE 44,588 37,865 82,453
818,031 35,002 853,033

The effect of changes in accounting policies on the adoption of
amendment to HKAS 17 on the basic and diluted loss per share for
the current and prior period is negligible.

The application of the other new and revised HKFRSs had no effect
on the condensed consolidated financial statements of the Group
for the current or prior accounting periods.

The Group has not early applied the following new or revised
standards, amendments or interpretation that have been issued but
are not yet effective:

RME BRI ERBE 7R ZEFT 2 G BEREH
HABMBERATHB 2 GRERNREEHIE Y
Z2EmreE

JE R B A BT AT RAS B AT 2 BB M B R E A
S BN AHRE AT &5 HHE 2 BAKRE M BTR
REUELE -

AREE W FRA T2 C WA R R ERZH
RIS AT ER B R] AN B

HKFRSs (Amendments) Improvements to HKFRSs 2010' EAB SRS AL —E-TERE
(fE&TA) B 5 RS R
HR A
HKAS 24 (Revised) Related Party Disclosures?® EE e R 245 R i 5 i 58
(g fE8T)
HKFRS 1 (Amendment) Limited Exemption from FREPBRESEANE R BERRREER
Comparative HKFRS 7 CHES BEAVIE®mE
Disclosures for First-time AR BT LB
Adopters? BREHOER
B2
HKFRS 7 (Amendments) Disclosures - Transfers of BBV R EAERE75E BE-SmEE
Financial Assets? (BET ) 3 e

HKFRS 9 Financial Instruments®
HK(IFRIC)-Int 14 (Amendment) Prepayments of a Minimum
Funding Requirement®

BBV RS LERNFNR eRMIA
BB (HRE R S2E i‘Eﬁrﬁwﬂié‘x\“
ZE®)-RESE14R

(BET )
HK(IFRIC)-Int 19 Extinguishing Financial EXB(HERMBHERE PARE AR T B SEB
Liabilities with Equity ZE8e)-REE19 LRl B &2

Instruments?

! Effective for annual periods beginning on or affer 1st July, 2010
and Tst January, 2011, as appropriate

O RIE-EFEL AR SR —F A
B OREEES) kAR < FE MR

2 Effective for annual periods beginning on or after 1st July, 2010 2 N-F—FTF+ A —HRAEFLE FEH
MAER
3 Effective for annual periods beginning on or after 1st January, 3 R-E——F— A —H N EFE 2 EEH
2011 fE 2L
4 Effective for annual periods beginning on or after st July, 2011 4 MN-_ZT——F 4+ A — Bz AR 2 £ 5
B
s Effective for annual periods beginning on or after 1st January, 5 MN-ZT—=&—F— Az A2 E 2 EEH
2013 BEZ
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PRINCIPAL ACCOUNTING POLICIES (continued)

HKFRS 9 ‘Financial Instruments” intfroduces new requirements for
the classification and measurement of financial assets and will be
effective from 1st January, 2013, with earlier application permitted.
The standard requires all recognised financial assets that are within
the scope of HKAS 39 “Financial Instruments: Recognition and
Measurement” to be measured at either amortised cost or fair value.
Specifically, debt investments that (i) are held within a business
model whose objective is to collect the contractual cash flows and
(ii) have contractual cash flows that are solely payments of principal
and interest on the principal outstanding are generally measured at
amortised cost. All other debt investments and equity investments
are measured at fair value. The application of HKFRS 9 might affect
the classification and measurement of the Group’s financial assets.

The directors of the Company anticipate that the application of
other new and revised standards, amendments or interpretation will
have no material impact on the results and the financial position of
the Group.

TURNOVER, GROSS PROCEEDS, REVENUE AND SEGMENT INFORMATION
Revenue represents the amounts received and receivable from
outside customers for the period and includes net gain on disposal
of investments held for frading.

Segment information

The Group’s operating segments, based on information reported fo
the chief operating decision maker, being the Executive Directors
of the Company, for the purposes of resources allocation and
performance assessment are as follows:

Finance - loan financing services

Long term investment - investment in investments such as
convertible notes issued by the
associates

Other investment - investment in available-for-sale

investments, derivatives and trading
of securities

Others - leasing of investment properties,
leasing of motor vehicles and
management services

Information regarding the above segments is reported below.

Gross proceeds included in turnover represents the amounts
received and receivables from outside customers for the period
together with gross proceeds from disposal of financial instruments
which arise incidental fo the main revenue generating activities of
the Group.
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Kitg& -
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TURNOVER, GROSS PROCEEDS, REVENUE AND SEGMENT INFORMATION

(confinued)

The following is an analysis of the Group’s revenue and results by
operating segment for the period under review:

Six months ended 30th September, 2010

TURNOVER
- gross proceeds

SEGMENT REVENUE
External sales
Inter-segment sales

Total

RESULT
Segment result

Central administration costs

Finance costs

Loss on assets classified as held for
distribution o shareholders
Net loss on deemed disposal

of interests in associates

Share of results of associates

- share of results
- gain on acquisitions
of associates

Loss for the period

L
-FBRERE

ik L/ ON
I HE
N EEHE

@it

RRABAA
A
DERRED
BEZER
ﬁﬁﬁEWEQTY‘Z
P
%ﬁ%ﬁ“?%?
“RIE%E
—hEEE AR A

RTHRRZ

AHREBE

3. HEE FENRELAE WARSIBER(Z
MT%$$I SEIEHE 2 Wam R EEREE D
&5 22
B2 —E—FFNH="1HIUNEA
Long term Other Segment

Finance  investment  investment Others total  Eliminations Consolidated
HK$'000 HKS$' 000 HKS$' 000 HK$'000 HK$' 000 HK$'000 HK$' 000
A& RERE HitRE Htt  2Bas Ei )
FET FET FET FET FET FET FET
7,250 18,491 5,048 6,045 36,834 (6.415) 30,419
2,345 18,491 2,563 4,535 27,934 - 27,934
4,905 - - 1,510 6,415 (6.415) -
7,250 18,491 2,563 6,045 34,349 (6.415) 27,934
(13,289) 9.881 2,558 1,462 612 - 612
(9.029)
(10,946)
(845,445)
(46,443)
115,160
86,200
(709,891)
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3. TURNOVER, GROSS PROCEEDS, REVENUE AND SEGMENT INFORMATION

3.

KA B ARSI

EEE MERELE UARIBER (E)

=
(confinued)
Six months ended 30th September, 2009 (Restated) BE—FEZTNFNA=+HILNBEA (KEZ)
Long term Other Segment
Finance investment investment Others fotal Eliminations  Consolidated
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
A RERE EtRE Eft BEES i fa
FET TET TET &1 FET TET TET
TURNOVER EXE
- gross proceeds -FRHEEE 12,184 13,076 1123 6,266 32,649 (6,756) 25,893
SEGMENT REVENUE GELION
External scles HOMEE 7,334 13,076 1,065 4,360 25,835 - 25,835
Infer-segment sales PBEEE 4,850 - - 1,906 6,756 (6,756) -
Total 6] 12,184 13,076 1,005 6,266 32,591 (6.756) 25,835
RESULT %4
Segment result PHEE (9,634 12925 20,086 991 24,368 - 24,368
Central administration costs PRTBAAR (9.229)
Finance costs BB A (1,97
Net loss on deemed disposal RIEHEBENEER
of interests in associates Eﬁ%‘%%ﬁ (138,841)
Share of results of associates A= INGES
- share of results —Tﬁ (2 51,046
- gain on acquisitions -ERE AR
of associates 3172
Loss for the period rHHEE (77.455)
Inter-segment sales are charged at prevailing market rate or at terms SEE I ENIRBIT T ERIRE AT RAE

determined and agreed by both parties.

Segment result represents the result of each segment without

allocation of central administration costs,
salaries, finance costs,
distribution to shareholders and

associates.
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As a result of the Distribution (as defined in note 10), a loss on
write down of these assets to their fair value less cost to distribute,
amounting to HK$845,445,000, was recognised in the profit or loss.

4. NET (LOSS) GAIN ON FINANCIAL INSTRUMENTS 4. LRIARZ(BFHE) WHFHE
Six months ended
30.09.2010 30.09.2009
HK$’000 HKS 000
BEAA=1+HLKEA
—E—FF —ZETNF
FET FET
Dividend income on investments held for trading BUEEEREZRBEKA 1 1,065
Loss on convertible notes (note 15) AR R 2 BB (M 7F15) (8.513) -
Net (loss) gain on: THREZ (FE) WEFEE
- Conversion options embedded in — A BRI S
convertible notes e i 76) (96)
- Derivative financial instruments —THES®MIA - 7,773
- Investments held for trading —FEEERA 2,563 (1.577)
Gain on disposal of available-for-sale investments HEREERE 2 W - 12,879
(6.025) 20,044
5. LOSS ON ASSETS CLASSIFIED AS HELD FOR DISTRIBUTION TO 5. SEASRFREIEEZEE
SHAREHOLDERS

";‘Ixi(i%ﬁ&ﬁ?ﬂt})?ﬁ% BREEEMRE
NFEER D KA AN FT 8L §518845,445,00078
EE/B-/\\TE\JID.EFT]EWD\O

The net loss for the six months ended 30th September, 2010 and 30th
September, 2009 were mainly resulted from the deemed disposal
of partial interests in associates which arose from the dilution
effect of exercise of share options and warrants and conversion of
convertible notes issued by the associates to parties other than the
Group, and placement of new shares by the associates.

6. FINANCE COSTS 6. BIEHAE
Six months ended
30.09.2010 30.09.2009
HK$’ 000 HKS 000
BZhA=+HLXEA
—E-EF ZETNF
FET FET
Interest on: AT&BEZHE
Bank borrowings wholly repayable BERAFR 71\ BE
within five years RITRE 1 376
Bank borrowings not wholly repayable BEARAFANEHEEZ
within five years RITRE K 139 156
Convertible notes payable wholly repayable ERAFAEZEMEEZ
within five years A A AR 22 4 R AN 3R 10,796 7.316
Margin account payables ERAFREEFPRIEA - 123
10,946 7.971
7.  NET LOSS ON DEEMED DISPOSAL OF INTERESTS IN ASSOCIATES 7. BRELHEBREQARAEZZERTE

HE-—F-—FFAA=tAR_FEEAFAA
=+ 8IS E A 2 B RS B T MR
RIEERLATRRER (9 AREHEAA
AR B UM+ 56T R B 2 7 I
STARA B 28 2 2 M8 AL 1 B 5 2 A
S -
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10.
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LOSS FOR THE PERIOD 8. AHRERE
Six months ended
30.09.2010 30.09.2009
HK$’ 000 HKS’ 000
(Restated)
BEAA=1+HIEAXEA
—ZF ZETNF
FET FHET
(E75))

Loss for the period has been arrived at after charging A B E 2 B 1K

(crediting): (GtA) -
Depreciation of property, plant and equipment ME - - BERZEZITE 6,078 5,899
Share of taxation of associates (included in share of {5 Ef & X &) B 18

results of associates) CIVN: 1 d-UNCES ) 35,544 45,846
Gain on disposal of property, plant and equipment HEWE  BEREHEz W - 15)
TAXATION 9. HE
No provision for Hong Kong Profits Tax has been made as the entities R AR & B AT B 45 2 B8 i 7 i 18 B ] 1 I 48 B SR
within the Group had no assessable profit for both periods. Boafl S ERRERB SRS EE -
DISTRIBUTION 10. ﬂTE
In September, 2010, a dividend of HK1.0 cent (2009: Nil) per share, i %iﬂﬂ CEERE#EREERIO
amounting to HK$7,537,000 in aggregate, was declared and AL (_%ﬁ CEB)RNTARATRE - A
approved for distribution to shareholders of the Company as the 7,537,000/ 7T T’EZ%E&?: T-EF=A=+—
final dividend for the year ended 31st March, 2010. A IEFE 2 RHR
In addition, in July 2010, Hanny Holdings Limited (*Hanny”), a then o - RZZE—ZFF LA FAEBERZBEEAQ

associate of the Group proposed a repurchase offer to repurchase
the Hanny Notfes (as defined in note 15) at their face value to be
satisfied by the issue of new shares in Hanny of HK$0.5 each (the
"Hanny Repurchase Offer”). The Group proposed an acceptance of
the Hanny Repurchase Offer (the “"Acceptance”) and a distribution
of the Group’s contributed surplus on the basis of 9.3 ordinary
shares in Hanny for every 10 ordinary shares in the Company held
(the "Distribution”). The Distribution had been approved by the
shareholders of the Company on 21st September, 2010. On the date
of approval of the Distribution, the Group held 42.77% equity interest
in Hanny, representing 240,146,821 shares in Hanny. Together
with 462,958,590 new shares in Hanny to be obtained through the
Acceptance, the total number of Hanny shares to be distributed is
700,936,289 (details of which are set out in the announcement of the
Company dated 21st October, 2010). Assets classified as held for
distribution were presented as current assets as at 30th September,
2010 as detailed in note 16. The amount of the Distribution
recognised in the interim financial information was determined with
reference to the market price of Hanny shares on 30th September,
2010 and is subject to further change which depends on the market
price of Hanny shares on 11th November, 2010, being the date of
Distribution.

Subsequent fo the end of the interim period, the directors of the
Company have determined that an interim dividend of HK1.0
cent per share (2009: Nil) will be paid to the shareholders of the
Company whose names appear on the register of members of the
Company as at the close of business on 28th January, 2011,
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ﬂ?i M 45 B 15 2 462,958,5900% £ BT A% 17 » #5

7R 2 88 B RS 1) 42 2 5700,936,2890% (FF 15 &
Eé$ AIBBA-ZT—TF+AZF+—HZA
i) o anbds16PTHl M —FFEAA=+H
DHEEBIEDRZEETZINARBDEE - IH
HPBENRNERZ D RS2 EHERH R
ZE-ZFNA=ZTHZTEETE  WHRTIRE
BHR—_E—ZF+—A+—RBEDRER)Z
MEmMBIEHAZE -

hER AR 45 R 1% K“ﬂ§$mimm—%f7
F-AZ+\BERLEBBERBATAEAR
RAM 2z AR R R IR Z.07 UJ(_??
FomE) PRS-

42



43

ITC CORPORATION LIMITED & # & ¥ % AR I

11.

12.

LOSS PER SHARE
The calculation of the basic and diluted loss per share attributable
to the owners of the Company is based on the following data:

11. BREE
AARVEEANBGZERERAREERF (B5E)
THEA T EBIRETHE -

Loss for the period attributable to the owners of
the Company and loss for the purposes
of basic and diluted loss per share

ZEE

Weighted average number of ordinary shares
for the purposes of basic and diluted
loss per share

Six months ended

FEEARRER AEEEBER
RAGTESREAREEHE

AR ESRERNREEER
TR i

30.09.2010 30.09.2009
HK$’ 000 HKS 000
(Restated)
BEAA=+HLKEA
—E2-ZF —ZEENF
FET FET
(=)
(709.891) (77,455)
Number Number
of shares of shares
RGEE BREGEA
753,695,343 667,554,685

The weighted average number of ordinary shares for the purposes
of basic and diluted loss per share for the six months ended 30th
September, 2009 had been adjusted for the capital reorganisation
of the Company in April 2009 and the bonus element of the issue of
four rights shares for every reorganised share in May 2009.

The potential ordinary shares attributable to the Company’s
outstanding convertible notes payable has anti-dilutive effect for
both periods. The computation of diluted loss per share does not
assume the exercise of the Company’s outstanding share options as
the exercise price of the options is higher than the average market
price of shares for both periods.

In addition, the computation of diluted loss per share for the six
months ended 30th September, 2009 did not assume the exercise
of the Company’s outstanding warrants (which was expired on 4th
November, 2009) as the exercise price of the warrants was higher
than the average market price of shares for the period.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT AND INVESTMENT
PROPERTIES
During the period, the Group spent approximately HK$300,000
(01.04.2009 to 30.09.2009: HK$833,000) on property, plant and
equipment.

At 30th September, 2010, the directors of the Company considered
the carrying amount of the Group’s leasehold land and buildings
classified as property, plant and equipment and investment
properties carried at revalued amounts and fair value respectively
do not differ significantly from that which would be determined using
fair values at the reporting date.

RUAGFEBE—_ZETNAFAA=TRLAEAS
BREAREEBEZ ERRMETHE B
RAIZZEZNFUAZBRAEER —ZENFH
At & E AR B 21T A AR AR 0 2 A1 7 &6
MFHFE -

RAE AR A - AR R H AR EEZ TR R R
NRBREZEEEBRARBELE -FHES
BEEBER TERRITERARBRRITEZBR
- AAZSEREZTEREST B R M ES
WAz FIEmE -

Beoh - HERE-BBAFAA=TALSEA
SERBHH BN TRETEARRD Y ATELR
BiEE (ER-FTAET—ANAER) - BB
RSB 2 T RN AR R % 2R
Z ¥ -

12. ¥ BERRERRENEZES

RABEA - AN&EEEMA4L300,000%8 T
(CZEZNFNA—RAE-_ZTAFAA=1H:
833,000/ 70) N % - B K -

R-ZZE-—ZFAA=+TH KARAEFERR/EE
EHEELHEET (DERYE  BELRE) &
BREME (DRIRE[ERAFEER) <&@
B EEAREHREHRZATFEEETEERY
A e
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13. INTERESTS IN ASSOCIATES

ITC CORPORATION LIMITED & # & # % AR I

13.

Share of net assets of associates:
Listed in Hong Kong
Listed overseas

Goodwill

Market value of listed securifies:
Hong Kong
Overseas

BHEBERRFEE

RES LT
RIBON L
7

RS TE
&b
g5

BE N TR
(Unaudited) (Audited)
30.09.2010 31.03.2010
HK$’ 000 HKS’ 000
(REEZX) (&%)
—e-2fF —T-TF
hB=+H —A=+—H
FET FHET
1,643,456 2,455,499
11,793 15,039
1177 1177
1,656,426 2,471,715
503,092 694,044
512,446 457,764
1,015,538 1,151,808

14. DEBTORS, DEPOSITS AND PREPAYMENTS

14.

Included in debtors, deposits and prepayments are trade debtors of
HK$3,008,000 (31.03.2010: HK$1,797,000) and their aged analysis at

the end of the reporting period is as follows:

BRI REMSRE

FEWBR RN - 5] & M TE [ FIAH £ 453,008,0007%8 7T
TE-TF=ZF=+—H 1,797,000/ T) Z[E
WESER  MREHRBEZEARA ZEREDT

Trade debtors

0 - 30 days
31 - 60 days
61 - 90 days

Over 90 days

FEUWE 5 BR X
0-30H
31 -60H
61 -90H
@90 R

LU
(Unaudited) (Audited)
30.09.2010 31.03.2010
HK$’ 000 HKS’ 000
(REEZX) (&%)
—z-%% —E-%F
hA=+E =A=t+—~H
FHET FHT
1,687 1,785
6 5
- 3
1.315 4
3,008 1,797

Trade debtors arising from property investment business are payable
monthly in advance and the credit terms granted by the Group

to other trade debtors normally range from 30 days to 90 days

(31.03.2010: 30 days to 90 days).

In addition, HK$40,000,000 (31.03.2010: Nil) refundable earnest
monies is included in debtors, deposits and prepayments at 30th
September, 2010. It represents amount paid for acquisition of

interests in a medical clinic project located in Macau. The amount
has been refunded by the counterparty subsequent to the end of

the interim period.

INTERIM REPORT 2010/11 & Hf % & 3] &

MERBEBELEZERE FRFAER AR
MAEBEREMERESEREL 2 EEH—K
H30AZEWETE (ZE2—ZEF=A=+—H:
30 E90H) -

Itk §) » 40,000,000 L (ZZE—ZFF ==+ —
B:ZEERT)AERHSES Nt ARE—ZF
NBZ=Z+BZEKRER & MFENFE - IR
R A RPI RSB EDIEE 2 ST
FIH e ZECHONP BB REEYHED -
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15.

16.

DEBT PORTION OF CONVERTIBLE NOTES AND CONVERSION OPTIONS
EMBEDDED IN CONVERTIBLE NOTES

In April 2010, in addition to the original 2% convertible notes issued
by Hanny (the “Hanny Notes") with principal amounts of HK$19,000,
HK$94,802,000 and HK$95,139,000 with maturity on 12th, 16th and
22nd June, 2011, respectively, held by the Group, the Group entered
into agreement with an independent third party to acquire Hanny
Notes, with an outstanding principal amount of HK$41,520,000,
together with the fransaction costs, for an aggregate consideration
of HK$31,460,000. The Hanny Notes can be converted into shares
of Hanny at the conversion price of HK$15.83 per share (subject to
adjustments). On maturity, unless previously converted, Hanny shall
redeem the Hanny Notes at the principal amount of the Hanny Notes
plus any outstanding interest.

The Group classified the debt portion of the convertible notes as
loans and receivables and the embedded conversion option is
deemed as held for frading and recognised at fair value on initial
recognition. The fair value of the conversion options embedded in
Hanny Notes on initial recognition and on 30th September, 2010 is
considered to be negligible in the opinion of the directors of the
Company.

As detailed in note 10, the Group accepted the Hanny Repurchase
Offer.

In August 2010, the Group accepted the repurchase offer from
Rosedale Hotel Holdings Limited ("Rosedale”) for the repurchase of
the 2% convertible notes with maturity date on 7th June, 2011 issued
by Rosedale (the "Rosedale Notes”) in consideration for cash equal
to 88% of the outstanding aggregate principal amount of the debt
component of the Rosedale Notes of HK$114,200,000 held by the
Group. The carrying value of the debt component of the Rosedale
Notes, together with the fair value of the embedded derivatives,
amounted to HK$108,107,000 at the date of acceptance of the
repurchase offer. A loss on the repurchase of converfible notes,
together with the transaction cost, amounted to HK$8,513,000 was
recognised in the profit or loss.

At 30th September, 2010, all of the convertible notes held by the
Group are with maturity within one year. Accordingly, the debt
portion of the convertible notes, together with the conversion options
embedded in convertible notes are classified as current assets on
the condensed consolidated statement of financial position.

ASSETS CLASSIFIED AS HELD FOR DISTRIBUTION

As a result of the Distribution, the Group’s present ownership interest
in Hanny as at 21st September, 2010 has been classified as non-
current assets held for distribution and is presented separately in the
condensed consolidated statement of financial position as current
assets.

15.

16.

THRREEEHESORTRREENT 2RKRE

RZT—ZTFNA  BRAKEMFBE  RAMHE
BT 2B RRER ([BREZE]) (X8
Bl 519,000/ 7T * 94,802,000/ JT 95,139,000/
T BEESRAZE——FA+ZH -+
ARZ+ZH)5 ARBIEBYE=FHE] M
LR B i 25 - 487K 8 B A41,520,0007%8 7T (G2
RRZBRA) » BB 531,460,000 7T © &7 =
BRI RESIR15.83/8 T (7] THE) B 5
B o B ERRS - BRIESCATEEIR - SREAIKIRE
EBRACHEMCMEFTFEEDREEIRE -

RERERR  AEESRATBREREZERE
0 AN FE WA - 1T B e 4 B RIAR B R4
BEEVRATVEERR AAREEHEAREN
EZHMBREREREAFTRR -_Z—ZF LA
=tRZATVEERE-

R EETORTRF AL - A E R IR BB -

RZE—ZFNA AEBEERABBEIERE
AR (MEE]DIRE 2 HEEIEE - UELRERM
BOHHEAT ——FNALBZ2ERBRRK
ZR([IBEE])  UWHEESRAEEREN
BEBREEI D REE RS E%114,200,0007% 7T
288% 2 e - REMBRIEZAE  NEZEE
EBHzEMECERASITEIAZ ATFEE)
/108,107,000 7t © B[O A] A IR 4%~ 518 & A
T HKARE 18,513,000 LB R BEFER -

R-ZE-ZFAA=+TH KAEEMF2HAHR
BEEZHHEHR—FR - Bib - JREREE
ZABERED D 2 R ] HR AR SRR B 7 2 MR AR A T R
PR BARRFOBRRBEE -

PEAREIIREE

HROKEE BE_T—TFAA-+—BXF
SERFRBEAB 2 BRI D BERREDIKIE
RBEE - UWHI2IREREABHERREKF
ZRBEE °
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17. CREDITORS AND ACCRUED EXPENSES 17.
Included in creditors and accrued expenses are trade payables of
HK$4,888,000 (31.03.2010: HK$4,688,000) and their aged analysis at
the end of the reporting period is as follows:

ENERRREFTHEX

FENBRR R EF X+ 8154,888,000% ¢
(ZBE—FE=A=+—0 : 4,688,000/ 7T) 2 JE
NBZEZR  RERMW KB ZEHEDTW
T

(Unaudited) (Audited)
30.09.2010 31.03.2010
HK$’000 HKS’ 000
(REEZ) (485 4%)
—E-ZF —T-EF
hB=+H =A=+—H
FET FEIT
Trade creditors BB SER

0 - 30 days 0-30H 709 559
31 - 60 days 31 -60H 4,179 4,127
Over 90 days A0 H - 2
4,888 4,688

18. RELATED PARTY TRANSACTIONS 18. WEALRS

During the period, in addition to the transactions disclosed
elsewhere in the condensed consolidated financial statements, the
Group had transactions with the following related parties, details of
which are as follows:

B BRERNEHAGEVBRRABREZRS
G REBELTEBEEATETRS  FEW
T~

Six months ended
30.09.2010 30.09.2009
HK$’000 HKS 000
BEAA=+HLXKEA
—E-ZF —ETNF
FET FET
Associates of the Group: AEBEZHERT
Rentals and related building management fee AEEWEE S K&
charged by the Group HEMEERSE 1,866 1,895
Service fees charged by the Group AEBEWERE & 1,361 1,055
Interest income earned by the Group 75 [ B B U A 19,873 18,340
Other related companies (Note): HinBE R R (M7E) -
Interest income earned by the Group N £ B RN A B A - 983
Note: A director of the Company has significant influence over the Wit ARG —FEFER FMAMEENGHEEA
above other related companies. FE S o
INTERIM REPORT 2010/11 H Hi £ & 3 &
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19.

EVENTS AFTER THE END OF THE INTERIM REPORTING PERIOD
The Group has the following events after the end of the interim
reporting period:-

®

@i

According to the announcement of the Company on 27th
September, 2010, the Group has enfered intfo an agreement
with an indirect wholly-owned subsidiary of Hanny to acquire
76,402,763 shares of an associate of the Group, ITC Properties
Group Limited ("ITC Properties”), for a consideration of
HK$175,700,000. The fransaction was completed on 25th
November, 2010.

In addition, the Group has acquired an aggregate of
21,286,311 ITC Properties shares, on the open market for an
aggregate consideration of HK$45,900,000 during the period
from 28th September, 2010 to 14th October, 2010.

The equity interest held by the Group in ITC Properties, after the
completion of the acquisitions as stated above, was increased
from 7.72% at 30th September, 2010 to 24.71% at the date of
this report.

The Distribution as detailed in note 10 was completed on 11th
November, 2010. The eventual distribution amount based
on the market price of Hanny shares as at 11th November,
2010 of HKS$0.50 per share was HK$350,468,000. The assets
distributed were included in the condensed consolidated
statement of financial position as at 30th September, 2010 of
HK$349,151,000 in aggregate.

19.

THBREHMRRER
AREEMPR P HRERREEETNIFRA

®

(i

BEARF ZE—ZFTFANA-_+EHZA
i REEEIFE Y HE2EWNB ARG
i BEALEEHEAREFHMELERA
RAF ([fEEEHE]) 276,402,763/ % (7 -
RAER175,700,0008 7T - Z X HER_F—
TE+—AZ+HHERK -

o REBR -Z—TFEAA -+ N\BE
—Z-TE+A+NASEAERARETE L
BEE T4 £21,28631 R EBEMER D - 42
X {845,900,000/8 7T °

KRN EMBER  AREBREEDE
R AESsH —_T-—TFAA=TEZ
7.72%E E R AFRE HEZ224.71% °

MFE10ATRE il 2 D IRER T —FF+— A
+—HZEK - EREROR T —ZTF+—
A+—BZ2WmEERS0ETHE &S
K& 58 /5350,468,000/8 7T ° S AT —F4F
NAZT+HZEREEMBRRERAZFD
kB E A £ A349,151,000 7T °
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