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CORPORATE INFORMATION
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Chau Mei Wah, Rosanna
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SECRETARY
Lai Kwok Hung, Alex

AUDITORS
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Reed Smith Richards Butler (Hong Kong)

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited
The Bank of East Asia, Limited

CITIC Bank Infernational Limited

The Hongkong and Shanghai Banking Corporation Limited

HSBC Bank Canada
Wing Hang Bank, Limited

RAEHR

Exg
BITEE
BRE% (/%)
EES-:
(Bl FEREFLETE)
PR B 42
BR 6

BYFHTES
2E5E

ENE

FBHE - sBs up

EREE®
THE(FE)
2EE
A& o sBs up

FHEES
BE(ZE)

GES-c

FhEE

WE
R %

A
e e AR GETENTT

HEm

ISR E BT (g RE)

hRFRENTT (BE)
BRERRRET(EE)

FEERBIT
RERIT(BE)BERAR
RERTHRQA
PERITERAR AR
FELBESRTARDA
MEXELRTT
KZFRITBERAF

INTERIM REPORT 2011/12 R ¥ & R &



REGISTERED OFFICE
Clarendon House

2 Church Street
Hamilton HM 11
Bermuda

PRINCIPAL PLACE OF BUSINESS
30/F, Bank of America Tower

12 Harcourt Road

Central

Hong Kong

Tel : (852) 2831 8118

Fax: (852) 2973 0939

PRINCIPAL SHARE REGISTRAR

AND TRANSFER OFFICE

Butterfield Fulcrum Group (Bermuda) Limited
Rosebank Centre

11 Bermudiana Road

Pembroke HM 08

Bermuda

BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE
Tricor Secretaries Limited

26/F Tesbury Centre

28 Queen’s Road East

Wanchai

Hong Kong

WEBSITE
www.itc.com.hk

STOCK CODE
Hong Kong Stock Exchange 372
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ITC CORPORATION LIMITED & # & ¥ % AR &I

CHAIRMAN'’S STATEMENT

I am pleased to present to shareholders the interim report and
condensed consolidated financial statements of ITC Corporation
Limited (the "Company”) and its subsidiaries (the "Group”) for
the six months ended 30th September, 2011.

INTERIM DIVIDEND

The board of directors of the Company (the "Board”) has
resolved to pay an interim dividend of HK1.0 cent per share
(2010: HK1.0 cent per share). The interim dividend will be paid to
shareholders whose names appear on the register of members of
the Company as at the close of business on Friday, 20th January,
2012 and is expected to be paid to shareholders by post on or
about Tuesday, 28th February, 2012.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 18th January, 2012 to Friday, 20th January, 2012, both
dates inclusive, during which period no fransfer of shares will be
registered. In order to qualify for the interim dividend, all transfers
of shares of the Company accompanied by the relevant share
certificates must be lodged with the Company’s branch share
registrar in Hong Kong, Tricor Secretaries Limited at 26th Floor,
Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong for
registration by no later than 4:00 p.m. on Tuesday, 17th January,
2012.

BUSINESS REVIEW

Review of Financial Performance

For the six months ended 30th September, 2011, the Group
reported a profit of HK$57 million attributable to owners (2010:
loss HK$710 million). Basic profit per share was accordingly
HK7.34 cents compared with the loss per share of HK94.19 cents
for the corresponding period last year. The loss for the six months
ended 30th September, 2010 included a major non-recurring
item which was the HK$845 million non-cash loss arising from the
distribution of Hanny Holdings Limited ("Hanny”) shares to the
shareholders. After such distribution in November 2010, Hanny
ceased to be an associate of the Group and the Group would
not share any result of Hanny in the current interim period (2010:
loss HK$19 million).
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ITC CORPORATION LIMITED & # & # % AR I

Analysis of the Group's performance is as follows:

REBRRZ MW

Six months ended

30.09.2011 30.09.2010
HKS'M HKS' M
BEARA=1THLAREA
—E——fF —E-ZF
BEET B &#E#r
Share of results of associates: BiAm e R EE
PYI REE 89 48
ITC Properties M E (25) 8
Rosedale HE (18) 85
Burcon Burcon 6) @)
Hanny i - a9
40 115
Gain from changes in interests REEE AR EmE
in associates W 16 40
Net gain (loss) from other investments HRERBEERBZ
and operations Wi (B518) 558 1 (20)
Profit before distribution 2K Bl g A 57 135
Loss on distribution of Hanny shares KR E AR F IR
to shareholders 2 BB - (845)
Profit (loss) attributable to owners WA AEG R (BE) 57 (710)
Listed Strategic Investments LA RBMEREEA
PYI Corporation Limited ("PYI") REZEBFERL T ([IRE])

Based in Hong Kong, PYI focuses on infrastructure investment
in, and the operation of, bulk cargo ports and logistics facilities
in the Yangtze River region of Mainland China. It also engages
in land and property development and investment. In addition,
PYI provides comprehensive engineering and property-related
services through Paul Y. Engineering Group Limited.

During the period under review, the Group’s interests in PYI
remained unchanged at 26.7%. PYI recorded a profit attributable
to its owners of HK$331 million for the six months ended 30th
September, 2011 compared with HK$178 million for the same
period in 2010. The increase in profit was mainly attributable
to the gain on disposal of 50.1% inferest in Jiangsu Yangkou
Port Development and Investment Co., Ltd. and the increase in
gross profit during the period. As a resulf, PYl contributed a profit
increase from HK$48 million to HK$89 million for the interim period
to the Group.
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ITC CORPORATION LIMITED & # & ¥ % AR &I

ITC Properties Group Limited ("ITC Properties”)

ITC Properties is principally engaged in property development
and investment in Macau, Mainland China and Hong Kong. ITC
Properties is also engaged in golf resort and leisure operations in
Mainland China, securities investment and the provision of loan
financing services.

The Group’s interest in ITC Properties remained unchanged
at 24.7% during the inferim period. The Group accepted the
condifional offer made by ITC Properties fo repurchase the
convertfible notes issued by ITC Properties in an aggregate
principal amount of HK$64 million at a consideration of HK$70.4
million, which was satisfied by new convertible notes issued by
ITC Properties in May 2011.

ITC Properties recorded a loss of HK$89 million attributable
fo its owners for the six months ended 30th Sepftember, 2011,
as compared with a profit of HK$115 million for the same
period last year, mainly due to (i) the increase in fair value of
investment properties dropped from HK$103 million last year fo
HK$57 million; (i) a net loss on financial instruments of HK$52
million caused by the general downturn of the equity market
in the third quarter this year; and (iii) the absence of the non-
recurring compensation income of HK$119 million arising from
the cancellation of land use acquisition rights at Henggin, Zhuhai
for the six months ended 30th September, 2010. With the loss
recorded by ITC Properties, the Group shared a loss of HK$25
million for the inferim period.

Rosedale Hotel Holdings Limited ("Rosedale”)

Rosedale is principally engaged in hotel operation in Mainland
China and Hong Kong and also trading of securities. Rosedale
is managing a 4-star business hotel chain in Mainland China
and Hong Kong, namely Rosedale on the Park, Rosedale Hotel &
Suites, Beijing, Rosedale Hofel & Suites, Guangzhou, Times Plaza
Hotel, Shenyang and Luoyang Golden Gulf Hotel. In addition,
Rosedale is running a budget hotel chain under the brand name
*Square Inn” in Mainland China.

In September 2011, the Group acquired of approximately
6 million shares of Rosedale on the open market at a total
consideration of about HK$2 million. The gain on the acquisition
recorded by the Group was about HK$15 million.

For the six months ended 30th June, 2011, Rosedale recorded a
loss of HK$111 million attributable to its owners. Compared with
the same period in 2010, Rosedale recorded a profit of HK$578
million which was mainly caused by the non-recurring substantial
gain on disposal of its 90% equity inferest in its fravel business.
Accordingly, the Group shared a loss of HK$18 million for the
interim period compared with last interim period’s share of profit
of HK$85 million.

BEMEXRBER LA ([EHEHE])
BEMETZRENR  PEABEFTEZY
XERMERE BEHETRTEAMEEER
RIREBN RAKEES - EFRERREERE
B R

RAEBBE AEBREELE 2 EEER
20.7% T E o GHEEMEMIREE 2T BRBREES
IR B & - A& B# 4 LA {E70,400,000/%
JCHE [ R & 42 %564,000,00078 JT 2 12 4 1 7 7] #2
REE WERZZT——Fh A EFHERETT
AR EE LA -

EEMERNEBEE-_E——FNLA=1TAHLAE
R&x 15 H¥E A A FE5/E1889,000,000/% 7T © K F
B HA Bl 8% 1554 %11115,000,0008 7T * EZEH A ()X
BN F(EEE KB X 103,000,000 7T
%57,000,0008 7 : (VAN FEB=FEFRENSH
2 T3 Bk 75 T A E5 18 /% 5852,000,000
BL R ERBEE-_Z—ZTFNA=+H
EREARBEBERKEEE 2 T A
FrEt 2 48 % MBS E Y A119,000,0008 7T » BE&
EEHESSEE  ASENFHEBREBLER
25,000,000/% T °

HEBEZKRERL A ([HE])
HBTENPEANMEEERELLEE - S
NTREBLHEE - HERTEABREFELE
MESEHEBAE - EERBEE - bR
BEE - BMNABEE  BERRESEE RS
BEAREREE - S BEN T E AL L LA
[(HEOE| R & BRERBE -

RZEBE—FNA AEERAEMSABRE
2,000,0007%5 7T B A #96,000,0000& I RE AL (7 » A&
B 815 2 BB AU S 4 415,000,000/ 7T °

RBE-Z——FNA=THIEA - AEE
BEZEA AEEETE111,0000008 L —E—F
FEE - IHBEE i F578,000,000/8 7T © EE K
BHEERIREELEOO%Z R A MRS ZE
RIELEE MG o Bt - ANE B R HR R #(L
[E51818,000,0007% 7t + M = — A HAHA R AU #E (5 &
#1185,000,0005% 7T, °
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ITC CORPORATION LIMITED & # & # % AR I

Burcon NutraScience Corporation ("Burcon”)

Burcon is a leader in nuftrition, health and wellness in the
field of functional, renewable plant profeins. In addition to ifs
listing on the Toronto Stock Exchange and the Frankfurt Stock
Exchange, Burcon’s shares have commenced trading on The
NASDAQ Global Market on 27th October, 2011. Since 1999,
Burcon has developed a portfolio of composition, application,
and process patents originating from its core protein extraction
and purification technology. Burcon has licensed its CLARISOY™
soy protein fechnology fo Archer-Daniels-Midland Company, a
leader in the global food ingredient industry listed in the U.S., on
an exclusive, worldwide basis for the production, marketing and
sale of CLARISOY™ soy proteins. CLARISOY™ is a revolutionary soy
protein isolate which is 100% soluble and completely fransparent
in acidic solutfions. Burcon is also developing Supertein™ and
Puratein® canola protein isolates with unique functional and
nutritional attributes. Supertein™ and Puratein® are the first
canola protein isolates o have aftained Generally Recognised as
Safe status in the U.S.

In November 2011, Burcon announced that it has developed a
novel pea protein isolate branded as Peazazz™ which is 100%
soluble and fransparent in low pH solutions with clean flavor
characteristics and is heat stable permitting hot fill applications.
This new Peazazz™ protfein offers another platform for Burcon to
monetize its tfechnology.

As Burcon is sfill in the stage of development, it reported a
loss of 3.0 million Canadian dollars for the six months ended
30th September, 2011, as compared with a loss of 4.1 million
Canadian dollars for the corresponding in 2010. The decrease
in the loss amount was mainly due fo the decrease of non-cash
stock-based compensation expense for share options. The loss
shared by the Group was HK$6 million for the interim period.

The Company obtained shareholders’ approval in May 2011
for the possible disposal of a maximum of all 6.3 million shares
of Burcon held by the Group at the minimum disposal price of
9 Canadian dollars per share (subject to adjustments) within
twelve months from the date of the approval to allow flexibility in
effecting future disposal(s) of Burcon shares expeditiously when
market condifions are favourable. The Group has not disposed of
any Burcon shares since the date of shareholders’ approval.

(CLARISOY is a trademark of Archer-Daniels-Midland Company.)
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FE A K1 T HEF|#E o BurconE 2 Bk B R A 7F
REBE LT UREHEM T EERNEEMA
Z Archer-Daniels-Midland Company © & A &
CLARISOYM A G & A B &1l - & - HENIHE
CLARISOY™M A G & H'E ° CLARISOY™ /&3 —T& &
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ZEBUERENEERE © Bucon T ER N EE
BB REEBBECNMEH P BEREE M
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Peazazz™ & A B 45 FBurcon bA H # i & (b a5 K1 B

22— Fh e

BurconDEERERMEE  REZE 2 ——F N A
=+ H 1L/ A 45 &183,000,000007TC * T =Z
— =4 [ Bf B 8% 15 E5184,100,00000 7 - HiFES
BRI ZERAERECERSREBERTR
> o T FR HA HA B 1A 7N = B 4 4 fE5 8 56,000,000/

JC °

ARABER T ——FH AREKREIERILE
BEfEET+ — @ A A A iR R B E B FMRoMT
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Paul Y. Engineering Group Limited ("Paul Y. Engineering”)

Paul Y. Engineering is an infernational construction and
engineering services group serving Hong Kong, Mainland China
and the international market. It has three core areas of business:
management contracting, property development management
and property investment.

In November 2011, Paul Y. Engineering obtained shareholders’

approval to diversify its business through a series of transactions,
including (i) placing requiring a specific mandate to issue a
fotal of 3,100 million new shares of Paul Y. Engineering at HK$0.65
each, with the prospect of up to an additional 500 million new
shares of Paul Y. Engineering; (ii) acquisition of a 50% interest
in film joint venture to which Paul Y. Engineering will contribute
US$220.5 million (approximately HK$1,719.9 million) in cash; (iii)
capital reduction, distribution in specie of a 49% interest in Paul
Y. Engineering existing businesses with a cash alternative; and
(iv) cash dividend of HK$0.25 per Paul Y. Engineering share with a
scrip alternative.

The Group’s shareholding inferests in the major listed strategic
investments are summarised below:

REZXFBERAA ([REZ¥E))

REZEN—HATE  PEANMNMERMISRE
HRBzERZERTIEREEE - REZXHE
BZEBRLEBRE - 255 AREE WX
HREERERE

o

RZE——F+—F REFZEERRMEBRA
—EBRRGHEEER  BEONER0.65F T
ETRE (FERRIEBENET) & £31ERR
EEENRG - MBI EITTRSSERRE
BENRG (HKEAEEF AR Z50%E e
15 U AR B 3 8 AR € HH & 220,500,000% 7T (4
1,719,900,00078 7T ) & (i) BANEIR - B ¥ 5 KR
EREREER 2499w (ERHEBERAR)
R(vBE R EFREREZER?N0.258 T * EF
AR BT ER -

REEREZE LTRIEMIRETEE Z REEEBE
goan T

Name of

investee company Place of listing

Effective interest

FRRERF

ZEB L2

PYI Hong Kong Stock Exchange
REE FBB AT

ITC Properties

Hong Kong Stock Exchange

B E BB

Rosedale Hong Kong Stock Exchange
HE BB

Burcon Toronto Stock Exchange

Paul Y. Engineering

RERF

SmEEHFIHM
NASDAQ Global Market
METER 25
Frankfurt Stock Exchange

EHRBESFX B

Hong Kong Stock Exchange
Rl

As at the
As at date of this
Stock code 30.09.2011 report
ERER
R=ZF——F RAERE
v hA=+H ==
498 26.7% 26.6%
199 25.0% 25.0%
1189 16.6% 29.7%
BU 21.0% 21.0%
BUR
WKN 157793
577 16.7% 16.6%
(Note) (Note)
(H1zt) (Kst)

Notfe:The Group's effective interest is held through PYI.

Wit AEEZ B #E A BREFAH -
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30th September, 2011, the Group’s total assets and equity
attributable to owners were HK$2,653 million and HK$2,225 million
respectively, representing an increase of 7% and 4% as compared
to the last audited date.

With respect to liquidity, the Group adopts a prudent funding and
tfreasury policy with regard to its overall business operations such
that adequate funding is maintained to match with cash flows
required for working capital and seizing investment opportunities.

As at 30th September, 2011, current assets of the Group was
HK$459 million, representing an increase of 364% during the
interim period. These current assets included HK$371 million
of assets reclassified as held for sale due to the disposal of a
subsidiary holding a property after the interim period.

As at 30th September, 2011, current liabilities of the Group
was HK$299 million, representing an increase of 11% during
the interim period. The increase was due to HK$187 million of
liabilities reclassified as held for sale which was disposed by
a subsidiary holding a property after the interim period. Such
increase was reduced by the carrying amount of the convertible
notes issued by the Company (the "ITC Notes”) (in the principal
amount of HK$143 million) which was reclassified from current
liabilities to non-current liabilities due to the extension of its
maturity date from 2nd November, 2011 to 2nd November, 2013
as approved by the shareholders in September 2011.

Accordingly, the Group’s current ratio was 1.5 as at the inferim
period end date.

GEARING

As at 30th September, 2011, bank deposits, bank balances
and cash was HK$77 million and the total bank loan facilities
drawn by the Group was HK$164 million of which HK$17 million is
repayable within one year or on demand and HK$147 million is
classified as liabilities associated with assets classified as held for
sale. All of these bank loan facilities were at floating interest rates.
Loan from a director of HK$16 million is repayable within one year
and at floating interest rate. In addition, the Group recognised
HK$128 million as the liability component of its convertible notes
which were issued in November 2009 with an initially 2-year
maturity and subsequently extended to 2nd November, 2013 and
at 5% annual interest. As at 30th September, 2011, the conversion
price of the outstanding ITC Notes in the aggregate principal
amount of HK$143 million was HK$0.3 per share.

Accordingly, the Group’s gearing ratio was 10.4% as at 30th
September, 2011 (31st March, 2011: 13.6%), calculated on the
basis of net borrowings, being the excess of borrowings over
bank deposits, bank balances and cash, of HK$231 million over
the equity attributable to owners of HK$2,225 million.
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ITC CORPORATION LIMITED & # & ¥ % AR &I

EXCHANGE RATE EXPOSURE

Most of the assets and liabilities of the Group are denominated
in Hong Kong dollars, hence the Group’s exposure to fluctuations
in foreign exchange rates is minimal and no foreign exchanging
hedging instruments are used.

PLEDGE OF ASSETS

As at 30th September, 2011, properties with an aggregate
carrying value of HK$346 million were pledged to a bank fo
secure general facilities granted to the Group.

CONTINGENT LIABILITIES

As at 30th September, 2011, the Group had no contingent
liabilities, except that on disposal of an associate, the Group
had given an indemnity fo the purchaser relating to unrecorded
taxation liabilities, if any, and the affairs and business of the
associate up to the date of disposal.

EMPLOYEE AND REMUNERATION POLICY

As at 30th September, 2011, the Group had a total of 63
employees. It is the Group’s remuneration policy that the
employees’ remuneration is based on the employees’ skill,
knowledge and involvement in the Company’s affairs and is
determined by reference fo the Company’s performance, as well
as remuneration benchmark in the industry and the prevailing
market conditions. The ultimate objective of the remuneration
policy is to ensure that the Group is able to attract, retain and
motivate a high-calibre team which is essential to the success
of the Company. The Group also offers benefits to employees
including discretionary bonus, fraining, provident funds and
medical coverage. The share option scheme is established for the
eligible participants (including employees) but no share options
were granted during the period and there is no outstanding
share option as at 30th September, 2011 and as at the date of
this report.
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ITC CORPORATION LIMITED & # & # % AR I

MAJOR EVENTS AFTER THE INTERIM PERIOD

The Company completed the disposal of the entire interest in
a subsidiary which owned the office on the 30th Floor and four
car parking spaces at the Bank of America Tower, 12 Harcourt
Road, Central, Hong Kong for an aggregate consideration of
HK$313 million plus the net tangible asset value of the disposed
group (subject to adjustments). The disposal was approved
by shareholders and completed in November 2011 with an
estimated gain of about HK$49 million.

Subsequent to the interim period, the Group acquired an
aggregate of approximately 86 million shares of Rosedale,
representing approximately 13.1% of the issued share capital of
Rosedale, for an aggregate cash consideration of about HK$39
million. With reference fo the latest published inferim report as
at 30th June, 2011 of Rosedale and subject to any fair value
changes, the pro forma gain on the aforesaid acquisition of
Rosedale shares amounted to approximately HK$212 million.

SECURITIES IN ISSUE

The total number of issued shares of the Company of HK$0.01
each remained unchanged during the interim period and
through fo the date of this report at 777,028,676.

OUTLOOK

The global economic environment has become increasingly
uncertain amid the eurozone sovereign debt crises and concern
over the U.S. economy. Mainland China’s and Hong Kong's
economy may face a slowdown in growth. In this challenging
environment, the Group continues to look for investment
opportunities cautiously such as the further acquisition of
Rosedale shares by the Group subsequent to this interim period.
Moreover, the Group completed the disposal of a property to
realise its capital value. These activities will contribute positively to
the results of the second half year of the Group. Looking forward,
the Group will remain cautious in its operating environment and
will maintain its long-term strategy to explore opportunities in a
prudent manner.
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ITC CORPORATION LIMITED & # & ¥ % AR &I

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30th September, 2011, the interests and short positions of
the directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporations, within the meaning of Part XV of the
Securities and Futures Ordinance (the "SFO"), as recorded in the
register of the Company required to be kept under Section 352 of
the SFO, or as otherwise notified to the Company and the Hong
Kong Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the *“Model Code”) set
out in Appendix 10 to the Rules Governing the Listing of Securities
on the Hong Kong Stock Exchange (the “Listing Rules”) were as
follows:

(a) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY

Bt HERORERERE ZE

EERN
wRRE

%ﬁﬂ

—E-—FhA=1+8" ZK’ATi%&IK
BABRARAHEAEEEE (EERE
Hﬂ,ﬁ{ I (TEFRBAEEM ) F R 2
BB RERETRARERESRAEKF
1§‘J%352fl ABLERARAMREELMA 2%
BmRRR  RRIBEABB R IE %J:m%EEIJ(U:
MR DM+ 2 EmBTAERETESFR
MRZEST R (TR %ESP R ]) TZA S %T%DEZIS’AT&
HFEY ?&ﬁﬁZTZE“ KRBT

A)

%3?%*5

(@) REDFA KRG - HEROREREE &
HmRRAE

Approximate

Number of percentage of

shares of the issued

Long position/ the Company share capital of

Name of director Capacity Short position held the Company

FEALQF EERTRCET

Esps g ¥R/ KR R EE BREBNBD

Chan Kwok Keung, Beneficial owner Long position 69,072,330 8.89%
Charles ERBEBA HE (Note)
PR L 58 (Hfat)

Chan Kwok Keung, Interest of controlled Long position 202,678,125 26.08%
Charles corporation (Nofe) HE (Note)
PR B 58 RRESEE 2 = (Hfat)

(Bat)
Note: Htiz -

Galaxyway Investments Limited was a wholly-owned subsidiary of
Chinaview International Limited which was, in turn, wholly-owned by
Dr. Chan Kwok Keung, Charles. Dr. Chan Kwok Keung, Charles was
deemed fo be inferested in 202,678,125 shares of the Company held
by Galaxyway Investments Limited. Dr. Chan Kwok Keung, Charles
held 69,072,330 shares of the Company.
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(b)

ITC CORPORATION LIMITED & # & # % AR I

INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING (b)) AMREEBERLAB([RE]) 2K - 48
SHARES AND DEBENTURES OF PYI CORPORATION LIMITED BAROEREEZEFZEEZRERE
CPYI")
Number of Approximate
Number of underlying percentage of
Long position/ shares of shares of the issued share
Name of director Capacity Short position PYI held PYI held capital of PYI
R E BRE
FrisfRE Z 1B BRITRAE
BEEps a4 HR/ KR BBEE Loy 4= BRED L
Chan Kwok Keung, Interest of controlled Long position 1,213,537,695 - 26.79%
Charles corporation (Nofe 1) HE
FRED52 REZEHER 2 # 2
(H1i1)
Chan Kwok Keung, Beneficial owner Long position 35,936,031 - 0.79%
Charles EREAA HE
FRED5R
Chau Mei Wah, Beneficial owner Long position - 3,626,666 0.08%
Rosanna EREAA e (Nofe 2)
AxE (Hfit2)
Chan Fut Yan Beneficial owner Long position - 7,083,334 0.16%
BR% R ERERA e (Nofe 2)
(Hfiz2)
Shek Lai Him, Beneficial owner Long position 6,000 - 0.00%
Abraham EREAA HE
RgHk
Noftes: H1aE -

The shares of PYl were held by an indirect wholly-owned
subsidiary of the Company. By virtue of his direct and deemed
interests in approximately 34.97% of the issued share capital of
the Company, Dr. Chan Kwok Keung, Charles was deemed to
be interested in these shares of PYI held by an indirect wholly-
owned subsidiary of the Company.

As at 1st April, 2011 and 30th September, 2011, Ms. Chau
Mei Wah, Rosanna and Mr. Chan Fut Yan held share options
(unlisted equity derivatives) (which were granted on 28th
December, 2004) with rights fo subscribe for 3,626,666 shares
of PYl and 7,083,334 shares of PYI respectively at HK$0.5294 per
share of PYl (subject to adjustments) during the period from
28th December, 2004 to 26th August, 2012. These share options
were vested on the date of grant.
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ITC CORPORATION LIMITED % # © ¥ % H PR & 3
(c) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING (©) MABURCON NUTRASCIENCE
SHARES AND DEBENTURES OF BURCON NUTRASCIENCE CORPORATION ([BURCON]) 2 &1 ~ 8
CORPORATION ("BURCON") BROREREEZERRXR
Number of underlying Approximate
shares (in respect percentage
of the share options of the
Number of (unlisted equity issued share
Long position/ shares of derivatives)) capital of
Name of director Capacity Short position Burcon held of Burcon held Burcon
Fr#Burcon
Z B R G5
(ERERE
(L™ {&Burcon
Ff#Burcon BRASTE ERITRAE
EEgg 54 e/ KA RBEE IH))¥™E BOEDL
Chau Mei Wah, Beneficial owner Long position 385,389 - 1.29%
Rosanna ERBEAA HE
Chau Mei Wah, Beneficial owner Long position - 52,500 0.18%
Rosanna ERBEAA HE
ChanYiu Lun, Beneficial owner Long position - 65,000 0.22%
Alan ERBEAA HE
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(d)

ITC CORPORATION LIMITED & # & # % AR I

INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING

SHARES AND DEBENTURES OF ITC

LIMITED ("ITC PROPERTIES")

PROPERTIES GROUP

(d) REFBEEEERAFA((BEHE]) 2
Bt HEROREEI2EZRKXE

Number of Approximate
Number of underlying percentage of
shares of shares of the issued
Long position/ ITC Properties ITC Properties share capital of
Name of director Capacity Short position held held ITC Properties
FRERnE MEEHLEZ GEFLECSRT
BEEps a4 BR/ KR BRBBE HERDHE BRABRBE D
Chan Kwok Keung, Beneficial owner Long position - 135,000,000 23.90%
Charles EREAA 1A (Nofe 1)
FRED 52 (Brat1)
Chan Kwok Keung, Interest of controlled Long position 139,583,474 - 24.71%
Charles corporation TR
(Nofte 2)
FRED 52 REZEHER 2 # 2
(Hfiz2)
Chan Kwok Keung, Interest of controlled Long position - 32,000,000 5.66%
Charles corporation e (Note 2)
(Nofe 2) (Hfit2)
FRED 52 REZEHER 2 # 2
(Hfiz2)
Chan Kwok Keung, Beneficial owner Long position 6,066,400 - 1.07%
Charles EREAA e
FRED 52
Chau Mei Wah, Beneficial owner Long position 3,200,000 - 0.56%
Rosanna EREAA e
Chau Mei Wah, Beneficial owner Long position - 6,500,000 1.15%
Rosanna EREAA 1A (Notes 3 and 4)
EES: (Hfit3ka)
Chan Fut Yan Beneficial owner Long position - 2,900,000 0.51%
R R ERERA 1A (Note 3)
(H#iE3)
Chan Yiu Lun, Alan Beneficial owner Long position - 1,500,000 0.26%
BR 12 B ERERA 1A (Note 3)
(H#iE3)
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ITC CORPORATION LIMITED & # & ¥ % AR &I

(d) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF ITC PROPERTIES GROUP

LIMITED ("ITC PROPERTIES") (confinued)

Notes:

() RERSEEEMARAD (BREE])
TRG - AERAREEREEREA

(%)
Bat

Time Expert Investments Limited (‘Time Expert”), a company
wholly-owned by Dr. Chan Kwok Keung, Charles, held
convertible notes of ITC Properties in the principal amount
of HK$297 million (unlisted equity derivatives). Assuming full
conversion of such convertible notes at an initial conversion
price of HK$2.20 per share of ITC Properties (subject to
adjustments), 135,000,000 shares of ITC Properties would
be issued fo Time Expert. Dr. Chan Kwok Keung, Charles was
deemed to be inferested in these underlying shares of ITC
Properties held by Time Expert.

An indirect wholly-owned subsidiary of the Company held
139,583,474 shares of ITC Properties and convertible notes
of ITC Properties in the principal amount of HK$70,400,000
(unlisted equity derivatives). Assuming full conversion of such
convertible notes at an initial conversion price of HK$2.20 per
share of ITC Properties (subject to adjustments), 32,000,000
shares of ITC Properties would be issued to the indirect wholly-
owned subsidiary of the Company.

By virfue of his direct and deemed intferests in approximately
34.97% of the issued share capital of the Company, Dr. Chan
Kwok Keung, Charles was deemed to be interested in these
shares and underlying shares of ITC Properties held by the
subsidiary of the Company.

Details of outstanding share options (unlisted equity
derivatives) granted to the directors of the Company by ITC
Properties as af 30th September, 2011 were as follows:

Time Expert Investments Limited ([ Time
Expert]) DEERERIE+ 2 EHA 2 AR
1845 55 A & 58297,000,0007 T 2 12 4 b E 7]
BREE GEETRATETR) - RR

AR RIBEENN SRR EGRES M
ERR 17 2.207 7T (F] T AR ) E2EE#R -
Time Expert#&%£17135,000,000 % &= FE i 22
B (7 o PR B0 58 18 T 3718 B FTime ExpertfTiF
BrZEHAEFEERDHEEER -

Apar—HEAE2ENBRARESA
139,583 474 EHEMERN A RS E A
70,400,000 7T 2 &+ 1 & ] #2 AR 4% (3
EARATETR) - REZZATLRRER
LA 2 IR B & AR 12 4 b 2 AR 19 2.20% 7T
(A] T AR 2 meEin - AAR B
2 & KB A A 5 & £ 1732,000,0008% 12 £ b
ERG -

ERRERELIERERRGFEEARFD
BTN KI34.97 %18 5 - RIE L HARIER i
RRNBE 2 %M B R RIPTHE R Z B R s EE R D
NAEBEFERD T EAEE

RZZB——FAA=1TH RBEBERTAK
REBEZHAITEZBBE GELTHRA
PTETR)FHBOT

Number of share options

Exercise price

Name of
optionholder Date of grant Option period* *
B IR
BEARE RiLAH R
Chau Mei Wah, 29.3.2010 29.3.2010 fo 28.3.2014
Rosanna —T-%F ZE-TF=A=ZThHZE
AxE =ZA=-+AR —Z-mMEZA=-FTN\H
Chan Fut Yan 29.3.2010 29.3.2010 fo 28.3.2014
bR 2 —T-%F —T-ZTFEZRZ-ThHZE
=AZ+ANHE ZE-WE=ZA=F+)N\H
Chan Yiu Lun, 29.3.2010 29.3.2010 fo 28.3.2014
Alan —T-ZF —E-TF=AZTHEZE
5 ZA=+AHR —Z-WMF=ZA=-+/\H

BREHA per share of
Outstanding Outstanding ITC Properties as at
as at as at 30th September, 2011
1.4.2011 30.9.2011 (subject to adjustments)
R-B-—-F R=-ZB--F BREFLERS
mA—H AB=tH W-E-—-FfhA=+H

i R AT B2 il K AT ZITRE (T FUAER)
HKS

BT

1,500,000 1,500,000 2.22
2,900,000 2,900,000 2.22
1,500,000 1,500,000 2.22
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ITC CORPORATION LIMITED & # & # % AR I

(d) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF ITC PROPERTIES GROUP
LIMITED ("ITC PROPERTIES") (continued)

Notes: (continued)
3. (continued)

** In relation to the grant of share options on 29th March,
2010 subject to the terms and conditions of the share
option scheme of ITC Properties adopted on 26th August,
2002, the share options shall be exercisable at any
time during the option period and subject further fo a
maximum of 50% of the share options shall be exercisable
during the second year period commencing from 29th
March, 2011 to 28th March, 2012 with the balance of the
share options not yet exercised may be exercised during
the period commencing from 29th March, 2012 to 28th
March, 2014.

4. Ms. Chau Mei Wah, Rosanna held convertible notes of ITC
Properties in the principal amount of HK$11,000,000 (unlisted
equity derivatives). Assuming full conversion of such convertible
notes at an initial conversion price of HK$2.20 per share of ITC
Properties (subject to adjustments), 5,000,000 shares of ITC
Properties would be issued to Ms. Chau Mei Wah, Rosanna.

As at 30th September, 2011, PYI, Burcon and ITC Propertfies were
associated corporations of the Company within the meaning of
Part XV of the SFO.

Dr. Chan Kwok Keung., Charles was, by virtue of his direct and
deemed interests in approximately 34.97% of the issued share
capital of the Company, deemed to be interested in the shares
and underlying shares (in respect of equity derivatives), if any, of
the associated corporations (within the meaning of Part XV of
the SFO) of the Company held by the Group under Part XV of the
SFO.

Save as disclosed above, as at 30th September, 2011, none of
the directors and chief executives of the Company had any
interests and short positions in the shares, underlying shares or
debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register of the Company required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and the Hong
Kong Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the period under review was the Company
or any of its subsidiaries a party to any arrangements which
enabled the directors of the Company to acquire benefits by
means of the acquisition of shares in, or debt securities including
debentures of, the Company or any other body corporate, and
none of the directors, chief executives or their spouse or children
under the age of 18, had any right to subscribe for securities of
the Company, or had exercised any such right during the period
under review.
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ERRG
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i -
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ITC CORPORATION LIMITED & # & ¥ % AR &I

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS/OTHER PERSONS RECORDED IN
gHg REGISTER KEPT UNDER SECTION 336 OF THE
F

As at 30th September, 2011, so far as is known fo the directors
and the chief executives of the Company, the interests or short
positions of substantial shareholders/other persons in the shares
and underlying shares of the Company as recorded in the
register of the Company required to be kept under Section 336 of
the SFO were as follows:

(a) INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS IN SHARES OF THE COMPANY

RZZE—FNA=1TH BEARBIZEERE
ETBABMME  REIZHFRIERAIZE336
BRTFZ A AR B LM EZRE,HA
ATRARRE ZBH RABERND 2 S SOXR 10
T

() TERARKATRAZEER KA

Approximate

Number of percentage of

shares of the issued

Long position/ the Company share capital

Name Capacity Short position held of the Company

S NN EARDNRE BT

nE/ER &1 BR/ KR R 6 & B BRABNOE D

Chan Kwok Keung, Beneficial owner Long position 69,072,330 8.89%
Charles EREAA TE (Note)
e (Hrat)

Chan Kwok Keung, Interest of controlled Long position 202,678,125 26.08%
Charles corporation (Note) 59} (Note)
FR Bl 98 REEGEE 2 #E (Hist)

(Htet)

Chinaview International Interest of controlled Long position 202,678,125 26.08%
Limited corporation (Note) HE (Note)
REEGEE < # 5 (Ktat)

(Htet)

Galaxyway Investments Beneficial owner Long position 202,678,125 26.08%
Limited EmnBEEA TE (Note)
(HiE)

Ng Yuen Lan, Macy Interest of spouse Long position 271,750,455 34.97%
e (Note) 59} (Note)
RS () (Hizt)

Note: Biat -

Galaxyway Investments Limited was a wholly-owned subsidiary of
Chinaview International Limited which was, in turn, wholly-owned by
Dr. Chan Kwok Keung, Charles. Ms. Ng Yuen Lan, Macy is the spouse
of Dr. Chan Kwok Keung, Charles. Chinaview International Limited,
Dr. Chan Kwok Keung, Charles and Ms. Ng Yuen Lan, Macy were
deemed fo be interested in 202,678,125 shares of the Company held
by Galaxyway Investments Limited. Dr. Chan Kwok Keung, Charles
held 69,072,330 shares of the Company. Ms. Ng Yuen Lan, Macy was
deemed to be interested in the shares of the Company held by Dr.
Chan Kwok Keung, Charles.
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(b)

ITC CORPORATION LIMITED & # & # % AR I

INTERESTS AND SHORT POSITIONS OF OTHER PERSONS IN (b) HALTRAQXTAROREBARG 2 E
SHARES AND UNDERLYING SHARES OF THE COMPANY BERAE
Number of Approximate
Number of underlying percentage of
shares of shares of the issued
Long position/ the Company the Company share capital
Name Capacity Short position held held of the Company
PR AR g FrEARE GEAQAEHRT
nE/EB 4% BHR/ KR Ro#E HEROGBE RABHEIL
Everland Group Beneficial owner Long position - 83,333,333 10.72%
Limited (Note 1) =)
ERBBAME)
Wong Yun Sang Interest of controlled Long position - 83,333,333 10.72%
BEEAE corporation (Note 1) 1 &
REEGEE 2 #
(Htit1)
Wong Yun Sang Beneficial owner Long position 400,000 - 0.05%
=2EE (Note 1) "E
ERBBAME)
Wong Yun Sang Interest of spouse Long position 1,000,000 - 0.13%
=2EE (Note 1) "E
ABEs (A1)
Chen Mei May, Beneficial owner Long position 1,000,000 - 0.13%
Libby (Note 1) "E
BRE 1R EnERAMT)
Chen Mei May, Interest of spouse Long position 400,000 - 0.05%
Libby (Note 1) HE
BRE 1R ABiEm (A1)
Chen Mei May, Interest of spouse Long position - 83,333,333 10.72%
Libby (Note 1) HE
BRE 1R ABiEm (A1)
Chair Sai Sui Interest of confrolled Long position - 83,333,333 10.72%
Bt corporation (Note 1) 1 &
REEGEE 2 # 5
(Brat1)
Yeung Po Yuk, Pymalia  Beneficial owner Long position - 116,666,666 15.01%
BEE (Note 2) =)
ERBAA(HE2)
Wonderich Beneficial owner Long position - 43,333,333 5.57%
Investments (Nofe 3) =)
Limited EnlERAH73)
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CORPORATION LIMITED & # & ¥ % AR I

(b) INTERESTS AND SHORT POSITIONS OF OTHER PERSONS (b)) EMATRAELATRAREBRG 2=
IN SHARES AND UNDERLYING SHARES OF THE COMPANY BRAE (&)
(continued)
Number of Approximate
Number of underlying percentage of
shares of shares of the issued
Long position/ the Company the Company share capital
Name Capacity Short position held held  of the Company
EEZ YN FrEARE GEQACHT
nE/EB 514 ¥R/ KR ROBE HEROGBE RABNEDIL
Lee Mei Lin Interest of controlled Long position - 43,333,333 5.57%
TxE corporation (Note 3) 11 &
REZHER 2
(H15t3)
Lee Mei Lin Beneficial owner Long position 700,000 - 0.09%
TEE (Note 3) HE
EnlEARAHZ3)
Yu Man Chung Beneficial owner Long position - 10,000,000 1.28%
R (Note 4) )
EnBERA M)
Yu Man Chung Interest of spouse Long position - 33,333,333 4.28%
R (Note 4) )
BBz (Hita)
Tam Shui Ping Interest of spouse Long position - 10,000,000 1.28%
EERi b (Note 4) wE
BBz (Hita)
Tam Shui Ping Beneficial owner Long position - 33,333,333 4.28%
EERi b (Note 4) wE
EnERA M)
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ITC CORPORATION LIMITED & # & # % AR I

(b) INTERESTS AND SHORT POSITIONS OF OTHER PERSONS
IN SHARES AND UNDERLYING SHARES OF THE COMPANY
(continued)

Notes:

1. Everland Group Limited was interested in 83,333,333 underlying
shares (in respect of unlisted equity derivatives) of the
Company. Mr. Wong Yun Sang and Mr. Chair Sai Sui owned as fo
50% of Everland Group Limited respectively. By virtue of the SFO,
each of Mr. Wong Yun Sang and Mr. Chair Sai Sui was deemed
fo be interested in the underlying shares of the Company in
which Everland Group Limited was inferested. Mr. Wong Yun
Sang held 400,000 shares of the Company and his wife, Ms.
Chen Mei May, Libby held 1,000,000 shares of the Company. Mr.
Wong Yun Sang was deemed fo be inferested in the shares of
the Company held by his wife and Ms. Chen Mei May, Libby was
deemed fo be interested in the shares and underlying shares
of the Company held by her husband and Everland Group
Limited.

2. Ms. Yeung Po Yuk, Pymalia was interested in 116,666,666
underlying shares (in respect of unlisted equity derivatives) of
the Company.

3. Wonderich Investments Limited, a company wholly-owned by
Ms. Lee Mei Lin, was interested in 43,333,333 underlying shares
(in respect of unlisted equity derivatives) of the Company.
Ms. Lee Mei Lin held 700,000 shares of the Company. By virtue
of the SFO, Ms. Lee Mei Lin was deemed to be interested in
the underlying shares of the Company in which Wonderich
Investments Limited was interested.

4. Mr. Yu Man Chung and Ms. Tam Shui Ping were interested in
10,000,000 underlying shares (in respect of unlisted equity
derivatives) of the Company and 33,333,333 underlying shares
(in respect of unlisted equity derivatives) of the Company
respectively. Ms. Tam Shui Ping is the spouse of Mr. Yu Man
Chung and therefore by virtue of the SFO, they were deemed
fo be interested in the underlying shares of the Company
interested by each other.

Save as disclosed above, no other parties were recorded in the
register of the Company required to be kept under section 336
of the SFO as having inferests or short positions in the shares or
underlying shares of the Company as at 30th September, 2011.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30th September, 2011, the
Company repurchased ifs convertible notes in the principal
amount of HK$25 million at a consideration of HK$25 million
from a noteholder in June 2011 and such convertible notes were
cancelled. Save as disclosed herein, during the six months ended
30th September, 2011, there was no purchase, sale or redemption
by the Company, or any of its subsidiaries, of the Company’s
listed securities.
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1. Everland Group Limited#83,333,333% A A
AIAERGO (BEELMIRATETR)H
HAEED  BEHERERBEEERLED I
HEverland Group Limited Z 50%# & ° 1R 15
BHEREEKRY - EBASLERBIHIFEE
FZ 18 B Everland Group Limited % B &
ZARNTNEERO P B - mEALE
FFH400,00008 A2 A AR5 - MH ZFR=E
822 1 B4 51,000,000 R A &1 JED - = E
EREWRABREZFHFBEZARARG
PR MBRERELZTAHRAREL
X K Everland Group Limited T B 2 & Q 7]
e RANBIEBER G R A #EE -

2. BEERLTIN16,666,6660% AN B FERIRD
(BHSEEMBRASTAE T R) R iAo

3. Wonderich Investments Limited /) H 2= 33
Zt 2 BB ZAF) - WHA43,333,3330 A
NEAERD (BEELTRATETR)
A s o 23X 2045 B 700,0000% A
NERD - RIBJBHRBAERN  TEXEL
+ 4 48 A Wonderich Investments Limited
BEERZADNREEROTHEEELR -

4. FXP L REER S Z 15 B 510,000,000
BRARBEERGD (BRAFELETMRASTET
B) % 733,333,333 AR A AEBER G (5@
ELMBRATET )R #ED - BT
ZEARXREEZES  MIREES NS
B0 HEWRAERE S HEEZEZ
AR HBERO PR ER -

BREXFAEEN  R=FT——FNLA=1TH"
RIBE S MG EIBEARBARTFZE
M ATRee: - SIEEMATHEB AR R Z D
HERD ZEEIAR

BE LERFEEAXARF LTRSS

2

RBE-Z——FAA=TRELAEAR XA
AR ZF ——F /X A LA {E 25,000,000 7T [A] —
FHEBERFE AEEB RS 5825,000,0008 7T 2 A QD
AR EE  ZESUBREREED TEHE - B
YERBEEIN  REEZE——FAA=+RHIER
BAR  RAGKECWHBARMEREE - B
EFBEOARRZ ETES -
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ITC CORPORATION LIMITED & # & ¥ % AR &I

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has, throughout the six months ended 30th
September, 2011, complied with the code provisions of the Code
on Corporate Governance Practices confained in Appendix 14 fo
the Listing Rules.

CHANGES IN INFORMATION ON DIRECTORS

Changes in information on the directors of the Company since
the Company’s last published annual report are set out below.

Ms. Chau Mei Wah, Rosanna was elected as a General
Committee member of The Chamber of Hong Kong Listed
Companies on 30th June, 2011.

Ms. Chau Mei Wah, Rosanna and Mr. Chan Yiu Lun, Alan are
directors of Burcon NutraScience Corporation, the shares of
which commenced trading on the NASDAQ Global Market on
27th October, 2011 in addition to the Toronto Stock Exchange and
the Frankfurt Stock Exchange.

Mr. Chan Kwok Chuen, Augustine retired as a director of Hanny
Holdings Limited (*Hanny”) affer the conclusion of the annual
general meeting of Hanny and ipso facto ceased to be the
managing director of Hanny on 24th August, 2011.

Mr. Chan Yiu Lun, Alan was appointed as an executive director of
PYI with effect from 23rd November, 2011.

Mr. Lee Kit Wah was appointed as an independent non-executive
director of Datronix Holdings Limited on 22nd August, 2011.

The updated biographies of directors of the Company are
available on the Company’s website.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as its own code of conduct regarding
securifies fransactions by fthe directors of the Company. All
directors of the Company have confirmed, following specific
enquiry by the Company, that they complied with the required
standard set out in the Model Code for the six months ended
30th September, 2011.
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ITC CORPORATION LIMITED & # &

AUDIT COMMITTEE

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed auditing, financial reporting process and internal
control matters including a review of the unaudited interim
financial report for the six months ended 30th September, 2011.

The interim financial report of the Company for the six months
ended 30th September, 2011 has been reviewed by the auditor,
Deloitte Touche Tohmatsu, in accordance with Hong Kong
Standard on Review Engagements 2410 "Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

On Behalf of the Board

Dr. Chan Kwok Keung, Charles
Chairman

Hong Kong, 25th November, 2011
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ITC CORPORATION LIMITED & # & ¥ % AR &I

REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

Deloitte.
=)

TO THE BOARD OF DIRECTORS OF ITC CORPORATION LIMITED

(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 26 to 43, which comprises the condensed consolidated
statement of financial position of ITC Corporation Limited (the
"Company”) and its subsidiaries (collectively referred to as the
"Group”) as of 30th September, 2011 and the related condensed
consolidated statement of comprehensive income, statement
of changes in equity and statement of cash flows for the six-
month period then ended, and certain explanatory notes. The
Main Board Listing Rules governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on inferim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 ‘“Interim Financial Reporting” ("HKAS 34") issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our
review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility tfowards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Instfitute of Certified Public
Accountants. A review of inferim financial information consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
25th November, 2011
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ITC CORPORATION LIMITED & # & # % AR I

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME fS A& 2 W A R
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2011 & £ —E——F N A=+ HiF ~1EA

Turnover
- gross proceeds

Revenue

Management and other related service income

Net gain (loss) on financial instruments

Interest income

Property rental income

Other income

Net gain on changes in fair values of investment
properties

Administrative expenses

Finance costs

Net gain (loss) on deemed disposal of partial
interests in associates

Share of results of associates
- share of results
- gain on acquisitions of additional interests

in associates

Profit before taxation and impairment loss on an
associate upon and after classification as held for
distribution to shareholders

Impairment loss on an associate upon and
after classification as held for distribution
to shareholders

Profit (loss) before taxation
Taxation

Profit (loss) for the period

Other comprehensive income (expenses):
Exchange differences arising on franslation of
foreign operations
Share of other comprehensive (expenses)
income of associates
Gain on revaluation of land and buildings
Deferred tax arising on revaluation of land
and buildings
Reclassification adjustments:
- reserves released on distribution of assets
to shareholders
- reserves released on deemed disposal of
partial interests in associates

Other comprehensive expenses for the period

Total comprehensive income (expenses) for the
period

Earnings (loss) per share
- Basic (HK cents)

- Diluted (HK cents)
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(Unaudited)
Six months ended
30.9.2011 30.9.2010
Notes HK$’'000 HKS'000
(REER)
BERA=1THLAXEA
—¥--% —T_ZF
B at FET FET
3 9,041 30,419
3 8,945 27,934
2,179 2,379
4 24,823 (6.025)
4,372 20,860
2,151 2,047
2,095 m
2,000 -
(25.415) (27,789)
(11,158) (10,946)
5 1,490 (46,443)
40,229 115,160
12 14,633 86,200
57,399 135,554
6 - (845,445)
57,399 (709,891)
7 (330) -
8 57,069 (709,891)
(1.381) (400)
(25,540) 57,086
9,120 -
(1.505) -
- (88,294)
- (424)
(19.306) (32,032)
37.763 (741,923)
10
7.34 (94.19)
5.10 (94.19)
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ITC CORPORATION LIMITED & # &

¥ 5B ARSI

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION B4 S B BRI K
AT 30TH SEPTEMBER, 2011 R —E——F N A=1H

Non-current assets

Property, plant and equipment

Investment properties

Intangible assets

Interests in associates

Debt portion of convertible notes

Conversion options embedded in convertible notes
Available-for-sale investments

Current assets

Inventories

Debtors, deposits and prepayments

Amounts due from associates

Loan receivable

Debt portion of convertible notes

Short-term bank deposits, bank balances and cash

Assets classified as held for sale

Current liabilities

Creditors and accrued expenses

Amounts due to associates

Loan from a director

Dividend payable

Deposit received for disposal of subsidiaries
Bank borrowings - due within one year
Bank overdrafts

Convertible notes payable

Liabilities associated with assets classified as
held for sale

Net current assets (liabilities)
Total assets less current liabilities
Non-current liabilities

Bank borrowings - due after one year

Convertible notes payable
Deferred tax liabilities

Net assets
Capital and reserves
Share capital

Share premium and reserves

Total equity
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Notes

i3

4

13

15

16

15

17

17

(Unaudited) (Audited)
30.9.2011 31.3.2011
HK$ 000 HKS 000
(REER) (&)
“E-—-F —E2——F
AA=+E  =A=1-A
FET FHET
17,872 251,524
18,230 102,423
1,693 1,737
2,087,338 2,022,646
57,859 -
9,693 -
1,038 1,552
2,193,723 2,379,882
27 30
3,055 4,701
53,471 2,211
5,000 26,969
- 56,088
26,817 8,970
88,370 98,969
370,877 -
459,247 98,969
10,840 12,083
86 526
16,146 46,113
7,770 -
60,000 -
- 5,250
16,791 42,790
- 161,589
111,633 268,351
187,355 -
298,988 268,351
160,259 (169,382)
2,353,982 2,210,500
- 42,250
127,997 -
1,000 38,457
128,997 80,707
2,224,985 2,129,793
7,770 7,770
2,217,215 2,122,023
2,224,985 2,129,793

INTERIM REPORT 2011/12 R i £ & R &



ITC CORPORATION LIMITED & # & # % AR I

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY ffFAGZEREZ 8 H X
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2011 82 — & ——F AN A=+ H1 1A

Attributable to the owners of the Company

ERAEEARE
Reserve Capital Property  Investment Convertible
Share Share  Contributed on  redemption Other  revaluation  revaluation  Translation note  Accumulated
capital premium surplus  acquisition reserve reserve reserve reserve reserve reserve profits Total
RERE NEER  REEf &Rk

B REEE  EARR  WBERE B  RtEs e B EXEBE REEE  RhER /it
K000 HKSO0D  KKSO0  HKSOOD  MKSOO0 HKSOOD  MKSO00  HKSOD0  WKSOOD  HKSOD HKS'OOD  HKSOD
77 7T TET TET TET TET TET TET TET T T FET

AfTst Apri, 2011 R-F-—-EEA-B 71770 577,765 196,676 (91,489 908 10,544 175,552 2,005 181,755 19,260 1,049,047 2,129,793
Profit for the period AHREA - - - - - - - - - - 57,069 57,069
Exchange differences arising on translafion &I EREEZ

of foreign operations EXZE - - - - - - - - (1.381) - - (1,381)
Share of other comprehensive expenses S {EBAATE M

of assoclates 2EBA - - - - - - - (1762) (23778) - - (25,540)
Gain on revaluation of lond and buildings ~ Eff I RIEF 2 Wi - - - - - - 9,120 - - - - 9120
Deferred fox arising on revaluation of EfTHRETEES

land and buildings EEHE - - - - - - (1,505) - - - - (1.505)

Tofol comprehensive income (expenses)  SEZ AN (%)
for the period 28 - - - - - - 7615 0 (@5 1 )

Final dividend paid for the year ended
31st March, 2011

ZERARIRE - - - - - - - - - - (1.770) (1.770)
Repurchase of convertible nofes BOTARZE - - - - - - - - - (2.867) (15) (2.882)
Increase in associates’ equity oftibutable  RRBZ 2 82 R
o the Group's inferests arising on REERAEER
equity transaction of the associates BENFRERL
BREN - - - 66,438 - 869 - - - - 774 68,081
Exfension of convertiole notes RETARZE - - - - - - - - - 862 (862) -
At 30th Sepfember, 2011 RZE-—F
nA=TH 1,710 571,765 196,676 (25,061 908 11413 183,167 23 156,596 17,255 1,098,243 2,224,985

Attributable to the owners of the Company

ERREEAER
Reserve Capital Property  Investment Convertible Share
Share Share  Contributed on redemption Other revaluation revaluation  Translation note option Accumulated
capital  premium surplus — acquisition reserve reserve reserve reserve reserve reserve reserve profits Total
RARE NEER  REEH AR BRE

BA  RMEE REE&  WBEG B AtRE i BE EXRE REGRE B REHEA it
KO0 HKS000  HKSOO0 HKSO0D HKSO00  HKSOD  HKSO00  HKSO0D  HKSOOD  HKSODD  HKSOOD  HKSOD  HKS'O00
7T TEr  FEr  TET  FEr  TEr FEr TEr FEr TEr FEr TET FER

At Tst Apri, 2010 R-E-FEMA-B 7597 570579 1,377,041 (96,081) 908 2159 142,791 68,794 139,034 2928 18,248 799,290 3,063,228
Loss for the period THEER - - - - - - - - - - - (70989T)  (709.891)
Exchange differences arising on translafion & g5 EHEE 2

of foreign operations EiZE - - - - - - - - (400) - - - (400)
Share of other comprehensive income % v BEQ 7 it

of associates - - - - - - - 34,617 2409 - - - 57,086
Released on distibution of assefs ’ﬁi)ﬁ;ﬁﬁﬂﬁﬁﬁﬁ i

to shareholders - - - 4,582 - 9,008 - (101,884) - - - - (88.294)
Released on deemed disposal of parfial B fEHEBERFLS

interests in associates ERREH - - - 10 - 1,254 - (209 (1479 - - - (424)

Total comprehensive income (expenses)  SIB2EUA (%)
forthe period ' - - - S0 - s 150 - Y L)

Distribution
- final dividend paid for the year ended
31st March, 2010

ﬁr Zxﬁﬂﬁﬁ 8 - - - - - - - - - - - 80 (183
- distribution of assefs to shareholders -PREETHRE - - (343459) - - - - - - - - - (343459)
Increase n associates’ equity oftibutable KRB 28 2R
to the Group's inferests arising on RHEUREDH
equity fransaction of the associates BRLARERS
R - . - - ) - - - . R TV Y !
Released upon lapse of vested BEBEREXNE
share options Ehi - - - - - - - - - - (369) 369 -
At 30t September, 2010 RZ%-%%
nA=1H 7,537 5710579 1,033,582 (91,489) 908 10,739 142,791 1,318 159,624 2928 17,879 92217 1,968,673
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS B SBHERE R
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2011 8t 2 — & ——F AN A=+ H1 18 A

(Unaudited)
Six months ended
30.9.2011 30.9.2010
HK$’000 HKS'000
(REER)
BENA=THILEAMEA
—EB——F —ZT-ZF
FET FHET
Net cash used in operating activities CEFBERA RS T (3.004) (27.377)
Net cash from investing activities REEBHG RSFE
Deposit received for disposal of subsidiaries HEMBARI CEWEZES 60,000 -
Acquisition of additional interests in WEBENEEDR
associates (2,205) (30,187)
Acquisition of convertible notes e TR & - (31,460)
Proceeds from early redemption of RATER TR EEMEHE
convertible notes - 100,496
Proceeds from disposal of available-for-sale HEMNHEEREMBHIEA
investments - 3,095
Others A 257 1,239
58,052 43,183
Net cash used in financing activities MEXBHA RS FE
New bank loans raised FriERITE R 50,000 -
Repayment of loan from a director EERA—BEREN (29.967) -
Redemption of convertible notes payable fEE AR E B A (25,279) -
Interest paid BERFE 6.194) (5,164)
(11,440) (5.164)
Net increase in cash and cash equivalents ReWReEHEEHEINFER 43,608 10,642
Cash and cash equivalents at beginning HYyRe BB e EAEER
of the period (33.820) 106,233
Effect of foreign exchange rate changes NEEREG  HE 209 (67)
Cash and cash equivalents at end HRAeHBREFEIER
of the period 9.997 116,808
Analysis of the balance of cash and cash ReHBeEEBELEFST
equivalents
Short-term bank deposits, bank balances RHRITER  BTEFRES
and cash 76,672 159,589
Bank overdrafts RITEX (66,675) (42,781)
9,997 116,808
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BASIS OF PREPARATION

The condensed consolidated financial statements of ITC Corporation
Limited (the "Company”) and its subsidiaries (collectively referred
to as the "Group”) have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited and with Hong Kong Accounting Standard 34 ("HKAS
34") “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the "HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical costs basis, except for certain properties
and financial instruments, which are measured at revalued amounts
or fair values as appropriate.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30th September, 2011 are the same as those followed in the
preparation of the Group’s annual financial statements for the year
ended 31st March, 2011 except as described below.

In the current interim period, the Group has applied, for the first
time, a number of new or revised Standards, Amendments and
Interpretation ("new or revised HKFRSs") issued by the HKICPA.

The application of the new or revised HKFRSs in the current interim
period has no material effect on the amounts reported in these
condensed consolidated financial statements and / or disclosures
set out in these condensed consolidated financial statements.

The Group has not early applied new or revised standard,
amendments and interpretation that have been issued but are not
yet effective. The following standard, amendment and interpretation
has been issued after the date the consolidated financial statements
for the year ended 31st March, 2011 were authorised for issuance
but are not yet effective:
HKAS 1T (Amendments) Presentation of Items of Other
Comprehensive Income?
HKAS 19 (Revised 2011) Employee Benefits!
HK(IFRIC) - Int 20 Stripping Costs in the Production
Phase of a Surface Mine'

! Effective for annual periods beginning on or after 1st January,
2013.
2 Effective for annual periods beginning on or affer 1st July, 2012.

The directors of the Company anticipate that the application of the
new or revised standard, amendments and inferpretation will have
no material impact on the results and the financial position of the
Group.
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TURNOVER, GROSS PROCEEDS, REVENUE AND SEGMENT INFORMATION
Revenue represents the amounts received and receivable from
outside customers for the period and includes gain on disposal of
investments held for trading.

Segment information

The Group’s operating segments, based on information reported to
the chief operating decision maker, being the Executive Directors
of the Company, for the purposes of resources allocation and
performance assessment are as follows:

Finance - loan financing services

Long term investment - investment in investments such as
convertible notes issued by the associates

Other investment - investment in available-for-sale

investments and trading of securities
Others - leasing of investment properties, leasing of
motor vehicles and management services

Information regarding the above segments is reported below.

Gross proceeds included in furnover represents the amounts
received and receivable from outside customers for the period
together with gross proceeds from disposal of financial instruments
which arise incidental to the main revenue generating activities of
the Group.
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(confinued)
Segment information (confinued)

ITC CORPORATION LIMITED & # & # % AR I

TURNOVER, GROSS PROCEEDS, REVENUE AND SEGMENT INFORMATION

The following is an analysis of the Group’s revenue and results by

operating segment for the period under review:

Six months ended 30th September, 2011

3. HEE MENEAE - WARIBER(E)

SERER (&)
NTRAEERDERE 2 RAREEREED
BE D20

BE—F——FNA=FHIENEA

Long term Other Segment
Finance  investment  investment Others total  Eliminations Consolidated
HK$’ 000 HK$'000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
mE RERE Hitk g Htt  ABE i &8
FET FET FET FET FET FET FET

TURNOVER EXE

- gross proceeds -MEREAHE 5,037 3,797 252 6,030 15,116 (6,075) 9,041
SEGMENT REVENUE AHBA
External sales HIMAE 4n 3,797 156 4,520 8,945 - 8,945
Inter-segment sales DHEHE 4,565 - - 1,510 6,075 (6,075) -
Total h 5,037 3,797 156 6,030 15,020 (6.075) 8,945
RESULT £
Segment result DHEE (11,258) 12,276 (3,538) 4,615 2,095 - 2,095
Central administration costs HRITHR A (6.049)
Finance costs BB (11,158)
Net gain on deemed disposal RIELERERAHD

of partial inferests in associates 1z 2 Wiz FH 1,490
Gain on convertible notes payable AR 2% B ZE 2 16,159
Share of results of associates BUEMEAREE

- share of results -Bh%E 40,229

- gain on acquisitions 1 -G

of additional inferests Em s
in associates 14,633
Profit before taxation BRBATAT 57,399
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3.  TURNOVER, GROSS PROCEEDS, REVENUE AND SEGMENT INFORMATION 3.

(confinued)
Segment information (confinued)
Six months ended 30th September, 2010

EEE MERELE UARIBER (H)

DERER (&)
BE_FE-—FFAA=FHINEA

Long term Other Segment
Finance investment investment Others fotal  Eliminations Consolidated
HKS 000 HKS 000 HKS 000 HK$ 000 HK$ 000 HKS 000 HK$ 000
A RERA HRE Hit ok e g gFa
FET FET FET FHET FET FET FET
TURNOVER BEE
- gross proceeds -FRREeR 7,250 18,491 5,048 6,045 36,834 (6,415) 30,419
SEGMENT REVENUE AEHBWA
External sales HoMHE 2,345 18,491 2,563 4,535 27,934 - 27,934
Inter-segment sales DEEHE 4,905 - - 1,510 6,415 (6.415) -
Total st 7,250 18,491 2,563 6,045 34,349 (6.415) 27,934
RESULT 4
Segment result NEEE (13,289) 9,881 2,558 1,462 612 - 612
Central administration cosfs RRITEKA (9.029)
Finance costs B (10.946)
Net loss on deemed disposal RIELEHEDRHD
of partial interests in associates #2185 (46,443)
Share of results of associates BIEBMENRER
- share of results B 3 115,160
- gain on acquisitions — RS R REI
of additional interests Xyl €
in associates 86,200
Profit before taxation and BREAI R —AkEARR 135,554
impairment loss on an associate  EF A EABES R FREE
upon and after classification LREBZBEBEN R
as held for distribution
fo shareholders
Impairment loss on an associate ~ — B E N AN EFN D
upon and after classification BEESRTRERR
as held for distribution Hig 2 RERE
to shareholders (845,445)
Loss before taxation BREAER (709.891)

Inter-segment sales are charged at prevailing market rate or at terms
determined and agreed by both parties.

Segment result represents the result of each segment without
allocation of central administration costs, including directors’
salaries, finance costs, impairment loss on an associate upon and
after classification as held for distribution to shareholders and items
related to interest in associates.
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4.

ITC CORPORATION LIMITED & # &

NET GAIN (LOSS) ON FINANCIAL INSTRUMENTS

¥EB ARSI

TRMIT AW (BE)FE

Six months ended

30.9.2011 30.9.2010
HK$S’ 000 HKS’ 000
BEAA=1+HLAKEA
—E2——-F —ET-FF
FET FET
Dividend income on investments "EZRBERA 134 1
Gain on convertible notes payable (note 17) A AR SR AR B N AR IE 2 Waas (A aE17) 16,159 -
Net gain (loss) on: THIEEz W (BE) FHE
- Repurchase of convertible notes receivable — B8 [0 7] #2 0% 22 4% B U BRI
(note 13) (H17#13) 13,704 (8.513)
- Conversion options embedded in convertible — A] 2 R% B 4 PR MR IE B A
notes receivable 2 (5.196) 76)
- Investments held for frading —RFIEEERE 22 2,563
24,823 (6,025)

NET GAIN (LOSS) ON DEEMED DISPOSAL OF PARTIAL INTERESTS IN
ASSOCIATES

The net gain for the six months ended 30th September, 2011 was
mainly resulted from the deemed disposal of partial interests in
associates which was resulted from the dilution effect of exercise of
share options by parties other than the Group. For the six months
ended 30th September, 2010, the net loss was mainly resulted from
the deemed disposal of partial inferests in associates which arose
from the dilution effect of exercise of share options by parties other
than the Group, and placement of shares being issued by the
associates.

IMPAIRMENT LOSS ON AN ASSOCIATE UPON AND AFTER
CLASSIFICATION AS HELD FOR DISTRIBUTION TO SHAREHOLDERS

In July 2010, Hanny Holdings Limited (*Hanny”), a then associate
of the Group proposed a repurchase offer to repurchase the 2%
convertible notes issued by Hanny at their face value to be satisfied
by the issue of new shares in Hanny of HK$0.5 each (the “Hanny
Repurchase Offer”). The Group proposed an acceptance of the
Hanny Repurchase Offer (the “Acceptance”) and a distribution
of the Group’s confributed surplus on the basis of 9.3 ordinary
shares in Hanny for every 10 ordinary shares in the Company
(the "Distribution”). The Distribution had been approved by the
shareholders of the Company on 21st September, 2010. On the
date of approval of the Distribution, the Group held 42.77% equity
interest in Hanny, representing 240,146,821 shares in Hanny. Taking
info account the 462,958,590 new shares in Hanny obtained through
the Acceptance, the total number of Hanny shares distributed was
700,936,289 (details of which were set out in the announcement of
the Company dated 21st October, 2010). Impairment loss on an
associate upon and after classification as held for distribution to
shareholder of HK$845,445,000 were recognised in the profit and loss
for the period ended 30th September, 2010.

TAXATION
Taxation represents the deferred tax recognised by the Group.

No provision for Hong Kong Profits Tax has been made as the entities
within the Group had no assessable profit for both periods.
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PROFIT (LOSS) FOR THE PERIOD 8. NEARER (B5HE)
Six months ended
30.9.2011 30.9.2010
HK$’000 HKS 000
BEZhAA=+HLEARER
—E——F —ZE-ZF
FETT FET
Profit (loss) for the period has been arrived at after REE &R (BB Bk (GEA) -
charging (crediting):
Depreciation of property, plant and equipment ME - - BEREZEZITE 6,664 6,078
Share of taxation of associates (included in share of {5 Ef & X &) B 8
results of associates) CIVN: 1 d-UNCES ) 38,378 35,544

DISTRIBUTION

During the current period, a final dividend of HK1.0 cent per share
in respect of the year ended 31st March, 2011 (2010: HK1.0 cent per
share in respect of the year ended 31st March, 2010) was declared
and approved for distribution to shareholders of the Company. The
aggregate amount of the final dividend declared and approved
in the current interim period amounted to HK$7,770,000 (2010:
HK$7,537,000).

In addition, as detailed in note 6, the Distribution had been
approved by the shareholders of the Company on 21st September,
2010. The amount of the Distribution recognised in the condensed
consolidated financial statements for the six months ended 30th
September, 2010 was HK$343,459,000, which was deftermined with
reference to the market price of the distributed Hanny shares on 30th
September, 2010.

Subsequent to the end of the interim period, the directors have
determined that an interim dividend of HK1.0 cent per share (2010:
Nil) will be paid to the shareholders of the Company whose names
appear in the Register of Members of the Company at the close of
business on 20th January, 2012,
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10.

EARNINGS (LOSS) PER SHARE

The calculation of the basic and diluted earnings (loss) per share
attributable to the owners of the Company is based on the following

data:

ITC CORPORATION LIMITED & # & # % AR I

10. BREF (BB

RRBEBAREZGRERRESRF (FE)
TR AT BURETH ¢

Earnings (loss) for the period attributable to the
owners of the Company for the purpose of
basic earnings (loss) per share

Effect of dilutive potential ordinary shares:
Adjustment of finance cost on convertible notes
payable

Earnings (loss) for the purpose of diluted
earnings (loss) per share

Number of ordinary shares for the
purposes of basic earnings (loss) per share
Effect of dilutive potential ordinary shares of
convertible notes payable

Weighted average number of ordinary shares for the

purpose of diluted earnings (loss) per share

ABBAR TS AR
BF (B 18) A
SREAZF (HH)

EETREERRIYE -
B 2 P M 3B 0 £

HRHE

RAFTESR#EERMN (BR)
Z &8N (ER)

RAGESRERRHN (FHE)
ZEBEEE

B TE T EE B RR
THRREENRBZZE

RAFTESR#EERMN (BR)
Z EBBNRE T

Six months ended

30.9.2011 30.9.2010
HK$’ 000 HK'$* 000
BEAA=+THLEXKEA
S —F-Tf
FET FET
57,069 (709.891)
8,655 -
65,724 (709.891)

Number of shares

777,028,676

511,730,419

KR8 E

753,695,343

1,288,759,095

753,695,343

For the six months ended 30th September, 2010, the potential
ordinary shares attributable to the Company’s outstanding
convertible notes payable and share options has anti-dilutive effect
as the assumed conversion and exercise would result in a decrease

in loss per share.
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11.

12.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT AND INVESTMENT 1. YL BERRERREYL ST
PROPERTIES
During the period, the Group spent approximately HK$266,000 RANERM A - A5 E 8 A 4266,00058 T (ZF —
(1.4.2010 to 30.9.2010: HK$300,000) on property, plant and EENMA—HAE-_Z—-ZFFNA=+H : 300,000
equipment. B R - R R -
The fair value of Group’s land and building and investment R-_E——FENA=1H AEFLTHEEFER
properties at 30th September, 2011 were determined by the WEMEN N TEBEIIBEANARESLZXZR B
directors of the Company with reference to the market evidence of AR R EMEN MRS EMLBIEEE
transaction prices for similar properties in the same locations and F oo FTEA +# R EF A F(EEIE NN, 120,000/E
conditions. The resulting increase in fair value of land and buildings T(ZE—ZF - B|EREE_ZZ—F LA
of HK$9,120,000 has been recognised directly in property revaluation =+BUEANERAZYESHFEETEEER T
reserve for the six months ended 30th September, 2011 (2010: EEREYE N T (EBEHN2000,000%T (=
Nil). The resulting increase in fair value of investment properties of —ZTF - ®W|MEREE_SE——FALA=THI
HK$2,000,000 has been recognised directly in profit or loss for the six NEARZIEBHPEEER -
months ended 30th September, 2011 (2010: Nil).
As detailed in note 15, during the current period, as a result of WM sV EE L - RRANERRE A - BB Top Precise
the classification of the Top Precise Group (as defined in note 15) EF (s A TE) D EAHESRS  BTY
as disposal group, certain property, plant and equipment and ¥ WMERREBREEMEDISEAIIIEGE
investment properties were classified as "Assets classified as held for IHEEE] -
sale”.
INTERESTS IN ASSOCIATES / GAIN ON ACQUISITIONS OF ADDITIONAL 12, AR MEBRSATEMERS WS
INTERESTS IN ASSOCIATES
(Unaudited) (Audited)
30.9.2011 31.3.2011
HK$’000 HKS 000
(REER) (BRER)
—e——f %
hA=+H =A=+—8H
FET T
Share of net assets of associates: BuBENTFAE
Listed in Hong Kong REAL™M 2,085,132 2,015,464
Listed overseas VEE ] 1,029 6,005
Goodwill B 1,177 1177
2,087,338 2,022,646
Market value of listed securities: ITHEFZTE:
Hong Kong BE 592,571 696,948
Overseas SR 293,751 496,729
886,322 1,193,677
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13.

ITC CORPORATION LIMITED & # & # % AR I

INTERESTS IN ASSOCIATES / GAIN ON ACQUISITIONS OF ADDITIONAL
INTERESTS IN ASSOCIATES (continued)

A writ of summons was served on 28th July, 2011 upon Paul
Y. Engineering Group Limited (“Paul Y. Engineering”), a 61.9%
subsidiary of PYl Corporation Limited in which the Group held 26.7%
equity inferest, and two of its subsidiaries claiming for, amongst
others, damages in a sum of approximately RMB780 million (of which
the portion attributable to the Group’s interest is approximately
RMB130 million according to the effective interest held by the
Group in Paul Y. Engineering) related to a property development
project in the PRC. It is stated in the writ of summons that Paul Y.
Engineering and two of its subsidiaries were alleged to be in breach
of certain terms contained in an alleged oral agreement (which is
denied by Paul Y. Engineering). Taken into consideration of a legal
opinion, Paul Y. Engineering is of the view that Paul Y. Engineering
and two of ifs subsidiaries would put up a respectable defence
against the alleged claim and that it is probable that there would
not be adverse material impact on the financial position of Paul Y.
Engineering.

DEBT PORTION OF CONVERTIBLE NOTES AND CONVERSION OPTIONS
EMBEDDED IN CONVERTIBLE NOTES

At 31st March, 2011, the 1% convertible notes were issued by
an associate of the Group, ITC Properties Group Limited ("ITC
Properties”) (the “ITC Properties Notes”) with a principal amount
of HK$64,000,000 and maturity date of 14th June, 2011. Details of
the ITC Properties Notes were set out in the consolidated financial
statements for the year ended 31st March, 2011.

In February 2011, ITC Properties proposed a repurchase offer (the
*ITC Properties Repurchase Offer”) to repurchase the ITC Properties
Notes at an amount equal to the sum of the outstanding principal
amount and 10% redemption premium of the ITC Properties Notes
by the issue of a 3.25% convertible notes (the "New ITC Properties
Notes”) with initial conversion price of HK$2.2 per share (subject
to adjustments). Unless previously converted, ITC Properties shall
redeem the New ITC Properties Notes at the redemption amount
which is 105% of the principal amount on the maturity date.

The Group accepted the ITC Properties Repurchase Offer in March
2011. ITC Properties repurchased the ITC Properties Notes held by
the Group at the consideration of HK$70.4 million, which is proposed
to be satisfied by the issue of the New ITC Properties Notes in the
principal amount of HK$70.4 million. In May 2011, the conditions
precedent for the ITC Properties Repurchase Offer have been
fulfiled. Accordingly, the New ITC Properties Notes with principal
amount of HK$70.4 million was issued to the Group. A gain on the
acceptance of the ITC Properties Repurchase Offer of HK$13,704,000
was recognised in the profit or loss.

The maturity date of the New ITC Properties Notes will be the date
falling 30 months after the date of issue of the New ITC Properties
Notes i.e. 25th November, 2013. Accordingly, the debt portion of the
convertible notes, together with the conversion options embedded
in convertible notes are classified as non-current assets on the
consolidated statement of financial position.
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12.

13.

B NTES BB EQTEMERS 2R
(4%

—EMSRE——F LA+ \BRERE
ZESEBRAA(RERZE]) (REEEAR
ADEVEBOII%ZHBAR  AEBEHBFREELE
BRARF26. 7% Az R EARERB AR @ 5t
(Ehai) EhE—YEHEREFRHOARE
780,000,00070 Bk (IR AEB N REZERE
ZEREME  ETFHAAEBRREZTHANOAR
#130,000,0007T) 2 R1E8 - ZEM S KIEEIRE
BENEMENBARER —HAERE 2 OHER
FANELEER (R RERESTE) - BRAE
BERE RERERAREZXELEMBEMNBR
RIEZLERERNEELE  MERAIEKEITE
HREZE WV BRRERERTFIFE -

THRERZEEEBORTRRIEWT 2B RE

RZZE——F=A=+—8 WEBEABRKEE
THAEE Y —MBE AR EEHESBRERA
Al ([EEE ) BT ((EFEERE]) Ae2
¥8 564,000,000 TR EBA AT ——F <A
TR - EEMEERFBERRNEET——
FZA=Z+—HUEFEZHZREVB®RE -

R-ZF——F_f EHuEZZBEREE (R
FHERBREZ]) RASRAKEERTFHER
BT RR N 10%E EE ER V) F IR EER2.28
7e (A T 38 88 ) 773,25/ T R AR =45 ([ # iR 7 3t
ERERD - D BRIFERER  REHEA
REEE (B AEH 2105%) BRFEHFHESR
7.

AEER - ZE-——F=-PEMBETHEBOR

& o 1= %F b 2 LA70,400,00058 7T 2 R E B [0 AN &
EEAECEREMESE  YEBBURTASE
70,400,00078 o 2 ST B AR KB 2 A X -
RZZE——FHA  EFEMERDRSZLRE
HEEER - At - £ %470,400,00078 70 2 #1E
HUWEZBEDBRITTASE - EREFHERER
2 UR2513,704,0008 T E R EEFRER -

e MERBEZ A RBETHRFBESR
BEERA%ZOMAM_ET—=F+—A=+H
B) - Rt - ATREREZEEREBY CER AR
RIEM S ZBEHE) DRNEEMBRRAERRD
RIERBDEE -
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13.

14.

DEBT PORTION OF CONVERTIBLE NOTES AND CONVERSION OPTIONS 13.

EMBEDDED IN CONVERTIBLE NOTES (continued)

The Group classified the debt portion of the convertible notes as
loans and receivables and the embedded conversion option is
deemed as held for trading and recognised at fair value on initial
recognition. The fair values of the conversion options embedded in
convertible notes on initial recognition and the end of the reporting
period are determined by the directors of the Company with
reference to the valuation performed by independent professional

(&)

HERERE -

valuers not connected with the Group using Black-Scholes Option

Pricing Model.

DEBTORS, DEPOSITS AND PREPAYMENTS

Included in debtors, deposits and prepayments are trade debtors of
HK$504,000 (31.3.2011: HK$3,547,000) and their aged analysis at the

end of the reporting period is as follows:

14. BRER - TERENSKE

THRREEEESORTRREENT 2RKRE

RERERR  AEESATRREER 2 BRI
DERE R EUFR - A A AR R8s
EEETH QT EERR - ZF A BRRERNS
ZHBEREREREMRBRERR2ATFEER
MAAREFRZEZAAEERBEPB BT HE
B AT FBlack-Scholes M T (B X PTETT 2

JE U BR X~ 5T & M 3B {5 FIA B 8 $5504,00078 TT
TE-——F=HF=+—H :3,547,0008 T) ZJE

WE ZEREN2RABEZHRAE 2 RE D70

T

(Unaudited) (Audited)
30.9.2011 31.3.2011
HK$’000 HK$ 000
(RBEZ) (BER)
—E——fF —ZT——%F
hA=+H =A=+—8H
FET TET

Trade debtors FEUZ 5 BR3K
0 - 30 days 0-30H 483 2,200
31 - 60 days 31 - 60H 9 16
61 - 90 days 61 - 90H 4 5
Over 90 days @m0 R 8 1,326
504 3,647
Trade debtors arising from property investment business are payable MEREEBELEZERE SERERE—@EA
one month in advance and the credit terms granted by the Group to 3t MAEEREMEKRESERBEHEZZE

other trade debtors normally range from 30 days to 90 days.
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ASSETS CLASSIFIED AS HELD FOR SALE / LIABILITIES ASSOCIATED 15. DEABENESE SRIEDELEBENE
WITH ASSETS CLASSIFIED AS HELD FOR SALE BECEE
On 9th September, 2011, the Group entered into a sale and R-ZEE——FNLANLB AEBITT—HESE
purchase agreement to dispose of its entire interest in Top Precise HEEEERARTEENE R ATop Precise
Investments Limited, a wholly-owned subsidiary of the Company Invesfmenfs Limited ([ Top Precise] * ## @ H K B
("Top Precise”, together with its subsidiary, collectively referred NG [ Top Precisef B ]) 2 2 &f# % ([Top
to as the "Top Precise Group”), (‘Top Precise Agreement”) and Preo|seT§%u§J)&Top Precise X5 ik H BER /R AN A 7]
the entire amount of the shareholder’'s loan owing by Top Precise F—2 &M B A AHero s Way Resources Ltd. 2 &
to Hero’s Way Resources Ltd., another wholly-owned subsidiary HREEXTFEEMEZ —HHNBERAR  REA
of the Company as at the completion date to a subsidiary of 313,000,000/ T NSk 2 BT A EFE (B
ITC Properties for a consideration of HK$313,000,000 plus the net EEFE] TEARZ-ZE——F+A=+/xH
tangible asset value ("NTAV”, as defined in the circular dated 26th BEHZEK) (A FHAR) (FEHLREAATR
October, 2011) at completion subject to adjustment (see circular T——F+ A -+ /NHEL Z®K) - Top Precise
dated 26th October, 2011 issued by the Company for details). EBRNREHEMETAERRINRAAL - 3225
Top Precise Group is engaged in the leasing of properties to the ER—_ZE——F+—A+NHZK B E|Z1Jg{5‘§
Group and outsiders. The fransaction was completed on 16th 7E /215,670,000/5 7T ° B ¥ Top Precisetfhz @ A&
November, 2011, on which date, the consideration was determined LB HTop Precise R BEZHEHH 2 HBKE
as HK$215,670,000. According to the Top Precise Agreement, the BB REBREBRNEAELEBRERE -
Group had given an indemnity fo the purchaser relating to taxation
liabilities, if any, and the affairs and business of Top Precise Group
up to the date of disposal.
The assets and liabilities attributable to the Top Precise Group that 53 ATop Precise = EMEHER T+ @A AARNHE
are expected to be sold within twelve months have been classified CEENBRBENISEABEHEELEHRS 1B
as a disposal group held for sale and are separately presented in 2V ERES SRR E -
the condensed consolidated statement of financial position.
The sale proceeds are expected to exceed the net carrying amount HEMMSHREEREaNHBEERBEZER
of the relevant assets and liabilities and, accordingly, no impairment FE O WEERBERERE -
loss has been recognised.
Major classes of assets and liabilities of Top Precise Group as at 30th Top Precise EERN — T ——FNA=FTHZEZE
September, 2011, excluding the shareholder’s loan owing to Hero's BENMBEED (TEIEKHero s Way Resources
Way Resources Ltd., are as follows: Ld.2REEFK) AT :
30.9.2011
HK$" 000
e
hB=+H
FHET
Property, plant and equipment Y - BB RERE 235,908
Investment properties wEYE 85,000
Debtors, deposits and prepayments FEMWBRSR - 3] € RIEN FE 114
Bank balances RITRETT 49,855
Total assets classified as held for sale DERFHIEHEEEZRE 370,877
Creditors and accrued expenses FETBR X R AT B S 678
Bank overdraft RITEZ 49,884
Bank borrowings HRITER 97,500
Deferred taxation IR I 39,293
Total liabilities associated with assets BRIMED M RBIEHEAEZ
classified as held for sale BERRE 187,355
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16.

17.

CREDITORS AND ACCRUED EXPENSES 16. FENERFEESREX
Included in creditors and accrued expenses are trade payables of FERBE N R FEET R X & £ 353,313,000 T (=&
HK$3,313,000 (31.3.2011: HK$3,972,000) and their aged analysis at ——®=HA=4+—H :3,972,000ET) 2 FEREZ
the end of the reporting period is as follows: SEFRREMEAB ZEAKRAZERDTWOT -
(Unaudited) (Audited)
30.9.2011 31.3.2011
HK$’ 000 HK$ 000
(REER) (&R
—F—-F —FF
hAA=+H =A=+—H
FHET FET
Trade creditors JEE 5 IR
0 - 30 days 0-30H 324 472
31 - 60 days 31 - 60H 2,989 3,500
3,313 3,972
CONVERTIBLE NOTES PAYABLE 17. ARREBEMSTRE
On 2nd November, 2009, the Company issued 5% convertible notes R-ZEBEENEFE+—B-_H AARZTEZEE
which are unsecured, at par value of HK$200,000,000 (the “Notes”). 200,000,000/8 T5E v mIK M R =24 ([Z
Interest is payable semiannually. The Notes are denominated 1) o FlBELEREN— K EEUBITHE
in Hong Kong Dollar and entitle the holders to convert it into IR EE = AR P 5 A(E 5 H%0.5078 T (A] T
ordinary shares of the Company at any time between the period UR#E#EFAZ) (HEESIRMARE A0.30/5T) 1
commencing on and including the 7th day after the date of issue FEERTHEEELH (BFEZE) e 2 HEIH
of the Notes up to and including the date which is 7 days prior to H-ZE——F+—A_-_HBrE+tH(BFE%XE)E
the maturity date on 2nd November, 2011 at an initial conversion HEpER G 2 EBR AR AR 2 @ - inEEH
price of HK$0.50 per conversion share (subject to anti-dilutive ZECAEBR S ——Ft+— A ZBEREARTE
adjustments), which was subsequently adjusted to HK$0.30 as a K& FE 7 100%E [E o AN &) A #E AT 0] B R A 335
result of the Distribution. If the Notes have not been converted, BEARAATREZEBRERZE - EEIFNDZ
they will be redeemed on 2nd November, 2011 at 100% of the FEEREFRKAE11.52%
outstanding principal amount. The Company is entitled to purchase
the Notes at any time and any price agreed by the holders and the
Company. The effective interest rate of the liability component is
11.52% per annum.
During the current period, the Notes with principal amount of ZERFE A - 527N & §825,000,00008 7T 2 R IR Jh IR
HK$25,000,000 was repurchased at par value, resulfing in a gain of EEE - & mhE S INE2,265,000 T ©
HK$2,265,000.
On 29th September, 2011, the Company extended the maturity RZZE——FALB=-+HB AAFAEHETAR
date of the remaining outstanding Notes of an aggregate principal 4 48 %8143,000,0008 T Z RITHEEH 7 W F 2
amount of HK$143,000,000 for two years from 2nd November, HAR-ZTE——F+—AZHE®RE_T—=
2011 to 2nd November, 2013 (see circular dated 14th September, F+—A-—H(FEBHLZ2EAQ IR _E——F
2011 issued by the Company for details), resulting in a gain of NA+TIUBEZE Z@K) - E 4 W 13,894,000
HK$13,894,000. All the other terms and conditions of the Notes B ZEEZTEHEMIERRIGHHETE - B
remain unchanged. As at 30th September, 2011, the aggregate —E-—FHhA=Z+RH EBzERTEASE
outstanding principal amount of the Notes is HK$143,000,000. The %8 /5143,000,000/8 70 c EHEIPH 2 EBEFER K A
effective interest rate of the liability component is 12.33% per annum. 12.33% °
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18.

RELATED PARTY TRANSACTIONS
(i) Related party transactions

ITC CORPORATION LIMITED & # & # % AR &

18. BE
0]

During the period, the Group had transactions with the
following related parties, details of which are as follows:

g

AEXRSB

HEALRS
A AEBENATEEATEITRS @ &
BT :

Six months ended

30.9.2011 30.9.2010
HK$’000 HKS 000
BZEhAhA=+AHLAEA
—E——F —E—EF
FET FET
Associates of the Group: AEBZHBERT
Rentals and related building management AEFRKRRES RB@EDE
fee charged by the Group EEE 1,935 1,866
Service fees charged by the Group 75 B W R 75 & 320 1,361
Interest income received and receivable 7 5 B OER % R U B A
by the Group 4,144 19,873
A director: —REF:
Interest expenses paid and payable AEEBENEEMFERE
by the Group 1,036 -
(i) Compensation of key management personnel (i) BEEEEZHS

Six months ended

INTERIM REPORT 2011/12 R Ef £ & | &

30.9.2011 30.9.2010
HK$’000 HKS’ 000
BEAA=1+HLEAEA
—E2——F —E—TF
FET FET
Fees we 330 330
Salaries and other emoluments FeREMBMSE 5,376 5,376
5,706 5,706
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19.

EVENT AFTER THE END OF THE INTERIM REPORTING PERIOD

In addition to the transaction completed on 16th November, 2011
with details disclosed in note 15, subsequent to 30th September,
2011 and up to the date of this report, the Group acquired
an aggregate of approximately 86 million shares of Rosedale
Hotel Holdings Limited ("Rosedale”), an associate of the Group,
representing approximately 13.1% equity interest in Rosedale, for
an aggregate cash consideration of HK$39 million. As a result of
the acquisition, the equity interest held by the Group in Rosedale
increased from 16.6% at 30th September, 2011 to 29.7% at the date
of this report. Up to the date of this report, the financial information
of Rosedale at the dates of these acquisitions is not yet available
and accordingly, the directors of the Company are not able to
assess the financial impact of the acquisitions to the Group.

However, with reference to the latest published interim report of
Rosedale for the six months ended 30th June, 2011, the directors
considered that the pro forma gain on acquisition of the additional
interest in Rosedale to be recognised in the profit or loss would be
approximately HK$212 million. Such pro forma gain on acquisition
was determined on the assumption that the aggregate fair values
of net identifiable assets, liabilities and contingent liabilities at the
dates of acquisitions are not significantly different from their carrying
amounts as at 30th June, 2011 as included in the latest published
interim report of Rosedale for the six months ended 30th June,
2011 and the financial impact of the acquisitions will be adjusted
when the financial information of Rosedale is available and after
completion of professional valuations on the fair values of the assets
and liabilities of Rosedale on the dates of acquisitions.

The pro forma information is for illustrative purpose only and is not
necessarily and indication of the gain that actually would have
been achieved had the fair value assessment been completed nor is
it infended to be a projection of future gain.
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BR-_Z—F+— A+ "BRRZ2R5 (FE
RHFEISIETE) N RZE——FNA=Z+THER
HEAREAE  AEERE S £4986,000,0000%
HEREERERAR ([AB])  AXAEEZ—
M E QR RYD  (EIRBNISIRRAER - 8
IR £ (839,000,000 7T - HREBE FEHE - &~
EEMBERPBEZRAEZH T —F A
=+ H16.6%EINERRE HEHI29.7% - H E AR
SHE ARISHERBERRZMBEER -
Hit » ARG EEHAETHBEEUAER 2

=
B2

R 2EHRBRE-_ET——FXA=1HI
ANEARZEEHHEPHRE EFRAKR
BaP R EENEERcBEREENR
212,000,000/ 7T © BE LB E 2 B E W= )
BEAIHANEE BERKABENBEERZ
AFEEANEHEREE S —F A=+
HIEANBEAZ & BT A BREMSFERERZ
T——FXNA=-tHZERETESTAEZR M
BEUBFEERREHBZMEER RN
HMEREERHRCyEERABZATEERKE
EHEEBTUAAE-

BEEMEHRTA BIBERBTREXAF
BE G ER LREKR 2 WE - T IRERR
M zR 2 FER o
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