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CHAIRMAN'’S STATEMENT

| am pleased to present to shareholders the interim report and
condensed consolidated financial statements of ITC Corporation
Limited (the "Company”) and its subsidiaries (the “Group”) for
the six months ended 30th September, 2012,

INTERIM DIVIDEND

The board of directors of the Company (the "Board”) has
resolved to pay an interim dividend of HK1.0 cent per share (six
months ended 30th September, 2011: HK1.0 cent per share).
The interim dividend will be paid to shareholders whose names
appear on the register of members of the Company as at the
close of business on Wednesday, 19th December, 2012 and
is expected to be paid to shareholders by post on or about
Tuesday, 29th January, 2013.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Monday, 17th December, 2012 to Wednesday, 19th December,
2012, both dates inclusive, during which period no fransfer
of shares will be registered. In order to qualify for the interim
dividend, all transfers of shares of the Company accompanied
by the relevant share certificates must be lodged with the
Company'’s branch share registrar in Hong Kong, Tricor Secretaries
Limited at 26th Floor, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong for registration by no later than 4:00 p.m. on
Friday, 14th December, 2012.

BUSINESS REVIEW

Review of Financial Performance

For the six months ended 30th September, 2012, the Group
reported a profit of HK$162 million attributable to shareholders
(2011: HK$60 million). The improvement in results compared with
the last corresponding period was mainly due to the increase
in conftribution from ITC Properties. Basic earnings per share was
accordingly HK20.79 cents (2011: HK7.69 cents).

EFEHRES

AARARBERELRECEEBEGRAR (X
READREMBEAR ([AEEBE-T—=
FAAZTHRIEARNEAZTHRE RERFEEE
B

PHRE

ARAEZE ([EF2)CRRRNPHRE
BRIOEBW(BE-Z——FAA=THIERE
A 8R1.0EI) - PHEREEAR - ——4F
T-ATAB(BRHZ) S ERBEERKRIIA
NEIRRAMZ BRERIRN > AFRAER T —=
F-—AZTNB(EH) HA& AT H AR
FRBER -

EENERRETTFHE

RRRBHZE—=ZF+=_A++tH(EH)=E
T —F+-ATNB(EHRD)(BEEEW
) HEEEHERRECLCTFE  HABTeE
AN ZEE BHEAEREEPHEES -
FTEARBIRDBE X HFEREBRZEETNER
“E-—F+-_ATWA(EHH) TFEELT
ERARB 2 BBERGBFEL Y BEEENER
BERAR (i AEE BT EF RER228 S
S 0B AR 02618 ) DA RS o

EBOE
LR e A=)

HE-_ZT——FNAAZ+THLEXNEAR  KEHK
1B A% B FE 15 5% 162,000,000/ 7T (— & ——4F
60,000,00087T) - ¥EREFRHANE T2/
MR BB E 2 WS INFTE - FRERZF
E M A20.798 MU (ZF ——4F : 7.69%81l) -

INTERIM REPORT 2012/13 R i £ & R &



ITC CORPORATION LIMITED & # &

Analysis of the Group’s performance is as follows:

¥EBARTI

AEBERBZONAOT :

Six months ended

30.9.2012 30.9.2011
HK$'M HKS M
BEAA=+HLAEA
—B-—F —E——F
HEET B & 8T
Share of results of associates: B EEE R RIEEA -
ITC Properties ERE 164 (22)
PYI REE 22 89
Rosedale HE (33) 18)
Burcon Burcon - 6)
153 43
Gain from changes in interests NN b )
in associates 2 Wia 29 16
Net (loss) gain from other investments KEEMBRERKEEEBZ
and operations (E598) W 558 (20) 1
Profit attributable to shareholders P& 3R 15 5 A 162 60
Listed Strategic Investments L RBMERERE
ITC Properties Group Limited ("ITC Properties”) EHEMEEEER L & ([ZH#BE])

ITC Properties is principally engaged in property development
and investment in Macau, Mainland China and Hong Kong. ITC
Properties is also engaged in golf resort and leisure operations in
Mainland China, securities investments and the provision of loan
financing services.

During the period, the Group converted HK$26.5 million
convertible notes of ITC Properties ("ITCP Notes”) info
approximately 12 million shares. Coupling with others’ conversion
of their ITCP Notes, the Group’s interest in ITC Properties increased
from 37.9% to 39.3% and a net gain of HK$18 million was
recognised. Since the Group also acquired HK$10.5 million ITCP
Notes, the principal amount of the ITCP Notes held by the Group
as at 30th September 2012 was HK$54.4 million, which can be
converted info approximately 26 million shares at the prevailing
conversion price of HK$2.102 per share.

ITC Properties recorded a profit of HK$405 million attributable to
its shareholders for the six months ended 30th September, 2012
which marked a significant turn-around compared to a loss of
HK$89 million for the same period last year. Such improvement
was mainly attributable to a substantial gain on disposal of its
partial inferest in Sun Valley Golf Resort in Sanya, Mainland China.
As a result, the Group shared a profit of HK$164 million from ITC
Properties for the inferim period.
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PYI Corporation Limited ("PYIl”)

Based in Hong Kong, PYI focuses on ports and infrastructure
development and investment, and the operation of ports and
logistics facilities, in the Yangtze River region of Mainland China. It
also engages in land and property development and investment
in association with ports and infrastructure development. In
addition, PYI provides comprehensive engineering and property-
related services through Paul Y. Engineering Group Limited.

The Group’s interests in PYIl increased slightly from 26.6% to
26.9% as at 30th September, 2012 when the Group acquired
approximately 13 million shares on the open market during
the interim period and recognised a gain of HK$11 million. PYI
recorded a profit of HK$81 million attributable to its shareholders
for the six months ended 30th September, 2012 as compared
with HK$331 million for the corresponding period in 2011. The
substantial decrease was mainly attributable to (a) the absence
of any substantial gain on disposal of investment for current
period as compared to a non-recurring substantial gain on
disposal of 50.1% interest in Jiangsu Yangkou Port Development
and Investment Co., Ltd. earned for the corresponding last
period; (b) absence of substantial exchange gain arising from
appreciation of Renminbi denominated monetary assetfs as
compared with the corresponding period in 2011; and (c) the
substantial decrease in sale of property stock with higher margin
as compared with the corresponding period in 2011. As a result,
the profit contributed by PYl decreased from HK$89 million to
HK$22 million.

Rosedale Hotel Holdings Limited ("Rosedale”)

Rosedale is principally engaged in the business of hotel
operation in Mainland China and Hong Kong and also trading
of securities. Rosedale is managing a 4-star business hotel chain
in Mainlond China and Hong Kong., namely Rosedale Hoftel
Kowloon, Rosedale on the Park, Rosedale Hotel & Suites, Beijing,
Rosedale Hotel & Suites, Guangzhou, Times Plaza Hotel, Shenyang
and Luoyang Golden Gulf Hotel. In addition, Rosedale is running
a budget hotel chain under the brand name “Square Inn” in
Mainland China.

The Group’s inferest in Rosedale remained at 29.7% throughout
the period under review. For the six months ended 30th June,
2012, Rosedale recorded a loss of HKS§111 million attributable to
shareholders which was similar fo the same period in 2011. In
July 2012, Rosedale Hotel Kowloon commenced its soft opening
and it is expected that both the boftom line and market share of
Rosedale shall be strengthened in the coming years. With the loss
recorded by Rosedale, the Group shared a loss of HK$33 million
for the inferim period.

REZEHER LA ([RE))
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Burcon NutraScience Corporation ("Burcon”)

Burcon is a leader in nutrition, health and wellness in the field of
functional, renewable plant protfeins. Its shares are listed on the
Toronto Stock Exchange, the NASDAQ Global Market and the
Frankfurt Stock Exchange. Since 1999, Burcon has developed
a portfolio of composition, application, and process patents
originating from its core protein extraction and purification
technology. Burcon has developed CLARISOY™ soy protfein, the
only vegetable-based protein that offers clarity and complete
protein nuftrition for low pH beverage systems; Peazazz™, a
uniquely soluble and clean-tasting pea protein isolate; and
Puratein®, Supertein™ and Nutratein™ canola protein isolates
with unique functional and nutritional attributes.

Burcon’s flagship protein tfechnology, CLARISOY™, has been
licensed to Archer-Daniels-Midland Company ("ADM"), a leader
in the global food ingredient industry listed in the U.S., since
March 2011. In June 2012, Burcon announced that ADM had
opened its first commercial scale plant to make CLARISOY™ soy
protein available for customers looking to purchase commercial-
scale quantities. In October 2012, ADM earned the Best Beverage
Ingredient Concept prize for CLARISOY™ 150, the first extension
to the CLARISOY™ product line, at the 2012 InterBev Awards
ceremony in Las Vegas.

For Peazazz™, Burcon announced that in August 2012, it has
entered info a non-binding lefter of intent with a commercial
partner that details the infention to enter intfo a strategic
partnership for commercial production, marketing and sale
worldwide and with a phased approach to commercialization.

The Group's inferest in Burcon decreased from 21.0% to 20.8%
due fo exercise of share options by other partfies during the
interim period.

(CLARISOY™ s under license fo Burcon from ADM)
(CLARISOY™ js a trademark of ADM)

Paul Y. Engineering Group Limited ("Paul Y. Engineering”)

Paul Y. Engineering is an international engineering services
group serving Hong Kong, Mainland China, Macau and the
infernational market. It has three core areas of business:
management contracting, property development management
and property investment. Paul Y. Engineering remained as a
subsidiary of PYI throughout the period under review and its
results have been consolidated info PYI's results.
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The Group’s shareholding inferests in the major listed strategic
investments are summarised below:

AEEREZE LTRIEMEIREEE Z REEZRBE
Ao

Effective interest
As at the
Name of As at date of this
investee company Place of listing Stock code 30.9.2012 report
BRER
FrRELQT R=-ZE—=F RAE|E
Z2ERB i 2 B% 17 1% 5% hB=+8 H
ITC Properties Hong Kong Stock Exchange 199 39.8% 39.8%
R E BB T
PYI Hong Kong Stock Exchange 498 26.9% 26.8%
RE BB T
Rosedale Hong Kong Stock Exchange 1189 29.7% 29.7%
IARE BB T
Burcon Toronto Stock Exchange BU 20.8% 20.8%
ZREBFRXSM
NASDAQ Global Market BUR
METER 2 WIS
Frankfurt Stock Exchange WKN 157793
EH R BERZ DT
Paul Y. Engineering Hong Kong Stock Exchange 577 16.9% 16.8%
REEFZE BB T (Note) (Note)
(H1:) (K1at)
Note:The Group’s effective interest is held through PYI. Wit : KEEZ BB Em BBAIRERAE ©

LIQUIDITY AND FINANCIAL RESOURCES

As at 30th September, 2012, the Group’s total assets and equity
attributable to shareholders were HK$2,921 million and HK$2,746
million respectively, representing an increase of 5% as compared
with the last audited date, which was mainly attributable to
increase in the Group’s share of results of associates during the
period.

The Group contfinued to adopt a prudent funding and freasury
policy to manage its liquidity needs. The objective is fo maintain
adequate funds for financing working capital and seizing
investment opportunities, as and when they become available.

As at 30th September, 2012, current assets of the Group has
increased from HK$67 million to HK$79 million and current
liabilities of the Group has decreased from HK$48 million to HKS$41
million respectively as compared with the last audited date.
Accordingly, the Group’s current ratio was 1.9 as at the interim
period end date (31st March, 2012: 1.4), which had improved
mainly due to the repayment of HK$50 million non-current note
receivable from an associate.

RBETRUBER
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JEhER S FIREZ A AL IE 5% - DBl A
2,921,000,0007% JT }.2,746,000,0008 70 * = E &
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GEARING

As at 30th September, 2012, the Group had bank deposits, bank
balances and cash of HK$34 million, bank borrowings of HK$33
million and HK$133 million recognised as the liability component
of its convertible notes. All bank borrowings were either repayable
within one year or on demand and were at floating interest rates.
The aforesaid convertible notes, which pays an annual interest of
5%, were initially issued in November 2009 with a 2-year maturity
but was subsequently extended to 2nd November, 2013. As at
30th September, 2012, the aggregate principal amount of the
convertible notes that remained outstanding was HK$141 million
and the conversion price was HK$0.30 per share.

The Group’s gearing ratio was 4.8% as at 30th September,
2012 (31st March, 2012: 4.6%), calculated on the basis of net
borrowings of HK$132 million over the equity attributable to
shareholders of HK$2,746 million. Net borrowings is arrived at
by deducting bank deposits, bank balances and cash from
the aggregate of borrowings and the liability component of
convertible notes issued by the Company.

EXCHANGE RATE EXPOSURE

Most of the assets and liabilities of the Group are denominated
in Hong Kong dollars, hence the Group'’s exposure to fluctuations
in foreign exchange rates is minimal and no foreign exchange
hedging instruments are used.

PLEDGE OF ASSETS

As at 30th September, 2012, a property with carrying value of
HK$26 million was pledged to a bank to secure general facilities
granted to the Group.

CONTINGENT LIABILITIES

As at 30th September, 2012, the Group had no contingent
liabilities, except that upon the disposal of subsidiaries in 2011,
the Group had given an indemnity relating to unrecorded
taxation liabilities, if any, and the affairs and business of the
subsidiaries up to the date of disposal to the purchaser.

EMPLOYEE AND REMUNERATION POLICY

As at 30th September, 2012, the Group had a total of 61
employees. It is the Group’s remuneration policy that the
employees’ remuneration is based on the employees’ skill,
knowledge and involvement in the Company’s affairs and is
determined by reference to the Company’s performance, as well
as remuneration benchmark in the industry and the prevailing
market conditions. The ultimate objective of the remuneration
policy is to ensure that the Group is able to attract, retain and
motivate a high-calibre feam which is essenfial to the success
of the Company. The Group also offers benefits to employees
including discrefionary bonus, training, provident funds and
medical coverage. The share option scheme of the Company is
established for the eligible participants (including employees)
but no share options were granted during the period and there is
no outstanding share option as at 30th September, 2012 and as
at the date of this report.
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EVENTS AFTER THE INTERIM PERIOD

PYIl and Paul Y. Engineering

In November 2012, PYlI and Paul Y. Engineering jointly announced
that Paul Y. Engineering entered into certain agreements to
pursue certain transactions including (i) acquisition of an
exclusive power of attorney over a land situated on the Coftai
Strip in Macau for development of a 5-star hotel with ancillary
retail and entertainment facilities; (ii) placing and contingent
placing of shares and convertible bonds; (iii) distribution
in specie of a 49% interest in its existing business (“Existing
Business”) with a cash alternative; and (iv) special cash dividend
of HK$0.26 per share with scrip alternative.

Upon completion of the fransactions, Paul Y. Engineering
and PYIl will directly hold 51% and approximately 30% to 49%
shareholding in the Existing Business respectively. PYl will also
hold approximately 3% to 21% shareholding in Paul Y. Engineering.
Subject to certain conditions, PYl estimated that there may
be a deemed disposal gain of approximately HK$164 million
whereupon the Group may benefit accordingly.

Burcon

In November 2012, Burcon issued approximately 1.4 million
common shares at a price of 4.0 Canadian dollars per share and
the net proceeds will be used for continued commercialisation
of Peazazz™ pea protein, CLARISOY™ soy protein and for general
working capital purposes. Since the Board is optimistic about
the future prospects of Burcon, the Group subscribed for 300,000
Burcon common shares.

SECURITIES IN ISSUE

As a result of the issue of shares upon conversion of convertible
notes of the Company and under scrip dividend scheme in
respect of final dividend for the year ended 31st March, 2012,
the number of issued shares of the Company of HK$0.01 each is
787,600,104 as at the date of this report.

OUTLOOK

The global economic environment will remain challenging and
uncertain in the year ahead amid the eurozone sovereign-
debt crisis and the United States fiscal cliff. In the meantime,
the launching of the new Quantitative Easing program by the
U.S. Federal Reserve, coupled with other major cenfral banks’
further accommodating monetary policy measures, should help
reducing the downside risks. Mainland economy, though slowing,
should continue to outperform amid the global economic
weakness.

The Group is well positioned to meet future challenges. The
diversified business activities of the Group's strategic investments
and their close ties with Mainland China, Hong Kong and Macau
would help to balance the risk exposure of the Group.

Looking forward, the Board remains prudently optimistic about
the long-term prospects of the Group and is committed to
enhance the value of its strategic investments. The Group will
pursue investment opportunities with growth potential in a
prudent but proactive investment approach in order to bring
long-term value to its shareholders.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30th September, 2012, the interests and short positions of
the directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporations, within the meaning of Part XV of the
Securities and Futures Ordinance (the "SFO"), as recorded in the
register of the Company required to be kept under Section 352 of
the SFO, or as otherwise noftified to the Company and the Hong
Kong Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the *Model Code”) set
out in Appendix 10 to the Rules Governing the Listing of Securities
on The Stock Exchange Hong Kong Limited (the “Hong Kong
Stock Exchange”) (the "Listing Rules”) were as follows:

(a) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY

¥EBARTI

R - HEROREREE ZE

T-—_FNA=1+RH" ZK’A‘T?E%&IEE
ABRARBREMBEOEE (E&ELE
REEP ([FmRERG ) E+RE) 2K
AR RERET KA REES RARGK
%’ 521 ABRRARAMREFECMAZH#E
DmRRR BRBEEMAERZAARLA (&
BERAT]) o EmARRA (T Em AR K&+
Ztnﬁé TAERETELFRZNRESTR (1R
E#EIJJ) MASTTHEARRE RE BT
FOXRRINT :

(@) REAT2RA HEROREEE B
BRARE

Approximate

Number of percentage of

shares of the issued

Long position/ the Company share capital of

Name of director Capacity Short position held the Company

EEZ YN EAARE BT

BEEnA 54 BeE/ KA RoEE BRABNET D

Chan Kwok Keung, Beneficial owner Long position 81,072,330 10.29%
Charles EREAA HE (Note)
R 5 (Hiat)

Chan Kwok Keung, Interest of controlled Long position 202,678,125 25.73%
Charles corporation (Note) HE (Note)
PR B 5% REZEHER 2 # 2 (Hiat)

(Htat)
Note: Ktz

Galaxyway Investments Limited was a wholly-owned subsidiary of
Chinaview International Limited which was, in turn, wholly-owned by
Dr. Chan Kwok Keung, Charles. Dr. Chan Kwok Keung, Charles was
deemed fo be inferested in 202,678,125 shares of the Company held
by Galaxyway Investments Limited. Dr. Chan Kwok Keung, Charles
held 81,072,330 shares of the Company.
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(b) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING (b)) AREZR©M  HEROEREEIZRZ2ER
SHARES AND DEBENTURES OF PYI EXRE
Number of Approximate
Number of underlying percentage of
Long position/ shares of shares of the issued share
Name of director Capacity Short position PYI held PYI held capital of PYI
FrismE BRE
FrismRE 28 ERITRE
EENE 54 R/ %R RG#E BA#E OB
Chan Kwok Keung, Interest of controlled Long position 1,226,971,695 - 26.91%
Charles corporation (Note) HE
R 5 REZEHER 2 #
(W)
Chan Kwok Keung, Beneficial owner Long position 35,936,031 - 0.78%
Charles EREAA HE
FRED 52
Shek Lai Him, Beneficial owner Long position 6,000 - 0.00%
Abraham EREAA HE
R
Note: H1:E -
The shares of PYl were held by an indirect wholly-owned subsidiary REBRODAARALAT —BREEL2EWNBARES -
of the Company. By virfue of his direct and deemed intferests in ENEEEREEEEERDT D BEITRALY
approximately 36.02% of the issued share capital of the Company, 36.02% 7 #E%  MERE WA ERBARAT —
Dr. Chan Kwok Keung, Charles was deemed to be interested in these BEE2ENBATIFEAE 2 XS RERMO D
shares of PYl held by an indirect wholly-owned subsidiary of the BREZ o
Company.
(c) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING (c) ABURCONZ K - HEKRW R EERZ
SHARES AND DEBENTURES OF BURCON EERRAE
Number of underlying Approximate
shares (in respect percentage
of the share options of the
Number of (unlisted equity issued share
Long position/ shares of derivatives)) capital of
Name of director Capacity Short position Burcon held of Burcon held Burcon
Fff #Burcon
ZHBER G
(BERRE
(kL {&Burcon
Fff #Burcon A LT4E 2RITRAE
EEpS a6 BR/ KRR ROHE TH))HE BHE
Chau Mei Wah, Beneficial owner Long position 405,389 - 1.34%
Rosanna EnEAA 5%°)
Chau Mei Wah, Beneficial owner Long position - 52,500 0.17%
Rosanna ExnlEBA 595}
ChanYiu Lun, Beneficial owner Long position - 85,000 0.28%
Alan EmEEA HE
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(d)

ITC CORPORATION LIMITED & # @ # % AR oI

INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING (d) REHHEZRG  HREROREESEZ
SHARES AND DEBENTURES OF ITC PROPERTIES EZRRA
Number of Approximate
Number of underlying percentage of
shares of shares of the issued
Long position/ ITC Properties ITC Properties share capital of
Name of director Capacity Short position held held ITC Properties
FrisdutE MEERELE:z AEFBLESRST
BEEnA 514 BR/ KR BR&&E HERBHE BRABNOBE D
Chan Kwok Keung, Interest of controlled Long position 151,628,928 - 39.37%
Charles corporation HE
FRE% (Nofe 1)
REZEHER 2 # 2
(Brat1)
Chan Kwok Keung, Interest of controlled Long position - 25,880,113 6.72%
Charles corporation e (Note 1)
PR 5 (Note 1) (Htat1)
REZEHER 2 # 2
(Brat1)
Chan Kwok Keung, Beneficial owner Long position 6,066,400 - 1.57%
Charles EREAA 595}
PR 5
Chan Kwok Keung, Interest of spouse Long position - 141,294,005 36.69%
Charles (Note 2) 595} (Note 2)
PR 5 [IGL e (Hi#t2)
(Bizt2)
Chau Mei Wah, Beneficial owner Long position 3,200,000 - 0.83%
Rosanna EREAA 595}
B
Chau Mei Wah, Beneficial owner Long position - 6,733,111 1.74%
Rosanna EREAA HE (Notes 3 and 4)
B (Kizt3x4)
Chan Fut Yan Beneficial owner Long position - 2,900,000 0.75%
BRER EREAA HE (Note 3)
(Htat3)
Chan Yiu Lun, Alan Beneficial owner Long position - 1,500,000 0.38%
PR 12 B EmnBEEA 595} (Note 3)
(Htat3)
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(d) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF ITC PROPERTIES (continued)

() RERBEEEZRA - ARG R EE
BOEBRAA (E)

Notes: Hiat -

An indirect wholly-owned subsidiary of the Company held
151,628,928 shares of ITC Properties and convertible notes
of ITC Properties in the principal amount of HK$54,400,000
(unlisted equity derivatives). Assuming full conversion of such
convertible notes at the conversion price of HK$2.102 per share
of ITC Properties (subject to adjustments), 25,880,113 shares
of ITC Properties would be issued to the indirect wholly-owned
subsidiary of the Company.

By virtue of his direct and deemed interests in approximately
36.02% of the issued share capital of the Company, Dr. Chan
Kwok Keung, Charles was deemed to be interested in these
shares and underlying shares of ITC Properties held by an
indirect wholly-owned subsidiary of the Company.

Ms. Ng Yuen Lan, Macy, the spouse of Dr. Chan Kwok
Keung. Charles, held convertible notes of ITC Properties in
the principal amount of HK$297,000,000 (unlisted equity
derivatives). Assuming full conversion of such convertible
notes at the conversion price of HK$2.102 per share of ITC
Properties (subject to adjustments), 141,294,005 shares of ITC
Properties would be issued to Ms. Ng Yuen Lan, Macy. Dr. Chan
Kwok Keung, Charles was deemed to be interested in these
underlying shares of ITC Properties held by Ms. Ng Yuen Lan,
Macy.

Details of outstanding share options (unlisted equity
derivatives) granted to the directors of the Company by ITC
Properties as at 30th September, 2012 were as follows:

ARz —HEE2ENBRARAREA
151,628,928 e b EE IR 10 L N & B8
54,400,000/8 JT{E M EE 2 Al AR = 4% ([ 3E
EHRASTETA]) - RBURKRESRE
B ERMD2.1028 7T (] T LA ) B &es
BRZEBRBREERE  ARRz2EMBA
A5 M2 1725,880, 113 B EEHI E PR ©

ERHERRBRERER AR R D BEITRA
#136.02% K  FREIBIE L IRRIERBAR
AZREE2EMNBRRMSE 2 B HER
0 R AR D o A M e

EEELt B OEAE LT EEALSE
297,000,000 7T 2 {2 £ #h FE Al A AR = 4% (3E
ETBRASTETR) - BREBHEATBRRER
LA RS (B S AR E e b E AR (9210278 7T (7] F
N E2mEmE R Mg tBEE
17141,294,005 @ E R D o FREIE B L
WRANABE L LATHEZSEBEE M
ERpDhEaEs -

RZB-—"FNA=1TH EHFBERTAE
REEFZHARITEZ BE GFETRA
TETR)FBHOT

Number of share options Exercise price

BREHA per share of

Outstanding Outstanding ITC Properties as at

Name of as at as at 30th September, 2012

optionholder Date of grant Option period* * 1.4.2012 30.9.2012 (subject to adjustments)

R-B-—-F RZIE-ZF BREXBERG

IR MA—AH AB=+H R-Z--FRA=+H

BEARE RiLAH BREFYRS i R AT B i R AT B ZATEE (T FURE)

HKS

BT

Chau Mei Wah, 29.3.2010 29.3.2010 fo 28.3.2014 1,500,000 1,500,000 2.22
Rosanna —T-TF “T-TF=A=+NAZE
[ =A=t+hA —E-NEZA=tN\H

Chan Fut Yan 29.3.2010 29.3.2010 fo 28.3.2014 2,900,000 2,900,000 2.22
B R —EB-ZF “Z-ZHE=A-t+tNHZE
=A-thH —E-NFE=ZA=FN\H

Chan Yiu Lun, 29.3.2010 29.3.2010 fo 28.3.2014 1,500,000 1,500,000 2.22
Alan —T-TF ZE-TFE=ZAZThHE
R B B =A=-t+hBH —E-NEZA=-FN\H
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(d) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING () RERBEZRG  HEROREEZEZ
SHARES AND DEBENTURES OF ITC PROPERTIES (continued) EERKRE (&)
Notes: (continued) Mit - (&)
3. (continued) 3. (#&)
** In relation fo the grant of share options on 29th March, MR ZE—ZTFE=ZA-+NBEREZ

2010 and subject fo the terms and conditions of the
share option scheme of ITC Properties adopted on 26th
August, 2002, the share options shall be exercisable at
any fime during the option period and subject further to a
maximum of 50% of the share options shall be exercisable
during the second year period commencing from 29th
March, 2011 to 28th March, 2012 with the balance of the
share options not yet exercised may be exercised during
the period commencing from 29th March, 2012 to 28th

BREMS MBEREEHWENR T
Z-FENAZ+HNBEMZERET
Bl 2 R R B - RS AR R AT R B AR R
B AR T - EH R &Z50%
EREATRE—_FHE(ZZ2—F=
AZt+hBHEZZE—Z=ZF=ZA=+N
B) AT - EpMARITFEBRETR
—E——F=ZA=-thHE=-Z—NQ
FZA-+ N \BHERTE-

March, 2014.

4. Ms. Chau Mei Wah, Rosanna held convertible notes of ITC 4. BEZE B4 811,000,000 JT =
Properties in the principal amount of HK$11,000,000 (unlisted HER AR ERE (FELMIRASTETR) o &
equity derivatives). Assuming full conversion of such convertible BB B SR EEERMD2.1028 7T (7]
notes at the conversion price of HK$2.102 per share of ITC FAFAR)BEE BRZ AT BREER AL
Properties (subject to adjustments), 5,233,111 shares of ITC TG IEEE 175,233 111 IRIEEHERR D ©

Properties would be issued to Ms. Chau.

(e) INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING (e) REEBZRH HEROEREEZEZER
SHARES AND DEBENTURES OF ROSEDALE kR#%E
Number of Approximate percentage
Long position/ shares of of the issued share
Name of director Capacity Short position Rosedale held capital of Rosedale
E=ns &4 "R/ KR FEHBROEE EHEESRTRAMNOEI L
Chan Kwok Keung, Interest of Long position 195,706,000 29.75%
Charles controlled )
PR Bl 58 corporation
(Note)
KRG EE
Z s
(Hiit)
Chan Kwok Keung, Beneficial Long position 1,132,450 0.17%
Charles owner )
FREIS EamfAA
Nofe: Hist -
An indirect wholly-owned subsidiary of the Company held RNAF—EE2ERE DT BE195,706,0000% IAE
195,706,000 shares of Rosedale. By virtue of his direct and deemed B - BN EEERERIEREAEANATIEBITI
interests in approximately 36.02% of the issued share capital of IN4936.02% 4% - MR IE WA ER R AR T
the Company, Dr. Chan Kwok Keung, Charles was deemed to be — R E2ENB AR E 2 ZENERD S
inferested in these shares of Rosedale held by an indirect wholly- HEEREZ -

owned subsidiary of the Company.
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As at 30th September, 2012, PYI, Burcon, ITC Properties and
Rosedale were associated corporatfions of the Company within
the meaning of Part XV of the SFO.

Dr. Chan Kwok Keung, Charles was, by virtue of his direct and
deemed interests in approximately 36.02% of the issued share
capital of the Company, deemed to be inferested in the shares
and underlying shares (in respect of equity derivatives), if any, of
the associated corporations (within the meaning of Part XV of
the SFO) of the Company held by the Group under Part XV of the
SFO.

Save as disclosed above, as at 30th September, 2012, none of
the directors and chief executives of the Company had any
interests and short positions in the shares, underlying shares or
debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register of the Company required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and the Hong
Kong Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the period under review was the Company
or any of its subsidiaries a party to any arrangements which
enabled the directors of the Company to acquire benefits by
means of the acquisition of shares in, or debt securities including
debentures of, the Company or any other body corporate, and
none of the directors, chief executives or their spouse or children
under the age of 18, had any right fo subscribe for securities of
the Company, or had exercised any such right during the period
under review.

17
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL BEZRSERBERXRMEIHFEREZE
SHAREHOLDERS/OTHER PERSONS RECORDED IN MRS ZETERR HitA L2
THE REGISTER KEPT UNDER SECTION 336 OF THE EERARE
SFO
As at 30th September, 2012, so far as is known to the directors N-E——FENA=+H EAQGZEERT
and the chief executives of the Company, the interests or short BT ABFTAE  RIEZEAEREEKRGIE336
positions of substantial shareholders/other persons in the shares BIREZ AN B RMAREZIERE Hib
and underlying shares of the Company as recorded in the ATHAERAT ZEM RBBEIRG 2R Ke
register of the Company required to be kept under Section 336 of T
the SFO were as follows:
(a) INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL (@) TERRRELDARDZESZRAR
SHAREHOLDERS IN SHARES OF THE COMPANY
Approximate
Number of percentage of
shares of the issued
Long position/ the Company share capital
Name Capacity Short position held of the Company
Fr i A 1 &) HARARE BT
wE/ BB 5% BR/ %R R 4 8 B BRABQOE D
Chan Kwok Keung, Beneficial owner Long position 81,072,330 10.29%
Charles EREAA HE (Note)
R 5 (Hrat)
Chan Kwok Keung, Inferest of controlled Long position 202,678,125 25.73%
Charles corporation (Nofe) 59-) (Note)
R 5 REZEHER 2 # 2 (Htat)
(Hiet)
Chinaview International Interest of controlled Long position 202,678,125 25.73%
Limited corporation (Note) TE (Nofe)
REEGEE 2 #E 5 (Htat)
(Hiz)
Galaxyway Beneficial owner Long position 202,678,125 25.73%
Investments Limited EREBA e (Note)
(Ki:t)
Ng Yuen Lan, Macy Interest of spouse Long position 283,750,455 36.02%
h 8 (Note) HE (Note)
RiBmas (A1) (Hrat)
Nofe: H1:E -
Galaxyway Investments Limited was a wholly-owned subsidiary of Galaxyway Investments LimitedZ&Chinaview
Chinaview International Limited which was, in turn, wholly-owned by International Limitedz — B2 &M E & ' M
Dr. Chan Kwok Keung, Charles. Ms. Ng Yuen Lan, Macy is the spouse Chinaview International Limited 8] (3 FF B 54 & +
of Dr. Chan Kwok Keung, Charles. Chinaview International Limited, 2EBAE - M LT AREARE L ZHE -
Dr. Chan Kwok Keung, Charles and Ms. Ng Yuen Lan, Macy were Chinaview International Limited ~ [ Bl 38 8 + &
deemed to be interested in 202,678,125 shares of the Company held R 198 B8 22 1= 5 %% 18 /E E /8 Galaxyway Investments
by Galaxyway Investments Limited. Dr. Chan Kwok Keung, Charles Limited T35 5 202,678,125k AN A Al % 10 Z #E %S
held 81,072,330 shares of the Company. Ms. Ng Yuen Lan, Macy was [ B0 o4 18 145 5 81,072,330% 2~ A B R 19 » (R 150
deemed to be interested in the shares of the Company held by Dr. Bt RERAHFEERE LSS 2 AN TR
Chan Kwok Keung, Charles. D ERER -
INTERIM REPORT 2012/13 fh Hi ¥ & 8 &5 18
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(b)
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INTERESTS AND SHORT POSITIONS OF OTHER PERSONS IN (b) EMATREAATRGREER MG ZERE
SHARES AND UNDERLYING SHARES OF THE COMPANY BERA
Number of Approximate
Number of underlying percentage of
shares of shares of the issued
Long position/ the Company the Company share capital
Name Capacity Short position held held of the Company
S N At E  AEAARE#HT
®E/ BB g4 ¥R/ KR ROHE HEROGHE REABLEIHL
Everland Group Beneficial owner Long position - 83,333,333 10.58%
Limited (Note 1) e
ERBERAMT)
Wong Yun Sang Interest of controlled Long position - 83,333,333 10.58%
vk corporation (Nofe 1) e
REEHER 2 #aw
(Bizt1)
Wong Yun Sang Beneficial owner Long position 400,000 - 0.05%
vk (Note 1) e
ERBERAMT)
Wong Yun Sang Interest of spouse Long position 1,000,000 - 0.12%
vk (Note 1) e
fo /B (Afat1)
Chen Mei May, Beneficial owner Long position 1,000,000 - 0.12%
Libby (Note 1) e
BRE 1R ERBERAMT)
Chen Mei May, Interest of spouse Long position 400,000 - 0.05%
Libby (Note 1) e
BRE 1R FoiBi e (Afat1)
Chen Mei May, Interest of spouse Long position - 83,333,333 10.58%
Libby (Note 1) e
BRE 1R Fo /B (Afat1)
Yeung Po Yuk, Beneficial owner Long position - 116,666,666 14.81%
Pymalia (Note 2) e
BEE ERBERAMZ2)
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(b) INTERESTS AND SHORT POSITIONS OF OTHER PERSONS

(b) HALTREARARG REBARG 2B

IN SHARES AND UNDERLYING SHARES OF THE COMPANY RKRE (&)
(continued)
Number of Approximate
Number of underlying percentage of
shares of shares of the issued
Long position/ the Company the Company share capital
Name Capacity Short position held held of the Company
R YN FEARXT EFRAFSRT
HE/EB a4 BR/ KR ROEE HEROGBE RABNEI
Wonderich Beneficial owner Long position 3,578,000 - 0.45%
Investments (Nofe 3) wE
Limited ERBERANZ3)
Wonderich Beneficial owner Long position - 43,333,333 5.50%
Investments (Nofe 3) wE
Limited ERBERANZ3)
Lee Mei Lin Interest of controlled Long position 3,578,000 - 0.45%
TxE corporation (Nofe 3) wE
R EGER 2 B
(Ht5t3)
Lee Mei Lin Interest of controlled Long position - 43,333,333 5.50%
TxE corporation (Nofe 3) wE
R EHER 2 B
(Ht5t3)
Lee Mei Lin Beneficial owner Long position 700,000 - 0.08%
FXE (Nofe 3) R
BRBEAAHE3)
Yu Man Chung Beneficial owner Long position - 10,000,000 1.26%
R AP (Note 4) HE
BRBAAN(Hita)
Yu Man Chung Interest of spouse Long position - 33,333,333 4.23%
R AP (Note 4) HE
BBt (ata)
Tam Shui Ping Beneficial owner Long position - 33,333,333 4.23%
F (Note 4) wE
BRBEAA(Hita)
Tam Shui Ping Interest of spouse Long position - 10,000,000 1.26%
F (Note 4) wE
BBtE s (Heta)
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(b) INTERESTS AND SHORT POSITIONS OF OTHER PERSONS
IN SHARES AND UNDERLYING SHARES OF THE COMPANY
(continued)

Notes:

1. Everland Group Limited, a company wholly-owned by Mr. Wong
Yun Sang was interested in 83,333,333 underlying shares (in
respect of unlisted equity derivatives) of the Company. By virtue
of the SFO, Mr. Wong Yun Sang was deemed fo be interested in
the underlying shares of the Company in which Everland Group
Limited was inferested. Mr. Wong Yun Sang held 400,000 shares
of the Company and his spouse, Ms. Chen Mei May, Libby held
1,000,000 shares of the Company. Mr. Wong Yun Sang was
deemed to be interested in the shares of the Company held
by his spouse and Ms. Chen Mei May, Libby was deemed to be
interested in the shares and underlying shares of the Company
held by her spouse and Everland Group Limited.

2. Ms. Yeung Po Yuk, Pymalia was interested in 116,666,666
underlying shares (in respect of unlisted equity derivatives) of
the Company.

3. Wonderich Investments Limited, a company wholly-owned
by Ms. Lee Mei Lin, was interested in 3,578,000 shares and
43,333,333 underlying shares (in respect of unlisted equity
derivatives) of the Company. Ms. Lee Mei Lin held 700,000
shares of the Company. By virtue of the SFO, Ms. Lee Mei Lin
was deemed fo be interested in the shares and the underlying
shares of the Company in which Wonderich Investments Limited
were interested.

4. Mr. Yu Man Chung and Ms. Tam Shui Ping were interested in
10,000,000 underlying shares (in respect of unlisted equity
derivatives) of the Company and 33,333,333 underlying shares
(in respect of unlisted equity derivatives) of the Company,
respectively. Ms. Tam Shui Ping is the spouse of Mr. Yu Man
Chung and therefore by virtue of the SFO, they were deemed
fo be interested in the underlying shares of the Company
interested by each other.

Save as disclosed above, no other parties were recorded in the
register of the Company required to be kept under section 336
of the SFO as having interests or short positions in the shares or
underlying shares of the Company as at 30th September, 2012.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30th September, 2012, there was
no purchase, sale or redemption by the Company, or any of its
subsidiaries, of the Company’s listed securities.
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CORPORATE GOVERNANCE CODE

The Company has, throughout the six months ended 30th
September, 2012, complied with the code provisions of the
Corporate Governance Code contained in Appendix 14 to the
Listing Rules.

CHANGES IN INFORMATION ON DIRECTORS

Changes in information on the direcfors of the Company since
the Company’s last published annual report are set out below.

Mr. Shek Lai Him, Abraham is an independent non-executive
director of Kosmopolito Hotels International Limited, the name of
which was changed to Dorsett Hospitality Infernational Limited
with effect from 31st August, 2012,

Mr. Chuck, Winston Calptfor is an independent non-executive
director of Sunley Holdings Limited, the shares of which were
listed on the Hong Kong Stock Exchange with effect from 18th
October, 2012.

The updated biographies of directors of the Company are
available on the Company’s website.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as its own code of conduct regarding
securities fransactions by the directors of the Company. All
directors of the Company have confirmed, following specific
enquiry by the Company, that they complied with the required
standard set out in the Model Code for the six months ended
30th September, 2012.

AUDIT COMMITTEE

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed auditing, financial reporting process and infernal
confrol matters including a review of the unaudited interim
financial report for the six months ended 30th September, 2012.

The interim financial report of the Company for the six months
ended 30th September, 2012 has been reviewed by the auditor,
Deloitte Touche Tohmatsu, in accordance with Hong Kong
Standard on Review Engagements 2410 "Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

On Behalf of the Board

Dr. Chan Kwok Keung, Charles
Chairman

Hong Kong, 27th November, 2012
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Deloitte.
=)

TO THE BOARD OF DIRECTORS OF ITC CORPORATION LIMITED

(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of ITC Corporation Limited (the "Company”) and
its subsidiaries set out on pages 24 to 39, which comprise the
condensed consolidated statement of financial position as of
30th September, 2012 and the related condensed consolidated
statement of comprehensive income, statement of changes
in equity and statement of cash flows for the six-month period
then ended, and certain explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” ("HKAS 34") issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and o report our conclusion
solely fo you, as a body, in accordance with our agreed ferms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 "Review of Inferim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our aftention that
causes us fo believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
27th November, 2012
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME fEAAZ S 2 H W A KR
For the six months ended 30th September, 2012 {2 — & — —F A A=+ Hi @A

Revenue

Management and other related service income

Net gain on financial instruments

Interest income

Property rental income

Other income

Gain on changes in fair values of investment
properties

Administrative expenses

Finance costs

Net (loss) gain on deemed disposal of
partial interests in associates

Share of results of associates
- share of results
- gain on acquisitions of additional

inferests in associates

Profit for the period

Other comprehensive income (expenses):

Exchange differences arising on franslation
of foreign operations
Share of other comprehensive expenses
of associates
Gain on revaluation of land and buildings
Deferred tax arising on revaluation of land
and buildings
Reclassification adjustment:
- reserves released on deemed disposal
of partial interests in an associate

Other comprehensive expenses for the period

Total comprehensive income for the period

Earnings per share
Basic

Diluted
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(Unaudited)
Six months ended
30.9.2012 30.9.2011
Notes HK$’000 HKS 000
(Restated)
(REER)
BEAA=THLAKEA
—E-—fF —T——F
g3 FET FET
(gE5)
3 8,860 8,945
1,852 2,179
4 447 24,823
6,315 4,372
536 2,151
723 2,095
- 2,000
(22,540) (25,415)
(7.133) (11,158)
(3.100) 1,490
152,638 42,561
32,403 14,633
6 162,141 59,731
477 (1,381)
(6.873) (25,540)
- 9,120
- (1.505)
(54) -
(6.450) (19,3006)
155,691 40,425
HK cenfts HK cents
B JEN
8
20.79 7.69
10.04 5.31
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¥ 5B ARCTI

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION B4 S B BRI K

At 30th September, 2012 R=ZFE—Z—F LA =+H
Notes
st
Non-current assets FRBEE
Property, plant and equipment ME - BERZE 9
Investment properties REME 9
Intangible assets EVEE
Inferests in associates A UNSE 10
Debt portion of convertible notes ABRERZBEED 11
Conversion options embedded in convertible notes A # iR ZIE P &5 2 1 R 12 11
Note receivable from an associate B —EEE R ERE
Current assets REBEE
Inventories FE
Debtors, deposits and prepayments JE W BR N - uTﬁ RIBRFIE 12
Amounts due from associates & Wi B 2 A R R
Loans receivable W E
Short-ferm bank deposits, bank balances and cash ~ BEETEFR  RTEFRRS
Current liabilities REARE
Creditors and accrued expenses RS &Fguﬁﬁfi 13
Amount due fo an associate JE 1 — eIt & A BT
Bank overdraffs RITEX
Net current assets REBEEFE
Total assets less current liabilities BEERRBEE
Non-current liabilities FRBEAE
Convertible notes payable AHRREREMNTE 14
Deferred tax liabilities BEERBEER
Net assets EEFE
Capital and reserves P 7R R ik 4
Share capital g 15
Share premium and reserves BRAn R B &
Total equity R

25

(Unaudited) (Audited)
30.9.2012 31.3.2012
HK$’ 000 HK$ 000
(Restated)

(REER) (BERZ)
—E-C-F —T-CF
NB=tH =A= + A
(%EED

9,661 11,606
22,616 22,303
1,917 1,649
2,699,133 2,518,690
49,745 61,102
9.379 11,421
50,000 100,000
2,842,451 2,726,771
31 32

2,343 1,844
14,346 6.796
28,000 10,000
34,148 48,440
78,868 67,112
8,506 11,654

31 -

32,843 36,756
41,380 48,310
37.488 18,802
2,879,939 2,745,573
132,902 131,299
1,014 1,014
133,916 132,313
2,746,023 2,613,260
7.876 7.770
2,738,147 2,605,490
2,746,023 2,613,260
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY i iR EZ 2 B X
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2012 # 2 — & — —F AN A=+ Hi 18 A

Attributable to the owners of the Company

ERAEEARE
Reserve Capital Property  Investment Convertible
Share Share  Contributed on  redemption Other  revaluation  revaluation  Translation note Accumulated
capital premium surplus  acquisition reserve reserve reserve reserve reserve reserve profits Total
RARE NEERE  REER AR

BF  RfEE  RARE  WBER B RtER e HE  EXEE REEE TR ait
HSO00 SO HKSOR0 HSO00  AKSOOD  HKSOD0 HKSOOD AKSODD  MKSOMD HKSOOD  HKSODD HKSOD
FET FET T FET FET FET FET FET FEL FEL FEL FET

At 1st Apri, 2012 RZE-ZEMA-R

as originally stofed (B3 7770 577,765 19,676 (24,890) 908 11,559 2346 am 16726 1725 1645509 2601405
Effect of changes in accounting SHUEEY

policies (noe 2) FE(WH2) - - - - - - - - - - 11,855 11,855
At 1st Apri, 2012 RZE-ZEMA-R

as restated (@ &5)) 7770 577,765 19,676 (24,890) 908 11,559 2346 am 16706 1725 1657400 2613260
Profitfor the period B - - - - - - - - - - 162,141 162,141
Exchange differences arising on BERNEREE

translation of foreign JERER

operations - - - - - - - - 477 - - a7
Share of other BiEBEDT

comprehensive expenses EB2ERY

of associates - - - - - - - 1,263 (8.136) - - (6.873)
Released on deemed disposal of BREHE-RBELA

partal interests in an associate PrEERED - - - - - - - 9 (63) - - (54
Total comprehensive income HE2ERA

(expenses) for the period (Bx) % - - - - - - - 1272 (1.722) - 162,141 15,691
Issue of shares Bk

- conversion of convertole notes - RATARER o7 209 - - - - - - - (241 - 1,865

- scrip dividend - HERE 39 17 - - - - - - - - - 1,756
Transaction costs on issue of shares ~ H17HR 1 2 R ZHA - (46) - - - - - - - - - (46)
Final dividend paid BERRNEZ=E-2F

for the year ended ZA=t-BILER - (1.756) - - - - - - - - @7%) (350

31st March, 2012 JRERE
Decrease in associafes’ equity RRBERTZ

atfributable fo the Group's ey G ]

interests arising on equity REENARE

ransactions of the associates ElEERAD - - - @17) - .213) - - - - (402) 2992
At 30th September, 2012 RZZ-ZEAA=tHE 787 579,719 196,676 (25.207) 908 9,286 2346 193 159,524 17004 1797388 2746023
At 1st Apri, 2011 RZE-—%MA-B

as originally stoted (B3 7770 577,765 19,676 (91,489) 908 10544 175,552 2,005 181,755 19260 1040047 212979
Effect of changes in accounting EHUEEY

policies (nofe ) FE(WH2) - - - - - - - - - - 7,865 7,865
At 1st Apri, 2011 RZE-—%MA-B

as restated (#E7)) 7770 577,765 19,676 (91,489) 98 10544 175,552 2,005 181,755 19260 1056912 2137458
Profitfor the period B - - - - - - - - - - 59731 59,731
Exchange differences arising on BEENEREE

translation of foreign operations JERER - - - - - - - - (1,381) - - (1,381)
Share of other comprehensive BEBERT

expenses of associates AH2ERY - - - - - - - (762 (28778) - - (25,540
Gain on revaluation of land and EffTitRET

buildings bl - - - - - - 9120 - - - - 9120
Deferred fox arising on revaluation ~ Efi HHREFEL

of lond and buildings ZERERE - - - - - - (1.505) - - - - (1.505)
Total comprehensive income BEZERA

(expenses) for the period (Fx) g% - - - - - - 7615 (1.762) (25159) - 59,731 40425
Final dividend paid BERHBE-E2——-%

for the year ended ZEZT-ALER

31st Mareh, 2011 JRERE - - - - . - - - - - (1.770) (1.770)
Repurchase of convertible notes BETARRE - - - - - - - - - (2.005) (677) (2.882)
Increase in associates’ equity RINBEARZ

atfributable fo the Group's By tius 3]

inferests arising on equity REENARE

Hansactions of the associates EEEREN - - - 66,438 - 869 - - - - 774 68,081
At 30t September, 2011 RZZ-—FnA=TH

as restated (E7) 7770 577,765 196,676 (25051) 908 11413 183,167 213 156,59 1725 1108770 2235512
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS BEAGZR SR ERE R
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2012 8 2 — & — —F AN A=+ Hi 18 A

(Unaudited)
Six months ended
30.9.2012 30.9.2011
HK$’000 HKS 000
(REER)
BEAA=THILAER
—E-C-F —T-—F
FET FET
Net cash used in operating activities KEEBEHA 2R FHR (20,678) (3.004)
Net cash from investing activities WEXEBB 2R FRE
Repayment of note receivable from —MBE NEER
an associate FE U = 5 50,000 -
Acquisition of convertible notes WS R E & (11,085) -
Acquisitions of additional interests R = A )
in associates FIMED (2.300) (2,205)
Deposit received for disposal of subsidiaries &M B AR 2 i&Z & - 60,000
Others Hh (945) 257
35,670 58,052
Net cash used in financing activities MEXEBHA T FE
Dividends paid AT R (21,755) -
Interest paid 2 FE (3.687) (6.194)
Transaction costs on issue of shares BIIRM 2 XS (46) -
New bank loans raised FERITER - 50,000
Repayment of loan from a director EER-—BEEEX - (29,967)
Redemption of convertible notes payable FE [0] AT 42 I8 = 15 P - 5R0B - (25,279)
(25.488) (11,440)
Net (decrease) increase in cash and ReWBEEFAEEL ORD)
cash equivalents B hNFEEE (10,496) 43,608
Cash and cash equivalents at beginning HYR e HE S
of the period £@EEE 11,684 (33,820)
Effect of foreign exchange rate changes INES[E R BB 2 B 117 209
Cash and cash equivalents at end of HRReHERE
the period £EIEE 1,305 9,997
Analysis of the balance of cash and ReWBRESFMEIER
cash equivalents EFEO
Short-term bank deposits, EEBIRTTR AR
bank balances and cash RITHEGFNIES 34,148 76,672
Bank overdrafts RITHEX (32,843) (66,675)
1,305 9,997
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS fSER4R & B B KR M 5%
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2012 & 2 — & — —F /L H =+ H1F 1A

BASIS OF PREPARATION

The condensed consolidated financial statements of ITC Corporation
Limited (the "Company”) and its subsidiaries (collectively referred
fo as the "Group”) have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited and with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the "HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical costs basis, except for certain properties
and financial instruments, which are measured at revalued amounts
or fair values as appropriate.

Except as described below, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30th September, 2012 are the
same as those followed in the preparation of the Group’s annual
financial statements for the year ended 31st March, 2012.

In the current interim period, the Group has applied, for the first
fime, the following amendments to Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the HKICPA:

Amendments to HKFRS 7 Disclosures - Transfers of Financial Assets

Amendments to HKAS 12 Deferred Tax: Recovery of Underlying Assets

Except as described below, the application of the amendments
to HKFRSs in the current inferim period has no material effect on
the amounts reported in these condensed consolidated financial
statements and/or disclosures set out in these condensed
consolidated financial statements.

Amendments to HKAS 12 "Deferred Tax: Recovery of Underlying
Assets”

Under the amendments to HKAS 12 “Deferred Tax: Recovery of
Underlying Assets”, investment properties that are measured using
the fair value model in accordance with HKAS 40 “Investment
Property” are presumed fo be recovered through sale for the
purposes of measuring deferred taxes, unless the presumption is
rebutted in certain circumstances.

The Group measures its investment properties using the fair value
model. As a result of the application of the amendments to HKAS 12,
the directors reviewed the Group’s investment property portfolios and
concluded that the Group’s investment properties are not held under
a business model whose objective is fo consume substantially all of
the economic benefits embodies in the investment properties over
tfime, and that the presumption set out in the amendments to HKAS
12 is not rebutted.
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PRINCIPAL ACCOUNTING POLICIES (continued)

As a result of the application of the amendments to HKAS 12,
no deferred taxes on changes in fair value for the Group’s then
investment properties located in Hong Kong, which were disposed
of during the year ended 31st March, 2012 was recognised as the
Group is not subject to any income taxes on the disposal of its
investment properties. Previously, the Group recognised deferred
taxes on changes in fair value of investment properties on the basis
that the entire carrying amounts of the properties were recovered
through use. The application of the amendments has resulted in the
Group’s tax charge for the six months ended 30th September, 2011
being decreased by HK$330,000.

The amendments to HKAS 12 have been applied retrospectively for
the Group and its associates. Accordingly, prior period adjustments
were made on the Group's inferests in associates and share of results
of the Group’s associates in previous years. Comparative figures
were restated accordingly. The application of the amendments
has resulted in the Group’s share of results of associates for the six
months ended 30th September, 2012 and 30th September, 2011
being increased by HK$1,565,000 and HK$2,332,000, respectively, and
hence resulted in the profit for the six months ended 30th September,
2012 and 30th September, 2011 being increased by HK$1,565,000
and HK$2,332,000, respectively.

Summary of the effect of the above change in accounting policy
The effect of the change in accounting policy described above
on the results for the current and preceding interim periods by
line items presented in the condensed consolidated statement of
comprehensive income is as follows:

FERSFHE(E)

RN E B ST ERIE125 285 AE@H
EHREYERDABNEMAMER - WL R
$EIMMF§%Z&§%¥Z ¥Lﬁ Q%
wu L%HIE ﬁﬁuA—r%Xé%%EﬁAa - =
FZA=Z+—HULEFELE - BE - $%@mﬁ
RIEEMELTFEESLH 2 ELCHER - LIWE
ZEEREER S BEAmIULE A ELE - JHNZ
SEFERAERRE T ——FNA=THIt
7NME A 2 BiIE S 1R 42330,0000% 7T ©

AEBMEEBENFDBHEEAEES .:MEEJJ*”
12% 15T - Bt - BB E B AN S E R B
DAl A RBEAEBEE QR 2 EEED
AE BB FNEHEEEY - KAZSEIE
BAEEHE-_ZT——FNALA=Z+BR=_T——
FANAZTHIENEABEBERRZEED R
#H01,565,00078 7T %2,332,00078 7T * A M & E A
EEBEE-_T——FNLA=Z+BR=ZZ——FA
A=+RH1ERMEA 2% H 5 5138 1,565,000 7T
12,332,000/ 7T °

J:‘ﬂ’ ARREH R ERE

E.quEﬂZ"”*"@JaeTZMJi@ﬁﬁfﬁ&ﬂﬁqﬂﬁﬁﬁﬂfﬂ
% ZRERABZINEREAZERARZ
PEZIINT

Six months ended

30.9.2012 30.9.2011
HK$’ 000 HKS* 000

BEZhA=+HLXEA
—E——fF —T——%F
FET FHET
Increase in share of results of associates BREEE N E AR E M 1,565 2,332
Decrease in taxation HIE R D - 330
Increase in profit for the period HA 5% 7 32 o0 1,565 2,662
The effect of the change in accounting policy described above titestREEHEAETIR ST ——F=48

on the financial positions of the Group as at 31st March, 2012 is as
follows:

=+- EIZE?I?T%WK/R%@‘ZZDT :

Interest in associates, total effect i E/NCI - o

on net assets HEEFE 2EATE
Accumulated profits, total effect Z2FaF - HiEm s

on equity 2HEFE

As at As at

31.3.2012 31.3.2012
(originally stated) Adjustments (restated)
HKS 000 HK$’ 000 HK$S 000
R_T—_F RZT—_F
=A=+—H —A=+—H
(R31) EEES (f&E71)

FET FET FET
2,506,835 11,855 2,518,690
1,645,549 11,855 1,657,404
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2. PRINCIPAL ACCOUNTING POLICIES (confinued)

ITC CORPORATION LIMITED & # @ # % AR oI

2. EEEHEEE)

The effect of the change in accounting policy described above on bt et E @Jg$$§| A—FE——Fp| [ —
the financial positions of the Group as at Tst April, 2011 is as follows: HZ BB EmT -

As at As at

1.4.2011 1.4.2011

(originally stated) Adjustments (restated)

HK$ 000 HK$’'000 HK$ 000

R-E——%F R-F——F

MA—H MA—H

(R31)) Bk (& &71)

FET FET FET

Interests in associates REE QA2 R 2,022,646 4,654 2,027,300

Deferred tax liabilities RIETRIEBE (38,457) 3,211 (35,246)

Total effect on net assets HEEFEZ2ETE 1,984,189 7,865 1,992,054

Accumulated profits, total effect ZETEF - HiER
on equity TETE 1,049,047 7.865 1,056,912

Impact on basic earnings per share

HEREAREN2ZE

Basic earnings per share before adjustments
Adjustments arising from change
in accounting policy in relation to
the application of amendments to HKAS 12
in respect of deferred taxes on
investment properties

Reporting basic earnings per share

Six months ended

30.9.2012 30.9.2011
HK cents HK cents
BEAA=1+HIEAEA
—E——F —E——fF
KRR GREREF 20.59 7.34
ERME BT %R
%’12%12( RITEAZ
SRR EE M
%xﬁ%%ﬁk%ﬂlﬁ
B 2 A% 0.20 0.35
FI2c GRERZEF 20.79 7.69

Impact on diluted earnings per share

HERHEEAN TR

Six months ended

30.9.2012 30.9.2011
HK cents HK cents
BEAA=1+HLEAEA

—E-—F —E——4F

JEA JEA

Diluted earnings per share before adjustments EHAENSREERT 9.91 5.10
Adjustments arising from change BB R

in accounting policy in relation to B2 ZEEIFIEEZ

the application of amendments to HKAS 12 BETRRE M
in respect of deferred taxes on WEMERLERIE

investment properties EH 2 A% 0.13 0.21

Reporting diluted earnings per share FE®zSREERF 10.04 5.31
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¥ 5B ARCTI

REVENUE AND SEGMENT INFORMATION

Revenue represents the amounts received and receivable from
outside customers for the period and includes gain on disposal of
investments held for tfrading.

Segment information

The Group’s operating segments, based on information reported to
the chief operating decision maker, being the Executive Directors
of the Company, for the purposes of resources allocation and
performance assessment are as follows:

WAR T EBER
WASE B 2R B AN R B P 2 B W R JE MR IR
PEREHEFEERERE 2 W -

ﬁ’i@Z EEDH  RBERTEBREREA
T(AARBZHTER) 2EHAMEE RN ER
KRG ZRBROT

Finance - loan financing services BhE - EBEXRERS

Long-term investment - investment in investments such as EHIRE - RENKEBEBBRREHZ
convertible notes issued by the associates NAETZ A BRERE

Other investment - investment in available-for-sale investments Hig & - KBENIHHBEKRER
and trading of securities BEEE

Others - leasing of investment properties, leasing of Hib - EMEMRE - - HHEARE
motor vehicles and management services REBRS

Information regarding the above segments, which are also B LMD ER  HNAKREBEEHR 2D

reportable segments of the Group, is reported below.

o 23T o

The following is an analysis of the Group’s revenue and results by

operating and reportable segment for the period under review:

DAT?%ZIKE@E’\‘@Eﬁﬁ;ﬂf‘?zwi\&iﬁﬁhﬁé
AEHmoE s 2D

Six months ended 30th September, 2012 BE —E——FNA=FHIF A
Long-term Other Segment
Finance  investment  investment Others total  Eliminations Consolidated
HK$’ 000 HK$’ 000 HK$’ 000 HK$’' 000 HK$’ 000 HK$’ 000 HK$’ 000
& RERE HitR& Hit ak: 5y i &e
FET FE7T FET FET FET FET FET

SEGMENT REVENUE ix:2ON
External sales HoMHE 3,023 3,277 - 2,560 8,860 - 8,860
Inter-segment sales PEFEEE 890 - - - 890 (890) -
Tofal ok 3,913 3,217 - 2,560 9,750 (890) 8,860
RESULT E4
Segment result DHEE (6,548) 3,603 - (775) (3,720) - (3,720)
Central administration costs HRITHR A (8.947)
Finance costs BB (7.133)
Net loss on deemed disposal of ?Ef’ﬁﬁﬁﬂﬁ%*@ AsER

partial interests in associates ZEBBRF (3,100)
Share of results of associates BEMEA —Jiii

- share of resulfs -BihEE 152,638

- gain on acquisitions of 1 -INSE

additional inferests Em s
in associates 32,403

Profit for the period HREH 162,141
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3. REVENUE AND SEGMENT INFORMATION (continued)
Segment information (confinued)

¥EBARTI

3. WARSHERE)
DERER (&)

Six months ended 30th September, 2011 (restated) BEr —F——FNA=+HILNBEIA (KEZ)
Long-term Other Segment
Finance  investment investment Others fotal  Eliminations  Consolidated
HK$'000 HKS 000 HK$S 000 HK$'000 HKS 000 HK$'000 HKS 000
HE RERE  HiRE i, o8& s 54
FET FET FET FAT 7_95‘75 FET FET
SEGMENT REVENUE PERA
External sales HOMAE 472 3,797 156 4,520 8,945 - 8,945
Inter-segment sales DHBEHE 4,565 - - 1,510 6,075 (6.075) -
Tofal @ 5,037 3,797 156 6,030 15,020 (6,075) 8,945
RESULT ES
Segment result NEEE (11,258) 12,276 (3,538) 4,615 2,095 - 2,095
Central administration costs HRITHR A (6,049)
Finance costs BB (11,158)
Net gain on deemed disposal of ~ E{EHEHE AR HBHER
partial inferests in associates 2R FE 1,490
Gain on convertible notes payable AR EHE B FERMERE 16,159
Share of results of associates BEMEAREE
- share of results -BirgE 42,561
- gain on acquisitions of —EEBRSATEMER
additional interests pd¢:
in associates 14,633
Profit for the period HRDE A 59,731

Inter-segment sales are charged at prevailing market rate or at terms
determined and agreed by both parties.

Segment result represents the result of each segment without
allocation of central administration costs, including directors’ salaries,
finance costs, gain on convertible notes payable and items related
to interest in associates.

4.  NET GAIN ON FINANCIAL INSTRUMENTS

DEMEEENRBOMERREFRERREZ
TR AR -

DEEEEB DB ZEE MR RITBA

(BREEZHH)  BBRA - AR R ERERN K
RS R ER S RS AR ZAE DR

4. ERMIAZWHRFHE

Six months ended
30.9.2012 30.9.2011
HK$’ 000 HKS* 000
BZhA=+HLXEA
—E-—F —ZT——%F
FET FET
Dividend income on available-for-sale investments AHHEREZRBKA - 134
Gain on convertible notes payable (note 14) AR IR E N RIER B (M 14) - 16,159
Net gain (loss) on: W (E518) F7
- Repurchase of convertible notes receivable — B [l A] A AR S 4R PR WK IR
(note 11) (Hiatr) - 13,704
- Conversion options embedded in convertible notes  — A] 3 A% Z2 1% Y #5 2 HR A5 4 447 (5.196)
- Investments held for trading —REEERA - 22
447 24,823
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5. TAXATION
No provision for Hong Kong Profits Tax has been made as the entities
within the Group had no assessable profit for both periods.

BiIE
H B 7S £ 18 A P 8] B B O A R AR BUR 7 - Rt
ERHAEREBNISHEE

6. PROFIT FOR THE PERIOD H RS 3 F
Six months ended
30.9.2012 30.9.2011
HK$’ 000 HKS* 000
BEZhA=+HBLXEA
—E——F —E——F
FET FrET
Profit for the period has been arrived HEE M 2k -
at after charging:
Depreciation of property, plant and equipment M- BERREITE 3,064 6,664
Share of taxation of associates (included in NG
share of results of associates) g fegid NG| 56,783 38,378

7. DISTRIBUTION

During the current period, a final dividend of HK3.0 cents per share,
with an option fo elect scrip dividend of shares in respect of the year
ended 31st March, 2012 (six months ended 30th September, 2011:
HK1.0 cent per share in respect of the year ended 31st March, 2011)
was declared and approved for distribution to shareholders of the
Company. The aggregate amount of the final dividend declared and
approved in the current interim period amounted to HK$23,511,000
representing cash dividend of HK$21,755,000 and scrip dividend
of HK$1,756,000 (six months ended 30th September, 2011: cash
dividend of HK$7,770,000).

Subsequent to the end of the interim period, the directors have
determined that an interim dividend of HK1.0 cent per share, being
HK$7,876,000 in total with reference to the issued shares as at the
date of this report (six months ended 30th September, 2011: interim
dividend of HK1.0 cent per share, total being HK$7,770,000) will be
paid to the shareholders of the Company whose names appear in
the register of members of the Company at the close of business on
19th December, 2012.

33

2k
RAHBER ERBE_T——F=-A=+—8
IFFEEREMEDRTFAQRBRERAGEREST
3. 0B (22— FNA=+RHLEXHEA:

2T ——F=-A=+—HIEFEAETRI.0B
i) - BRI BB A VR o AN BiHR
B SR R 2 K B RS B 48 58 423,511,000/8
7T HE R IR 4 A% 821,755,000/ 7T & A R R B
f& 81,756,000 T (BE=_T——FNA=1H
IEANEAR - IR& /% 87,770,000 7T) °

FHERERE EEATAN T ——F+=
B+ BEERSMERBEZIAQFRERMZ
AR B IR BRI A AP B AR B AR .0l - BRANERE
E%ZE?&HM&?WZE/\7876000,%73(%&
—ET-—FAA=TRHIAEAR : PEHR SN
1.0/81l - & #£7.770,000/8 7T) °
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8. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the following

data:

ITC CORPORATION LIMITED & # @ # % AR oI

8. SREF
AR T A 2 R B R T DA
TR -

Earnings for the period attributable to the owners
of the Company for the purpose of
basic earnings per share
Effect of dilutive potential shares:
Adjustment of finance cost on convertible
notfes payable
Adjustment to the share of result of an associate
based on dilution of its earnings per share
Adjustment to the interest income on
the convertible notes issued by an associate

Earnings for the purpose of diluted
earnings per share

Weighted average number of shares for
the purposes of basic earnings per share

Effect of dilutive potential shares of
convertible notes payable

Weighted average number of shares for

Six months ended

30.9.2012 30.9.2011
HK$’ 000 HK$ 000
(Restated)
BEAA=+HLEXEA
—E-—C-F —E——fF
FET FEIT
(E=E5)
HEARREHE ARIERF
AU EBREREF
162,141 59,731
BEATEERN 2L
RAMRR ER A RIE 2
B T PR S S B 7.032 8,655
Z—EBERRBEEETRAR
ZENEEELAE (40,020) -
R E AR BRI RRER
ZF B WAL AT (3.299) -
AU ESREEET 2 BT
125,854 68,386

Number of shares Number of shares

RGEE Vigrs 4=l
AUGTESREAREFZ
B& 13 hnAE F 15 2k 779,867,605 777,028,676
VB TE A EE IR D R Al
ERENRBLVE 473,934,426 511,730,419

RAFTESREERNZ

the purpose of diluted earnings per share f& 13 hnE FH & 1,253,802,031 1,288,759,095
9.  MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT AND INVESTMENT 9. Y% BMERREBERREVWEZEH

PROPERTIES

During the period, the Group spent approximately HK$1,081,000 (six
months ended 30th September, 2011: HK$266,000) on property, plant
and equipment.

At 30th September, 2012, the directors of the Company considered
the carrying amount of the Group's leasehold land and buildings
classified as property, plant and equipment and investment
properties carried at revalued amounts and fair value, respectively,
do not differ significantly from that which would be determined using
fair values at the end of the reporting period.
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REFA - AEBE S H%1,081,0008 T (HE-Z
——FNA=THIENEAR : 266,000% 7T) ¥
¥ BB MR
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g

INTERESTS IN ASSOCIATES

10.

Share of net assets of associates:

Listed in Hong Kong REBE™M
Listed overseas RN £
Goodwill [EES
Market value of listed securities: rTHEHITE :
Hong Kong BE
Overseds SR

BiEmE AR 2 AEFE

BELNRER

(Unaudited) (Audited)
30.9.2012 31.3.2012
HK$’ 000 HKS 000
(Restated)
(REERK) (&)

—E—C—F —EF—=
hA=+H =A=+—8H
FET TET
(BE5)
2,697,956 2,517,513
1,177 1.177
2,699.133 2,518,690
658,141 648,493
233,763 312,446
891,904 960,939

A writ of summons was served on 28th July, 2011 upon Paul Y.
Engineering Group Limited ("Paul Y. Engineering”), a 61.9% subsidiary
of PYI Corporation Limited in which the Group held 26.92% equity
interest, and two of its subsidiaries claiming for, amongst others,
damages in a sum of approximately RMB780 million (of which the
portion afttributable to the Group’s interest is approximately RMB130
million according to the effective interest held by the Group in Paul Y.
Engineering) in relation to a property development project in Beijing,
the People’s Republic of China. It is stated in the writ of summons
that Paul Y. Engineering and two of its subsidiaries were alleged fo be
in breach of certain terms contained in an alleged oral agreement
(which is denied by Paul Y. Engineering). Taken into consideration
of a legal opinion, Paul Y. Engineering is of the view that Paul V.
Engineering and two of its subsidiaries would put up a respectable
defence against the alleged claim and that it is probable that there
would not be adverse material impact on the financial position of
Paul Y. Engineering.

During the current period, the increase in share of result of associates

mainly arose from ITC Properties Group Limited ("ITC Properties”) as a
result of the disposal of its interest in a subsidiary.

35

—BEMSR T ——F AT \BRERE
EEEEERAB ([REZXE]) (REEEER
PDEEBOI.9% 2 MEBAR  AEBEFBREEE
ERAFI26.92%B A #Ew) REMENB AR @ 5
—BURFREAREME R s WEEREIBEH
= (HF e %) 4 A R#780,000,0007T 2 B4k (3%
BASERREZERFAZEREZS  EPRAE
EEE (L 239 A% A R%130,000,0007T) ° 5%
ERSHREBREZEREMENBEARER —
MABRE OBEHEANNFELER (HRER
¥LTF) KEBLRZERE REBRERAR
FEREVEMMWBARYZIETE RO EBEER
HoOURBTEHREZEZVBERAEKEKR

THYE -

RAHRE - BEBERREELNTRHRER
WESBBRAR (MEHHLE]) HEHER —HH
BT PTE
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11.

ITC CORPORATION LIMITED & # &

DEBT PORTION OF CONVERTIBLE NOTES AND CONVERSION OPTIONS
EMBEDDED IN CONVERTIBLE NOTES

During the period ended 30th September, 2011, ITC Properties
repurchased the 1% convertible notes (the “ITC Properties
Repurchase”) issued by itself by issuing 3.25% convertible notes (the
“ITC Properties Notes”) with an initial conversion price of HK$2.2 per
share (subject to adjustments), which was subsequently adjusted to
HK$2.102 in August 2012 as a result of the payment of final dividend
by ITC Properties. Gain of HK$13,704,000 on the repurchase was
recognised in the corresponding period by the Group in respect of
the acceptance of the ITC Properties Repurchase.

Unless previously converted, ITC Properties shall redeem the ITC
Properties Notes at the redemption amount which is 105% of
the principal amount on the maturity date. The maturity date of
the ITC Properties Notes will be the date falling 30 months after
the date of issue of the ITC Properties Notes i.e. 25th November,
2013. Accordingly, the debt portion of the convertible notes held
by the Group, together with the conversion options embedded
in convertible notes are classified as non-current assets on the
condensed consolidated statement of financial position.

In April 2012, the Group converted the ITC Propertfies Notfes with a
principal amount of HK$26,500,000 into 12,045,454 shares of ITC
Properties at the conversion price of HK$2.2 per share and the equity
interest held by the Group in ITC Properties increased from 37.83%
to 39.79% as a result of the conversion. A gain on acquisition of the
additional interest in ITC Properties of HK$21,355,000 was recognised
in the profit or loss, which was determined by comparing the fair
value of the identifiable assets and liabilities of ITC Properties on the
date of acquisition attributable to the additional interest acquired by
the Group with the fotal of the carrying amount of the debt portion
of the ITC Properties Notes and the fair value of the embedded
conversion opfion on the datfe of the conversion.

In August 2012, the Group acquired from an independent third
party an additional ITC Properties Notes with a principal amount
of HK$10,500,000 for a consideration of HK$11,085,000 (including
fransaction cost).

The Group classified the debt portion of the convertible notes as
loans and receivables and the embedded conversion option is
deemed as held for trading and recognised at fair value on initial
recognition. The fair values of the conversion options embedded
in convertible notes on inifial recognition and at the end of the
reporting period are determined by the directors of the Company
with reference to the valuation performed by independent
professional valuers not connected with the Group using Black-
Scholes Option Pricing Model.
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11.

¥EBARTI

THREEEEERIRTRREENT 2RKRE

HE-_ZT——FhWhA=1THILH9E  ErE
BREZHT 1B BRBRERE ((EH0ERBLD S
B ) YIS BRESR2.28 T (7] FARE) %17
3%77%%%Fqﬁﬁmé%ﬁb'%&ﬁﬁ
HihERERBEREMN —_ZE——F )\ A BBk
BHEE21028T - NEEREMNEEMERD
FIE 2 B B R B A5 W 2513,704,000
I e

BIESCATC 8 - BRI R B R EFhESRE
EE(BAELEL%E2105%) EL B EZE -
EHEMWEZREISHEBABTEFNEREE
Eé%wlﬂaa f=—ZF—=%+—A=+%
cHEIL  AEEATIF AR EREZEEIBSE
ﬁﬂ@%%ﬁ%W%Z@%%Em%%%é%%
RRERIEIERBEE -

RZZ—ZFA - AEE KA £ £ 26,500,000
BT EHMEZRERRESR22E TER
A12,045, 45408 B ER G - mA N Ll
B AEEREEENE 2R B37.83%
WE3979%c EHEEFEMERIMNERD 2 K
21,355,000/ L E R ER « L H LA K E
Pt EEIEREREA P EERE
Bz AFEEAEFNEZEEEDHEAEA
METHI SRR ER BB A FEBEAME

.
E °

RZFE—ZFN\A - RNEEBE LK E11,085,000%
T(BEXSEAN) ABLEZEEAEEEA
10,500,000 7T, 7 {2 £ th = SR 45 o

RERERE  AEBEEABRRERZEEID
“@ﬁﬁm&$%mﬁ i B A5 AR A BIJAR A
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12.

13.

DEBTORS, DEPOSITS AND PREPAYMENTS

Included in debtors, deposits and prepayments are trade debtors of
HK$1,205,000 (31.3.2012: HK$850,000) and their aged analysis based
on the invoice date at the end of the reporting period is as follows:

12. EWERN FTEREMRE

FEWBR N « 3] & KA FIAH £ 451,205,000%8 7T
“E-—"F=HF=+—H 850,000 7T) B
BEZEF MRBRERRZEEAHZERRDT

Trade debtors FEUE 5 RN
0 - 30 days 0-30H
31 - 60 days 31 - 60H
61 - 90 days 61 -90H
Over 90 days B @90 H

LU
(Unaudited) (Audited)
30.9.2012 31.3.2012
HK$’ 000 HK'S* 000
(REE®) (BER)
—EB——F —E——F
hB=+H =A=+—8
FHET FHET
1,196 803
8 14
1 5
- 28
1,205 850

Trade debtors arising from property investment business are payable
one month in advance and the credit terms granted by the Group fo
other trade debtors normally range from 30 days fo 90 days.

CREDITORS AND ACCRUED EXPENSES

Included in creditors and accrued expenses are trade payables
of HK$3,557,000 (31.3.2012: HK$3,437,000) and their aged analysis
based on the invoice date at the end of the reporting period is as

13.

MEREEREE 2 ERESRFEARE—EA
B MAEEGEMERESEFRLEZEE
B — AR F30H £290H 1% -

ENERRREFTHEX

FEAT BR X FE T R 2 P B 453,557,000/8 T (=&
——HF=FA=+—H :3437,000&T) 2 EfH &
SR MRBEHRIZHZAHZREDTA

follows:

T~

Trade creditors ERE SRR
0 - 30 days 0-30M
31 - 60 days 31 - 60H

(Unaudited) (Audited)
30.9.2012 31.3.2012
HK$’ 000 HKS’000
(REERK) (&5 %)
—E——F —FE—=F
hB=+H =A=+—8
FET FHET
3,544 3,423

13 14

3,557 3,437
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14. CONVERTIBLE NOTES PAYABLE 14. TRBREBEMRE
On 2nd November, 2009, the Company issued 5% convertible notes RZEBEZEANF+—AZH AXRARETEAEE
which are unsecured, at par value of HK$200,000,000 (the “Notes”). 200,000,000/ T 75E MK M A R 24 ([
Interest is payable semi-annually. The Notes are denominated in B B¥ELNANE  c ZEUETEHE S I
Hong Kong Dollar and entitled the holders to convert it info shares HEEBE ARSI E S IX0.50E 7T (A] T LA
of the Company at any fime between the period commencing on RESEFERE)(HEZFAREA0.30BTT) REEXTH
and including the 7th day after the date of issue of the Notes up to HEELH (BREZA)BREEIHEI T —F
and including the date which was 7 days prior to the maturity date +—AZHBAtA(BHEZ%A) FERREREE &
on 2nd November, 2011 at an initial conversion price of HK$0.50 per BANNEIRGD
conversion share (subject to anti-dilutive adjustments), which was
subsequently adjusted to HK$0.30.
During the period ended 30th September, 2011, the Notes with a HE - T——FNLA=1TRHIHBE X&£58
principal amount of HK$25,000,000 was repurchased at par value, 25,000,000 T2 EHE L EERERL - BmES
resulting in a gain of HK$2,265,000. U 252,265,0007E I, ©
On 29th September, 2011, the Company extended the maturity RZEBE——F LA+ B XARERTTEAS
date of the remaining outstanding Notes of an aggregate principal 48%25143,000,000/8 T2 REBRZE 7 MESHAH
amount of HK$143,000,000 for two years from 2nd November, 2011 H-E———Ft+t—A-HE®BE_ZE—=F+—
to 2nd November, 2013, resulting in a gain of HK$13,894,000. All the A=H - E4UkER13,894,000/8 7T c ZE B E
other terms and conditions of the Notes remain unchanged. The AR R AGHEHIFTE - BEND 2 BRFEF X
effective interest rate of the liability component is 12.33% per annum. 512.33% °
During the period ended 30th September, 2012, the Notes with a BE-_ZT——FhLA=Z=1TBHILLEHRE XxetBEA
principal amount of HK$2,000,000 were converted into 6,666,666 2,000,000/ 7T 7 Z 1 B 12 B I8 (B 5 1%0.30/8 T i
shares of the Company at the conversion price of HK$0.30 per share. 1 56,666,6660% 2N A T & °
As at 30th September, 2012, the aggregate outstanding principal RZEBE——FHA=1H KEEEZHE 7KL
amount of the Notes is HK$141,000,000 (31.3.2012: HK$143,000,000). 28/5141,000,00008C (—E——F=A=+—08:
143,000,000/ 7T) ©
15. SHARE CAPITAL 15. B
Number
of shares Value
RGO EE BE
HK$’ 000
FET
Ordinary shares of HK$0.01 each: FREE).NB Lz ERBE
Authorised: JETE
At 1st April, 2012 and RZEBE——FWA—HK
30th September, 2012 ZT-ZFhA= 102,800,000,000 1,028,000
Issued and fully paid: BT REE
At 1st April, 2012 R-_ZE——FMA—H 777,028,676 7.770
Conversion of the Notes (Note (a)) BRI (W it)) 6,666,666 67
Issue of shares (Note (b)) BTG (B 3E b)) 3,904,762 39
At 30th September, 2012 R-EB——HhA=+H 787,600,104 7.876
Notes: B 5T
(@) 6,666,666 shares of HK$0.01 each were issued by the Company (@) RZZE—ZF+tA+/\B ARAELEE
upon the conversion of the Notes with principal amount #H2,000,000/% 7T 2 R BRI E § %0.3078
of HK$2,000,000 on 18th July, 2012 at a conversion price of TOHE AT B 176,666,6065% B AR H (0.017%5
HK$0.30 per share. T2 o
(b) 3,904,762 shares of HK$0.01 each were issued by the Company (0) ARRERZZT—ZFAAZ+AMEE
to the shareholders who had elected to receive scrip dividend REE-—ZT——F=-A=1+—RHLEFEZX
in respect of the final dividend for the year ended 31st March, EA AR SCER LA IR R B 2 IR R 8 173,904, 7620%
2012 on 26th September, 2012. FREEC.OVE TR -
These shares rank pari passu with the then existing shares of the FHARORETEHERRAFERBERH=HEE
Company in all respects. EHAL o
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16. RELATED PARTY TRANSACTIONS 16. BBEALTRS
(i) Related party transactions )y BEALXRS
During the period, the Group had transactions with the HR - AEBBEIATEEALETRSS &
following related parties, details of which are as follows: BT
Six months ended
30.9.2012 30.9.2011
HK$’000 HKS’ 000
BEAA=+RHLEXEA
—E——F —E——F
FET FET
Associates of the Group: REEZBE QT :
Rentals and related building management fee  H & RABMEETES
- charged by the Group — R & B ER 382 1,935
- paid by the Group —AREEHEH 1,333 -
Service fees charged by the Group AEBWERT & 196 320
Interest income received and receivable AEERER R
by the Group FEWCF B A 5,905 4,144
A director: —REF:
Interest expenses paid and payable AEEENF K
by the Group JRE A B P 2 - 1,036
(i) Compensation of key management personnel (i) BEEEEEZHS
Six months ended
30.9.2012 30.9.2011
HK$’ 000 HKS’ 000
BEAA=1+HLKEA
—E-C-F —T——%F
FET FEIT
Fees e 325 330
Salaries and other emoluments FekHEMMSE 7,513 5,376
7,838 5,706
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